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SHE-1 oG- Ud  URIIA(Accounting-  An

Introduction)
FHE AT TRAT
1.0 TEATTAT
1.1 qEAYTeleT T 3 g qRemT
1.2 ofd@ieel & 3T U qRHATS
1.3 @i i fERvdad
1.4 @ & 38
1.5 @ & S
1.6  o@rehel &1 HTaRTehcll
1.7 @i & o
1.8 GEUTelel AT @A H ek
1.9 @i H GHE Jumedr
1.10 @it HT emaErt
1.11  oiehel A & JHE STl
1.12 @ral & 96R
1.13 giRen®e eregraelr
1.14 9o
1.15 39l gEash
1.0 Y&EAGEAT

MYEF FPT 7 Apa i 3w st &1 ®7 9gd Aeqga dar SgAEr e
IAT § | 3 YFR & AR T 3cANT-Ue8l J2T qaardi &7 SieA & T &
| 3cAET-U=tl T 3T QTS TRl &1 38T oIS gl § | samany
Iqr FeAEAid & faw Fg ETE Br & R 3@ uarR fr dhddr g
Bl AT IH-gIA g 3T FAfd &1 A= gl =ifge | g6 fov ag
qEAUTesT AT or@iehst (Book-Keeping and Accountancy)®r giaferar r
SAE 3UANT AT § | AWihel-eclh Tl ARG FEABT I 3Tl
¥ fRufa g awgfa & SeeEd gog g@idr § | eI gEdures
AWHH MR & v AHaT G 8d dfehd I 38 o 39am FT
Aheldiyde Halfold oel X ddhd AR 3¢ A aaie fFasd & g
arel ST T gife T STTApy Y 181 fAer ardrl

dW @ H fhar R o R w9 A 39 AT @ ReAE § S99 @
YT &1 SToH G § | Th Jgd Bl AR ATEASh H AR Sl HGRT
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AR T T THT §, GO 30 FPT R AT & g R Thal § |
Hafeyd § ¥ oG IWT Y T AT T q, T§ AGichel &1 FHgolrdam
| S A @ HHR Fodl I R cHaEy T GHia Sifed g TS
AGiheT IIFTIT FT od ool | A d& fddd, HRUT gH@ favewor &
WX R aRaRe o s v Rgedt @ A gsd 78 wd @
AGT-FNET Teh Flelled] H JPd GRMET & T H gAN FHA 37T |

1.1

QeI &1 31 g gR#ATI(Meaning & Definition of
Book Keeping)

QETUTAST 335N & 2o ‘- (Book-Keeping) 1 FAEF & Tordehr
fegsh 3 § QAR FI I@AT | GEAD F @A A AR ARG qagRIT
AT AT H FS AT o Qradl H FART T & o@r WA F § |
QT & eI H ARG oleleal] & of@l ¥ 3T 3o HAlfad T8
(monetary aspect) &I <dad I & gl A g, oleldall AT STdgRI &
gEahl #A foms & o Aftad @Faa qur 32 g § Sae gree ear
A AT AT ST & | 36 YR TG Fgl o Hehel § [ GEadTeld a8
e gur wer § @A guie cgagRt & AftE uge & @l o
fafRaa crar-gedet # ARad AT & gER o Srar §
QEIITAT T & Sea@aiy TRAR Artifand §:-
SIIIR® <FaeRT ® 3 qedet # for@st & For 7 [ geadre ¢ -

AR FredET
‘QEIUTSll SRS SAeleeil 1 AT & § # @idl H for@sy v wer g 1-

FAEHET T QTR
'IEAITAT 98 AT 9 Fell & fora% IgER HAGT T AT & G olsdgalr Hr
o fgae $r gEae # e Srar § 1

-FIE

Iugad RT3 & YR W GEAUTes $T Teh 39gFd IR $H YR &
THAT ¢, EAUed 98 A aur wer § SEd cadie dar nfdiw
oAeAT & AlfgE Tge ol o HiRad qEawr # gRARad gomel &
MR R AgAEER fFar snar § afs caar & Rufa &1 @waar & @@
FAT 9T g " |



1.2

AWl &7 37 UF IRSST (Meaning & Definition of

Accounting)-

MY HITT F HHR 3T g & 717 § F z@a doel, Tget g
3RET AEERF ddeT T Wd & | 3 o Sl & IR N AU IR
SIGATRAS 3UHhH I HATlT AT HEHT § | 37d: S oledcall T HAGE
3fFeE (records) @ I § 3% HAGE AT T TAI-FHell Bl & AT@IET
(Accountancy) Fgd § | IERITT & AT ®T Hl oIGiched Hg Thd ¢
| AR e % AfewEs ufeas FEeecw (AIL.C.P.A) &
ATl AeGTael, goifeed & HFAR ‘AWihed 37 FGgRT AR T3t A1, S
& w4 & F7 3T ey vwoflad & 8, Har & § F goaqer s @
foes, efipd ey T IR ATl Td 3% aRomAT Hr carEar FRer @i
el 1"

SH URNHNT & AN oAWichel Teh &oll §, (Aol 61 | FH shell B 3UANET
facda 9pfd & Har # AT cgagrl iR g & ffowe, gafieor,
Taygor 3R Adas & v fhar arar &

Ay v wEd o 3Fd IRAW F Fo GUR F @YU GEJd FA ¢
3T AR 'AWRd HEIA: [Aedid Ypfad & caaaids aegal AR e
& Aer@s dur Feffexor & faae § IR 39 oecar 3R geasid @
HEcaqUT ARTY Foll=, TARANOT qUT earedr aer AR aRomAt & 39 safFadt
H ARG A B Fol §, Sog @ o § 1" 5@ GRAW F IER
or@ide faareT AR &elr il & & | fheg I8 v U7 fARaa e 7 g
STHIT qUT AT & |

yARFa wEEfrer RfFaTew a3 o d@ied &I e Jar har & § A
aRenf¥d fFar § | 38& R, @i UEH dar fRAr § | sHer F
NfF sFsdl & TR F FEId: Fed wpfa & aRumAeAs gaer & §
St T depfoder <@g fham3il (alternative course of action) # dehgerd
I SaRT 3IH A0 ot H 39l g o

IgFd 9T & IUR W AWHA A FqdqT & T vpfa & de-gar
I gAfkad, gafed ta gaafod alis & fows, gegd &=, fdas &
AR gRIT =S T Folr Fgl ST Tl § |

1.3

@t &1 fAAYATT (Characteristics of Accounting)

AW HT 3UYFd IRATWBT & IR RN gdd Arafaf@d fadwad sase
gl § -



el 3R @A A (Art and Science)- o@ideT T el 3R A= gt
g | T & ® H Ig A INUMA I H TgIs gdr § | 39
yfRfaf@a gur aefipad -t 3R geansit &1 arier daR foRar arar g |
3o¢ a2 foRar Srar § aur 3aer Adae fRar Srar § | e @Fe @
faveiyor wa fAdae o i & & & s v Oy a@, 3npa 3R
AT T IALIHAT gl & | T HRE Th FIAT & HedRe Td ST
gell ' Acdg @FAT F JY AR 9 IRAdT 50 IHR TFANT  FHell
e & 9 sgaay & Traey A ¥ AU da gfgAarqut FrRiad #
Teh, AWichel I FHoll &7 ¢ |

AT & T H Ig Teh Iaedd AT AT g | STH oldcadl Td a3l &1
3fderEe, geffavor vd If@TIeRer & RARTa Fuw ¢ | s ARga Rt
& HRUT & oWl FT HHGE T AT & ¥ @ fhar Sar g | foveg
Ig Te qf fAfRad (exact) fAaer o gt oenrer qof faae (exacting
science) g |

faedie wgfa & & # (Financial Character) -oi@i&e & H&T H AMGT
AT faed gepfa & gearstt 3R cFagRt & & R ST § | 08 S¥aER
St facd yepfa & @6 @9, 3T o@r qedel & g1 fRar ST | 3aexor
& fou, ot e v & o gEfia g fgay F=FaRal i e e @
S cgqdrd & AU dgd 3UARM §, &l oWl Sqq@T I GEdehl # oA fohar
STRET FEife Jg facda gepfa & 761 & au1 38 HAar 7 Af¥cgsd g fomar
ST dehdT |

Jar ¥ F T A (Service Activity) -o@iwd Bged S5 HT qRkamer &
HIAR oG] Th HAT FF g | SN 33T A@dds ohar3t & arR &
IRATTcAF e AT 3Taety FAT § | dA@ihed & HfedH Icdig HATq
facda faaror (emer-gifa @rar @ g 3o fav suaeEh § o defeus wrf
& TN A AU od € | e T R U &1 goiel S6r Adl g, eI
T 3HF IUARTRAST &l ITART FIer 3T FAT § i Seg el & Folol
U9 @ @A H TS B ¢ |

1.4

oIdlhel & 352 (Objective of Accounting)

qGTFT F T 32T 3H TPR & -

fRffaa rf@a@r @« (To Keep systematic records)-9cds <aadi s
TS N GEAR H HAGE dled ¥ f@er g 3R FEe 1@ @i &
YUH 32T gl Wik & 3HG H AT FTHA (Human memory) W Jgd
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AR gar e i gemsit # ggd #er 3wFAd g@lar | faftad
HAAET & ol T BA-HUCT B g FT A TR Hereh ¢ |
SqERF FFqfeadl H1 FI&T @1 (To protect business properties)-
AWihe] AR FFAfeddl & IAfAd T TS 3UART & FI&T HIAT
g | U T @RI Yo & Tl AU UG Hel & HRUT HFEAT
gidr-
() cHaEE & w@rAEdr & w & e o,
(i) cTaEr™ & 3T afFaal & e & ¢,
(i) gaET & 3T AfFTAT § fraar aga T g,
(iv) <IaT & 98 TURY Jedfcadl, g6deyd UHhs, s& AV Jar FHodl
Ad, FE-AFAT A v RAFT AT F1 Tl fhder 82
39dFd I ITH T@EHT F Ag A H HeS gl ¢ [ qadd &
FIY HATTRTF &7 F AR O 781 93 § |
g @1 AT g F fAURor (Determination of net profit or loss)-
AGheT AT & e H YIHT HATold & Holed®y IcTeol YE T 372ar
gy T fAUROT S@ieheT &1 TAE 333T € | g T @i vd faf¥aa e
F T ANAT U9 $© JAT F e} giar & | Afg 3mrAT Fr afr sfs &
ar g o gem qur faglla aRfEfd 7 g€ g | T8 Jeetha grrerdr
TUT SIGHTT HT GITfd T Fah il § | Tar IJTemRAT # amarrer faazor &
3R gl & |
gaay 1 facdw Rufd &1 @AuRor (To ascertain the financial
position of the business) -aH-gIfel WA GaRT Yecd FIeT qATCT @l gl
cgaarly e R feufy s e arear & | sER o Ry g &
ST & | fagT e Ay fAfYy & cygar f gEdfcadr va giffcar @ faavor
¥ | g% uaET & AT @Ry & A § Rt & F1F a1ar ¢ |
R @Aviaa & A & (To facilitate rational decision-making)-
fadeqt At oo & fou geefcua sfReRal v dvear # Ra W@a arer
Offed gaRT A IfSd T Uy AT, oWied F 32T & |
HARFT IH3fEer vaffwes & ot o $r gk ¢4 gu sd foeg W
oy g f&=ar § | 3% AR, OEied AN F ITARHANT garT Ao
tq A& I F Tgarid, A FIT FFITOT H giehar g I

1.5

@& & @I (Functions of Accounting)

a@r F1 (Recording) -ai@iehe T FAYTH FHI FHAET cIadTdeh dHlgl Ta
geAT3T F cyalfyd vd Affigq &1 ¥ S (Journal) H @ & § |
TG U €A T@A FT ATST ¢ & o@iched H 3or dlal TT GeAT HT
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ol frar Sar § S R Tasma & § 9 See A & & F ged
R ST TRar ¥ |

geifeor wTa (Classifying) -#lfge dial &1 o@r &t & TR 376 396
TIHTT & AR FAGAT & AUR RN ek GUH GHgl # gafieor fhar
ST & % gus gus At & O gUS qUR IAW I g T |
3TV THET fashr & @ler &I, S et e T ® o = €, w=
& T W S w1, dife For fShr & i A@g g aF | a8 v
Grareer H @id @ fRar S g

AT (Summarising) -ei @ F1 AET 35 WU ot aral & o
FAgcaqUT AT Yeid T & | 39 ®F & o a¥ & 3ed & @l @ar &
AV AT Fd 399 Th A Tolls ol ¢ AR 39 g & ar faavor- om-
g @rar g g IR R Smar § | 3 faaRul @ cgawm Hr
TG, e Reufd, T aar 3nfe & dFaey # Agcayl ga=md
3TSY g ST & | 39 YR aWaR I THEET I dfered g ar faavont
H AT S § ST ¥aag & ifead gRone gutdr #

fadasr &I (Interpreting) -of@iehel 5 Shadl of@T Hel, FINMIUT Hld T
GIECROT Xt FT & FT I & Sfed 37 3Thsl 1 AdaeT ae fAvwy
Td 3 AT o Gl AT § | 3STE0IaAr HEAT H YA A a1 AT
W2 faeasr &1 wsna f9hr & gfig W g3 Reldl JUT I &THAT Hr
feufa anfe gaaw gt g arar 8l

Fa=mait #1 F@ag<T (Communication of information) -or@l & faeervor wa
fAdas & grea g@ast 1 3A% yAeERanRt S R_fAEs, ddeRt, TR,
Tafaar nfe dur cgaa & R W@a g 3 afFadt A Haga fear
ST § difeh d egaag @ fAcag Rufa & @Feey & 39 I a1 T
qUT AT ASlelr & FFaew A Qo o ¥ |

dnfas smaegwant A qfd (Meeting legal requirements) -or@ieel T
Jifeadd a7 W cgaewr e i § TIw [Affed dunfas 3maedeansit @
i & TF | 3 W Fe & e of we U cggarh & gann
HiAaT § S A HT Rea g e, fWehiohy 1 Reat geged e,
AN (SEBI) & @Rl s I et f areer e e | omied 59
F H HEAAT A ¢ |

1.6

oIdThal I 3HTa2ThdT (Necessity of Accounting)

3y <A fhamsil & dhel Hleld & AU S@iched & Teh TERIThdT
(Necessity) THST ST g @ihed FAT AR ¢, 39 e dopl T TISC
R ST TeRar -
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HANRE dd-¢d H A@T T &1 3maIs @far § I9r 7 wfafes
AT e B €, 3¢ TG AL IW ST Thl | SAd fo@ ol T
SAORT & AU 3Ry gIaT § | GEUTeled & HETH H o olel-cell @l Hell-
wifa forar amar § |

AL T FewEE W ¥ 99 F AT AT w1 wglRa fAawor @
AT § soIR A7 R[(ffes da-gar 7 R uER A SSAE, eEydr g
SITERETSHT o 81 &h, $Hh ToIU Sof-call T FHRIT TUT deilieien fafer & orar
glell 1T | 39 o & T qEAUTelsT &l Ueh 3TaRTeh TaTehdl HAST STl
gl

AMRE & F FRa FuRer & P gwaF 33w @@ § - I
HIST ¢l & Hl-ATT foge), o@r qFas @ aur Jfean @ e
IS F 916 & AHUA F-afAca H FAH T Fohal gl IEIITeT & oe-
&t & AT oW W aa § | s i o TR qur gg ot Hro@dr
A0S STy fHerdr & s 3R W fea-a 7 3t &1 afr &
fAuRor # aXerar g S g

@R F RFEw-Asw § AuRer & qraues § et sgaeh @ § -afe
SAURT Yl YR & aREdideh Hed HI el digal ¢ A1 38 37T o
W STAT AR § dl AW GEAh AR Hr FFEafeadt g arfdcdl g & At
& YR N AR & 3T A & Hihs T¥gd Al & |

1.7

oIdlshal & ol (Advantages of Accounting)

qSlt AT AN FT GGl AT -HATT e (SN AMA, HId, AT ScATS)
H O guud # ¥ afdcd (S SWieR, d& &1 HoT 3cafe) &l g fhe
fay AT W Ay 39 gl ATH HT HhdT § |

R da-aal F I @A FT WUA -TIR H 3Abih ded-&oT B & |
31 TP @R & G @I ST Thdl & AR 39 dR H PIS AABRT 3ET
AT TFAT g Aohd! § o9 30 3 TR & for@r am=m g |

FHANAT & TAI-FIC A FIW&T -9 oo-goll H Fer@d # forg o Sar g
ar FIS FIART T T G1ET, TA-HIC dal F Tehdl R SATART T ooy
H OF AT |l ¢ | Tg a1 A 3 ARt & fordr i #Aged v
g S 39 FAEIRAT W g e 78 @ urd € |

ARG 3IT-F (Income Tax) AT Ehr FT (Sales Tax) @< & 3MUR -
TR ST dF W IR AR 399 T Jeiea f@a & #F g ar W
HUFRGT T T WS H Feadr fFedr ¢ Fife fod gu sdrad e &
ST & foT 9o a9g A S € |
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10.

YR @i d9d # FWEY -8FH-dF TEEd W Th AUy {9
FRIER H ST A TAT T 3T FAoT II°d & ThaT § | T & Iy
T{lcel dTel SAANY & 81 Ig EIY @l ¢ T 38 @lig gl AT & 3ifees
Hog & & 9T |

FETeret AT HA TH@IET FT YAT (F9d) ST - FIs AR arforar &
ST § (37U 38+ IW HKOT, 3R Fedicd & 30« g Jar g) ar a8
T # T @R 3ue e Rufd &1 d@9g & @ehar & 3R g
T A 39 o fearforar giffd axar @&dr g | 38% 0l el W
3IFH FFfed ITF HGISTAAl F AT H §¢ o & ARl wmol &
g ¥ g orar § | It s 7 g ar ey sy & fearferar
O #a F TSg I TohdT ¢ |

SIRE - AT -§87 @Ial § IR d oH-gifed @ fafRaa @&
& Hed H T Hls M AU 3O AUR H STH AT Bl AlH I
& gl

Rod st @ goeT -TAT-90T W MRS Alws! GaN 3Td. FHI-faw,
STH-BITT SN T Jolell TWSel Aell & 3hst A Feh AUR H 3HTaRTeh
gur fFrw ST T § |

FEGIAT A FHAT T -G AR AT T&OF IR AT § 3 3T |9 v
e SErar el I@dT § df 39 ATl dIR Hel I oIeTd ATeH gl dehall
g | o F IUR W g8 3N RAfAT axgsn & fGwy qea FuiRa &
gham & |

nfie RUfy #1 a9 9w W AT &8 AT Tg AT T Tehall &
e zadr s Rufa dalvees § 3ryar =87 |

1.8 gEUTSlT dT o@lhH H 3Hea? (Difference between
Book-Keeping)
.. | AR & | GEdqTeld AGTHHA

TYR (Book-Keeping) (Accountancy)

ki) QEAUeled & Y | WA § IR § UREHS QER g
HMRE  ddcA B | Gidl T A § Hfed A @i §AT G
URIFHE qEaehl 9 @il | Araanide sy # AT FAT g 3T
# forger grar gl faeawor S|

AT QeI & H&T 3627 | $OHT ATT 36T qEdIe ¥ uTed
327 foa gfafea & el & | g@amst & ey AFeer g 3awr
FAGE ®F H qedH | favewor e gl
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SES AR 81T UG | 39 &7 oReak faEqa giar o W@ gl
el oW FH | IE gEa d TaRe ey Ao,
IRFHH GEah A T | 3T Qeavor AT T yeew &
g A FA T WA | 3wl guene a1 sad &7 & afFafag
@ & gl

4, |FA FT | FHH T ThH IER F | d@HA TF YHR H desiehl Gpfad &l
ypia | RS vefa &1 gar &1 | F19 R
5. WER | GEJUTST &I & F&OAT | @A QU7 & § qEdUeE @ 9T
fAsRar | &0 & fhar o @&ar g1 | gaanst ) B[R g gl
g @A W R
TR & AR FE g
gl
1.9 oI@iehel ST YHT YuTTerAT (Important Systems of
Accounting)
AGiHheT T IAdk gunferdi § e & Arafaf@d Iea@da &-
1. &%g od-¢7 (Cash System)
2. &g of@r yumell (Single Entry System)
3. 2 o @r gutelr (Double Entry System)
4,  HRA Fgr@rar yomelr (Indian Book-Keeping System)
1. aFg dAd-¢1 (WH3) woreli(Cash System) - 3H Yoell &1 JIRT AR

FEUBN carT fhar STar § | ST GEUB H1 3R FAET G glar 3 A
QeI ¥ $dd g STt decl & b 3o qrd fhdel Uapg 3T g
el R 3R fhae A9 § Az JUMEl & 3feaeld shad Uhs && (Cash
Book) Sl STl § | 38 GEceh # ®X #ehe oleleall ot for@r oirar & | ay
F Hed H HIS Afedd TAT T ATH-BI @1 3 FAGT ST AT | 37-
g Hr Rafd & gAsE & v e 3g-cgy @ar (Income &
Expenditure Accountant) ST ST & |

gHe J@r gyomet (Single Entry System) - 38 dgfd # A% olel-gall I
UHs qFAF H dUT 3UR o oAl & TTar 987 # for@r Sar § | I8 gomelr
AEIT: BIC Pea AR gl FART i S § | 380 YR G 1@t
¥ e Tg SATHRT gl ¢ b <aay 7 Uk &1 ufa Ay g, 3dq
Rl Vhg M Jur el = Tur fFcaeh AW & | fFaer fhdem o &
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aar FaEd fohde o §, SHST SHRT @l 987 ¥ @ Sl § | 39 9&fd
A H-gIfeT @rar § e [T s 6T s1g7 a1 59 d& o 39 YoTell
Al T AWl YUTTell H deol o f&ar ST | gafelv 38 YUTell I 37907 YuTTelr
AT ST §

BT A@r yorell (Double Entry system) -Ig qEdUTeld $HT Gad 31
JUTel A S § | 30 Jgid & Ycdeh <¥agR & et & (39 7 $fze
AT KOT g ell) &1 oW fFar Sar § | I8 o AfRad ffegedr w0 3maia
gl § | a¥ & 3ed H Hedd WA Folle cJaary &l dEdidsd Yt Hr
ST FAT 37 Ugiad & ATEIH ¥ 3 giar § |

HRA s@r@rar gormer (Indian Book Keeping System) - Jg ¢ &
3cTed Uil & Yafold 9gid & | ATUSRI ARG SNl 39 90Tl &
AR & 39T RHE-fhae W@a § | ¥8 o AfRaa fgeal w 3meiRa
QUIGAT d3fers YuTelr § | 39 YUl & 3MUR R T a¥ & 3ed H -
gifa @rar aar e g samr srar § |

1.10

oIdTehal hI QMETH (Branches of Accounting)

faedr d@iwar (Financial Accounting) - cdld d@ihed & HTT 38T
e gaamsi & Jgaeen, Aen, fomer, daed &er 3R @ &
IR Glal & oGl QEdehl # 38 YR ¥ gof e forad & v fAfRad
3 & fAU cggu & HaleicAs IRUMA Ad R ST 9% 9ur U
fafaa fafyr = e Fufa &1 gar eemer §
AR a@isa (Cost Accounting) - dRTd of@idsl dRTdl & o@ Hel Hr
T UAT 9fRAT § ST 3T § ¥Y, HYAT 34 RN & & W I (3T
qUT TT FI) URFoled fRAT ST 8, & AA@d F JRFH gl g adr
TifeTHT s F IR 8 & TTU & AT & S § | 39 owr [_fyr &
IIAT oNTT & A Y HET oAt 9¥ of fam fohar eirer ¥
gaey a@®d (Management Accounting) - YeeY o@6d d dcdd
AWIheT Td WITEGHT FiAferdr 1 Fae & g&dd Fel T fddaed atel &
faftrse 3827 & AU 9AoT @ § | IE QI TUH I IHARAH FHrAST
S TUT ATTST & I3 W aaR a6, 3op Iiduiied a6 Td FHATead
Il & U 3olh [ISUIGeT & A & T H TEIAT &l Fel & fow
Jiffwfead &1 ST § |
AT O a@@d (Human Resource Accounting-HRA)- 3R &H
fordl 3ushr 1 FEar, faemE 3R omergedr gARad HG & ar 3ad
Add gFafed & 3F Agcaqol 37 &g FFafed 61 g1 FHHT Ageal ad
HEET ¥ HASY ST Hbhdl § I 3T & g "YU qoh, aeell, At
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e d@9 39aey § 3R #fAF 390y o g | 3 8 gU o 30 Agcaqor
HFqfcd I ol@idhed Ud Hedidhed MAF g & el o ger aRafara a7
B § | IRuTAEaET & waAf & 3w aRome i Faor AT g )
A A & YR 9 Jolel 30T Tq Faft w3l oF s gt § | o@iehet
H 5@ dll A ¥ WA & AU AT TOT Jedihd T @I H gol X
foeda aRomAT 7 yeiRia e &1 e 70 gomen fAwfid gs & O Awa
HHYA A@ded & AH F ST ATdT ¢ | FARSA FEfeer vaftkee $r
I Igdlelel, THH IHST & §F H ANA Flel AR TH FIAA H Fofoud
ggll d& Hafed &l deh Hafed &<l dr 9fshar g |
Aar-¥hifa @ (Inflation Accounting) - 4 g AT 1 &9 @iy $r
Ao &I & ¢ I & T 919 §9AT Tose § 6 farg F @« avg
& Ao H AR g g5 & | afad 2T Ig & (dC Hed FIFh A
aRade @I I dgg g g3 | HaT ThiT #T 37 BufT o caraa@s serd
# e aRumAT & goehgar @ TRSw s fean gar whifd & g
GSURUMA I G T W ARG IROTAT HI SR A & fow 7qgr
THfT FoT gawien! Hr TgaaT & gl @d F FARNTST fRar ST g
IR s yeR & g A TR gEdfcadl & Aot F gARST foRar ardr @
| qiH e garT #ff Hfedd @al A IR AT A § | adAE H S8
@R Hr & RAfST-adA T dRTd d@ied T A T AfFd  ol@idhed
gdeled H gl

g gfifca Ja@isa (Social Responsibility Accounting) - IddmeT
T SR A TaUT H FEASS &fdcd & [uaRURT &1 yigsha gamg |
Jeold gU HATIS Hedl AR AR & §AST # ga ™ & A & §v
H R & Fem § 3R 98 fGarR cgauw & amfee affica $r gefd W
Fiegd 8 AT § | Ig§ AT ST o[ § & 3T 3ckeidcd & @i &
T § AATSIS Gli¥cd oi@idhe GaRT QU fhdT ST @l & | o cgaarT
3G & WY TUET Adl § IIod Al g 37 JAGR0T H 3dh HROT
3% gifisRe aRade gid § | Ao ddishs & 3ddd ATl dTe-
gifr @rar g arATfaes RET AR aX& Te <gqary Ig &2 dhdl ¢ &
3 HHATSH Scckelidcdl & falg fora @#T d fohar § |

1.11

I@Ihel FITT & THT 39ATHRAT (Principal Users of

Accounting Information)

AW H HA 32T FET #H BT @A i AaR&  (FIfAIl,  geed,
FHan)) dur sed (AfAde®, oeR, PR, 3UHIFdr; AHdl) TeThRI hl
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HETFH FIATT 3Ty T ¢ | foheg fha watdR &1 & gaamw @iy,
Ig 38& gaad H Ba 1 ypfd W R axar § | Rfde geeri $r
TfSe @ 3METH AWl I H 339l 38 TR -

QA FT FGHAT (The Owner) - ¥ TG & Fdleld & T Her $r
SYIEAT Fd 8, Hd: T Tg SIAT d8d & o 39 GaRT Ued HIST Hl
faferaer fohar § | 39 1 anERedr te e Rufa See & fow eaies
JaaT e § | W gIAN TAT-IHT W o™ Affed ¥ IR R
T faed Aol ganT yere $r S gl

ya=r (Management) - @Y & & FHAA H Fell & Y9 g | 3
Yot @ Ig gRARad e aife F 38d 3elaey Fa 3R s &
W@ & A A | 58 Ty F AWl YIAU g5 TS gt § Fifh sad
JeUd HAAIRAT & fISUIGAd F Hodihed I Thdl § | HAAIRAT &
arediden fasarest i qF R GATd & Jolar Feh URIcHS HRAET S
ST ohar &, Ife aedfas fasues aifdd T &1 81 & | add & J@ichd
Faae & ey A ey AfY, AEee g AgEor @ maR g §
fRAfaas® (Investors) - RS & 3idea Fomdr e’ qar Qe
HOUTGTT HiFATIT 81d & | SaIr fed 319« fafadier dr gem aur 33 «w
gTd 3T Ied AT BT § | 3 See GEAT & HAPToNA fASUIEST @
Holehel A TUT ATAT FHTGAIT T Tl o6l & TAT oWiehed FAAIAT Hr
ERTHArT gt g, safar fedes e R_fEer Bot & e e
faarut & wfFAfod oEed g@ast W @R gd § | 3 | v A
faferater st amgd §, T@hed AT & AUR IR 39 GEAT FI ATHGIIRAT
tg e Rafa &1 3@ oem & § |

AER (Creditors) - SelgRT & AT & Yfd &dl, dhd TF T FUTGT
afFAfT 81 € | ¥ KT & & qF EEAT H Aedw Rufa eter awd §
dUT 3H 919 H I1RGET gl TEd ¢ b GEIT FAT IR HON HT HIAT X
&I | gEY wredl A, TET i R [ufa ddvvE & | E8r i Rear Fufa
N SR & AU ¢ e FFUfeadl, dlel @Ffcadl dar =@me el
el o@heT I AT IATRAT Bl &, AT Seo TEAT & AT
faarott & 3qersyr g & |

gaEahg wafeaar (Regulatory Agencies) - ffied WERT fGemer
Jur afeaa S FEgEl off 913, AR A’ FEUES, IR AT,
ey fauolt 3nfg off Frafeat fr focdy goer & s w@dr & | &
TAfeddl F 323F Ig 3IMGET AT gl ¢ b HFdell o HUS o@l H &,
ST, B 3G & TFaey #H RAAIT & cgaeansit &1 9o Far §

18



HYAT AET dUT IO T U A Rufa & @fr 9 @= o1 @ wegd
frar & 3ryar 787 |

WHR (Government) - WHR AGQHASF FEAHT AT & T &FAAT &
fafRaa o@r el & ured gaanst & IR W & A § | T g
WHR T A F NI, 3cUed, Hod @0, e, a=d=d, -
fefa ffa & & S o glawud nfg &1 3R & § | WER &
AT e TEAT3NT AT oI@iehad FIAATIT FHI ATALIHRAT ISCIT T HT fALRoT
e &g o A & | el el TEAr F Ul W Apg WuiRa s & v
Y Hodihed FIAIT HI HGRIHRAT gl g, dlfeh SYHIFAIHT Td 3cdigen! ol
NYOT T g T |

FAGR (Employees) - §&4T 1 31 geear A FARAT 1 & g &
Hifh dFd F HadT Afoid o W R &xar § | s sfaRea
o3t 3R o Fut & S qegfed Fiedrsl o g3 & HUR W
& T S §

aMuwar (Researchers) - o@hd I Sif fhdl cagaids &A1 &
facdiar fsureet &1 gdur &gl S §, At & v sgd Hegdars gidr
gl e F Ry fr ey fhanst & sregaa W & for aveswant &
Al & #I 3fE & R F g @i gaamnit I 3raegsdr g g,
W GIATT TEAT gaRT W I o GicheT ifRer@l T & e T S Fohar § |

1.12

grdr & YR (Kinds of Accounts)

YAF olefeed H I Uge[ AT U&T B1d & | UcAh Y& &I Tk WIdl, WIal-ag!
(Ledger) & ST STaT § | @T (Accounts I1 A/c) WIATEET (SoR) HT a8
wrer § e cafdd, aegait sryer dai & gEeey # fFU gU ol &
TEfes fARor o arar § | 58 yeR e @ & Rufy # ogar o9
STar & % 98 @ar oier (Creditor) § d2T ¢aAer (Debtor)|

Qe gUTTel & AR Fial # oigar @ foas & fov @rdr & Fefexor &
SATeTeAT 3HTaRTF & |
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Qrdal @ YaN

(Kinds of Accounts)
wﬁalra Qrd Wﬁ'ﬂ'ﬂ?ﬁ g rd
(Personal Accounts) (Impersonal Accounts)
1. U e &1 @, (39 |
M @ @, AT B @, | |
goil @) rfas @rd I 9T
2. BH &1 QT (Real Accounts) (Nominal Accounts)
(O T §5d, A, O 1. 7 @il (Goods A/c) 1. 3T B WA —
UHTE, Ioid HAR) 2. APHs @rar (CashA/c) (i) 9T <191 QT
3. 7 @ (i) F¥e= @, anfe
(Machine A/c) TG D G —
4. W99 Q@rar I (i) 9= @
(Building A/c etc.) (ii) fopvmar @ren
(i) T T
(iv) =are1 @ anfe
1. =gf@aerd @ (Personal Accounts) - & @rdl &1 deaey fradr 9w
Ifdd & BT §, 9 AFWIT Wid Fgelld § | <afFd &1 3T F&@d e,
®H, HFT R 3T R gFR Fr curaTRe €T g § | @Y eear &,
T9 deleRi (Creditors) dam ¢aAeRT (Debtors) & @A STfFdITd @I 8l &

| 38 Tfc & gait (Capital) dur 3mgIor (Drawings) & @ Y cafederd
gd § FOifF 597 caaR & TRl ¥ @elryud dded o s § | R

& TEHAT & IfFdId @Id F ISl TTaT Fal Sfal & | SA9R & FHT EaRT
IE § HET et & AT 0T @rar @t S § |1 38§ YHR 3T
arar o safFaerd @rar g ¢ |

2. gafds @ (Real Accounts) - a¥g3it 3R geufed & @i aredfas @ra
FEAd ¢ | 3T WAl H qEAdH® ST Hgl ofar & o S99 afod aEqy,
Y TFafed & &7 F AR F 9T B ST ¥ | IERTFAT T W S
SR AT A ol @A 9o & &9 A gRafdd X @har § | aedfds
T e Ry & grufcd (Assets) i e @R s § | I A=f=
(Machine), #aa (Building), #r (Goods), I=3 (Plant), Werax
(Furniture), (%3 (Cash) T d% (Bank) 37f¢ & arEdids @ 80 8

3. a&AA & @I (Nominal Accounts) - 3 @Al & 3akdias @ o
FEd & | AR A 3o @I f AS, T HI AL TUT ATH 3HUAT gl FHr
A By € | 37 ged AT -3 WA gd & S & AeET F
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Tl Hgd & | AP 3YaT aAfdh Tl HI dRE STl HIg HJ YR
gl gar | 3EeRer & fav ddd (Salary), #Siglr (Wages), &AM
(Commission), sa1sT (Interest) scaife & @A AHATT & @I &1d & |
@rd & #AET (Parts of Accounts) - 9cd olsicel & al 98T gid & | Fof
7 3fde ueT 3R Ueir a1 Hfse YeT| 39 FRUT 3T @l @ & T g3+
G & af A6ET gd & | 9 &1 &7 3R 9ET ‘%Ko 987 (Debit Side) grar g
3R aIfger g dr 3T FT T ‘el gt (Credit Side) T & |

%ot (Dr.) @rdar (Account) &=A1(Cr.)

fafr favor S.g¥ |geRr | fafr | fEagor S.gH. | gy
% 9. % 9.

Date Particulars J.F. Amount | Date | Particulars | J.F. Amount

@ J.F. (F.9.9) ¥ 3R Seid H g5 F&ar (Journal Folio) & &1)

grar # 3f9e a1 Hf3e T - S9 FEY AT-SA F P @IAT oA Y& BT &
3T 3THT AT GIod @i & o9 39 @iar o sfae fRar Sar g | sfee
Il F AT IJg ¢ T @Id & Hoir (Debit) 90T (S g drel #9T)
AeTeT T @ @R | S8 YR ST IS TIAT oleleeT 3 3T U&T glar & 3T
3% CaRT o oeT fhET 1 giar §, a9 3§ @id @I $hise f&ar Srar g |
37U 39 Tid & Hise (Credit) HIT H SelcaT T @ fhaT ST | IS
AedesT H 3 g Uk @iar (Debit) d2r @1 @rar (Credit) frar Sirar g |
3 (Debit) @ ¥ 3T &1 3N @r qur Fe (Credit) @ #F Fie H
AR o@m giaT § | ®ise dur 3o or@r gEX o # gumel & IER Il
T & fow fRar Sirar § |

IS0 - AR gAY Algd ¥ 100 T & AT TWler § ar s @ @i
(Accounts) §T® U AT & AW HAlged & | Th @ 9T drel @id AT
AT @d (Goods A/C) # fram Smwem 3R g@RT & ater @ra AT Alger
& @rd (Mohan A/C) # f&ar irwer |

SHT HROT $H JUTT & GlY o &I YOTTell &gl I/ § | "I oleleed & al
Y s 39T (Debit) 3R ww Hf3c (Credit) gHar & |

1.13

g erseTaelt

TE v # 3o wsg ga § e v 7Y dwsEr 3maeas g € |
gH-HIfT &7 o o 0 wsg & e 3 FHASET /v &1 A w7
TEI& BT § | HATT eq 39 IHK & -

MR (Business) -aiT IItd &el & 32T § Sif A fhar Srar g, a8
SN &gl gl
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10.

11.

12.

13.

14.

SR &1 FqHAT (Proprietor) -saM9R & Yol o@le arem cafdd ar gifer ar
ATH T MOPRT AR FHT TGET Fgaldl § | [FF AR FT T Iied
T g &, 3EA T eaaly (Sole Trader) @ur @ ar & ¥ e
IfFadt arel SR & @slery (Partnership) #gd g |

AT (Goods) - 5T aEg3it &1 T TFT F&H M FAW H 3227 gl g,
3o JEGHT HT AT AT H BT § |

qSlr (Capital) - 5/ F J6dl a1 AT § SAUR YF AT ST 8, 3GH GGl
FEd ¢ | 3O HROT Goir @iar (Capital A/c) IR & @ &1 A @rar
(Presonal A/c) Fgeldar & |

TEROT (Drawings) - MR & T@AT o9 et @4t & v caer & ae
IT FEJU AT § o I8 FI 3MEN0T FHgardl g 3 30T @id (Drawings
Alc) & fordr S & |

#4 (Purchases) - c09R & AT Tled H FT Fgd & | APl T TS
AT A g % (Cash Purchases) 3R $© 77 a6 U7 gHe T Ad
W TWIeT H 3UR % (Credit Purchases) #gd & |

%9 a9dl (Purchases Returns or Returns Outward) - S§ @ll¢ U
AT Y arad fRar Srar § ar QAT okt Al T 9T Fgerdr § |

T (Sales) - AT & T F AFT Fgd § | T Ahg Hed AR Al
9T ST & o I8 A% fasd (Cash Sales) @gardar § 3R 3uR ST &r
34R fas%a (Credit Sales) #gd § |

% agd’ (Sales Returns or Returns Inwards) - <Ol & 91 Sie
3T ST g 3T ATl a19d ATl ¢ o 9 fashd aroely gl & |

a3 (Transaction) - &I <AfFdAl & &I 7 aFg T U HFaH FagRT
FI oeleeT Fed ol TP a€d & 97 & AT (Exchange) e o &
AT Hoddlel HAST AT, dlefesd Hgelldl ¢ |

| (Account) - TF IFg AT Afed ¥ FFaleud Afad F7T & delee
F A G A FT O W WE W fEd § 98 e A o@r av g a1
cafad T @rar Hgardm & |

=N FT (Debit)- 935 @ & 9% 797 (Left Side) & @r F
Foft (Debit) FAT HgT ST & |

¢l T (Credit) - 38 YR @ad & gifga #ET (Right Side) # forger
el a1 HiST FET FEarar § |

&g (Debtor) - 98 AT SEE O 1 FT oA {9 F AR
(Debtor) Fgarar gl
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15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

25.

26.

27.

AR (Creditor) - ag afed oA SAURT FOM §, SACART & ol drel AT
e (Creditor) grar & |

saaiR® §e (Trade Discount) - Ig 9§ o<1 g i foh SIMARY S STel arer
AT & Hod 7 HAl ah OIS &ar ¢ | 30 TR o &7 §1 &7 & &
ST & | 39 QT F @ qEd H el § A4 for@r Jrar § | g f
TR T g el Sar § |

a%¢ Fe (Cash Discount) - Ig ¢ T ¢ of [ MR dohg FAT &d
AT &A &1 & | AT S &R ofler 8[91de akd €, ' =fhe @ &
ST & | g oI@r 3o ¥ A Srar B

9% MR (Wholesale Business) - g 38 <IMMR & Fgd & o1dH A
AT H AT H HT qAT HT gar § |

Pl SR (Retail Business) - Jg dgl 8ldT & Sia <IURY AT &1 fhey
i S A F FT uar FHT Far g |

3T FOT HYar 927 @iaT (Bad Debts) - &eR {59 €T &I 3767 76l T
91dT, SANRY & T 9§ e HUT Fgolldl ¢ | 38 cgqardl FI gl qHeT
ST & |

gfaffe (Entry) - fFaY oelcst & fAaRor & @ & fo@a &1 dedcsd &1 o dr
ar wfafse (Entry) Fed & |

wrafeadn (Assets) - S ¥JU SAMR # FFIfcd & & A GAET &1 AT &,
3R FFIcadT (Assets) @Ed o, oG- Had, HAMA, AW, Ted, IeAEN
(Debtors) 37fe |

gif¥ea (Liabilities) - <R # ot g3 qo dur qEdi & fom gam xour
gfca FgaTar § | &leRr (Creditors) af¥ca gl & |

FARE (Commission) - AT & fard & fav fagFa gfafafeay, ot g
HEIELT A 3Tl HH & gl Al TIRATAS ddsr & AfaRkea Gar S g,
FHIIA FEelll & |

A (Voucher) - i & fAf@d wAmT u3 & yaAwe #ga & SRA-
&er #@a, die, )

Efaar a1 e (Stock) - SR & 9 S AT a¥ & 3ed H §d AT
g, 38 3ifeqa wfaar (Closing Stock) #gd & | S A a¥ & URFH &
ST 3T/ &, 38 URfFEAS wfaar (Opening Stock) &g § |

fqafe=r (Insolvent) - a8 s¥a@rRl S 390 HOT & gFA H IJEAT @
ST &, fearferan sgerrar € |
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28.

AgiHT FHRIOT (Accounting Equation) - cgaarm # @t geufeaar
(Assets) @ AT o aifdcar (Liabilities) Jur st (Capital) & W1 &
T ET & | 50 IWiheT THRROT FEt & -

grufea (Assets) = arfi@ica (Liabilities) + gsit (Capital)
3rar grafea-gifdca (Liabilities) = 4o (Capital)
3ryar giffca(Liabilities) - @#dfca (Assets) = JiT (Capital)

1.14

91 (Questions)-

qEdTelT d d@ide &1 3T Tave HfSY AR or@iws dr A AVt #
EGIER]

(Explain the meaning of Book keeoxping and Accounting and
differentiate between the two.)

i I IRAMNT HST 3R AW Hi F&T FATABRT FH da=sd |
(Define Accounting and give the main attributes of accounting.)
@R Hr aRAT AfFT | RE 9PR oied @At Sgadd & (1)
T, (2) gewee, (3) R, T (4) FAAREt F e sweh §2
(Define Accounting. In what ways in accounting information useful
for (i) Owners, (ii)) Managers (iii) Creditors, and (iv) Employees of
a business?

AWl AT & FHTIAT IuAerahaisit &1 faega fadwesr Hifaw |

Discuss in detail the possible users of accounting information.

Tra fohdel 9hR & gld g7 dFdider d 3aedids @rdi H FT ek 67
What are kinds of Accounts? What is difference between Real
Accounts and Nominal accounts?

1.15

39T g¥deh (Useful Books)

o 0 bk~ w

oA, #HRcars, f9gad : S€@ar UTd o@RmE  (Book Keeping &
Accountancy)
Siel, @USdld, UKieh, AT : @I T Ud o@rmed (Book Keeping &
Accountacy)

YeFell, AdTel : USAES Uehi3ocd (fgea)

Shukla, Grewal : Advanced Accounts (English)
Oswal, Maheshwari: Financial Accounting
Chaturvedi, Agarwal: Book Keeping and Accounts
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SHE -2 : o@SI & [@ged  (Accounting

Principles)
SHIS T TG .
20  gEdTEeT
2.1  O™hed UfhdT T A@Ihe ded

2.2

Jaerd Bged 37 g gRemT

2.3 T fAgedr i faRedae

2.4 @i fAgledr & 3raegehdr

25 facdT or@rsd & HAHd o810

26 @ gl Hr geid

27 oG [@gedl & ghR

28  o@Fd RAgedr o dae

29 f[AdwuTcAS T2

2.10 decd T

2.0 YEATdeT
AWIhel ATHATTSS AT & 3T § | AT AfFdAT & FHgE ¢ 3R Ifed
THAI §F F 371 Affes @erear &1 AT & Affiea ger & ramw
Fa & | 3 BRamsdt & 3% @Rt fr s nf¥e fRaw s @ &
cafdaal ud el ganrT v IS F BRamst g e & gaA 3T A
AW FHEATdl § | 3T JhR I@iched 3MMTw Fhansit 1 warenfas afitomes &
| IdATT FH AGiheT I Ig &fdca g 1 § fF afFaal v @erear ganT
R T NfIF AT P FIRYT T H gof U9 fAaelNd = 30 IR
gRa & F [Affes stoF 9eR &1 36 GarT difdd gaen @er ud
3T ® H §AT W 39y g A0 |
AGIheT STWRIMTET H ATEIRG Uge] ¢ | AR # 3 fagredl, gfshansit
g fafedt &1 F 3uersy giar § oad e decar & Rae-frae @
afgdl 7 cFaffyd ®9 @ g vd favel®a & gRd Far § | 3 o@ieheT
H 9Ed @ & U d@ihd I AeHd gfhdl 9 fAgedl &1 gdcd AT
TEeTH ¢ |

2.1 @l UTshAT (Accouting Process) UG oi@iehed dF

(Accounting System)
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d"ied ufshar vd dWied

Tt /

At o
B RIS
gDl H
ol PHRAT

SrfeRg qIm

rerte @t
U4 delde

faxiia @i

faxira faavor

g 3q
<\ @t

PEES RG]

il &g

HGE BT
YT it

NEREIREISED
(i) HHARY
(i) FEOTETAT

(iv) myfiiear arfq

(v) TEEE B @
(Vi) TRER UG 3+ Ry
(vi) TTED

(viii) ST

() IR fazews

(x) V=D
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Ydeh IqET H Fad ®7 ¥ "fed gl didl olslgell U "eA3N ¥ o@r
qFdF Td facdia IRor IR X 3@ g e &1 FF FAag s &
BT & JGichel UTHAT Ud IW@ihe] ded Shgalldl & | I&iehed UfhaT &I I &
A 3PS P55 W T fhar I

A 1941 H NIR. e o IWHA & didd THAT &FOF Fad- AT
(Justice) &= (Truth) wa 3Ra TReHOT (Fairness) | 38 THEIAT
(Consistency) &I #l oGiehd & TGS Gled AT | 50 YPR oG
afARa e ueferl & fov =aiRa g @Ry, g@ar @dr v 3R
gl AR qUT SWiheT UTRAT H 3UATS AT alell Aifadrl va fR&gear & av-
gfaay weweadr gl @rfee |

2.2

@ lgled: 31 @ IRAMT (Accounting Principles:
Meaning & Definition)

Rl & A Fafeyd w & AT a9 T A B R[erd sed §
IEAETRE dedcal & Ao, giffetor, TfTaetor g e & v
AW & I fAgledl T Tk THE ol 3T ¢ | @ & ¥ RAged
GRS $lg, 3iheTh, TIRRT ATAUl Fhew fquforal 3nfe gaf &r
qUid: AT gl 1T | 30 YR vafed g TIfd cgdgrt uvd & fafaat
H eI o 3R e yoR & 3fciae d a6 @radr @ &R o=
& U aAEgd: Ted RAgedl f7 3ETsdr gidr § safor g a-a8y W)
W @i [Ageal @1 gfdues fRar amar § oS saue ®9 & wed g
AT g

gRemar (Definition) RAged g &1 wAleT Rt fram & 39aa & v
I IR WA Fled AT 9IH7 & fov fhar Srar | safav @ @9d wa
WFERTT S o@ihd F el td IR 7 & Aneds 0 & waer &
ST &, o@ied fAged FEardl & | o@ed Agedl # $ Agcaqor
gRHE 39 &R & -

AN FEITYE 3HTF Akwss ufeds IFEeeeecy AW Asadel Joifes
& AAR, 'Rgled 2reg & FANT e & § # IfAEdgpd a1 wed H
AT & A1 G 3R gagR a1 SRVl & Uh e & 3muR A
AR FATE "

AeH A & Usal A, "SUE derard H T RAged o@ideT H AFIAT JAUT
fora, o & alie AR FRfafear qur owea aedide UaER #H 3
faat, gl aur st & v § 1
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3dad aRAIHT & I8 Toe § & owdd Rgedl &1 3m dwiemd J
ARG & T T S¥eER & YR & ¥ # Fodpd AT @IAr I
giar & | ¥ fAged ARudar @ Ig g1 aderd § & sgawy i ads
AT & AfFe@s g yer & fFar o, sfeed O @ AT & 3mR
W T Yl ald ¢ | IagR & W 3 A 3T § S v g
I TN § AR FT e IR A § 1 |

2.3

IdThel fAgrdl r [aAVAIT (Features of Accounting

Principles)

3UdFd HIl URHNB & NUR W @i [@gedl 1 Hefai@a qe
favae Fave gl § -

dgiHa Rged aAT [Fa). gt f aeganpt w© srefRa g & ik
e cofFdal, o@mrel, 3T, AEATAS UdeUHl dUT TSR
HfAOT @RI TR THEET THfd § T FA § | Reg @R F A
Rgiea aifas e & RAgedl & R TAT TF F MUR d A
& diad A8 @d & | a¥ga: ¥ RAged AWaFd g § 3R $H @R
Aifds e & fgeal H R 7 a i ARed, @8 9 @ g aa
g aur o & fRET gAer &1 88T & ganT ST IAURar T A AT ST
Fehal 8 |

dEET Rgea Fdf AT Fog # 399 adt 93 & | aega: ¥ Regea
HETHAGHAR  o@l a8 faccdha ol & [Affed @e & 3murR «w®
eI dF 9 Hed cErT gfauifed & and § | e e ar@mret &
GHE g FATAT AT § O @I 38 [T HAWolldh AT @ad &
| GHEAT & TANE & fov 5w gur @ §fd @ Jw@der geAd & o §,
SIAgR H 3T FT YA d&dl Sl § | 96 #H o9 Ig 947 a1 JfS cgagr #
IRl g &l & 3R 58 cuus ® @ YA S 9T § ar Ig TH
fged & &9 4R R A § | fheg @i Rgled amead 78 @ § |
Ifg gASr ITANANAT FT IWUR ScaT Sar § af g H A0 T o 7y
ST HFd & |

dgiHa Wg=al F W@ & AT A@mEl f g8 gFAfy A sraeawar 7@t
gidl 81 ¥ ueh Eipfd & MUR W IR S ¢ | I $o @
AT & Tepd RBgedl ¥ e (Y v & O o@iea § s @
aF T fAedtar TeR Fr S § | safoT oaied Rbgedl FF o &
ITURHT Agled” 7 Fg "WATIAT EiFd d@da f@geda’ (General
Accepted Accounting Principle) &gr JTar & |
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(i)

(i)

(iii)

AGF RAgeal o FATTaT wefa i FAIA - Fd off d@ea @A o
guT H e TFfa AT 37 A ar g w Bged @ A wW&@ER
T ST 30 99 W AR war § & g8 Aefaf@a 39 Falfeal )
T TRT IRaT § -
syAfaar (Usefulness) -@ &I 393l glar 3ads § | s f@gd
I RAged a9 39t Fgr Jar § Sefe 39 39ae ¥ g9dT o
e oelt &l HIqOT vd HEgRIeh FAAT 3T g1 Teh | gERl real A,
Tg 3o 322AT HI Ued HT A FhA @ wiied e T 3ger
wfdures famar arm § |
FEgfasaar (Objectivity) -H1$ fAged 380 THY gEdfAss AT e
Jafdh ag aedl 9 AR & | o T AU dIR el drel SAfFdarad
geTITd U fAvT & wenfad & g |
aregar (Feasibility) -Riged tar gar afer 5@ foar fRdr ey
Sfeerdr aur 3falked aerd & 39«r=r 31 I |

2.4 oWl [AgGIedl & 31aedehdr (Need of Accounting

Principles)

)

(2

©)

4)

N dtamEs g Al qgaes F d@da & faf@a Rgear #r
3MATHAT TdTs-
a7 fAuRer RAg=a (Profit determination principle) - caaa¥s fRamd
R’ gadr B € safov Rl Ry gaaEefe & faw amst & e we
eq arauEyds gfaufed fgredr $r 3maeaewar gidr & |
grdeTeller AT & e &1 RAgea (Principal of division of long term
items) =¥aET #F ¥ Ud FEUfcadr &Y afr ¥ Fefud gdr & |1 3
3o faffest or@r 3aft d fawrsie i 8 3R @i & fAgeal
GRS Bl & |
e ga=msit A sgafwr & RAgea (Principle of availability of
financial information) TIATT HTer H fAAUS, MUGHT, odGR, HHAR,
T, WHR dUT s Ieg Al T FEABi & facds gaansd @
HTALTRAT gl & | SATAIT FAE 9ait & 3d T H@e Il 3Ucey Had
g fagral &1 smaeaedr g § |
UFTeNd Ud FeUdlA WHfeadl 1 WAad RAgwd(Principle of co-
ordination between long term and short term assets and
liabilities)eaaara & &reerellel Ud 3eUdlelledl @FTicddl Ud gifdcal H foha
YR THeAT (@AT dIfgU SR SThR 8 AWl fAgedl T rarTeshdr
g & |
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2.5

fdcdiT oI@iehed & H T <I&T0T (Basic Characteristics
of financial Accounting)

)

(2

©)

4)

®)

(6)

(7)

(8)

©)
(10)

WS Td AT dU1 38« d¢ 9@ I F R_ffeT et & seaas &
YR W ik [Agledl &1 Jaded T el fohar | or@isher fAgrdr st &
(A.P.B) faaRur g3 @&am 4 # 13 HHd JGURUNST vd Rgledi H gar &
EEN

AgiHT FEI (Accounting Entity) e of@hed # o@iehel AT Th
faftse cargaRe 3uwA giar &, 39 Ot caeaRe & e cgagnt
& AGihe R ST § U 38% e faor 9at & 3@ gt &
enfaer foram Srar § |

T, S99 (Going Concern) olid @ & 3079 & Jg AT AT &
f& 3usha Tda &7 & FRAS BT |

s @Gl & gffcal &1 Agsr (Measurement of economic resources
and obligations) S @ YHEAAT 3Tf¥F FHdl T af¥cdl & AT T
34 g arel aRadal & Fefed § |

FAAE®™ (Time Period ) fOcd @i gishar # fafrse @agmaf &
3fde fRamsit fr Gaemsit &1 @i giar § Sl 3YhA & Siidel FHleT d BIET
3af gt & | goem i tRe § Jwef® & e gAE @ S §
faedr fdavor-udt & Har & gars gafg S & |

Aar # AW (Measurement in terms of money) e a@i®a 3
Hidl vd arfdcal & Aifgs qge 1 & g1 § | facdia faeror-wdt 7 a1 dr
gh1S oS STl &

3ueie (Accrual) @@Efd #r 3T td Aedy Rufa & f@uRo & fov
e wdt vd gifficat & g aRad=r & orr gar § |

fafasw 77 (Exchange Price) faccdar or@iha # 3% Al vd arfifdcar
T AU HTIAIT 38 HA W g § ST R gaashr fafama gamet |
wfedtdea (Approximation) Sifed, g vd Qewrela e Rt &
Feuratsr # dicet & AT Ahcdd AT &7 GgRT o 9sar § |

vt (Judgment) el @i & ATGeT AT &1 39T 8T & |
AT yao R gaer (General  purpose  financial
information)facdiar or@iheT # 3T FATT TSI &g I & § St
TAITAAT, olIGRI, RUIGIAT3N, IMEHI, YSUHRI dUT Hed hiaddl ol Fdal
JTERIHATIT HT FACAY Ifd A & |
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(11)

(12)

(13)

Aoaaar wafdd Redw fRawora3  (Fundamentally related financial
statements) facdr RAaor-uai & cAfs T arell I a@iched Sfoham &
Sifid 3ifst & 3uesr gier & |

straRear 1 a9 arafdsar (Substance over form) facd™ @i
deunfore gedl & S INTIE BRAT3 @ areafdeanst & gl W IR &ar
& | 37 aIEdASani B A@icheT UlhAT F AT T 3TITF § TR ST
T FeE TauE/aRT Fr faeefar & 93 |

Agcaqutar (Materiallity) faedr wfddesi/faaror-gat & 39 i #Ach =
TS ¥ ¥ AT Srr § St faedy gt & Aodigd & fav anis
HAecaqT & |

2.6

oI@ihel T8gledl I Yhfd (Nature of accounting

principles)

(31

@)

(@)

JTURME Teh AHATGIh [aae & 3afdv sae Rged wefae fGaer &
Rgedl & A T@afg, I Ud aadifds a8 § sfed U, & Uq
IR & IgaR daeld § | oERmeT & [ferd 39 favg & gfaftsa
facaret & #Aq § | fafees fagaet & §A9-9Fg W 31 Adl & gfddesT
fhaT qUT SFagR A Sog 3UGFd U | IMAISAER 51F @gled dad -
Td 390 MY 8l T | add7T H kST T W JAqT s TS &
TR W @RS H Fafcd AW § S TAT-FAT W oGHhT d Fafdd
feem-fger (Guidace Note) d2T @@ A= (Accounting Standard) ST
FIAT @A & T HORIGAGAR 377 IRTd Ud Feel Ll W@l ¢ |
W 3 o olWiehel & 3k Uge] QYA © AT 3eleh Tgef3il W Tar-faasy
Tl T & | 3T quid & IMUR W @i & [Hgledl & dou 7 e
faseny fAeprer ST T 8-

Agrsa RAgra AT garr @Affa - dwiehd Agead 3@ e & gfaftsd
facarer vd T3 ganT S S § |

AT U9 YHATOIRAT - 3o AT AT Hifd o@RemeT & f&gear
T FcIAT &I 3dcllhed Ud JAIT SaRT AT Igl fohdl ST FeheT |
FaHifAFar - dErre & Agea aadifas” § | dErmes & fged g9,
Frer Ud IRRFUTTAT & AR deerd T & | & & faumel vd wEeRmst i
eI H @R IS 32 I T r@iched & ATl HI AT aad § aur
ST AR H HEATFAGAR IRETT X @ & | T8 SROT ¢ & owieneT
& Agledl # AT & & FAGA gl §U '3Heddh fdegsil W gor, & va
aRTEATHAl & 3gaR fAeeTcr 9IS ST Fehell |
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@)

faeat REaR - @i & Wgedr i ufdar THaw oo W § 3R s
TG IRTSET S & 34 Agled T HaASdER gy & & & | o
U a¥ H IR H @l A fT g&ar 15 ¥ 28 g 8 § Ju7 ) J3-
T fSegpit W oEr Ad IR @l HT HA T GT & |

2.7

el fAgl=dl & IR (Kinds of accounting

Principles)

(37)
(i)
(i)
(iii)
(iv)
@)
(i)
(i)
(iii)
(iv)
(v)
(vi)
(vii)
(viii)
(ix)

faffest WFRT3T (Conventions) 3GYRUM3T Td A=Ia3il (Concepts and
Assumptions) & FHRE T & RAgedr & AT H gAer frar Srar W@ & |
et tad AR & sal & "o@ied & fAgeal # FaYURON gATHT, FATG
3fe ersel & wFAfRT T fRw 3Ra g 1"

AGHAT WFRIT (Accounting Conventions)

Th&Tdl Heaedl 9FRT (Convention of Consistency)

AgcaET WFRT (Convention of Materiality)

Hdhdl WFRT (Convention of Conservation)

quT gehéIdoT FRT (Convention of Full Disclosure)

AW JTURUMT (Accounting Concepts or Postulates):

% s ITYUROT (Separate Entity Concept)

qTef eFad T ATURCT (Going Concern Concept)

HaT AT 37qurRom (Money Measurement Concept)

gfausar 3r@emom (Dual Aspect Concept)

T 3aurRun (Cost Concept)

a@afer 3guroT (Accounting Period Concept)

ggelr 3rauron (Realisation Concept)

3FegEqdr FaurRonm (Matching Concept)

39Tfeid 37@URenm (Accrual Concept)

2.8

IdThel fAgi=dl I AT (Limitations of Accounting

Principles)

qF "I ¥@t @1 wE(Lack of Complete Set of Principles): w@ieret
fogredl 1 aq T8 HAT SoTRr TH P HIE GaAT H GG o Gl g1 FHA
ATT FRUT A <AagRl U "eamst f fAfdgar § Swd dRor
AT fAgedl & AT &S g Srar & | S o adAe Regea § 3
HPleled AT & fAarRomd g, fheg #iasy & o @@ e o
3c0eT g Tl €, s fow 3 Rigea 3T § |
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Adeg &1 HT@(Lack of Unanimity): or@ieed & Rged AAId: F&pd
Bg=a (General Accepted Accounting Principles) g g, o & @@
Fgpd RBgled| 3Aq 30 W ad gfaud &&Ffad g gdr | safod 3ed
TGl H o@l & AT H Eipd [Agledl ¥ et Agedl &1 drelel
frar Srar § | s e faffiea sfafagAt & 3iaeia golipd deame o 319
@l & Tpd Rgedr & e RAgedl #T 9Tl Rt & | Ter oTal, Th &
3T & & ea-fiee shEal & off o@iea Agedl J AdFT &1 37HT
qrIT ST ¥

et # Jea(Difference in the Application): odsr #ff or@meheT
faged 3uesy §, 30 e # ot fAewrard R Sl € | 3Ed g
fehrel a8 qRUMAT A Foetar Wl & TUT Jolell A H HiSAs gl & |
SHHT FRUT Th Agled HI AT & HR @R &l devfeds JTadi & gAeT
T T F BT § | G0N Thetl & Hodihel alFTd Hed AT oI Hed
# O fordr off AfF & fham ST Tl &, e I & fAuRor & fow arg &
3T g ST (LIFO) 1 9ger 3T Ugar ol (FIFO) & & #1% o R_fy
T B ST G & | sEd FfARed dwied & Agcaquiar vd wfeartear
Rgreat 37gar 3eAeT AV 7 yafold WERm3iT & FROT 8 or@idaT RAgedr
& Aol H 3feck gl Sl ¢ |

2.9

[dctTcHs 92T (Essay Type Question)

What do you mean by accounting principles? Enumerate important
accounting principles known to you.

AWhd RAgdl T FIT drcad &' TR ATd FAGAYUl I@iched [Agleal Hr
CIECIER

What is the importance of accounting principles? Explain the
nature of accounting principles.

@R fAgledl & FIT Aged § ? o@ihd Agledl $H IHfd FH quid
HifaT

What do you mean by accounting process? Draw its diagram and

then list the steps in accounting process.
JqWRT UThAT ¥ FAT dlead g2 STFT [T §a3d JUT W@ihed Ufhar &
FEAT I AT R HIST |

2.10

e Ty

gd, gafemr Sigd, MIT IEar . FORE  HFBfecar  (Corporate

Accounting)
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N o g s~ wDd

379raTel, Siel, AT, ATg, HI : A9 a@iheT (Corporate Accounting)
Sidl, @usdare, 9l . HRURC 3Fd3f-cdr (Corporate Accounting)
379rarel, 3aare ;. AT @@ (Corporate Accounting)
R.L.gupta: Advanced Accounting

A.N.Agarwal: Higher Science of Accountancy

Gupta & Gupta: Advanced Accounting
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She-3: odihd H TEREY T ATURUMYH
(Accounting Convention & Concepts)

SHIS T TG

3.0 JEATAAT

3.1 UFERT # 3

3.2  UFRIB & TeR

3.3  oOI™igd JTURUMT

3.4  3GURIMAT & YR

3.5 fAgedr dur 3aURom3t # ek

3.6 TASHUTcHS =T

3.7  hEENe 9
3.0 YEIdeAT

ErRmEs & fagast # dwied & O foegit W Aifos &7 & wgAfa &
TS § 3T AR Ted AN B G o@ed & [Aged FEl A § |
AWRMET $HT qeT Yedehl H 31 Adl & fov Affiesr erserae &1 ger fawar
ST § | 38 Usgidel H @i gled (Accounting Principles or
Postulates), @@ $T FFEURUME (Accounting Concepts)3rdTd dr@ihed
T TTORYURIC d2r o d WFRIE  (Accounting Conventions)
FFAfT § | AR TICS THBULUCH Feelcde o IWIad qegidell # A
I@ieheT S WFRTT (Accounting Conventions) 2rsg & 9T fohar g |
39dad faaor @ Tose § f Rffied aeawstt, saunomst 3R Aegant #&
THfeR & & Rgedr & § # g3 fRar Jrar wr g | e v AeR &
el A Y ‘AWiHAT & Rgedl Fr JTURONHT, REGAT v gAY ersar
¥ gFaRa e 3f0s 3T § 1" 3 3R ows daed i wEREt
Ud 3H9YRUM3T (Conventions and Concepts)® & @ik fAgledl &
Jeadid FfFAfId A § | JWhd WFERIAT T JTUROMIT &I a1¢ & &
# 7 9R geqgd fohar S aehdr 8-
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GUEG) weaquran || wfeafear || qof sedewr | | e wwwh a-EI Tl

!
’ ! . ! v

aRae ], WA T A9 fa-weia T
K eoicgs TR IRV AR TR

' ! ' ‘

age || o@reE || wuar | | SwiRfa
JqEwen | | @uRem | | s@Ewenm | | sm@Ewem

3.1 @R WFRMU(Accounting Conventions)

9FqT & 3merT (Meaning of Conventions) -93@aRT & 3T 3TH eHATa
W ImaRa sgaeR 3gar Rasr & § | eaRsey @ gAmh (IAS) &
qRFERIAT d o @ihed siifadr (Accounting Policies) & = & ¥&d foar
IAT § | 9Fdd H <IIgR H S AT HgAld 95 ATl g, dal WRFRT
FEATH & | Aihel & 8T A FS Hecaqul RERT 1 aRufedt #1 sied
g3 &, Nieeir €R-¥X #fAAT (Doctrines) & ¥ o form § | ¥ R
g i IR Re? § T W 3TuRonst & Agel @sT g3nm g Fifh
G QS aUT HfdH @ T & o I d@eR &1 ARG Xl 8l

3.2

RER3T & YR (Types of Conventions)

WIAdT WFRT (Convention of Consistency): d@had H WIAdT HT
I a7 § A Rl wewr F gfdad et dwiwe gefaal. Rt 7
yonfaral F I A 99T 39 aR-9R 9Radd 9 Far 9 aF (it
asf & R aRonsit i Waar@s gaa N I §F | Faards qEAT
H o 9T W gd § Nadr @ [ffied 9eR & fRar o1 @1 § |
ey, TRl Fafcadl W Aed 78 & fov R[Affiea yer & [far
(T e, AT BT, aTfien dfed 3fE) TS ST W ¥ | g TR
3ifaH ey &1 FHeaiwa e (FIFO), fawr (LIFO) ar sika siwa fafer
F AR fFAr ST har g1 A7 9AF GOl & IHGaR fAeed gHR &
aRoTA 3uceyr g1 forad oMy A1 <3t & Jolell T GH AT g | 39
fged & IR Jg 3mem H A & F ' Fuen F & IR ow ugfa @
AT F Ao X form §, 3T e arelr 33T Shfa T e geansi &
foT o gg 38 a@& & HuaArr wel | "IfE R av fdr 3rards wRoT
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¥ R iR ggfd # IREdT FT U3 dl o@ied gfddcsr # OgHE
Tqse ool IR fear S Oy drfeh 3@% 3UANhdT ddfd dzar A
RS AT Fleh 3o Jelelld il Heh
dWHT FF FH 3@ RAged F1 5 3WF Agea & F A+ ikers #
39 IfAdeT F S/ ST B GANOIT FAT IS § B G F Qe RAaRor
TEIT & I IRUMAT F AHAIT: FIpd ad@idd Al & 3aR, Seg
T Y & 3T T fhar arm B, 3d 9eR yegd w8 | aeee Ay
T4 g3 § Usql A, WHAEIAT AT GaIIT F FACA F § iR
cafdqaa favkr &t oY, freg 50 99T avg a8 s@a TR G &
7z aRafda oRfEufaat & srrar awedlls & gur A sraawar #
gl I & I
Agcaquiar gFRI(Convention of Materiality): #Hgcaquiar a1 ARAT &Hr
3R fREY AQ AT UTAT & ANfEh Agcd ¥ BT & | AgedyUidal GFIT F
HTAR AGHST H Had 341 GeA3N aYT aed &1 Iea@ Far ar §
AgccdyUl 9 39NN § JUT AREE gt g azal Seer ey A w
FIE yHT A¢T UsaT , 1 Y& H A §1 FAAT ARAT Foedr wfAfATa 7
IGT A oz Adcad T9at H IR Hr ge & 71§ § | o o ghdf &
IOTIT-31e9T A e T ofivw 'fafaw <gaf 7 fmgemr sar § | &
FRf H FHA A’ deT BIE-SIE FEdieadi ol - TR, TR e @@
FATHT TT H TH O & o f&ar Sar & | 39 a1d FT 9 Adr har
Sd § & av & 3ifaw e fgee & 3maR W 39 &1 g gur gad A
TAEN T AT o IMUR W TIEN I arEcdider 3UHIET fhar gam | Ife vam
frar T df T 3R YT T AT T HISTT g AT g IR FEIfRAT AT
AAGRT Sl SH FIAT H dlg ol Y A5 fFerem |
AWRd H FlAd Geall I 92T IRYPET § dUT Hlad A IR, Ig Ao
QT el A1 dF & TWHE TR, IR Tur dweR & v g
AT AT W AR & & | AICPA & 3R, "®$ it Ag Ageeaqol ar
ARQT 39 FAT gl § J9fF 38aF A AfeEesaist & @i & wena
Y |" ARG 3UAT FH AcAOT HAGl H AR oAl FITST 1T HI FellT A
¢ | heg 98 99 § & & cgg@g & QT S AT AREAA § 98 3T
I A FAgaqOT &1 S |
wearfgar 9T (Convention of Conservatism): 38 WFGT & gI&T
WFERT 8 Fgd § | FRARAr WERT & AR @l 7§ g Fenfaa et
W e AT Sirar § faveg @el gomfad el & 813 fear arear & | g
el H, "Wl i yeAnRm A9 & 3R @ " gfRel F Qv sgaew =
&Y (Anticipate no profit and provide for all loses), Jg§ 39 YFIRT &HI
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TR & | 39 WFRT & AR Iadd # QAT & Ifd Faemsl Td ddaehdr
AT AT § dUT FEE T &AM H dg Il IJIArar Sl g forad ore 3R/
YT FFIfed Hodidhed ogddd ¢ 3T gifad 3R/3gar aiffica HodisheT
HAFIH W | T FROT & & - (i) 9T HOT U9 SAERT & T IF M gl
g ¥ 9F & o URET & v miee R sar &, (i) difaw e @
Hediehel SO Hed JUAT oeld ot off &F &1, & YR W R Jar §;
(iii) JrfAfRadedrer arelr FFafcaatl S ©aifa, &1 o 3mer@s fFar ST g,
aar (iv) AT T F IS Rl ST § | 3T add & Aoid gl W
& feaw & #fFAfag @ o 8, g ger w @y sefs afa &
THEA gl W & REe # wfFAfdd & & St & | fheg seea s
WFRT W Igel T @ IR gl G ST g, Fifeh-
o 3OY TEAT & facdw faaRur sygar &1 d=dt va @ e Rufa &
0T AET X 91T AT AT T T AYUROT FET g 91T g |
o e ROt & Fu=h i 3fFe Rufa aafderar F TR @ =
& HROT IUURT Td e 9T [T 37 F 3wel qedt ¥ FA
W aT ed g |
o 3HY e HAT FH AT glar § fHEq qead g wHe 3y faawon @t
SicHTge fHerar § |
©F gHEEIOT WF(Convention of Full Disclosure): qot g&diaor
Rgra &1 3my Rcdhy R{aot & dvwr § af¥fs awal & &g
AgccaqUl I3 1 PF vad AT aR9 yiaded fFar sem aRe | 59
WFRT & AR oW $ARCRT ¥ IR fFd ae arfge qar @8 Agecaqor
¢ T § F G@erdr s aifgr arfes v &7 e @ arer gat
FET & IR A G AT o T | qOF IHEER0r FT IMAT AMRE FEAN
I UHT FIT A¢T gl died T8 THT T F YFT F@T AT § S ggET
FIfAdl F cggag 1 fFanEt | @ey @ @ F P s §
MYfAw AT # vaey Td F@ifAca (YOf) & QUF @9 & HROT $H G
FI FAged 3R oY 5 A1 § | AT FRUT ARAT Fuer AT J Rgr qur
3T fAaRer g9 & fov faega @dy o g Y o €, Saw ash Ra
@A dlel U&TehRl &l TG HIl 9Ied & H | 3HidA @l # fecqforar
HT S Ul dedl S T & | a9 & YHEIaoT &l & T 3797 § | oA
AT W AHTT FE H A Hem g ifaF Wi aur Rfadet & Fgearnd
e & G H FIT SHT & 30T § | 36 HOYU H HRAT IS oW
FEAI(ICAI) & HFeg U Yhdlaul-ol@ihed 9ATT: 18(Related Partly
Disclosure-AS : 18) I &X @ 1 30e, 2001 & o fFar g |

38



3.3

SldTehal 3TTYRUT (Accounting Concepts)

ayrom & 3merw (Meaning of Concept) - JTURUMST 3MAT 3 HAHT
Rt ¥ ¢ B9 | duisa @A 3maRa § vd O g gt B s
THdT &1 589 TR 3§ RAged o e Fd gamor & & TR &= o s
g, '3TUROTY Fgarrch § | R o emeT Y 3cufea, wfAw (e vd 3u=er
& for ek A, feas, TUR -GAd 9 aFeT JedAfd & 3MUR
St fasehy faerer S § 3o¢ fdealed 3fefer-37eer AT & FFed & g,
SHTAT SoT SATAT &1 ol G AT @l & | @R # off I gfawr §
fF @ieT J@uRom3t A fFaw aifAe far S | ARE fr adefRE
AW FEAT F R WereE afAfa F cranemes f 14 quronst
w1 T G ¥ FafF MW IR AU JTT FT A 10 ITUROMT
AT § | ARAT Géd uHEede FEITYE A YR Asg & T W
QI Aeq Y [T § TUT Shdel 9 UFI3 &I & AT § | ARG
eSS THFBUUCH SHIIE F FGER A Al TR uRRed § oS e
Agca @A § 3R 3@ R e FF gwfag & § TEw A @i
I o ST §, FAET H S § oaUr o f S § | #ARAT 9GS
UHBUCUCH FEICE & AR | AT RERBIT FI Faifteh Hgeaqol
ihaTITd WEUAT & & H T ST § | 7 5 WEISAT Pl ol @ehel T
HIUROM3T & AH & FFaIT i T aulel T @ ol

3.4

ITURCM3N & TR (Types of Concepts)

I 9qd JTURM (Going Concern Concepts): 3H 3/dURUT &
AR HHATITAT SAEHTRAS T H Th Tdd §F F Tl Gl dlell JEAT
& T H @l AT g R #fosy # gt g% e S § cgaw &
TAdT WM | I§ AWG gU fob Fe&ar $r grgaids st & F15 araet
FAT FAGT I AR A & TIAT FT E FIS IHEIHAT § | FFEUfeddr T
aridcdl & Hediehel & AU e YT HFGET HTURUT Heca©l ¢ | SE
HAYROT & FROT FFfcddl & G&dd Hed W G@a § I 39 W gd
SR HFafed & U Siael & GRIT agel fohar STar § SH 3auURum &
FRUT TFfcd H Hod TR Hed & &R Ag] AL AT JdT SR H
THIfed Hed §¢ I & dIaelg AT FFdfed T & oA ¢ |

@nTd 3rquRonm (Cost Concepts): d@ehe &I Tdh YHE RO § &6
T # TE IS HFaled 1 oW 36 Hed W HA1 Sar § 98 7od ®
3¢ @AIGT IRT § | 30T & fov e cygardt #ufie oaar & v #efie
TG T AT & | FMT AT &1 g 7T (List Price) 40,000 &I
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@ § 5| W 20 wfaerd iy aer f&ar Srer § | shdl garT Hed &l
J3d HIA Fe W 38 2500/~ T FT o197 g7 GAqr S1ar g | ey
(shdn) & AT 29500/- FIF (40,000 F9I - 40,000 FF FH 20 gfderd -
2500 ®93) #H &T HT § Ha: AN (FFafed) F @ 29500 FF R
ST § | S8 30T § A ifov cgaarh & @i fager & 4,000 SeR
# 3UR T i g, 7 f Ay A [/FET ¥ 40 T 9fd SR & ®Reg
AMT & Heg @ fashel & I A H Ay @ [@AfadT 3 48 T
gfd sfeR g1 at #fa &1 T FAeg 192,000/- T (4,000 3R * 48 FI)
W oGl fRdT SIRET | Oy & HT F IS TFed & TEEed H HARAT or@m
AE g 11 A G WAt & 3garR 7l w3 i Ay & weafca & omar
160,000 ¥ (4,000 SR * 40 FF) W RN Weg HIAT Hel & Al
A AMT T AR Fert 192,000/- T R & SA9l, FifF Faarh &
foT AfT I H A aerd 192,000/ T § | TH e 3G GaRT
SR 3GYUROT I TISC HLT 30T QIM | AT ifoiw 4,000 a1 =
1200 & 9fa & & 3UR T H 397 ¥ 2500 SN Al Ashs 97 & TS
| oEr a¥ AT gt ¥ qd el fashar @ 5 gfdwd g g 9 ardreT
FX AT T | W@ a¥ & Hed H foer fSdr 1500 IRr Al Froawed
1710,000 & (1500 & *1200 &. - 1200 & & 5 wfaera) ifEas
Tl Hedihed g AR Sl A1fRT | Weg or@ishet i fagf@s amrd Jea
& HRUT FFqfed H ARG FFafed Hl HI A GHAY JaHTg Mg Uhs AT Vehs
I AT HPR T Yidhed & 3T Hod § A1 dfasT 7 Fofad gapran Sie
arell H{ed AT S & | 3d: 1500 SRT el & Teld & aerd 18,00,000
T &Y o ST § JUr 98 FHr AR F A F FAS T A AT g |
Ife AN FT HT THT & v 97 @ F 5 yfdwd s8¢ W Al # 1 Hod
JHRT SR a9 df i H dela 5 gfderd 981 e & 1710,000 F=r
AT ST 8@Hhcl § | WERET o@idd ded #7 Uod $o avf 7§ <aos
aRads 3 § | 39 I8 9 Re ¥ tfagfe ana @ 3maRa a@1 @1 g
fafest AR YR S adA A#F (Present Value) 4T @we
(Current Cost), g aqar @qeT (Net Realisable Value) dur ardfd®
¥fae@® @era (Real Historical Cost) water fRar S o@m & arfes eam
1 e Rufa & @ vd 3Ra fewior & gee fhar s @ |

gaA {eF (Present Value): <da@™d H THAET Ufhdl #H Fedfed &
3afise Sfiael e # FFafed & 39T A IGA@T &l gl JcdiAd Jhs
edydigl @ AT 3UTeld &X § JUfil@d ¥ W Haefod oeld &l
AT Hed Fgd & |
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e, @ (Current Cost): 38T a1 38 & fAT-Jerdh Fwufed a1 adA=
H 58 Hed W T A1 ST Gl &1 39 eI HI el 9T FHgd & |
I< agar A#F (Net Realisable Value): add & 38 FFdfcad & o
Hed W 9T ST T & 39 e A Yg agell AT & | aredias e
o (Real Historical Cost) ##dicd &I %T &d HI IH - Hod AT
gh & AU gaRa Jeu & & I FS 927, Fe X A9, Hed
Ud RAfAAT @ & FA & FROT cGTdA AT g3 g1 ol 3¢ R T
e #1% 3faRea Hgou, 3faRea &= a1 RFET @ & gy & wrRo 3w
HIATT FLT 8T, B ASH AT gl drelr TR H CfIeTREF AT Fed ¢ |
g Y gu sareont & fagy & 7 i1 7 AMT dWTd F YR W AT A
TE T
FEY 1 FFUROM(Entity Concept): &gl ufafSe Jurmelr & URTEHS il
H Iraards AATATEAT JUT FiaFaerd fharehelrdl H 3edl &l Hl WFERT
FET oY T e o sHhEw wRae /Y & cggaw vd AFderd o= &
foT T & Ushs @i, d WIAT dAT 3T oW q@a & Aeld § | Weg
e gfafSe gomelr # e & Jg 3npia fRar T f cwaw & o A7
Hhae cgaary Jfaflafat & & o@r fRar S qur cygE & wEIfAd,
FHATRT, TMEHI, IGRI, TG A FfFdera afafafrat w sHaara $r
oG qEdel H Gol gl AT I | o §EAT TT H TH AGAAS
gHS @ Fohdl § (G Thol Talifica ®&, ASENT ®F, HF0, Taddh
THRT T M) HUAT IgarT HI Teh IRATNG T (SR fasmmer, ema,
Tl FATeT 3fE) YA FEeg cIGdTde SHSAl A THE (G gIURY
FFTE) | oGl TEAT Th IR AE@des T€AT (SH-cafed Fod, aifiis
Td HATSI WA, R 311G) o g1 " 8, Il I 3nfies arfafafeat &
o9 g7 | TEAT (Entity) T TTORYRT & S@ihel T H il JHT T 8-
(3) EEAT # A@FT gEaw a9 e Javer g3 & e afafafar
I RS H H AT TF g § | 3ae0r & v, Agd & 9
10,00,000 ¥4 #r ufr § @A & 7,00,000 FIF Hr AR & 3T
$Yg T IIATT URFEH fhar | 175,000 9T H 30 39T @A T
FAAT T fRaT AT 125,000 T 3T 9 AHS AV ¢ |
e & HUS & IIAT & AT A7 UHR F9m-
gifea F. grafed %.
et 7,00,000 s AT 7,00,000
7,00,000 7,00,000
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A &l eATFded [gr e TR 9T -

aica . FFafed .
et 100,00,000 <TaET # fafarer 700,000
JMATHIT HhlA 1,75,000
U AW 1,25,000
100,00,000 100,00,000

@ T oo TT T & Tfevr § RS g & 7 B 3T gerehnt
& TCHIUT F | 3eeoT & fow, #ger (i) & SAad A & ads
& 2,000 T GH HT WG JITT HT £ § ddel G &l sfee
Td U3 Tid HI Hise & fGar Smar g |
({)  HEUT HT NAYUROT SIHT & GREe Il Ud WA & FEIAAT
F R T YT H RAY ek @ar § | A & FT o
HIAT Y SATAT T [AROT A AT § | 3T A HIAT SAIHT &
SATHT T AUTAT A & TIT IRATelT ST AgT Al I |
HGT A FTUROM(Money Measurement Concept): HgT ATY JTHUROT
¥ FTER AWHT H HId 341 aedl Td geaAIsn 1 @ FA Fer § O
Hqar & AT o WH| O avEt & ARE Hew A& &, IR 98 fhaw @
AgcaET gf, 3T oSl AfFd R fhdar € 9s7a gsdr @, odishe Hr
TRE A 3ART FIS AGcd oIl & | eI gaeteh fir &aifa, FHEaRar
fAsarae g, 3 Yidedecd! &I SAMUR A YA, HORRAT &1 39T
AFHCT T A gratr 3nfe 1 @ 761 g I Fifh Se6 qaT
H AT HfdT § | 3d: 3T INTURVUT & HROT W@ JfRe@ I 3uAfardr
FH 8 S ¥ gUT sgaary fr U FY gASHET GET A6 @ i ¥ | 39
JAYROT H JaaT ¥ Faeud [Affiead azai qur amel & e a@eg
A (27 F Hal) # gad Far o1 Fhdr § fFad Siigar 3R gerr qag
giar § | 3aexond, Ifg @ R # 2 Al #R, 16 9", 3 7w, 10
HAU HT Uh Hael AT 2,000 ®F ehg & df Hal AT & JHET H 36
QI HT P YA AL & TR § | heq TE F@om IR 30 THR & I
ff IR & Ay FR 80,000 ¥, 9W@ 5,000 F9, #AMT 90,000 FO;
#dsT 6500 FII AT AFsS 2,000 T § A SUR & IIAT Hed S 0T
&I ST Tl ¢ AR afasy & gorer & fow off 39T fFar S Edar € | 59
HIURYT A U ded Ig o Afgd & o dor &1 o ogar & Alfgs A9 &
T H g ST §, 38F Hed (T ) F RS aRadd A& @ar, g
SGgR H UAT HFHT g0 BT | oi@iehel ST HaT AU IHTUROT HArAT i@
At & S g5 © -
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5.

> el TR #Y ragaen SHH Ygad SHS &A1, o & &0 f F7 Afed
S for aRafdd @t e &1 safod @ sraurom & Fqgr whHfa & gt
W O JE &I Srar w=ife sEH far A Hr SHES SRR AW
forar arar 1
> AWHAT 8T 1 ARG a1 5T dWHT F &7 w AT W AT
Fifeh Tg IHTURUT WA olefcall 1 Sleg Hal H Fod -agr fohar o
gohar, AT & 7 FaF7 767 g | VAIE AN & Ueai H, "Ig
giea 3reTeT & Oy & FffeEd 61 &dr, I§ a2 & fawa
Yeetih I 3G Ya-ad & slordrel o1df ¢, 588 Jg o ufaafeq =&r
frar arar & ve gfaeadf & 3roT 3cug IR 7 weda R g1t s
YhR odichel FAMfH SHIS H c¥Fd I ST arell AT & Fold dh &
AT 8, Ig 37 gElas foheg IR-AfGE Faar o1 AffcEe va Hage
STET LT |
> AWE WA AWHd T HTAL HGT AGA HAURUT F AT HETHA
o@id (Human Resource Accounting) &I gdicaTied
3Ueld  @UReM(Accural Concept): 39Telel 3GURUT & Hgcd ™I TF
STt Fr orEEfdr ¥ Heafeyd el ¥ B | 3T I aHel @ el & aIG
3T e 3T &, Il 3maegs & ar, [Affea o@r-3afat # Jalka &=
& T § | 3 YR <t @ off, Ify marTe @ Y, Rfew afoat F
faRa &= gar § | 3t vd At F @ Sgen v G o av @
grafeerd § 387 AR F AT a¥ I A8l HT 0T Flel H €T F I@T
ST § | 3ameXor & fow, are o@r a¥ 1 3, 2002 & 31 A, 2003 H
1 fdFR, 2002 & TH ¥ & fov Jgam & dgad &1 AT 2400 T
NAIA SR HEET | 396l HTURUT & HROT of@l a9 2002-03 & fow
AT NfATA 1400 T (7 AE FI) & IT AT AT | 30 J6R 1 7S,
2,000 & 50,000 TF dh #H i a¥ & v TART FAT Warm F@ W
gt 12 gfdera af¥fes &7 g3 & 30 ST U 31 GaFeR & 9red ghem | or@r
a¥ 2,000-2001 Hr sarer & 3T 11 A HT 5500 T, @ gy 2001-
2002 & foT 12 A &T 6,000 ¥, =@ a¥ 2002-2003 & fow & 6,000
T JUT @l a¥ 2003-04 & faw 1 A i 500 FX AR JARET |
3G HAYUROT & 3JaR AT & 30d H J-TT A A & | 91g d
oG H YIC/$]aTdTel gV gl 31ar =g |
fAeme #r 3/@urRom (Matching Concepts): d@isel & Th Hgcdqul 36T
Tcdd oIl HATT & g TH 3ITYAT glfel & 0T el & | fHT Jraumon
T HT § fF 3T 19 3 19 39 AT A FAW & v FY ™ 9T
43




& EE® A od gU 3H WA & g IRUTA (STH-gIR) AT FeAT |
AT & Iraurom fSdel @3 Udld gl § 3deil @ &6l § | 3 T
AT T AT o H SgUT U Hidsd FHAEA § | 34T & fog, oy
Ud e W ¥ H ¥ I o Y oner G A 9w ar avy vd faere
W T & AT ¥ Ao 7 g W ot 3o Tl a¥ &I <TT AlAAT ISar
g1 I Ny vg R W g @ HIs A 9cd & T a9 Y 39 I &
#fasy & fraar avl g qur fards TRT &1 3T 3cqe gl Fad AT
A & & 3R gEfaa 3 & e F oy vd e W g 1 e
FEAT T | 3 YR Idel, HATT Had § Feafeed oo qar & & 317
AT & SUOAR GaRT i 715 fashr a1 3ucreyr i 9 FaT F YcuaT FFeed
8T Bl gU 8T dref a¥ & Yg IRUMA AT i AT 4T A od & |
gfoar #IX dr o U T G EART A UG 3T & [T @1 Ao
F §g 3ol @l AlTRl H [AAT0T fhar o § |

gfusfi s@uRom(Dual Aspect Concept): gfawefia 3@uRom & 3@R
YAF AGHETAF A & &l Uge HYUaT & 9aT-a1 987 (Debit Side) @ur
AT 98T (credit side) @ § 3R YAF AAST FT 3 QAT gal W AT
UNTT USAT § | GEX sal H, Ucddh olelcel & oATH U&7 g SAT 9T alelr
A U & ufafSear & ot § | safod 3o gt 9&lt &1 IET aur Jedue
& SATH Y& JUT STHAT U&T & AT Hed A Wl & | L+ Fawrg # 936
JeAed § Th R FFUfcadl & 36T gl § o g RW% 34 FFdfeaal &
fovg g valt & &t UTq THar F | @l gawy HI @Edfeadr Jur
TAGE ded TAT &l & | 3erexond, afg ot 3ifka, o9 o ¢s@ &
25,000 T il & FT & ¢l § o 39 geal & T 4T ¢34 & 9 Uhs
& T #A 25,000 T H FFAfed geEN AR qEY WE 25,000 TIF FT AT
3ifehd T grar @R I8 AT AT S Feel | 3H FFEeH I AT & &
F 3H JHR TISC H Thd §

grafeadr (Assets) = @AAT (Equities or Claims)

AT & Feddld TarAAT H FAAT (Owners Equity) 3R dadeRT & goar
(Creditos Equity or Liabilities) =i @ @afFafaa fear amar § |
grafeddl &1 3R H§EAT & T@MiAT H FATAT A& omel arelr HT a3t
T 3T IRFERT & § | cgaay Fr 57 FFEafeadr W R o fREY qaT @
grar gYar § | IE crar dgd AfFddl (JeleRT, HUTGTLTRAT 3ecd X AT
Ao 3R foew @i (Liabiliies) F&T Sam § aor w@rfadr & g
(Owners Equity) & gt (Capital) &gT STar g, &7 g Tharl § | 3T
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ol e (FarfEAT dur SEd Afeddl) & aar #F §IH ¥ § GAAIG
(Equities) &gr SITdm &, o & Fol alR¥cT |

a@r-3afr rqarRem(Accounting Period Concept): Ig 3@urRom & are]
YIHE IAUROT § FefUd & S0 IqaR Aaqrd HT Sfael Sreienrellel
BT & | fheg cgaurl dur 3=y geafeud uaT HEAT AT IIET F Th
AT F1ad & aRomAT fT FEERT Utd aRd @Al IBd & | sgfav
AR T 0T o @r Aty ARad & oar § 9w 3afe & gATa | ag
I HT AH-gIfT AT 3T 3T RUTT I T | 9§ o@r Iafer ag
FAIEED gt @ Oad ed # iy Rawor qur REr samm Sar @ a9
forad Red Rt & waw et g aeE § ge aRadal & famr
ST @& | 9AIT: Ig 39T Th ay gl ¢ | FHf-wef a8 v av ¥ &A
T 8 Wohdl § | SAMRY EaRT o 3afy &1 gResT fRdr off e & foear S
Tohar § fheqg O or@m A @1 9 AE gaT ¢ Oee ed #OuR:
e Afafafer F7 g Jar § | HRa # 3uex AfRfEad & 3aed
gt cargER& et & v iy a¥ Gild & A[) & @ 3a
AfRaa fFar a=am & |

JTETH IAT F GolETd SOt &l GUH Flel HI Agled of@r JafY JTURUT 9
g 3muTRA g1 T AUy 3af & 3 I3t #r 39 & oA gl o A
gEAleaRd X G Srar g | Sefh qEieid egF & 6T d@ihed a7
3% 3UAIT ¥ Yo gl arel sl Sy AT deh 3P of ST S ar § | 39
JHR Th AT @ihed @i fr 3y & [URor W H oo@r Efy
HIYUROT T Agcdqul HAF g § | Ig U Ta@ds FHhs UTh Oy
A &I teh [V g7 f9eg W WET Ud @ facdiy BUfa &t # wges
gl g

Fgelr @uRom  (Realisation Concept): 3w (3 i age )
(Realisation of Income) ¥AY & 3 &0 & Waleud § @ 8101 W 3y
FI ITOIT g3 AT AT § | SAC o g @ & AT F 3§ HTURoT
T 9HTT Feed § | SH GURVT & AR A off 3T a9 AT g A
SRE, S 98 9ol & S 3HUAT 3HHI qYd HRET 8 I | 3T W@
YA I a9 A ATl § I JEGAT AABT Y FAHhg T U7 A7 Gufed Iryar
AFHE U AT FFIGed & Ui & S AP F gEAART FI a1 I §
| safIT HT e H wiiead & & 3y i 3cufea 7@ g & g T &
sehe, 3ITCTel Tl Blel Teh I I IUiedfad AR Sl & | 3aeor & fod
Ifg HAT Afw & 100 Y A Ifed e F1 3ey wWadt A A Rerdr
aUT HAT g H GIEIN I AE H AT § TUT FAT SHHT HIAA JoATS
AE H AT § O 3T 30T H 3T T 3o 3T A H AT AW A
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foh Beall 3Yar el A A | 388 T § T 3 3@ @A g Ao g3

AN SRR Safd AT T #1 gEdleaRd & f&Am a/=ar § ar foshr g &

s § | g 3w e & e 3mare §-

> f&mar w3 ugfa (Hire Purchase System) & 3idetd fashia aArer $r
I & THT gEAedRd gt gl sfoh Ig Afedd fohed & 8t &
AT gIAT § | 38 da9(g T Ji=d HardeT (down payment), Sred
frea gur fred &@ fheg 9rcd &€ (Instalment due but not
received) &I AT de fashr goTdT AT ST § |

> Qda@relsT A#ETOT ar reTifdy St 7 et i I wita, R R e
Td 9red s & MUR G Sh1 QPO g Uhs 9Iod glel & Ugel A
STl & |

3.5

Bgial a 3auRu & 3i/aX (Difference between
Principles and Concepts)

AGiFeT fAgeal 3T rguromsit F gAigarh eeel & 9 & v fFar Sar

§ P O & Rged 3auromst ) & 3meaRa aa § | o &

AICPA & 30 &% ¥ TIC § -"d@id & RAged AgwT # A JTURONT

& el ¥ | rguROTY S@ S, I T PG F YR W STEREN yHIa

& St § aur aAeEd; FeR X ot et € a9 3wy F Rgeal

& gl T A TN A @Ol § 1Y 59 THR Al F YR IFGUROT H

& & | fheg oo fagael & S8 YR W al #§ &H Foak fhar o 9

Jh &i-

> YA HOUROY T &g 8T § | Sl GAOT T IaRTedl el o
Safh Rged #el-aifd A9-f0aR & Td 9A0T & YR W §a Sd
g |

> @Edn FEURUTY MYRHT AIAT gidr § e daar &1 e Edr
g Sefep @ Rgedr &1 A&ATr ger, & vd ggary $r aRiEufaar
& NIER R ST § | SAMAT o9 MaRTFAFAR IRATT T § |

> 9f@dsr &1 yea: 3auRom # 9Radd # g H 38 W maiiRa @l
fged <9 g aa § fheg @il fAgeal #§ IRadsT #T HTURT I
TG AT TS |

> 3YANT: IAURUY R vy & drafeud Rgedr @ 3cafed &1 3MUR
2, oefh Rged 39 vy & gRusEr @ae & aer ga ¢ |
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3.6 TaetmcHAs Yl
1. Write the importance of consistency of convention and disclosure
convention in accounting.
AWl H HIAAT TWFRT UG YIETHIOT hl WFERT T Aged [aIf@U |
2. Describe in detail the concepts of Accounting.
AT T HTUROT F AR @ RARAT |
3. Explain with illustrations the entity concept of accounting.
AGIhel I FEITA HTURUT HT 30T Afgd auled HIfAT |
4. “Cost concept doesn't give a true and fair view of the state of
affairs of a bisiness.”Critically examine this statement.
“ATT TFaE FTURUN Teh IR HT Jar 9 3faa 3P Tafa & gee
TET FIAT 1" 3T FUT T ATACHS AT hITAT |
5. Discuss various concepts and conventions in brief.
fAfea TTUROM3IT UTd WERTAT I F&T H THSAST|
6. What do you understand by the terms ‘Principles and Postulates of
Accounting’? Explain the difference between the two.
AWHT & Agled T TUROMST T 3T FAT §? 3o aledl H R adsy |
3.7 <HAgIRe e
1. Dr. (Mrs.) Maya Rani had Rs. 50,000 in cash furniture consting

Rs. 12,000 and surgical equipments costing Rs. 6,000. On 1%
April,2008 she decided to start her clinic and transferred all the
surgical Equipments, half of her furniture and Rs. 40,000 cash to
her clinic. She took a loan of Rs. 1,00,000 from her father-in-law
for the purpose of purchasing premises. She purchased premises
at a cost Rs. 1,25000 and deposited the balance amount
available in the clinic to newly opened bank account in the name
of her clinic:

She requests you to draft her personal balance sheet of the clinic
immediately after passing necessary journal entries in the books of
her clinic of above traansections on 1% April,2008 as per the Entry
Concept of accounting.

s AN AT T F 9@ 5,000 ¥ A, 12,000 T A AR H
HAdX dAT 6,000 T H dRE & Yeguddlh 3uator & | 1 38, 2008
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F 30 A9 [Fafoieh g & ot fomr aur Ged aFpt aeaoaet
3YEUT, 3TYT Beldk a2 40,000 I sidhe @Y | 38 Fafeen T 918
e & fav 30e T@EWET & 1,00,000 §99 3UR fod | 38 125,000
I Fr AT Fr S @G dUT YA 9TH 3USY @ AW [Feafew fhw
A ¥ S F @rar el AT FHar oF |

394 O JYAT ATFdId ST §alled &1 feddea foham &, dur 3Rdca
FFIAT EURUT & 3MURN W Sfelol YfafSear &id gT 1 3nde, 2008 &
Fafaes &1 gy dar fIfSw |

3.8

JeH T

N o g~ e

ga, gafosn, Sed, g Icar FRURe @Bl (Corporate
Accounting)

373rATel, Siel, AT, ATE, HIT. 9 @ (Corporate Accounting)

Siel, Wugeldrel, URIe HRURC 3fd3f=car (Corporate Accounting)

379rarel, 3aarer ;@ ferHT @@ (Corporate Accounting)

R.L.Gupta : Advanced Accounting

A.N.Agarwal : Higher Science of Accountancy

Gupta & Gupta : Advanced Accounting
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SPIS -4 HARAT @l AWS  (Indian  Accounting

Standards)
SHIS Y TG :
4.0 JEATIAT
41 /@ AS & AT
4.2 @ ATH & FAAOT F o
43  HRd H oG AR
4.4 W AH IR A g Iioham
45 W AlTH H AMAA glel dTell &t
4.6 Gl AlAS HI Grelall
47 @ AEH 1 : oG AIIAT T ThelhIor
4.8  AS-9 INH EEIHid AT TgE
4.9 AUTcA® Y=t
4.10 TUMGEIRS 9T
411 Heed T
4.0 YEATLAT

fdcciT fAeor-mbt & #AegA ¥ Rd (@ drel Affies 9aThRT 1 3UshA
el fasafea (Performance) ta RRufa (Position) & SR ST & | 31
focha faaxor o3t & #AtegA & 3ukA & gRomA  (Results) wa 3l
Eafa $1 @ v 3T FEERT & ST ¥ 3G U JWRIE H 36h
AT td WERE w1 e gIng | ¥ FUH vd WEHT SRR J@raral
& gof & 3P W nuRd § | RffeT 39FAT Rt @ a= arer facd
fAaRor o3t A e et dF 30 a § | Rffed @&Fr & 39amr
S & ®ROT [affeet 3ushAt & A [davor g3t $r faRawsig Joler d@9d
8T & U ¥A d RS 3cue g7 Sl § | 3 I8 gy fehar wmm
A@hT & fAgledl td AIAT &1 JANER a0 v f[qgcel td HH Hl
AT F & AE fRAr S | e ardrerur, HASie 3T,
denfieh a3t va depeliehl GREdE! & 38T 3AH dradl IW@d gu A
JYTHFHT THEIAT o5 S |

I 30 Heetdl & AT A T fdd W W Th & YN & oiehel
TART FI HIAlT AT Tfoe & 29 I, 1973 & HecSelT @ihed THT
gfAfa  (International Accounting Standards Committee-IASC) &r
YT &7 315 S epT Aiared aur AT oeeed H @M -1 | IRE
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A AFfaa usel 1 16 @i FFaeey et A sE% v geEsiad W)
geare’ 7 3R sger dfeua v | aRg Y s OfRfa &1 e ¥
T ufafaffica sedicgg 3w acg tFEececd  (ICAl) feeelr aor
SEICYE 3Th HI¥C TUS THY Uh3ececd (ICWA), Fiehldl Fd & |

4.1

AW AlAS FT 31 (Meaning of Accounting Standards)

AW AlAS T G & §T H ol@ehed Afadl & HAUGUS & Sif Ig Sdelld
g fF 3 #Act & ol & fhg 9R c¥dgR fhar Seen o e faawort &
R &l dd1 IR@meld A ta facda fufa & affes gfddear & gde
A H 9gFd @ & | 3Crr & fod, o’ Ae @i (Cost) @
ARATNT F Fhd § TUT Fhel HoAdhal & v v AR=a [T @uiRa
I Thd § | 30 YBR oWl Aldh [Aeed Hed AWhel AT T TIERT &
GHTET A gy HA g afd ey ferer 3fee 39qut vd gl g '@ |
39 TC A Gl ATH P THAA @i @IAT qur fGem Adet ar cuagrt
# {AfY sg yar @ Qo & &7 F aRenRT Far a1 aGar & |
TAT-GAY W oI@iehal I IR FEAST @RT S 7&hd S € | acaAe &
W @i Y IR TEUW fAeg & (e gt & g s & 1
AWIHe Hlelsh AVSH (HRd); facdiT oI@iehed HAleleh HUSS (TARFI); or@iehed
A w@fafa (§eeivs) 3nfe |

H YhR oWl AS 3R T FH wEgd ey fGawoi & IR &= A
UG Taedlid AT U Gehdiaol ¥ Fealotid § | 3 3 HABT & adelrd
§ O T cgagR e TIfRU | g@X wusel H, T TaH AR T
CART AT TIpd d@ihe gl Td Iharsii # adold & |

4.2

AW AlASRT & AT & &TH (Advantages in

Accounting Standards)

(1) fOeda feRoT 99 & # HA 3cTeed ol dlel fdlelell I HH HT
3Yar FHATCT FHIET |

(2) O Fel & AgAYET AT FHI Ghdior durfas o gt T o
Gl A AR 3 AGAqUl AT & Fheaor H Al aw
facd faaRor a=t &t 3uTar & g e |

(3) S Y & AW AR H JUTHHT THEIAT IW@ed H TAH T
3UshAr & e fdeRor T&l @l oy §=le |

oGl Adsl H hafiadr & 8o fAay § | 3 o|r AR H O3

oXfeufadl vd deust & gAEy ags § Oad defeus fAfaar =

HYATIT ST HHT § |
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4.3 #HRA H @I #ATS (Accounting Standards in India)

ARG & W AR H 36T Hedalr fAATH, 1956 H 7 & Fwhr anry
209 (1) & IER Uk HFYeA & AT fIaRol ganrT sash omedt vad e
feafa & @ér v 3R (true and fair) gefem A § | g goffe &
FFger fAfaad 7 o T8 va 3fRa Fr aRena 7 Far g | safew
39 AT v ufshamsit &1 aReTRd &t &1 madear ff S [&gr @
M9 BT W &1 Far Ud 3R AT &7 9dr o9 H oi@rshet 92T &l fear
& S Tk IR URa & vafad R o@iea Aifadl vd cuggrt &
HSIET T R ST w6 | 39 3aeIEdr I qfd g ARG TS
AR TEAT & g9 (Council of ICAI) & 27 318a, 1977 &I or@ihed
AT AV (Accounting Standards Board-ASB) & TAT9eAT Fr | SHHT
3T eaTSET oI @l AlAh I AR & yafeld gem3il Ud cgdgRi & TgeT
H THFT FE A9 HeEd H fGem fRder Sam ar | or@r A Avser @
TS FH FPR Tham I fSwH R @A arer 9l (39T, FHFGel o &S,
TcIeT H & heald a3, HRA & AGOIEHR, 39T IRWG, o6, Adaieih
FEgEAr 3fe) #F g gfafafica e IF | 39 YR @i Alde FHUSH
IR 3¢ANT TF arfiey # fgd 3@« arel Affies gaif & deedi (add T #H
16) ¥ I & | 3T ATl o AT U haeadd & Fafad asf qaft $r
Areferyr giakaa & s ¢ |

HRAT TICS THhBecsed seeicge (ICAl) EaRT 36 d% 29 @ Al
SeHITRId R o g6 & | foeehr gt & & o W@ & -

.9, | oGl Aldd T F&AT | oWl Ald o1 N¥h
1. |AS-1 A@ieheT  Aifladl @ gecrewur(Disclosure  of
Accounting Policies)
AS-2(Fa1fEd) Efadt &1 AeaiwA(Valuation of Inventories)
AS-3(F1TEd) A% ydig &1 fdaiur(Cash Flow Statement)
AS-A(HMTRrd) g i AR & 9T 3cdeet gl dTel TR EHBATT T
gei(Contigencies and Events Occuring after
Balance Sheet Date)
5. | AS-5(@nfad) 3af & fAu g omer 3yar gife, qd 3afer wd gur

or@ieheT sifadl & gRadel(Net Profit or loss for the

period, Prior Period Items and Changes in

Accounting Policies)
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AS-6(FaNRI)

g8 i@ihe(Depreciation Accounting)

AS-7(F@a1fRq) AT S & fav e@eA(Accounting  for
Construction Contracts)

8. |AS-8 ey v fasr &g or@ie (Accounting for Research
and Development)

9. AS-9 AETH ATd(Revenue Recognition)

10. | AS-10 TR gFafeddl @9 @A (Accounting for Fixed
Assets)

11. | AS-11(Henfed) fageh fafe o & dRada & womal &9
a@eA(Accounting for the Effects of Changes in
Foreign Exchange Rates)

12 | AS-12 WHEY  3EET gg d@ie(Accounting  for
Government Grants)

13. | AS-13 faferamett gg er@mers(Accounting for Investments)

14. | AS-14 THROT & fav er@ess(Accounting for
Amalgamations)

15. | AS-15 a3t & facda fqaon A dafagfa et & fav
a@HeI(Accounting for Retirement Benefits in the
Financial Statements of Employers)

16. | AS-16 3YR ol HT dETd(Borrowing Costs)

17. | AS-17 @uz yfddesi(Segment Reporting)

18. | AS-18 Heg Y&THR Yhelhtul(Related Party Disclosures)

19. | AS-19 ge(Leases)

20. | AS-20 gfa 37er 3felei(Earning Per Share)

21. | AS-21 gafrad @ f@aor(Consolidated  Financial
Statements)

22. | AS-22 I W H gg S@wA(Accounting for Taxes on
Income)

23. | AS-23 TAfrd ey ool & det &7 RSt &g
a@iheI(Accounting for Investments in Assosciate
in Consolidated Financial Statements)

24. | AS-24 feR¥a ®ri(Discounting Operations)

25. | AS-25 3afe facd gfagea(Interim Financial Reporting)
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26.

AS-26 3 Fufeadi(intangible Assets)

27.

AS-27 gFd 3upAl A fRa &1 fOedw  gfades(Financial

Reporting of Interests in Joint Ventures)

28.

AS-28 FFqicddr & Hed A &fd(lmpairment of Assets)

29.

AS-29 afgeyr gFafeaar(Contingent of Assets)

4.4

oGl Al SIRI el g IishaT(Procedure for Issuing

Accounting Standards):

ST fF Nod 3gede # 9™ T § F ARG a8 tEEecued SRS
J @ AADT HT TAT FRA & 32T A oGl Aldh 15 HT ISA har § |
AT T A @ AAF a5 e gfehar 39amar § -

3T @l AGT HT IdT oFNAT STgT oGl ATeTehl T TaRIHAT &

fuRa #Acr 7 TAFHHRAT & IUR | AGr F IIT el |

SEICYE & WSl IUT QW@ & facael # ¥ 3ugFd &I H g4I H
HEITA G T IR 3¢ AT AG & HFedl H AWl HATH H el §g
gIa <ol & fow wge |

WHR, Rad dF, aosfs g @6t &7 & iica@e 3uwal aur e
TIGaAT & giafaredr ¥ faar T\ aer |

ETIA ol qUT IWITd AT & T [TOR AT & MR W geafad
AT & UERY T A9eh GAE g STRT el |

grcd gSal T ATellae3il W [dUR & & 9RA GEdidd AT HY
Hfead &9 @7 Srar qur sEdege H aRve B AT |

Ry 1 INwg deaw TvT W FER AT &= AWE T W & §
HYAT oGl ATH S5 P GAMUA g INH AT & § | AR AS I
RIS FAS d IRVE AR I R et A FIaR Ry & g
Al H JAT T FMGA H G IRwg F ifeanm Aok afa & &
g |

SEege &1 IRV & SR & @ Ad H0fAT W Y s § |

4.5

oIGT Al H eMMfA glel drell §Td (Information

Included in Accounting Standards)

YA oGl AT H AT d2al &1 gASRr giar g-

HATH 8 FFaleud 3URHd o@r fbged |

HATH 7 ggerd fafrse ersl dr aRemwd |

9 gH Td TOsdaor Seeh MUR W o@r gedl & o) foar srem |
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AT & HFaed H faccdid fdaxoi v feeuiorar & yegfd va ifdcafed |
37 3UhAT T AT TS0eT I AlAsh R FRIT FAR—ET |
g fofy Sad Aws wemdr g |

4.6

T HAldsh I JTelT(Compliance with the Accounting
Standard):

AT AT AET T § Foecicge & HGEl gaRT fhd S arel 3ihator
H qree & ol S T § | 37081 o ®9 H d Rl dlel TG Hl
3TeTET gl gl R 38 garT o ey Aaxuit &1 3ishator foRar S T@r
g, & T H oNGT AlTR HT Ielall T a5 § | IfE ket o9 ok orm
Al ¥ Agee fhar a@r § o ag 39a gfdded & qaicd Aficged &3 |
g & H Feden ffaad d @ aX 3hetor RUic # 3col@ &el
e #X far § & s9FA & oer A F 3R ety Reer @
AT § AT o8 | 3H TR IUcTET & & FHFIAl Ganl daR faad S arer
focdr faon & fav off d@r #Aas ae & T § | ARAT e
fafage, 1961 & off or@r AFs & 1 g vd 5 &Y areen Ay R &
A & | SEBI & Y gioad Feufaal & for sRdg acg versveved
gedlcge @Rl AT TAET oGl ARl & AN HARA fdeda faaxor
T TAT HAGRT T AT ¥ |

4.7

AT HAleleh 1 : @l Al & JhelhioT(AS-1 :

Disclosure of Accounting Policies)

ARAT I @R XA @Rl AS-1 sFaFsRk 1979 # feifaa frar am=r
dur 31 AR 1991 A% IeRMECHS @ | 1 e, 1991 ¥ (37) TR
SgaErl, (3 d@Eerr ®wAF (3) FfRfa ool afefaws & dSled
afafat, (§) g=ardl, (3) feg fawfod aRart qur (3) <afFaar & @t
@l BISH I HT 3UhAT T HRAT SHeoell AfAfAgA, 1956 garr afld
Ferufadi o 3fFaT § | 39 [AaRor g3 & WEmd 1 § 23 F @ A
F T@E IRNVET H A F foeg G gu e aur R 24 & 27 H @@
AT QAT 3 § | ARAT A8 oM S8« g@nr eifAa AS-1 &
AT 916 e TR -

g¥&dra4r (Introduction):

g faavor g9 facdhy faavor &t i e et & 39S S arelt AgcaquT
ANTAT & THOT HT qUIT FAT ¢ |
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10.

R 3T AT e RYfa a1 a1 ar g & TFaey # Acdg avor
g3t # e T ey fGaor gat i @er v gegfa # 3o 78 o
AT garT AgcaET 7 & wofad & Fhd & | IAS 3UHA Sanl 3HTells
TS o AT e e g | AT gegd R T RF @ a@dr a0
J THASTT 81 o TS IS HAcaqol AT T TheloT HTaRTF & |
faedir faavor uat & W@t vd SEgERoT H HUAS S arel or@r sy
H ¥ o 1 ghceor dufas &7 F nfaa § |

ARAT 9¢s S @I T & A9 EifAd fGaRor 3t & or@r =ifaat &
gehdaor T fAwier i g, 3aeor & fav fagh Az At # 9Rade &
ey H Afadr |

faorg aof & oRG & Fo 3uHEAT A Daw RO 95 H @ wa
TEAIOT H TATs 5 o @T Al BT G fIaxor 3iereniar & G St
gfadesT # aiffie aXa I RERT 39T o ¢ |

i Y FrAIa: 3ot @ facdTr fdaor o3t & orar Aifadr &1 afaa
TG qUT YREIEIUT o6 @l 8T &l 3% 3U%A @dr . feeaiorai(Notes on
the Accounts) # HgcaUl @ sAfadl &1 aofd onffe a=a § | g
ferfAa va 3T Jur T & &F & [Affied 3usAr H gRdretor Hir
YT va AET & Beetar e S ¥ |

T 3UmAl, S 39S aI¥e gfddear & a@r Afadl W tE gy, faawer 93
afAd & §, # o e ek IR 1T § | O AFAr H o@r sAfadr
&1 fAOT Wial & 39T & & H o1 § FafF 3T AHA H 8 [oh G
F & H @ Jar g |

$H TqaX0T U9 & 38T HEcaQUl ol il & YehdlohioT &l Teh o @l Hislsh
& T A TUOT ST 99T 30 dF A AT R fFad or@r Afadr &
e faaRolt & ghéaor ol ST | 50 YR & Secrewor o faffiea
3UpAl & facd faaor a3t & @rde Jefer # wgrRrdr el |

=grear (Explanation):

a@r A MR I AFFae (Fundamental Accounting Assumptions):
fdccia faaRor 9ai & el T GEIdleul e H oWl §Fetl §%
JTURHT AIATT FH AT & | 3 AT H AAIAT ARIST Seor@
a1 frar Smar Fife 3% for T fiefa 3R 39 39T AR T ST @
| IfE 3T IMYURHT AT FT Uleled gl fhaT ST I@T § df 39 92T HF
gehe AT Hfetard g el § |

AW A IAURHT AT & § HA FAIT: Helai@d # F&epr foar
AT E -
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11.

12.

13.

14.

o 0k wbd P

(3) c¥gE™ @ g IFUROT (Going Concern Concept) -39shH &l
T T SAIET & ®I H AT AT § | 3UHA TT I@T & aAqT
sifasy & o Tordr Tgam| Ig AT AT § R 3UFA H dog A AT
g afafafidat & AR &I AgcaqET AET H FHA e A o dlf
IaRTHT & 3 T & e & |

()  @9fa (Consistency) -ag AT JaT ¢ & TF 3&far @ @l 3@
H 39S 15 o @r =Aifadt 7 Ferfa (Theadn) g |

(@) 3t (Accural) -3MTH TG oETd 39T @il & 31 3 o9
#Sa g & T e S i S § a9 3% ol F gof ARa §
(# T 3ma & Rr f wifcq qur dEa H AR & AT W) |
ANl JUT AWEEAT & Aeer & ufshar & 3Ueie AIar & aed
g faaor 97 # gofa wigr foRar o W@ § |

aar sAifaar fr ywfa (Nature of Accounting Policies)

G Al ¥ darcad 397 AV orEr RB{gedr aur 39 Bgeal & 396y

faftat & § S 39%F & facda AR0T 93 & IR & JAT 96 dd At

& foT e Jrar §

orar sfaat 1 W A FJEqT g A8 7 S @t aRfEfaEt # o g

g | Rffes 3uhdA e et va Sfcar IRFEAfATT & 9o ara & | 3

3% & HeIE9 defouds o@m Agedl td dwfeus faftl @ smemr 3k

PR AT ST § | 3ugFd of@r Rgled vd afr &1 gama aRfeufa &

HIAR 3UHH & T H fAATOT giar § |

gl & auf # HARAT IS oI@ITe §¥dTe ganT fAdfAd fafdesr faazor g3t

ayr WHR, AuEs rafegdl qur wiiaehd geetel & JgFd T d

e fAwedl T d&ar #, foy & fAafaa 3uwmal & fog, A & Bl

derfous or@r Rgedr td fafedt fr dwar A, dfosg & 3R Fft = &

for s S § | g 3umAT # e few aRREufar & aRomaeasy
orar Rgiedr va fafedt & fasedr & quiaar @A 61 fhar a&dr |

W & Ted fiea @i o@r Aifdwr 39 St & (Areas in which

differing Accounting Policies are encountered)

g, RfFaeor g 3uer@sr (qReme=) &t e
fAATor & ket Rl 9 <3t &1 orar

fae=l a1 i #S &1 IRaTT A Iegare
Thet] &l Hodldhd

Tifa & orr

faferaer 1 Hearenet
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15.

16.

17.

18.

19.
20.

21.

10.

3TTehIRT SATHT T ordm
ErIPTel ShT I TS T ST
TR gFafcadl &1 Hedished
Hfgaer grfdcal 1 orr
3ETE0T T 3WIFd G TFQET A& & |
a@r Afaw & gy § AYRF dc@(Consideration in the Selection of
Accounting Policies):
or Afadt & aaa 7 yw PuiE ac 7w § & wufaa e & R
IR td g¥qgd g vd a-Efe @ ARaa Ay & @A @ arer
3afY & 68 vd 3R RF gega X |
$H 3320 & fov o@r Afadl & o9 U9 39eT e # A FuRe da
Frfafaa &-
(31  eRiar(Prudence) -#fasa & &Y F31 HARTIAIN & FROT 1A
T IR & AUR W @l Al [hAT ST el 3o aHA gl W
@l # foam Ardr g, 918 9 g H O Wed &7 gU a | |l A
giferal va giffcal & fov 3mes & fear Sirar 8, 9/ ST afer
fafRad 7 @ a1 " AR 3y G F HUR 9 AT oA
usg |
() U W R F ’feaca AT faaor 93t # diel v geansi &
AGT & TR 3Tl JEATAHdT glell A1RT o foF | A denfaew urea
gleT WIfET |
(@)  Ageayurar (Materiality) -facdrr faavor g3t # off @eft Agcaqur #Acr
37U 0T GHET A ddr A facd fGaxor 93t & 3qaeeRdist
& AT & genfad &Y, # ghe HT AIRT |
@ sAifaar &1 ywdeor(Disclosure of Accounting Policies):
facda AaRor o3 sl #ifa Fd s A9g g, & Feqfte & T Ig 3mads
¢ & focd R{awor v &I dUR te gegd & 7 3AS T8 GHEET o r
St FI gehe fhar I |
AT JeheraoT facdir faavor g3t &1 37er glar amfgu |
facda fAaRor o3t & 9o & fov wge gem afg el Afadr & e &
TF R ghe fFar I o & e fdavor 9o, gt va feoaforar &
T & |
e 14 A 3o fawat & 3T QU gu § oo ey # 3Huag IS
@ AfAdr & UHHOT dT HGTSRdT g glelifeh  38@I0T hr Ig v
FEQOT ST B
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22.

23.

24,

25.

26.

27.

frelt or@r sNifa & tar aRada fSaedr Agcaqut g 93, Yohe e A1y |
IRade & e faavor o3 & feddr a7 & vfr genfaa & o 3@ afr =
Yehe & afeu | IfE gg TR qut ar ife &0 & A A f oS g
$H d2T H Uec T difeC | ARG or@r Afadl # aRadd @ e a¥ &
fdcdia fAeRor 96l W Agcaq@! 9@ FE 93, Weq IHWEMAT 3a@fedr a7
FAEaQT YHIG U @ wAd ST @ ar o wafy # oormr Afa A7
gRade g 39 3afr & Acdy faaor 93t 7 3T & & gohe & T1fRT |
e gl # ey Ag #T el YAl IUgFd @l fhAr g ol 3eTehr ofdn
Afadr 3ruar 397 aRadd & T F IHEaoT a7 IUAR AeT HT TohdT|
&@T AWE (Accounting Standards):

facd faavor T & IR WA F 3= 15 Tt Ageaqur Afaat & gehe
AT TR |

AgcaET or@r At &1 gwrdior e faaor w3t &1 3ier g gl arfee
IR FHATT: TF & T W YHC gleT a1y |

o@r AfAAT &1 Fg gRade @ are] 3raf d Agcaqur gHE Us 3Yar
IETHAY A A Agcaql YHTG USS H HHIGT @, YhC FLAT AU |
or@r Afadt & aRads & I a9 39 & e Ao @ W Ageaqr
AT USdT gf df o T a6 AURer Rar ST T@eh, wefad A T ey A
aRadel Wehe & ARU | G g R Ul 3ruar 3ierdar FuiRa =@ $r
ST ok dl Ig LT Yhe H call AIRT |

e IMURS AT SN A TGH HIURON, HATT UG 3Uee A
e favor 3t & 3varr Srar & fAfRise gediewur fr 3nagsdr 787
¥ | gfe el MR SGT AT H AL YA ST § Y 3§ aLh @
gehe T AT |

4.8

AS-9 TITH FdIhfd AT gga(Revenue Recognition)

Ig oGl AlAS AgFeaR 1985 H AfAd fhar s—r dur 01.04.1993 &
JfAad af¥a frar = | uREAS ast &, I T Ae WASSHE @ |
= A & R, 5§ Ae A AIA UTd e TEade H FdEg
FFIfdl Ud Aaelfeih Td Aol & & 3+ 93 aififeas, fieaif@is aur
SAIqaTAS 3UhAT H gAT & [wReT Hr 7S |
g¥dra4r (Introduction):
Ig faavor o fRdt 3uspd & o g1f & [{awor #, 3P & Agar &
MEURT #T quid T § | fQaRor g 3ushe 1 greror afafafRat & gk
39w glel aTel ToidT 3N HI AT ¥ Fediewd &.-
() @ ¥ B,
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4.
4.1

4.2

4.3

(i) QT veT FA, aqA;r
(i) <ara, AASE TUT AR HT AT AN FEAT & AT & Gl GanT

39N & HROT gl ¢ |

Afthed I8 TAaRor o3 T & 30 $r a1d FJg adr, Hifd 37 W oAy

&qTT HI ETHAT &

(i) TAAOT SR & 3cUeed HA,

(i) TMT S JUT 937 Ige-ul ¥ 3ceT 3T,

(i) EYPNY WERIAT TAUT 3faleT | Ied 3MMaTH

(iv) &7 3eieeel ¥ 3cUeel SIAT SHedfaral & 3T |

SeaTeT § 6 39 fawur 97 & 3eAT gg AT & mer v afkemw A

AT 8T fohar amr &

() wur gFfeadt & qew F oY
(i) o gy gU uTRdr & (unrealised holding gains)

(i) Tt Az focdw Gaol & (AT | 3o gaAReer aur

fafesma & A IRaqe ¥ 3cUe ag U AT o agT g ofren,

(iv) = @ U & A W & af¥dcd & Wuee § 3c0eod agd g§u

TH,
(v) e aRca & oo & TR A G TG ¥ 39T F agdT §U
ATH|

gRemI (Definitions):

HEcaqur el & A 39 faavur # fArafaf@a aeat & saer forar arar &
ITA(Revenue) ¥ 3T Uhs, Io IHAT IT 3T IROMAT & 0
ol Heddig & § Sl 3UshA HI AT Jhasi 3cdes ga & 13I8 AT
& g, qad Y R UG 3UHA & AT F AT FAEN, A
WIS SATST, ed! Td ol & 9Ied glal gl 36 I AT qEdent ¥
greafoud a1y & | tol & gy #, FARE fT AR JAT [, 9eT
T 3= IRUTAT T Tl HedVaTg gam &

F dar Igaey 3 (Completed Service Contract Method)- @r@r
HT gg UoTell § S 3MrH &I AR & dhad oH g gifd & FaRor &7
IEH & & A AT A g, T8 I @ & STafE rgeeyr A Qansi &
Vel QT & T § AT fAswedd QU gl IR & |

srequifa® qofar fafr (Proportionate Completion Method)-r@r &r
gt BT g & o & 3 & ag & [T § sngwfas ®7 &
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Sl ST § U Jegeey A quT Jant & vee e & g @ § 1 (@
AS-7' fAHOT Hraetl el &1 o)
=grear (Explanation) :

5. WA HEIpld &I T § I0hA & AH-g & fdawor o &7 IeE &
UgAd & AT ¥ FFEEUd gl & | i & FFeey H A dr afr
AT dic F i gail & ALY g F MR W gdr & | 39 R &
fAuRer & greey F fARaqad egaa g & O ¥ sfARaaad 3w
T ThRfT & TFET F gefad & Thdr § |

6. #ATa &1 fawa (Sale of Goods)

6.1. 3mTH & U W T7@T Aa & fora = affa fhar arar § Sas
fahar ATT &1 gEAeaRor fFd 9fdwea & S Hhal & AT & |
ey TUfaat 7 77 & 9 FA gEufcd &1 gFdedRor aRd AT
@A T TarfAca &1 gEdleaRorT 8 Shal &I Fgl oar & | v o
aREufa=r & Todr § STeT AT & §F & TFlcd & gEAlecROT H SATEH
g TAIfAca H gEdledRd aTgl [hAT ST | 34 Tt aRfEufaat & 3mms
N AlIdT Grafeud A g FOIfficd & gEdleaioT & AT gidr & |
HUHed: AT I glar § Sfafek &I FH AT dF shar @ IR F AT
fashar 1 3R & Rees g3 & g NTA AN FeTHER fT RE g g,
Hifer g Tg Ao o giar af 15 SATEH o A&7 gt | Fef-aslt o
TR 30 a1 & o TgAd & I § fF @A &1 gEdlecRuT TaTAed
& gEIedRUT & AT ¥ GUSH AT W g |

6.2. o IRNYEA & eaeta AT e 7 I 59 FN Fraeth wHar
& FHced H AT g IAT g, Wit & AT fAarer foar aam gr ar cgagr
& Q@ ¥ qd 3EHA H 3cqlfcd g S § | o aRfefaat A sefe
HIeH & AT AT WHN IRVE & 3IicdeTd I g SR fIeq# = 8
dur G & 3% gl W SAIfEH & dged Hked T Aferd g df gl
YE Tl Hed W AT & MAS fhar Sar g | o IRkm s 3|
faaor &1 R & AR WA FEr glel, 3¢ Hel well omergriel &
faaqor oo & 3eTH F ®O FH AT ST § AU I9GFS AN W Yehe famam
ST &

7. ¥a veiT FT (Rendering Services) :

Jardt arer el #H TH H HA™IT: FdT & Q gl W AT ST §, TTH
QT A et qutar i Afer a1 qut dar segeey R @, R S g

(1) 3mequfas qofar RAfr (Proportionate Completion Method)- fasurgs
H th ¥ AUF FRf & e I AEATod Har Sar § | Idd d &
frsureeT & HeI H Wi ¥ & AR H A JalT H A § |
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8.1

8.2

8.3

8.4

8.5

(2

38 (Y & Ao WA N AT ey Hed, Fal-ud drrEl, St
T FE&T AT HeT 3 IR W AUiRa & S & | caragiRe 352t
& for 9 Rl Rdfse 3afer & @ag s+t & syl gear &
CART Tad Uerel Hr S g ar e Hr At W@ f[ifgr & 3mm W)
fAfése 3afer & AIAT YereT & Sl § | S dh 36 A1 F Hig e
gt grar & &g 3wy Afg fasufea & deat fr w7 3 siffcafea
EGIN
o @4t sqqeey fafr (Completed Service Contract Method)- s&#
Th & ® & fAsues o aiffd foRar arar g1 defous w9 #, darsit
F UH ¥ 3 FAf F T A qu R F@ar § dGT @ arelr Jat
YIER & FFEeY H Al HAgcaqUl gl § S For A fAsurgst &r
F A8 fRAT ST Fhdl, I a& & 30y Ff & fadg & @ & foar
S | Ol Far ey iR sues & 39 wrif & fov dfAed g §
qur I F IR AEH H AT Y&l FH S § S T AT
Jfeas aifafafer sieme oredr § dar arer Ao g S Bl

IUFA F FAHAT FT gEA F GaRT 3TANT FIA W AT, TIeE! TF ATHIT

# wifta (The Use by Others of Enterprise Resources Yielding

Interest, Royalties and Dividends):

3UHA & ATUAT FH GERT & GaRT TANET fofFel 7 Jgiasl e ¢ |

(1) SIS - 3YHA & FAehg FHYEA! IT ARAT & G & Yoeh,

(2) Uaedr - gFEafeadl S UTUTH, {SATH UF HIURIST & TANT & e,

(3)  wmerier - 3t # AN F UROT FA F AT TR

fwrer aRFufaal # 3ufSa s, @79 & 3MUR W ¢ O Joar 3f[d

X & earn fAURd fhar sar & | @I %or gfdsffaat woge &

NfFTT & 50 ®7 #F forar Srar § S 6 ag aRueaar &1 3@ & safaa

g1 I & |

3T 3rgeey FT Aal F IR IUTfoid TIed! &l FHARIS: 36 HUR W

HAEIdT 9red gl § [ S <¥agRT & aRier & & H gidr § aur e #r

fafqder o1 & ggure & Hehchl ¢ |

e & fafaae & aremer o gifr & JAaRor & §9 # J9 T g0 ggdreln

ST 519 a3 oardreT wifeq &1 3fOsR g o g Siv |

Sta facelt @ surer, Waedr @ i & e dr segAfa drosmaegean

B ¥ v S[areT ARG T 3T B ¥ A I F TP e

&1 ITILTHAT gl & |
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9.

10.

11.

12.

9.1

9.2

9.3

9.4

9.5

)

(2

A ARGaT W FAfARTaansit &1 wa (Effect of Uncertainties on
Revenue Recognition):
A AT & fov Ig 3maeges giar § o6 e Ae Jeg gr aur faseg
& FAF AT AT H YA FT & GAT Ig A Aer gen fF o3Ed
3tfedd Tag gl Fr 3 FHr J |
3T [ARTaar & Ty TIg T TR FT 3’y HF AIIAT &9 & AT ST@T
HA gl 8, S FHou foRar, AYa Wud, sue scafe & 3meE fr
AT &t fARTIar fr Dar g g &= o sar § 1 s aRfeafaar
A HRH & Ugaiedar gy 3faa genm Sefe Ig @AiRga @ & dag 3ray
gRIT| S8l §Ig & TFaed # His fARadar o g aF 3merA $r ugaT Awa
AT AT YEIT HA & TAT gref ol & S HIAT foheal 3 g3mar |
JET A AT AaT Yeid Al & AT & 3Wed Il IFTAT § Fealewud
AfARTAAT eueat gl § F8l 3Rd ghem 5 AARadar & weRia &d gu
REH IS R S F o Aea Res R o smm & afy e
qAAST fRar I |
AEAQT dcd IE & [ AT & Oy, 99 Yald & A1 3UHA F AT
T gAY GaRT 3UART § grafeud ARA & 3fad fFuRor g |
I FfARTaant & SROT HEH H AT & AT T & Sar & oar
Ig 39 AT AT FPH AT AT § oad o I8 aedids 9 F 9gdrer
IR
&@T AWE (Accounting Standards):
O a1 Aasi & TEERT & ®F H AETH S I3 Igdlal dIge et
IHfeoe 11 U9 12 # & =Y aid Fgse &1, Asued & gAY I8 IR
g § T Hag & TR fFar I | 3fe FIg gar Ra AT I A
TER T 3ad & df 3R H Tfd a1 & a1y |
AT & fahd & gagrR A fasued & T3t @l AR w@ifigr Sefe
fFfaf@a ad d=gse 8-
AT & [ahd & gagrR A fasded & Tt @l AR w@ifigr Sefe
fArfaf@a od d=gse &
AT & fOhadl o sl A FFafed & QU7 gEdleaRor & fear @,
grafad @A g TafAc off geaedRd & & g dur fasar & g
ATl T HIs VFT AT F3or 7 W 8 o & oA ¥ geefeua &,
uq
gfawe I TR & TFaey H FE AgdQ! AARadar faeaa e 1 g o
& #ter & fasvg @ I ar |
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13. 99 VeI &el AT fisuled & SHagR & HFeey H faAsurgsT @ Ae qof
qar ey R_fY ar nquifas quiar fafer & carr qot glar =nfge St 3mrs
¥ grafeud g1 | 50 SUIGel sl Yo g 31 Al Sl g0 Sid 38 idhel
T A & FFaeY H Hlg AgedqOT HfARadar fega=r o g 3t dad gard
A ¥ 3o ol |

14.39%A & HAYAT I GERT & GaRT 39T & 3NTH AT, el TF ST
¥ 3cTeod BT g, Siaih alg fAfRadar AegdAe 7 & | ¥ 3mHA fHe
IR W 9§91 &

(1) =3I - 3equrices 3raf®, & T T oe) aT &l &A1l & @l 95T
gl

(2) A FHEaUd 3gd H ot & TqTT 3T YR W |

(3) 3t # Rfawr & annyw - I TWET F HIAAS Gd F @
HfRFER T & ST ¢ |

g&érator (Disclosure):

14.or@r Afaar & dffcaidd W d@ AFS-1  (AS-1) carT  3mfad
sfFcafFaal & dfafkea oedr ot 3usa & 30 aRfEafaar = o goe &t
ART e HOH AT F AedqT FARTAART & TR B T
forar ST ga &

4.9 fAdcUTcHS Il

1. Describe the procedure of issuing accounting standard and what
points are covered in each accounting standard?

AT AlAdR SN F I Ifhdr TASTSY dAT ddsd o @l Ads H fhet
JIdl T HAEY BT 82

2. What is the necessity of issuing accounting standard and what is
the view regarding their compliance?
AW AR & [AIHAT HT FT ATATHRAT § dAT Solehl Uleledl o Toaed
Far faar 82

3. Describe As 1.
AGT AlH 1 & JuId HITAT |

4. Explain in detail the basis of recognition of revenue from sale of
goods.

AT & AFT & MTH T AT FH FA7 AR g2 [TEAR F Fd3d |

5. Discuss salient features of Accounting Standard 1.

Gl AT 1 d 9@ AATABT &1 auieT Hifav |
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4.10

ICHITCISEE]

1.

Dr. A. K. Sharma purchased 400 Debentures of Rs. 100 each of a
very sound and reputed company on April 1, 2004 from the open
market @ Rs. 92 per debentures on which interest is payable
@9% p.a. on 31rst March 2007. As per terms of issue of these
debentures company will pay annual interest in cash And at the
time of repayment the company will pay @Rs. 122 per debenture.
You are required to pass necessary journal entries in the books of
Dr. Sharma from the date of purchase by him to the date of final
payment of these debentures. Also show the relevant items of
above mentioned investments in the P. & L. a/c and Balance
Sheet for each of the years ending 31rst March.

1 39, 2004 &I FuFH. AAT o TS Hee U4 UldsoEe &wFuel & 400
ROTT 100 § &I o SR § 92 9 9fd ROT & T & @S | 3
HoTaAT W 9 wfaed @1 X ¥ uT ufday 31 AT & &F gar § | 39d
HOTGT QA HIA g 31 A, 2007 H IRUFT g | A KOGEAT &
T 1 el & AR aT¥eh sATST &l I FFTel Fehe H HIIN AT
aRueraar X 122 ®9 9fd KO9T &1 Harde fHar e |

IR 3T FOTET A wley B R ¥ AE A T B R
de S AT I qEde A AeIF Sieiel gfafedl &6l ¢ | d av 31
AR & FATCT a¥ & [T T Al &l reT-gifa @a Jar s &7 geikia
ERG I

4.11

e Ty

N o g s~ wDd

ga, gaifor Sied, ¥ Iear . FRORE  IFBfeear  (Corporate
Accounting)

379rdTel, Siel, AT, ATE, HAI : A9 a@ideT (Corporate Accounting)

Siel, Wugeldrel, URIeh HRURC 3fi3f=car (Corporate Accounting)

3791arel, 33rarer: AT er@reRst (Corporate Accounting)

R.L.gupta: Advanced Accounting

A.N.Agarwal: Higher Science of Accountancy

Gupta & Gupta: Advanced Accounting
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SHs-5 3T & ATHAA(Issue of Shares)

FHIS AT FI@T

51 3=

52  w&dEeT

53 ydifReR 3ryaEr afeweT i
54  qEIEUSR 3RAT & ThR

55 @A AU

5.6 3 fAHET gfkar

57 32t & gAAT W fAdTHT

5.8 37 & NfATT W AT

59 37 & g8 W A9FET

5.10 3if3e grca AT JAT FHET Al

511 3fa e

512 @RI

5.13 eregrael

514 ¥TWRE 9

515 cIEgIRSE 9

516 FH& 39NN GEdH

5.1 3¢2T(Objects)
T 3HS & JFEITT & dIG T 39 I g5 Thdl o .
o {HA U U4 YAIfURR 3 &7 3T AT Foh
o 3791 fotAaT ufshar @osT @ |
o fffiee gRTEufAAT & 37e &1 oetEar awer @& |
o 3 AT T FgTdA HAGT FT 3T FAGT T |
o 37 WNATH UM & 39T HT AgcadT AT Th |

5.2 YE&ATAHAT(Introduction)

FEOA T FEET Gl o 7o ot A seEgat F e g § ik 5w
JhR FI IAh SHIS dI AU Fed & | Th Hhedell AT 377 dur sfFacr
37U, S YBR & HAT FT fHTHT o Fhar & | 5 302 @eA arel
YUY FglTd & | T FFTT F TAHT A ST & |
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5.3

AR 3yar A 372 (Preference Shares)

Frgel fAfAgA, 1956 $r uRT 85 F AR YEIRFR 3y & I3y

3R 8 S AT 3 W fAeT o ey AfgeR @a § -

(1) v [ARad e & oremer & erel & H@Eaew #H WAHGAr 9 @
SR BT ¢ |

(2) HFUA & FAOS HT ogen A sFadr et & g i e @
iR gl

5.4

qaIfeeR 372l & YR (kinds of Preference Shares)

)

(2

©)

4)

FFA & HATAIAT A1 Hedfegar 7 G v 3ReERT & I3gar @ifter
e A g o Afot 7 fenfea e o @ar € -

T v Egd @EifteR sver

T qEfeR 3 A 3Tk ShrEm e fr AR FT T gar § ar
STHTRN Y EINOT & GRIA FHAT IFAUTRAT A i Hoeref F ogd
ITAH FHMAT AT A FT a1 frar S ¢ |

ETAY 3720 H THRT ATH HT FIY AT HAT F1AT §, A fF 3ccd amerer
F OAE G o S | ARG fRET a¥ H omerer T Al HFEGSl GaRT SET
foham arar & o g8 FATd g S ¥ |

HITGFT a4T IN-HRgFT qaifasrR 37er

HEGFd QEIeR 3A 98 3 § foae!, gt Jur #uRer 3R W)
fuiRa @ & omnr faRa & & 92 o AW ®ar &, 399 o 3o
3T A ATHIY G NSRBI § | IR-emREd @ifteR sl 7 9
AR g7 ghar & |

IRadAT va ITRTdAT q@ifsR e

aRadeiar @R 37 g giar § v amamer 3ie 7 gRafda fFar ar
THhT § TUT IINTIAT @SBRI a8 g1 & e aRafda =& frar
ST Hehell & |

e TT reNey q@iferR 3ver

ey qAfOdR 37T § 3w §, [Fedr A Fdelt & Sastera # faam ST
Thdl & | W ATAS 37 STl FFdell & Siaetehrel H MYl oA fohar
ST &, 3RNeT qaifthR 3T Fgelld § | FFdel geee Jfufagsa 1996 &
AR AR H IS T el 39 ey yaiferer 372 &1 ot g &
gehell |
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5.5 HACT 372 (Equity Share)

Frgel HfAfATA 1956 Hr URT 85(2) & IHFAR AT 372 H 3T FFAA
& 31 AT F T AT g S A a1 @R 3er A6 ¢ |

5.6 37er fA3THT 9fshar (Share Issue Process)

Teh FFTA A9 30 & folv gfaaor IRT e SAdr & Hded & v
IHART FA & | IfaaRer A & v Rafed sfet fr g gur wder 93
& T T UM T 3ded & A A AR, YA IraaT, gfadT Jraer It
F YHC HIAT & | 3AcA H THA HA & 3Hfhd Hed & A & A 5
gfaera gl @1fge | J F IAER 37U & hed W 3ifehd #qoT & 25
gfaRrd & A gl gl =@y |

P i AAATAS HFYAT T A HT e 39 FAT AdT R Thdl o9
ds 6 ~gadH AR &1 ATAGE 9o @ @Y Sar | 39 AR & faawer
FFI SR ST fT 90 gfdawor & Fusear Ieaf@d gl 8d 38 RN H
AfAS AN AT AT S H{aT & FfaRed el 30a 7 T g | aft &
ddeT feRr & & AR wEwel HRwaA 30 AT fhr o wdafaes
ftd gor @ @& § | AT FFEh @@ 3T 30 RAT F Aw ST
ST o AT glaT § o el S FEQUT AR 3P 30 AT & iR
ettt gl 3ruar anfae afr grcd gy dr gem & s 3mrer 30 fear iR
U Ofr 3mdgeRt F amad dicsr grel, 3egar 30 fed @ @iy Hr gAifta
& TRard anr 3RERAT 7 Faeewr @ ers wafr & 15 gfdrd wfday
T e I SIS & IS

HFQAT Pl A 3EGcd RATA IoRER & I 'S &1 'Taawor 30 e &
HR Tegd HT 95T ¢ |

5.7 372 &I 7 FAed W AT (Issue of shares at par)

AT W ¢F Fol AR S« 3720 & 3ifhd HeT & S gidr § dr 3T &1
AT AT W AT AR ST & | 3R W & Ui Tk T AR S
Fahdl & uar feeal A Ifg U e Hed ¥ § O sHdT uiafewm sH

ghR gl -
SYqER &1 faavor fafa st gfafse
1. | w99 & "y | &% # | Bank alc Dr.
q:n:qsﬁ- Trft\?r greg m ma?f gy To Share Application and Allotment a/c
w 2 & (Application money received on..equity

shares@Rs....per share)
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/M & ded W
3MacaT T 3w
Gl @d # 3dRS
el W

Share Application and Allotment a/c

share

Dr.
To Share Capital a/c

(Allotment of.shares and the transfer of

application & allotment money

received @ Rs...per share to share Capital
alc)

et & feHa woafg el @1 Ao fRedr A g gar § ar dEder fr
qEdet # Feto gfaftear e geR gt -

IagR FT faaRor fafr et gfafte

WA-Td & W @FET | e 99 | Bank alc Dr.

TRY 9Tee gt W wied To share application a/c

farx (Application money received

on..equity shares@ Rs. Per share)

AT & ded W GG | el &I | Share Application a/c Dr.

TRY Y 3er Gl @ A | AR To share capital a/c

AR FA W (Application money transferred to
share capital a/c)

e AR H AT | ded Ay | Share allotment alc Dr.

T W To share Capital al/c
(Amount due in respect of
allotment on..shares@Rs. ..per
share)

EeT AR ged g | Wit @ | Bank alc Dr.

T fafar To share Allotment a/c
(Allotment money received)

TUH AN ST 8 W Y¥H AT | Share First Call a/c Dr.

&1 fafr To share capital a/c

(Amount due in respect of share
first call on..shares@ Rs. ..per
share)

YA AT AR 9eT g | wifed @ | Bank alc Dr.

T fafar To share First call alc
(First call money received)

&I AT ¢F gt W | gfddd AT | Share Second Call alc Dr.

68




fafr To Share Capital alc
(Amount due in respect of share
second call on..shares@ Rs. ..per
share)

gfadm #ARr IR ured | w®d HT | Bank alc Dr.
g W fafr To share second call a/c

(Second call money received)

Ife 3t & HeF Fr fred gfadr @ & afaRea gdfw, oqd, anfe AE
W AT ST § @ Foier gfafear 3uded IgER giel, had AT H qEAr
Seol & Siraan|

3argYUl(lllustration)-1

gifide faffies & 100 & arr 40,000 3fFadr 37 & deoT gg 3MAG-ud
AHATIT R & | A 10 SeTadl 2008 @I YRFH g3 dAT 15 Sierady,
2008 @ dw 3T | SI=aT = 38,000 sfFaedr 3ielf & U 3mdea fFar |
gecd 1 AT, 2008 &I fohar a/m dr seT TRT 15 ARI, 2008 & AT 38
@ T A | 9UA dUT gfada AT § S+, 2008 Fr 3R 1 3EgeR, 2008
Fr A TS T W T AR FAM: 15 &, 2008 dF R 15 agax, 2008
s gHer A | g IR R HITAT AT ThR el oAT:
HEEA-9T & T 20 F d¢d W 30 F., TIH AT W 40 . dAT gAdT
AT o 10 &.

Tl ueT IR ¢ fARRT 9% wod @ Y | Fuel T qEde A Soid
gfafear o |

(Hardik Ltd. invited applications for the allotment of 40,000 equity

shares of Rs. 100 each. The subscription was commenced on
January 10, 2008 and was closed on January 15,2008. The public
applied for 38,000 equity shares. Allotment was made on march
15, 2008. The public applied for 38,000 equity shares. Allotment
was march,15, 2008. The first and second calls were made on
June 1, 2008 and October 1,2008 payable by June 15, 2008 and
October 15, 2008 respectively. The shares were payable as
follows:

Rs. 20 with application; Rs. 30 on allotment; Rs. 40 on first call
and rs. 10 on second call.
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All the amount were received by the due

entires in books of the company.
& (Solution):

Journal of Hardik Ltd.

dates, pass journal

2008 Rs. Rs.
Jan. Bank a/c Dr. 7,60,000
15 To Equity Share Application a/c 7,60,000
(Amount received from applicants for the
purchase of 38,000 equity shares @Rs.20
each ).
March Equity Shares Application a/c Dr. 7,60,000
1 To Equity Share Capital a/c 7,60,000
(Application deposit transferred to Equity Share
Capital Account on allotment)
March Equity Shares Allotment a/c Dr. 7,60,000
1 To Equity share Capital a/c 7,60,000
(Allotment money due on 38,000 Equity Share
@ Rs. 30 each)
March Bank a/c Dr. 11,40,000
15 To Equity Share Allotment a/c 11,40,000
(Allotment money received)
Junel Equity Shares First Call a/c Dr. 15,20,000
To Equity Share Capital a/c 15,20,000
(First call money due on 38,000 equity share
@ Rs. 40 each)
June Bank a/c Dr. 15,20,000
15 To Equity Share First call a/c 15,20,000
(First call money received)
Oct.1 Equity Shares Second Call a/c Dr. 3,80,000
To Equity Share Capital a/c 3,80,000
(Second call money due on 38,000 equity
shares @ Rs. 10 each
Oct 15 Bank a/c Dr. 3,80,000
To Equity Share Second call al/c 3,80,000

(Second call money received)
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5.8 37T &I NfATA W ATHT (Issue of Share at

premium)

e FS FFEUA 3T 3R FT RTHAT 3ifFT Hog A 30+ Aou W = &,

ar v ETEA @ 3R @ NATH W AIHAA FT Fed § U HAT &

feifaa Feg & 39 3ifha Aeg W oY nfeT §, T NfFge Fgaar ¢ |

e 10 T IR HoT & I 12 T A @A e @, o snfoe

(12-10=2) ufr SifFAgs grefr |

FFOel TAfATA 1956 $I URT 78 & AR Wied WfATA &1 TRr el

farsifra &=t & fow & waer 7 on$ a7 a@&hdr § -

(1) weEdt & gf yeead a3 AT &,

(2) RS <Fal & Iafaf@d weer

(3) 3l T HOUAT & [AIHAA TFaedl Tdl, 37 W T I FARME 3720ar
gg &I afaf@d &, 3rgar

(4) A fOFEET 3iet YT FOTIET F NUT W T NAIA & v
T e,

(5) gfdefaat 1 arod @G & AT 3UANET ST

NATH FT 39T AT & TRoT & T 767 fFar a1 Fehar & | IfG 379w

NATA F 39T 37 Rl FF & fov ohar 3@ § af Feden faues &

AR 38 HA Yol A FAT AR S HR HEEN & ARERr g

HTCIhIOT GUS & HEN il |

gfaerfa diffged w arcd afr Ieierd @reT § | 3 50 A-gile |rd #/ oo

femmat Ry & arfca gaT & f@rd § |

3¢rgYor (lllustration) -2

47 fafics & 100 & arar 20,000 3fFadr 32 & S §g 3IAGA-9F

AT T T W ST 41 : 25 & 3deA & &Y, 35 & (WAIA & 5

& dfFAfad #Xd g9 deT W, 20 & GYA AT W JAT ¥ AR HedA

Al W | AT & 20,000 3720 & fow e fhar | g@ed af=r Afer o

s gar aRAt @, Aeafaf@a & faRea, Teofr ga-afr urea & a1 -

200 372 &7 U 4R dcod AR, GUHA AR Jor ifearm Afr IR g

#H 3 EAY T | 100 302 F TH g YRS YA AT A T fedd Al

Tfr gl F 3FAY @ |

3T Hlar @ A [Affes & Seia 7 gor HIfod dur 39 ardr 9@ A

galelr HIFT |
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(Shrey Itd. invited applications for the issue of 20,000 equity
shares of Rs. 100 each payable as to Rs. 25 with application;
Rs.35(including Rs. 5 as premium) on allotment; Rs. 20 on first
call and the balance on the final call. The public applied for
20,000 shares, All the moneys were called and the amounts were
received from the shareholders with the following exceptions:

A holder of 200shares failed to pay the allotment money, the first
call money and the final call money. Another holder of 100shares
failed to pay the first call money and the final call money.

Enter the above transactions in the journal of Shrey Itd. and post

them into ledger.)

gol (Solution)
Journal of Shrey Ltd.
Rs. Rs.
Date of Bank a/c Dr. 5,00,000
Receipt To Equity Share Application a/c 5,00,000
(Application money received on 20,000
equity shares@Rs. 25 each)
Date of Equity Shares Application a/c Dr. 5,00,000
Allotment To Equity Shares Capital a/c 5,00,000
(Application deposit transferred to Equity shares
Capital Account on allotment)
Date of Equity Shares Allotment a/c Dr. 7,00,000
Allotment To Equity Share Capital a/c 6,00,000
To share Securities a/c 1,00,000
(Allotment money due in 20,000Equity Share@rs.
35 each including premium of Rs.5 per share)
Date of Bank a/c Dr. 6,93,000
Receipt To Equity Share Allotment a/c 6,93,000
(Allotment money received on 19,800 equity
share@Rs. 35 each)
Date of Equity share First call a/c Dr. 4,00,000
First Call To Equity Share Capital a/c 4,00,000
(First call money due on 20,000 equity
shares@Rs. 20 each)
Date of Bank a/c Dr. 3,94,000
Receipt To Equity Share First Call a/c 3,94,000
(First call money received on 19,700 equity
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shares@Rs. 25 each)
Date of Equity Shares Second Call a/c Dr. 5,00,000
Final To Equity Share Capital a/c 5,00,000
Call (Final call money due on 20,000 equity
shares@Rs. 25 each)
Date of Bank a/c Dr. 4,922,500
Receipt To Equity Share Second Call a/c 4,92,500
(Final Call money received on 19,700 equity
shares@Rs. 25 each)
Ledger of Shrey Ltd.
Bank Account
Date Particulars Amount Date Particulars Amount
Rs. Rs.
Date of Receipt To Equity Share 5,00,000 | Closing Date By balance c/d 20,79,500
Application a/c
Date of Receipt To Equity Share 6,93,000
Allotment a/c
Date of Receipt To Equity Share 3,94,000
First Call alc
Date of Receipt To Equity Share 4,92,500
Second Call a/c
20,79,500 20,79,500
Equity Share Application Account
Rs. Rs.
Date of Allotment | To Equity Share 5,00,000 | Date of | By Bank a/c 5,00,000
Capital a/c Receipt
5,00,000 5,00,000
Equity Share Allotment Account
Rs. Rs.
Date of To Equity Share Capital al/c 6,00,000 | Date of Receipt | By Bank alc 6,93,000
Allotment
Closing Date By Balance c/d 7,000
Date of To Equity Share Premium a/c 1,00,000
Allotment
7,00,000 7,00,000
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Equity Share Capital Account

Rs. Rs.
Closing To 20,00,000 | Date of | By Equity Share 5,00,000
Date Balance Allotment
c/d
Date of | Application al/c 6,00,000
Allotment By Equity Share
Date of First | Allotment a/c 4,00,000
Call
Date of Final | By Equity Share First Call 5,00,000
Call alc
20,00,000 By Equity Share Final Call | 20,00,000
alc
Security Premium Account
Rs. Rs.
Closing Date | To Balance | 1,00,000 | Date of Allotment | By Equity Share Allotment a/c | 1,00,000
c/d
1,00,000 1,00,000
Equity Share First Call Account
Rs. Rs.
Date To Equity Share Capital a/c | 4,00,000 | Date of Receipt | By Bank alc 3,94,000
of First Call
Closing Date By Balance a/d 6,000
4,00,000 4,00,000
Equity Share Final Call Account
Rs. Rs.
Date To Equity Share Capital a/c | 5,00,000 | Date of Receipt | By Bank a/c 4,92,500
of Final Call
Closing Date By Balance a/d 7,500
5,00,000 5,00,000

5.9

3R @ 9¢ W fAe#FA(Issue of Shares at Discount)

Sie 3Rt # eTAa 3ifehd How ¥ A Hod W fRar Sar & dr Jg 37 &
g8 W AT Fgarar § | 3eeony : Afg 10 & 3ifhd FoT arem U 9 w.
# AT far SR @ 1w 9gr U Fgerd § | wedel sfafama, 1956
T URT 79 & AN Tk HFdell AT A 98 W A AeAfaf@d odf &
Q@ A T F Fhl B
(i) fAa sver Hr Aol & g oot e g & fear am gar |
(i) 3t &1 98¢ W AT FFaR N FYUROT FHT F YEAF IR HHT gl
TIfRT Jur FFael off NS & TiFpa & |
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(i) yEara & 98 & AWHdA eI F TIC 3ol gl AR | FFTAT & a5
Fadd VT YEAdd H TSR adl § forgd g8 @7 &7 10 gfaera ¥ 31f®s &
g | 37U gy aREUfa 7 g7 10 wfaerd & 31f¥e A8 & Ihdr ¢ |

(iv) FFTAT & SUUR IRFH Il I ATUSR Uod el @l OfY § th ay &g

&Y 312l &1 9¢ oW AT TR a1 ghar § |

(v) 372l &7 9 W ofAaT Frgell of a8 ¥ ThPfad uied gl & 5 AE & 3eel

1 38 EERT d1s IR afe & #fie] v e =iige |

(vi) AT & Frafeyud gfaaror # s deaetll a3 1 3eo@ gl a1 |

ge &1 TR HFoelr & dol dTHT AT AT rHT H F AT ST R
g | v Tfr oY ufaf@a 7 fr o1 @edr g 30 g F geufca g &
@ Jrar &1 3Rt W weldr  oied g1 § | 3 9 d& 3 W oaEr
ST 3afof@a g7 & Sian, a9 d% 56 fag & fafgyr @ (Miscellaneous
Expenditure) Y & fe@mar Jrar § |

afg 37t & 98 W AHa fFar s § O Ieaaar Ahed & @FET Sl
gfafe et R & &7 Smael -

YqER &1 faavor fafa st gfafse
1. | 3720 & 3MdeT W §8 I | g Share Allotment a/c Dr.
ofer &1 gaEreT = Discount on issue of shares a/c Dr.

To Share Capital a/c

(Allotment money due on.shares@Rs. Per

share and discount on shares@Rs. ..each)

3ergor (lllustration) -3

AEA gusEela fafAes 5,00,000 & # 3iftgpa doff & dofiha §$ o 10 &
arer 30,000 EHET 32t 3R 10 & drer 20,000 yaiferer 3iel & fasred
g, o 10,000 q@®e$R 3 1 & ¢ W WAAAT T | o 50 ThR § -
HEEA & WY 4 ., AEed W 3 F dAT AV IR WA vq fedd AT |
| |afr 372l 7 quT AT g3 qUT I AT T WIed g I | 3aTh
Seier giaftear §fSe 3k Rgr a8 Ao gu sosT & Feaen wfafaas,
1956 $r arT 79 HI T INTLIFAHT H QU F AT AT E |

(modern Industries Ltd. registered with authorised capital of Rs.
5,00,000 divided into 30,000 equity shares of Rs.10 each and
@20,000 preference shares of Rs.10 each issued 10,000
preference shares of Rs.10 each at a discount of Rs.1 per share.
Terms of payment being Rs.4 on application, Rs.3 on allotment
and balance on first and final call. All the shares issued were fully
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subscribed and paid in due time. Give necessary journal entires
and prepare Balance Sheet assuming that all the requirements of

Section, 79 of Companies Act, 1956 were fulfilled.

& (Solution)
Journal of Modern Industries Ltd.
Date Particulars L.F. | Amount | Amount
No. Rs. Rs.
Date of Receipt | Bank a/c Dr. 40,000
To Preference Share Application a/c 40,000
(Applicants money received on 10,000 equity
shares@Rs. 4per share)
Date of Preference Application a/c Dr. 40,000
Allotment To Preference Share Capital a/c 40,000
(Preference Share application money
transferred to capital Account)
Date of Preference Shares Allotment a/c Dr. 30,000
Allotment Discount on issue of shares a/c Dr. 10,000
money due To Preference Share Capital a/c 40,000
(Allotment money due on 10,000 share@Rs. 3
per share and discount on shares@Re. 1 per
share)
Date of Bank a/c Dr. 30,000
Allotment To Preference share Allotment a/c 30,000
money Receipt (Allotment money received)
Call money due | Preference Shares First & Final Call a/c Dr. 20,000
To Preference Share Capital a/c 20,000
(First call money due on 10,000 preference
share2Rs.2 per share)
Call money | Bank a/c Dr. 20,000
received To Preference Share First & Final a/c 20,000
(First and Final call money received)
Balance Sheet of Modern Industries Ltd.
As on..
Liabilities Amount Assets Amount
Rs. Rs.
Share Capital Current Assets:
Authorised Capital: Cash at Bank: 90,000
30,000 Equity Share of Rs.10 each 30,00,000 | Miscellaneous Expenditure
20,000 Preference share of Rs.10 each 2,00,000 | Discount on issue of Shares 10,000
Issued and Subscribed Capital
10,000Preference Shares of Rs.10 each 1,00,000
1,00,000 1,00,000
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5.10 37T YIcd Al dAT ST AT (Calls in Advance
and Calls in Arrear)

SIS Fls HAUNT FGF & 3720 ) o= Aler T & sfasy Fr Al @1 aaeT
& ar g5 'HAF gred Alr R FEarh § | I FEe garr anofv &
fage o fhe I § @ 38 389 I W 6 ufawd aifi¥fs $r X & saer #+
HIAT FAT TSI | AT HT 0 3y Aler R gred e H AR &
FEIUT AT & 2T g f A T Fr S

FEE S § oar 0 U 'Serr AT R wgendr § | 0 i W oaaer
FFGA & HedHIAGIAR T fHAT STl § | G el Al H AT Jrasie
T & O TRON-T & IgER 5 gfded aiffes it X & st age Far o
TohaT |

5.11 372f &1 37fa 3JfASIT (Over Subscription of Shares)

fFe Frael garr 37 fefAe & fav Saar & 59 3maca-ua AT R
T g ar F-wel gEarfad et & HfOE e Fr @Wiea & fow Joaar &
HAEA-97 3T I & O Rufa &1 3et & 1 3ifdige fr Rufa #ga € |
ATAIIIT, TdTeleh HAUSH "Scd AT & A7 ¥ 39 U 39-GfAfd o1
aar & S fh Tih THEdS H Follg & §eod HUR A sl § | 54
deeT HUR Al & AR AT #7 ded fFar Srar § | 3§ dedl 3MuR
AStar H 32T & dcd & fAU HEE-HeHT YR & g IUR g THhd g,
S & o 3T farafaf@d ¢

(1) @ aGH F FUEEE (On Pro-rata basis) st far ST d&ar § |
3gRUMY AT oifaie 10 & arel 1,00,000 sfFadr 372 et & fow Saar
FI gEarad R I | FIar § 4,00,000 sfFar i & fOT 3Mdee-uF
9red §U | JUEUTd §ead H Ycdeh 4 siaadl 3 & 3mdgent A 1 siaads
3T & RAT F deod AT ST HHhar § | 3dedk T IS MAGA-IITer
(Excess Application Money) seeT ¢I TfRI (Allotment Dues) d& dr I
o ST & T 358 30 hEea-Uf 3mdew F ater & St § ((emr 73
(20)]

(2) T EEH P 3% canT AEAfed T AT @ FedA frar Frar g1 O
3TdGHl FI §ed & U SAPR I AT JATAT §, 3AHT HAeA-UT We-97 &
Y efter & Sl §

3ergor (lllustration) -4
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3rerenr feifAics &r goiiger 100 &. arer 1,00,000 sfFadr 3t & fasnfoia &
FUS T #T 3WFT GGlr F g3 | FF9 o 5,00,000 3T F 5 wfaed
NAIA W AT wa F T Ja0dr § 3aca-99 3#Afeaad 7 T «w®
T 30 bR ¢ &1 - 20 &. 3ded & ¥, 35 & (WNfAIHA F@lga) e
W, 30 & WA AT W JAT AV AMA HedHw Aler W | 1,20,000 37t @
Tliest & T 3mdesT 99 3 | ded farT R fRar am -

(i) 20,000 37l & 3TAgH H scod & AU SAPR HT foar = 3R 3AH
ATl dter & 71 |

(i)  SThr 3Rt & HTAGH N JYEUT AUR W §eo W f&ar aar | 39 i
3AEA-TRY e W &I R H FARIEHT X of 5 & |
200 3ef & U URF dcoT AR JAT WM Al ) ¢ ARl gaer #
HEAY T@T 400 3AT F Th Hed URSG TYH Al § HleddA AT W &I
ARG Fhrer A A T@T | g R 7 A W) oged & g |
FFOA HT QEAR H 3udFT TGERT B Gol I & AU Sl gfafear
HIAT qUT A Tl IR FIAT | FFGelr & g H T A g IR The
gref?
(Alka Ltd. was registered with an authorised share capital of
Rs.1,00,00,000 divided into 100,000equity shares of Rs.100 each.
The company invited applications for the issue of Rs.50,000

shares at a premium of5% payable as follows:Rs.20 with
application, Rs.35(including premium)on allotment, Rs.30 on first
call and the balance on final call. The shares were subscribed to
the extent of 1,20,000. The allotment was made as follows:

(i) Applicants for 20,000 shares were refused allotment and their
application money was refunded.

(i) The application for remaining shares were allotted shares on pro-
rata basis. Their excess application money was adjusted was
received on due dates.

A holder of 200 shares failed to pay the allotment money and the money
due on subsequent calls. Another holder of 400 shares failed to
pay the money due on first call and final call. The rest amount
was received on due dates.
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Pass journal entries and prepare Cash Book to record the above

transactions in the account books of the company. How will the

items appear in the Balance Sheet of the company.

gd(Solution)
Journal of Alka Ltd.
Debit Credit
Rs. Rs.
Date of | Equity Share Application a/c Dr. 10,00,000
Allotment To Equity Share Capital a/c 10,00,000
(Application deposit on 50,000 Equity
Shares@Rs. 20 per share transferred on
allotment)
Date of | Equity Shares Allotment a/c Dr. 17,5,00,000
Allotment To Equity Share Capital a/c 15,00,000
To Securities Premium a/c 2,50,000
(Allotment money due on 50,000 Equity
Share@Rs.35 each including premium of
Rs.5 per share)
Date of | Equity Shares Application a/c Dr. 10,00,000
Allotment To Equity Share Allotment alc 10,00,000
(Excess Application money on 50,000
Equity Shares@Rs. 20 per share adjusted
towards allotment dues)
Date of | Equity Shares First Call a/c Dr. 15,00,000
First call To Equity Share Capital a/c 15,00,000
(First call money due on 50,000 equity
shares @Rs.30 each)
Date of | Equity Shares Final Call a/c Dr. 10,00,000
Final call To Equity Share Capital a/c 10,00,000

(Final call money due on 50,000 equity
shares @Rs.20 each)
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Cash Book (Bank Column only)

Rs. Rs.
Date of Receipt To Equity Share Date of Refund By Equity Share 4,00,000
Application a/c 24,00,000 Application a/c
Date of Receipt To Equity Share Closing Date By Balance c/d 52,17,000
Allotment a/c 7,47,000
Date of Receipt To Equity Share
First Call a/c 14,82,000
Date of Receipt To Equity Share
Final Call a/c 9,88,000
56,17,000 56,17,000
Balance Sheet of Alka Ltd.
as on....
Liabilities Amount Assets Amount
Rs. Rs.
Share Capital Current Assets:
Authorised Capital: Cash at Bank 52,17,000
1,00,000Equity Share of Rs.100 each | 1,00,00,000
Issued:
50, Equity Shares of Rs.100 each 50,00,000
Subscribed:
50,000 Equity Shares of Rs.100 each
fully called-up 50,00,000
Less: Calls in Arrears 33,000
49,67,000
Reserves & Surplus:
Securities Premium 2,50,000
52,17,000 52,17,000
Ale:
(1) 37T §ed W g AT T 0T 39 YR HI 78 §
.
S¢d W Fof ¢F AR 17,50,000
By | 3 deed @A H TATATART AT 10,00,000
50,000 372l & YRl ganrT g & TR 7,50,000

200 37T & YR a1 adfasd &I TR AT 9Ied Tar g3 ol
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()

©)

[7,50,000 200]
3

50,000 X 1
3,000

372 §¢d W Ahg T 7,47,000
37 §coT, WUH AT g 3fedd AT
W IHRT TRRAT FT IRFaeT G R fFar = §

geod 9X /T T w
FudEd (1) & T 75 I F IHIAR) 3,000
JUH AT I 600 37T T Fhrr AT (600*30)%. 18,000
3ifa# AT W 600 37T 9 FhmET AR (600*20)F 12,000
SHRT ol AT ARY 33,000

200 37t & UH RS F Fef AR & 3,000 & 9ed A& §UE | 387 200
3t W 30 ¥ & BAE & 6,000 ¥ A GG & T 5 ¥ F@@ ¥ 1,000
w NATA & grod XA & | 38T 400 et & AT 3w fmar ar |3
3fa% e UMY & (200*200)F. FTd § A 37T AT T F 3 ead
Td H TUEedRd fFar a=r g1 3ad 4,000 ¥ # ¥ gga 1,000 & 3721
WNFETA serr # ARG R ar § doaRard 3,000 . HrO3R Ui
ST A ARG far R & | s R W Ry &7 wfasfa fEee A
¥ FIS R TR 78T vers a8 & |

5.12

RIA (Summery)

3T HT T TH W S5 A § fOFH weden Fr gofr fasmnfoa e § |
A FFYA & HedlTgAT & Heddd gEdleaRulT Iel FFafea $r Aofr &7 3ma
€ | gTan ARG FoT Yol &1 Ig AT gl § o ARG AT H STeaam
EaRT ARSI ger AaT § 3adT WIHAT € AT ATl & |

i HFee Fr Fufa 7 Tl 31deaT 95 & HqUIfds YR ) HGST @i
& JUTITT FeoT Fgd & |

5.13

SEACEH

3a WATT 9F (Share Certificate):- Ig FFd aRT I TEHA &
i I TH GAOT 97 g e et i dewn, une St A, wifedr
wear e faevor for@r giar § St 38« FarfAca &1 9ATT 8l

Jdt (SEBI):- REgREST tus vaadsr a1 3% 3f3am |

#fad qei(Reserve Capital):- &Fdelr &T o Al IS Yol FH dg AW § T
el HFIT & FAIA HT G2AT H AN ST Tl ¢ |
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arerer (Dividend):- @37 &1 QAT 3 S $HFdell GERT YT JATRAT
faafka forar Smar ¢

e sfFadt a(Sweat Equity Shares):- UH 37T S FFdell GaRT 3H9ed
FHAANMRAT AT HATelehl I Iofeh GaNT Yaled T IS dehellehl STl Heddgel
& gfawd TaeT Vs & I3fARed 37 9favd & sga IR 5 o § |

5.14

EAUIY Y0l

© N O Ok wDNPE

3797 T §?

3ier gATOT 9 R FEd 87

379 & AT FTASH & 31T FI7 THSTT 82
379 NAIA & IR 3YINT FdTsT |
qaifasR 3 fhas geR & gid §?
afaa Ielt & & 3meey 82

JUTAT Sl ¥ 39 T AT 872

e sfFacr 3w Far g2

5.15

SATagIRe 9l

A fAffies & 10 & arer 4,00,000 sfFaEr 37 &1 e et W AIaT

-

31 S=adl, 2008 & WHA-9F & AT T - 5 F ufa 3w (NfFETE afkq)

28 eI, 2008 &I §co H ¢F - 3 & ufa 32w |

30 ST, 2008 & YUH T 3ifedd AT W T 3 & Ui 320 |

5,00,000 372 & @esT & fow wder 95 31y | Ig gy fohar a=r o

(37 20,000 37t & wRfET @ sed & T FAr H AT I,

(8 80,000 37l & WIfAT &I 30 gaRT WIS FFqUT 3R H Jeod I
fear s,

(@) = gu s A AV iR F JUREE deT A S, aur

(@ TAT-IF & G gred AfARFT &7 FF dead Fr T T & 3fA+w
AT H 39T fhar S |

T JAURY A T T 3T T JUREIT e g3m g, 39 400 3fAaf «

&I YUA T §coT Al RN & JIAT A6l haT § | 3Fd Flal HI ol B &

T Fegelr AT SFoia AT Nhs T H yfafear AT |

(Shyam Ltd. invited applications for 4,00,000 equity shares of

Rs.10 each on the following terms:
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Payable on application on January 31, 2008-Rs.5/-per
share(including premium)

Payable on allotment on February 28,2008-Rs.3/-per share; and
Payable on first and final call on June 30, 2008-Rs.3/-per share

Applications for 5,00,000 shares were received. It was decided:

(a) To refuse allotment to the applicants for 20,000 shares.

(b) To allot in full to applicants for 80,000 shares.

(c) To allot the balance of the available shares pro-rata among other

applications, and

(d) To utilize excess application money in part payment of allotment

dues.

One applicant to whom 400 shares have been allotted on pro-rata
basis did not pay the amount due on allotment and first call.
Show the Journal and Cash Book entires in the books of the

Company to record the foregoing transactions.)

5.16

$o 39T JEIH

TAH. YFel, E.UH. Jare, THL ICAT : TSAH THBecdHl, UH. dig TUS
FFalr, 5 ool |

2. 3, @UsHATd, UNIE: HRURC RS0, HAAT b HFdell, JTIR |
3. H.AR FION, IRN.F. HIATA, HR.&. AT | HRURC P30, RNaA TF

81349, SR |
3T, i, AAT, AE, HIS ;WA AWiched, WA gF TR, TAR |
Agarwal, Shah & Tailor: Fundamentals of Accounting; Malik & Co.,

Jaipur.
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SHIS-6 ; 3T & gLUT(Forfeiture of Shares)

FHIE AT FTRAT

6.1 3=

6.2  S¥dIEeT

6.3 37 &7 Hr Y

6.4 3791 gIOT &I ugfd

6.5 371 guT f er@ifafer

6.6  3amEur

6.7 T fahU U 3Rt @ gHAfAAHET

6.8 37 §IUT - IUlicieh 3HTdesT &l ol &
6.9 37T & gAY

6.10 372l & FAYT AR 3eAT F gOT H ek
6.11 IRmr

6.12  rsgIdel

6.13 FTRT 9

6.14 cIEEIRG U

6.15 3UARET gEdae

6.1 353" (Objects)

SH SHIg T HEAT ol o UM 3T Ig HASH Fehdal o 370 gI0T & AT
3Ry g2 3Rr gXor H Fr fAfyr §7 &Xor fFu o e &1 gEfAdwa Fa
fopar ST §2 3ter gRor 3R 37T FAYT H FAT e §? AT aRfeafaat
H 372 gX0T T ofEm ford gaR & fohar Srar 82

6.2 FEATAAT (Introduction)

U Ig @1 Sfar § T S« 37 v Ui @1 et e fhedl & ganr
forar S & o Ol fRufa 3 sferard ue ar afde fedt i wfr gaer A
AT | § | HaIAF AT S F ddolg T A ey dged af Ay #r
I T8 A o VHT aRTEUTT # FF0ell garT 3d 37T A gLOT W
form Smar € |

6.3

3797 &OT (Forfeiture of Shares)

e & gwor @ vy § S sieremdr sl fr A6 g3 wH oA A
AT §, 3HRI FH HeET Toleex @ Fie fGar oem § 3R 38 St @A
39er 3t W gHERN g §, 98 IHA Ff I o S § | IRIUR g@RT gHRRT
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T A W FFIA F FER & JA@ § | T ISR 302 F 0T g |
T IUTRAT & o @A Fog W GF A § 3R Seq & =y ufw
gY0T @ra (Forfeited Shares Account) & g&didRd #X & STdr & | 37T
&7 T Hr TfA e IR-camaiRe arer § |

6.4

3797 80T &T ggfd (Procedure of Forfeiture of Shares)

)

(2

©)

4)

®)

(6)

(7)

(8)

3R & gOT FFaedl fAuH FHFgelr & edfagAr (Articles of Association)
7 & wa € | I safaadr # &g 5 a7 3 & 3R 33 ey
A arfererr 31 & AT X ol gfdeetr g, o 37t &1 g1 &g fohar S dehar
g |

i, HFYeAT Sl 37T 0T Il ol R g, af geor & [ 33 gae gt
THOT-U9 SSAT- Nl 3rRIAT I IraelT &7 RO JolT JRen faae
3¢ U fARTd 3afd de sarer afkd araer IR & oIrdeT &1 FHEy fqIw
ST |

ged AT Y FAN FART - TN F A A g Ay o wAftag w
FFYeAr I Afdd T FUUTRAT FT Teh AT FaAcm § fordel ARaad afRkr &
I g ThaT & | S I AT Telelh TAT H I fohar SI1em & |

AfFaw Aamaer - TR & IS F ATIAT AR FT 8T FeT Tl TEEAT Hr
Hfeadm T & ® H s s ¥ 9 14 e gaor W Ui & gard=
H UF Al IR I S1ar § | 380 GIT #H 37 UT H T Ieo@ W ©
fo fardret e e I 3 AT F1 gXOT FhAT S Hevell ¢

FEAE FAT - I QN U $H FIT & RIS A AT TG FIr ar
FFGAl AT & gLOT AT FRAAE W Hehell § | foheq 58S @ JId & fow
T A AR AT ST Fhar § |

WU & AT yramE aRd &@1 - A7 & WO & U FgeE ¢ 7 '
gEard qikd fRar Srar g

YATOT-GA Y AT - GEdd IR g & a6 eiiRar & gRd e
ST & R 3a% 37t 1 exur X forar s §, A 9 37T YA-UT dler § |
37T AT 97 o dlclel 1 BUfd d Fedgelt gart 3ad 3t o folRed A
Q9 |

A FEAT - HA & gIOT & dl FFdleud FAURAT & A1H HEEdl &
TR A Fe T s € |

U &1 FEATEROT- LT fhd gU 32T X Ugel & Wicd IHA & 3HA §IOT
@rar (Forfeited Shares Account) & g&aledRd & &am & |
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(9) ff@a 9o - 37d # FFoen e Of@a gvor Sy Far § Bae 3w
T T 3coi@ @l ¢ o fohet-fohel 31T T gX0T foham am=m | deueard &
FFIAT 3o 37l T GATTHA URRAT IRFT F TR |

6.5 37 gIUT &l @Iy (Accounting entries on Forfeiter
of Shares)

Tsh FFs! GaRT 3T FA-Aod W, NAIA W 3ryar 98¢ W FAfAg & o
Fhd § | el FEfaat # 3w gur wEeetl See giafte e weR dr
Sraef -

gRfEufa Soter gfafse fre afr &

() |97 AT W 3913 a | Share Capital a/c Dr. | gzor &7 faf a= &Rk 78
et & gor FoT TR ¥
(Forfeiture of To Share Allotment a/c AT e AR A
shares issued at To Share First Call a/c SHTAT TUH AT A

To Share Final Call a/c FHrT Qs AT i &
par) To Forfeited Shares a/c 3ot o geg ofr &

(ii) MAgH W QAT | Share Capital a/c Dr. | gror T fafdr g 37er c‘i\;ﬁ
3T FT ORI SEfR Tid A/ 3R W kST H
M W gl UERURIE]

WNAIA AT TR AT | securities Premium aic or. | @O fRT T FHA W

ST B

(Forfeiture of
shares issued at
premium (a) when
Premium is

received)

To Share Allotment a/c
To Share First Call a/c
To Share Final Call a/c
To Forfeited Shares al/c

NATT F & F AN 1B
feheq 3r9mea Ui &
FHRT g TR F

gqa AT TR F

ST 3 Al TR F
el @ greT iy &

(iii)

fiffaw w @9fEa
37T H EIOT Sdfeh
39 X 3R WfATH
Fr ufer off gomm
oTet 8l

(Forfeiture of
shares issued at
premium (b) when

Premium is

Share Capital a/c Dr.

To Share Allotment a/c
To Share First Call a/c
To Share Final Call alc
To Forfeited Shares alc

gtor &1 fafy a& 3er g6l
d A Hfse ;TS Tl
afr '
FHRT §ed TR A
FHIRAT TUF AT [ F
geprar 3ifas Aver afr &
37T W oured i (@
Tfyr & T #H)
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received)

(iv)

g wx AT 3720 | Share Capital a/c Dr. | @XOT a1 3T W 3
I ET o Ty A e oo
(Forfeiture of ol o &
Shares issued at To Share Allotment a/c FHT AR deoT AT F
discount) To Share First Call a/c TRRT TIH H'T?T T@ @_
To Share Final Call a/c F< H'T?T ﬁ'
To Discount on issue of eXour ﬁ‘TQ' e HQ]T g
shares alc sehara
To Forfeited Shares al/c 3'TQIT ool o) w ﬁ'

6.6 3crgUT (lllustration)

3ergor (lllustration) 1
frfafaa aRRFufaat &7 siFadr 3t & & & d9y 7 o wfafear o

)

(2

©)

)

TrH @ O fAff#cs # 10 & arel 2,000 gfFaer 3 &1 §7 Hed W dcad
fRaT a7 | FEUe o URAT 37 TR ALY : 3ded & Y 1 F. ded W/ 2
F YA AT W 2 & dUT AT AT W 3 & | TFH Sdd 3dgd ddT
deot URNAT 1 & I H HAl | 3HSF WA 20 fGHFR, 2008 H FHFTedr
CART g7 & fad 9 |

as & o8 fafAcs # 100 & arer 500 sfFadr 3ier 5 & ufa 3727 & Az
W dfed R ¥ | FFEOEl 7 AT AT ;0 30 F FAeA & A, 25 F.
(NfETE Tfgd) dead W, 20 & TUH AW R dAqT AV fedd AT | I
o Had Hde TR & gFS &1 38F M FFT O 25 FEeaw, 2008
N WOT W AY T | Ig ARAY N5 RAffRE q@Err wfeaw A aE f oo
gl

SiE & Teg fafdcs # 100 & arer 3,000 sfFadr 3fer 98 &. ufa 37er &
o & dfca Y ¥ | URET 39 R ¢ of : 30 ¥ 3ded & AW,
28 ¥ deod W AU AV AR Hfeawm Aler W | I3 feaw Aler iy FH
A A F Tl AR 38qF 37T FFO G@rT 28 fGEFaR, 2008 H gOr
T forx & |

Pass journal entires regarding forefeiture of equity shares in the
following circumstances:

X was allotted 2,000 equity shares of Rs. 10 each at par in P
Ltd. The company called Rs. 1 with application, Rs.2 on allotment,
Rs. 2 on first call and Rs. 3 on second call. X could pay only
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application and allotment moneys. His Shares were forfeited by the
company on December 20, 2008.

(2) Y was allotted 500 equity shares of Rs. 100 each in Z Ltd. At a
premium of Rs. 5 per share. The company called Rs. 30 with
application, Rs. 25 (including premium) on allotment; Rs. 20 on
first call and the balance on final call. Y paid only application
money. His shares were forefeited by the company on December
25, 2008. Assume that the final call had not been made by Z Ltd.

(3) Z was allotted 3,000 equity shares of Rs. 100 each in X Ltd. at
Rs. 98 per share. The Amounts were payable as to Rs. 30 with
application, Rs. 28 on allotment and the balance on final call. Z
could not pay the amount due on final call and his shares were
forfeited by the company on December 28, 2008.

gd (Solution):

1) Journal of P Ltd.
2008 Rs. Rs.
Dec. 20 | Equity Share Capital a/c Dr. 16,000
To Equity Share First Call a/c 4,000
To Equity Share Second Call a/c 6,000
To Forfeited Shares a/c 6,000
(2,000 Equity Shares, on which Rs. 8/- per
share called-up forfeited non-payment of
call moneys)
2) Journal of Z Ltd.
2008 Rs. Rs.
Dec. 25 | Equity Share Capital a/c Dr. 35,000
Securities Premium a/c Dr. 2,500
To Equity Share Allotment a/c 12,500
To Equity Share First Call a/c 10,000
To Forfeited Shares a/c 15,000
(500 Equity Shares forfeited on which Rs.
75/- including premium were called-up for
non-payment of call moneys)
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3)

Journal of X Ltd.

2008

Dec. 28

moneys)

Equity Share Capital a/c Dr.
To Equity Share Final Call a/c
To Discount on Issue of Shares alc
To Forfeited Shares a/c

(3,000 Equity Shares forfeited on which Rs.

100/- called-up for non-payment of final call

Rs. Rs.
3,00,000
1,20,000
6,000
1,74,000

6.7 &X0T fRd I 372t &1 gAfAIHA (Re-issue of Forfeited

Shares)

et F AT GH-AeT, WREH W 9 W @ FhAT § | 9 W
Al &1 Rufd 7 @ftema a8 & 3fReaa IR a8 & @& § S
o &X0T fohd a1 30 W A aerdy @ ured g gh § 3R TS aver gxor
G’ H s fohar = § | 3eexony, If 100 & arel fohdl 379 9 40 &
SThe, WS @Y AT AT JUT aThr 60 & ¥ AW $r ghrm A & HRoT 3720
ST Y01 T Torm arm o1 ar 3ard 3Rl 1 QAT f¥ehad 40 & & §¢
W fHAT ST FHhT & | 36 YR Sfed 3720 A 39 A  FH W G 780
ST ST Gohdl § S 3 W Fehrar o7 |
wor R W el & gfdEd w fafdes Rufadl # Seier gfafsear
farafaf@a ver & & 31 dFhdr § -

gl 7 Fufa Jaier gfafte frcell &H
(i) |95 e T %ﬁ?m;r pank ek To Share Capital alc o | e T R
(Re issue at par) gred r =i afr |
(i) | MATH W Geferorsey | Bank arc bt | red &r 918 ol ARY
(Re issue at q
premium) To Share Capital a/c 3ter goft fr grea ufr
&
To Securities Premium a/c | WIS &I 9red Y
q
(iii) | & W GAfATHA Bank alc br | a¥ohe gred I &
(Re issue at | Forfeited Shares arc or. | §E T R A
Discount) _ et ) oARY S Ay
To Share Capital alc &
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WOT R I FHEEd 3 B ARG WA S § A Sted 3 @
(Forfeited Shares Account) &r s=t gs IR & el @ @ (Capital
Reserve Account) # TIEdRd & fear Sar § | &XorT Ry I 3 &
T e ok AT @ GETA fRar Srar § o 3ad ST @ weafeud ot
H & 3 gXoT Wi (Forfeited Shares Account) & et d@g @ &
FUATARA fRar S1ar § | 390 TWEeRoT & fov Arafaf@a sa gfdfte
$r J &-

37T &7 @Wid & A9 | Forfeited Shares alc Dr. | gXor f&hw 9w 3Haf &
ﬁ W W?T I TO Cap|ta| Reserve a/c gﬂﬁ?‘mﬁ qdTd EET QTGT EFT

(Balance transferred) ARG F T

(31)

sic: Capital Reserve a/lc & &% & ¢iffica 98T A Reserve & Surplus
M & eaeld fE@rr rdr § |

3ergor (lllustration) 2

TH HF9 o 100 & drel 1,000 sfFadr 3ier Siidr & gega R | afr
3 YR & o -

Wi¥AT 99 W 50 ¥ (10 & WfAwH @fgd), @) sed W 30% (d) AT |
30% | 3,000 37l & fow wrdieAr-ux gred gw | 1,000 3721 & Wikl 1 g
deof g1 fRar aar R IAHr ImacH R Sler & 7S | Av Wi #
TYTATT sceT fohdr arm |

g o, Y 100 37 FT ded fRar ar o, 3ded F faRed ws i
TE gHrS| et qoT g3m ik AW oAt F -3 IREF &7 @ W
JUT AT AT X & |

TFd & AU Sfed W o 7 AR 50 ® ufd 3w & AW ¥ 9 @ qof
Yecd & A GHAAAT R & 1 | Seer gfafsear fsw |

[A Company offered 1,000 equity shares of Rs. 100 each to the

public. The amount was payable as follows:

(a) Rs.50 on application(including Rs.10 premium).
(b) Rs.30 on allotment, and
(c) Rs.30 on call.

Application were received for Rs.3,000 shares. Applications for
1,000 shares were not given any allotment and their application
money refuned. Rest of the applicants were given pro-rata
allotment.
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X to whom 100 shares were allotted did not any money except

that with his application. The issue was completed and rest of the

applicants paid their amounts due.

Shares of X were forfeited and reissued to Y at Rs.50 each as

fully paid up. Journalise.

gd(Solution):
Journal
Rs. Rs.
Date of | Bank a/c Dr. | 1,50,000
Receipt To Equity Share Application a/c 1,50,000
(Application deposit received on 3,000
shares)
Date of | Equity Share Application a/c Dr. 50,000
Allotment To Equity Share Capital a/c 40,000
To Securities Premium a/c 10,000
(Application deposit@Rs.50 per share on
1,000 shares transferred on allotment)
Date of | Equity Share Allotment a/c Dr. 30,000
Allotment To Equity Share Capital a/c 30,000
(Allotment money due.)
Date of | Equity Share Application a/c Dr. 50,000
Allotment To Calls in Advance al/c 30,000
To Equity Share Allotment a/c 20,000
(Excess application money adjusted)
Date of | Equity Share Application a/c Dr. 50,000
Refund To Bank a/c 50,000
(Application money on rejected
applications refunded)
Date of | Equity Share Call a/c Dr. 30,000
call
To Equity Share Call a/c 30,000
(Share call money due).
Date of | Calls in Advance alc Dr. 20,000
call
To Equity Share Call a/c 20,000

(Calls in Advance money adjusted)
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Date of | Bank a/c Dr. 9,000
Receipt To Equity Share Call a/c 9,000
(Equity Share call money received)
Date of | Equity Share Capital a/c Dr. 10,000
Forfeiture To Equity Share Call a/c 1,000
To forfeited Shares alc 9,000
(100 Equity Shares forfeited for non
payment of call money)
Date of | Bank a/c Dr. 5,000
Reissue Forfeited Shares a/c Dr. 5,000
To Equity Share Capital a/c 10,000
(100Equity Shares reissued@50 Rs. Per
share fully paid up
Closing Forfeited Shares a/c Dr. 4,000
Date To Capital Reserve alc 4,000
(Profit on reissue of forfeited shares
transferred)

Working Note:

The amount received on account of shares call has been worked

out as follows:-

Amount due on share call

Less: Amount of Calls in advance adjusted

Amount to be received from 1,000shares

Less: Amount not received on 100shares

Amount received on account of share call. Money
3¢rgYor (lllustration) 3
TFd FFel fafAcs @1 3fed geir 20,00,000 & § S 100 & drer
20,000 sfFadr 3t & fasnfoa & | s & 15,000 377 SAar & 10
gfaerd NfAgH @ AT 6 & § | WeEe & erdl & 3eER 20 &
A9 & F@TY, 30 ¥ (ANFIH IRd) s W), 30 & YUYA AT W iR
qY 30 & Gfad ART W & § | fafaf@a & o @l g7 aflRr
gred & IS §
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3 H 30 3T F YRS W W dead TR, TUH AT W JAT gladg AT
W &F A arEr g |
g H : 20 AT FT URE E W 9IA dAT AT AT W I AR Frehr g
¥ A, 10 39 1 U 5w @ gfadr Afer & Ul @ §
HATerh! o o1 32T &l STed X fordm 3R @ &I raAfaf@d adf W) e
fram: 31 & 37er 90 ®. ufa 3w & fgae & fAdfAa R o |
g & 3y 70 & 9fd 3w & g & EifAa 7 @
F & 3 50 & 9fd 3 & fgae @ efaa R o |
IWIEd Flal A Gl Il & T HTaLTH Slelol FiAfSeal HIfoTT dUT HEdeir
&I 8T S8 |
[X Company Ltd. had an authorised capital of Rs. 20, 00,000
divided into 20,000
Equity Shares of Rs.100 each, out of which 15,000 shares were
issued to the public for subscription at a premium of 10%. The
terms of issue were that Rs. 20 per share were payable on
application, Rs.30 per share (including premium) on allotment,
Rs.30 per share on first call and the balance of Rs.30 per share
on second call. All the amounts were duly received except the
following:
From A-Holding 30 shares on which the allotment money, and
money due on first and second calls were in arrears.
From B-Holding 20 shares, on which the first and second calls
were in arrears.
From C-Holding 10 shares, on which the second call money only
was in arrears.
The directors forfeited these shares and reissued the same to D
on the following terms:
A’s Shares were issued at Rs.90 per share.
B’s Shares were issued at Rs.70 per share.
C’'s Shares were issued at Rs.50 per share.
Give the journal entries necessary to record the above the
transactions and prepare balance sheet of the company.
gd(Solution):

Journal of X Co. Ltd.
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Rs. Rs.
Date of | Bank a/c Dr. | 3,00,000
Receipt To Equity Share Applications al/c 3,00,000
(amount received as ‘Application on Deposit
‘for the purchase of 15,000Equity
Shares@Rs.20 per share)
Date of | Equity Share Applications a/c Dr. | 3,00,000
Allotment To Equity Share Capital a/c 3,00,000
(Amount received as’ Application Deposit’ on
15,000 Equity Shares transferred to Equity
Share Capital a/c)
Date of Equity Share Allotment a/c Dr. | 4,50,000
Allotment To Equity Share Capital a/c 3,00,000
To Securities Premium a/c 1,50,000
(Amount due on allotment on 15,000Equity
Shares @Rs.30 per  share including
premium@Rs. 10per share)
Date of | Bank a/c Dr. | 4,49,100
Receipt To Equity Share Allotment alc 4,49,100
(Amount Received on allotment)
Date of 1rst | Equity Share First Call al/c Dr. | 4,50,000
call due To Equity Share Capital al/c 4,50,000
(Amount due on first call on 15,000 Equity
Shares@Rs.30 par share)
Date of | Bank a/c Dr. | 4,48,500
Receipt To Equity Share First Call a/c 4,48,500
(Amount Received on Equity Share First Call)
Date of 2™ Equity Share Second Call a/c Dr. | 4,50,000
call due To Equity Share Capital a/c 4,50,000
(Amount due on Equity Shares second call on
15,000 equity shares@ Rs.30per share)
Date of | Bank a/c Dr. | 4,48,200
Receipt To Equity Share Capital a/c 4,48,200
(Amount received on Equity Share second
call).
Date of | Equity Share Capital a/c Dr. 6,000
forfeiture of | Security Premium a/c Dr. 300
shares To Equity Share Allotment alc 900
To Equity Share First Call a/c 1,500
To Equity Share Second Call a/c 1,800
To Forfeited Shares a/c 2,100
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(Forfeiture of 60 equity shares of Rs.100 each
for non-payment of various calls).
Date of | Bank a/c Dr. 4,600
Reissue Forfeited Shares a/c Dr. 1,400 6,000
To Equity Share Capital a/c
(re-issue of 60 forfeited equity shares at
discount)
Date of | Forfeited Shares a/c Dr. 700
Transfer To Capital reserve alc 700
(Balance of Forfeited Shares al/c transferred to
Capital Reserve al/c)
Balances Sheet of X Co. Ltd
Rs. Rs.
Authorised Capital: Cash at Bank | 16,50,400
20,000 Equity Shares of Rs.100 each 20,00,000
Issued Capital:
15,000 Equity Shares of Rs.100 each 15,00,000
Subscribed Capital:
15,000 Equity Shares of Rs.100 each
full paid 15,00,000
Reserve and Surplus:
Securities Premium Account 1,49,700
Capital Reserve Account 700
16,50,400 16,50,400

Note: Amount received from D on account of reissue of forfeited shares

has been calculated as follows:

Category

A’s
Shares
B's
Shares
C’s
Shares

Re

No.

of Shares | Rate at which issued | Total Amount
issue per share Received(Rs.)

30 90 2,700

20 70 1,500

10 50 500

4,600

A EWOT - HUIfas 3raea H gar H (Forfeiture of Shares in case
of Pro-rata Allotment)- & &Fqel & 9rd 32 & HAMF 3desT 3T
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S & | U @M H FHETe eI e YihAT 39l Hehcll § |
HUIfdd HEeT & AR 39 9k & § s Heddid Haga & T
AT 3eqdTT 7 31207 1 31ce forar SIrar § | 3edTideh 3Mecet T gem 7
e 370 T gIOT foRar Sar g o o Rufa # I @en g § R fhde
et & fow wderuT Y A § | 39 &5 A YR AT R Thd §i-
. Jmafea 3
mmr_g—m%a‘%r
gfer 3mafed i & F@Ear mafed et T dEa # f¥E g § 3mhed
$r 30 TN FT FGHRST e i TR F T FAT FGAT E | 5T IFR
HGeT & FAT O YN T & 9T g St § 3R Av IR e &
THT ST BT & | 0 wAT A I IUURY eesT T Y AET & 9rar & o
3T 3UCT AR &g F & S arel TR AN T | W N FeT W F
AT TFd & -
JTEesT GT 39TCT TN = Haed W &I AR - 3deed W Ied ey iRy
dlc: S@l d& 3Tdeed & e & oI Bl § J@r dF Ieaifas g3 &
GIcg I&HHA T 0T H RN, T gem H AGT | TG TUA 3Udr
gfada arger & gerr AR AFEE § a 38 AT ads 8
fAeTelr SRET | 37U
IMTAT I YT AT = FEfed A X AT 9 AR =07 iy

X §YOT fohT Irw 3721 &I g&ar

6.9

37 FT HYYT (Surrender of Shares)

Fll-hel T AU 39e 372 9 Y IR A3 Hr AR FT AT H
F 3\AY AT § A 98 U TATOT F FFIA B 9 3T LG W T g
U 37T T AT FEd § | FAT F FHAIOT F AU AT & el fUHRY
F AT T & a8 HFuel 3o 370 G Aol a9 STl § | 3AT &
FAGUT T o @l 3 YR fRAT S § oW YR T 3vel & gxor & feRam
ST & |

6.10

371 & AT 3T 37T & gI0T H e

37T & FHUOT IR 0T et @1 feded U U & giar &, 37U 3y
I TEEIAT AT g Sl & 3R Sl € 3aeur # Srgell i gedel # o
Th AT & [ S § | O 8 37 gl & &9t 3eak § -

Hed¥ FT YR 3o &1 gAYOT 37ef FT &or

3TOT I TSI e @ FAYUT Her Fr | AT H OWOT el
ool W R aar g1 Ifg | d9er &7 3ToT W
gg GO o Fuer Hr et F | TR war g
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FAYOT FHT &I FX Gohdl
gl

HYAT P 3T & FAIOT HI
TR FA H AFR Tl
gIed 8T § Sidfeh el o
JafadAr # EY SIaeEAr &
JAT XTI FUT ¥ fAdceT
Gl

HYAT I 3T F &OT
I HA™MER  FYer
HTRAHIHA GarT drferer
‘3 H 29 ¥ 35 dF &
oAt & fear = 8l

37 @ gAY FT TR
har ST @Har g SEfh
3RTURT ST IraelT AT Fr
AT F H AT g |
3T R H AT §HT AGT
gl

3T H EOT I
ufr & qIde AL
A & IfAReT 3T
R sRor § Y (S
gt A7 'Y I
) fohar ST ghar 8 |

SHH Shael Hdleleh HUSH ol
T F TH gEE & 9Rd
FLAT 93T &

3T & X1 A dgd &
e ufsear @ el
gsalr gl

L)

Ig aif¥cd ¥ HFd u=a &
forT fRar S arem &1 g

ag &3 Ty fear e
arelT & gl

Y T F qREaT

R T AT 3R H
gcosy & fow 3Rl 1 gEdur
TSR fRAT ST GhaT 2

370 Fr EIOT AT 37T
H dcod & foU 8T
frar Srar g1

i A FwAT

TE 3T Yot H AT & FAT
J

37QIT T &IOT AT 3T
Goit & ST AT Fhr
AT ST & TE SHAT
denfae 3rvare B

et & e

AGU & AT IAURT HI
3H ST AR & HIadeT &
AT & S FHT B

37T & OT & i ot
YR FHAT AT
1B S £ S o
qIa & U aided
eIl @ &1 38 qFgn
fr gl usdr 8, 3%
SHH FT Qe oA A
ST Fehdll Bl
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6.11

TR

SIS @S RN AT § Feafeyd AT & HIAART e B Il § al HFdelr
AT 38& YU Sted fFA ST @&ha § 3R I@H Feegar &1 Hed fohar o
TFhar & | 37T & Fed fFY ST F & 37T FT EIOT FEd & | 37T HT EOT
AT URAT & 7T T A & FROT & 8 Fhl g, Hed HROT ¥ 6T |
3Rt &1 EOT A T GG I F Ied AT H FAS TS URRAT T AT
AT TR |

37T T &IOT & S W gL0T oy I 3T FF9el HI FFfed a7 o & |
37T A BOT fFY T W OIAURY T FEgAT T EEIdr AT @ ST §
3R 3TFT AF FEEAr & Ao T ger fear Srar § 3R FEdger 3 379 Fr
Ry 3T gfed 37YUdT TTAE & AT & Fedr § | 39 3 W
3N E@RT STAT TS 915 AT off Siect & Siar § |

6.12

SEACEH

JYEIT A - Ueh HFell gany @l du Wdar-vai &l equiides 3R
T 37e0-3TaCe LT |

3ged Iraar URY - O TR S FHEoel garr ARl S @y e sreradr ganr
T IHS TS & |

e ufRy - oAt TR foraehr $gardrer 3R earT foer w9 € Y fear arn
8|

qad® UG - 3O dicdd gfgarer H afold gadei, e, @Er @
TFITUAT GaRT Yot # 3 & |

EAYIY Y0l

et & &1 @ 3T FAT FHSIT 272

FFTel HfATATA 1956 &I ARUN 37 & HFER FhrAr Al AR T AJAA
gred AraeAr Y W3R ds sareT $r T Fa1 g2

g7 fahU 90 30t &1 98 W EiAT i & o gfafse SfSw |

3T & FAYOT AR 3R & 0T H FT oK &2

FIT g0T RRU gU et & GERHAT 9F W FAr o Fear €2 Ifg g
g @A as?

gfasfad NfFETa afr & 37T & def &7 Frgenr dfAafagq 1956 & graerer
1 Rgger ffST |
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6.14 <IN 9

g.1@faar f@es & 10 & arer 20,000 377 & fOIT 2 & NAIA 9T 3deT
FATIT F & U vt gy [FfAag o 59 w iRt [

JhR ¢ o
e W 2 ¥
e 9 5 % (Nfaas afgq)
JUA Il | 3%
gfada aree W 2 ®

30,000 31t & T 3TdeaA-99 Yo §U aAur 24,000 3RM & v 3mdesht &
JTeqUTicieh 3feicel fohdm 91T, AW JTdeal | H & I | JTdEh-TH &
ary greq JfaRed 4 F 3hea Hr & TR F§ gaArfaa far ar |
e, T3 400 37 T 3Mdes fohar IR AT, 3Meesd & TR & F 3aFy
W@ 3R I 38 GUA Frae w1 I el fRAr af 3§ 32l H Sfed
Y forr am=m |

g, for@s gt 600 37er &, Gl Al H G F EAY T 3 38F 30t
T GfAdIT ATl & YA STed I fordT I=T |

Sted fohd a1 32T # & 800 3 AT & 9 & Ui 3 & & H GHATAAT
R I 3R SO qoieed AT I | 5o 30t F wer & galr ier anfAer & |
STelel JUT Uehs 98T iafSear fifow qar nfde fagr sasd |

Sonia Ltd. issued a prospectus inviting applications for 20,000
shares of Rs.10 each at a premium of Rs.2 per share payable as

follows:
On Application Rs.2
On Allotment(Including Premium) Rs.5
On First Call Rs.3
On Second Call Rs.2

Applications were received for 30,000 shares and allotment made
pro-rata to the applicants for 24,000 shares, the remaining
applications being rejected. Money overpaid on applications were
employed on account of sums due on allotment.

Radha to whom 400 shares were allotted, failed to pay allotment
money and her subsequent failure to pay the first call, her shares
were forfeited.

99



Bindu, the holder of 600 shares failed to pay the two calls and
her shares were forfeited after the second call had been made.

Of the shares forfeited 800shares were sold to Gita credited as
fully paid for Rs.9 per share, the whole of Radha’s shares being
included.

Show Journal and Cash Book entires and prepare the Balance
Sheet.

[Answer: Capital reserve Rs.2160, Balance Sheet Total
2,40,360Rs.]

9.2 "teg ffAes” o SJdar & 10 & arel 50,000 sfFacr 30 & fetaa & fow
3TEEA-97 AfETT T | SAaT & 60,000 372 & fT e 97 yred g Ul
Tl 3MACHT N JAEAT 32l &1 Fead A fgar | 30t ® iy e waR
T o
HAET W 2 &, §cd W 5 & dUT YYA T HiedH W 3 &. |
A H BIsH T HAUTRAT o 39T 3T N &F FT HdeT H &Gar | T
o o 240 3o & fow 3mace fhar or deaT ud Al TR &1 HardrT
T fomam |
FFOAT B QEdh] A I9GFd FGERT & foIv Sieiel @ Uds &1 A fafeear
afsw |
(X Ltd. invited applications for the issue of 50,000equity shares of
Rs.10 each.

Applications for 60,000 shares were received from public. All
applicants were allotted shares pro-rata. The amounts on shares
were payable as: Rs.2 on applications, Rs.5 on allotment, and
Rs.3 on first and final call.

All the shareholders paid the amount due on their shares except
Ram, who applied for 240shares, did not pay the allotment and
call moneys.

lentires for the above transactions in the book of the company.
[Answer: Balance as per Cash Book- Rs.4,98,480]

W.3TH HFYEN H Golidel 18.50 om@ &. #iT olf & 3T s 100 &. arel 8,500
sfFadr 37T H 9T 100 &. darel 10,000, 6% 37f&&aT 372 & faenfaa o |
AT W YA FH YRR &F AT : 25 F GIA-UF W, 30 F §EA W
(hfAETa afgd) IR AV guF AT wW | 3 TN AT Fr 5% NfETA W
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feifa & fgar s=r | 15,000 6% HEHAW 3T & Wiea & fow dor
8,000 3fFadr 3t & Wilea & AT wrdar-ua 3 | siFadr 37 I @wier
arel gl It A 3fRiT 7 ST F AT AT | HIAT e F Wit &
JUEATT deel fhar =m | U HEHEE e @ sigey, fSad 200
HAT 32 W e AT TIH AT W T AR 9ed A& §F 8, T o
TfY IreT @1 IS | HATSIhl o S 3R P STeT Y foT | S H giatedr
SQITSTT AT 3T Al HI Iy H FABT |

A company was registered with a capital of Rs.18.50 lakhs divided
into 8,500 equity shares of Rs.100 each and 10,000 6%
preference shares of Rs.100 each payable as to Rs.25 on
application. Rs.30 on allotment (including premium) and the
balance on first call. All these issues were made at a premium of
5%. Applications were received for the purchase of 15,000 6%
preference shares and 8,000 equity shares. All the applicants for
the purchase of equity shares were allotted shares in the
company, the applicants for the purchase of preference shares
were allotted shares pro-rata in the company. All the amount were
received except that a holder of Rs.200 preference shares failed to
pay the amounts due on allotment and first call. The shares
remaining unpaid were forfeited by the directors.

Journalism the above transactions and show these items in the
Balance Sheet.

[Answer: Balance Sheet Total Rs.18, 76,500]

6.15 39T gEdsh

1. & MITA, ST NI ; ThB3vedl, I gfcethed, a5 ool |
2. TH.®. Uid SEIEIdl U4 olERIE, o Ugd g Ualedl, Hloear |
3. AT, HRcar, [l @ duied & 7 fbged, W g% B3, S |
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ShIS-7 - 3TTOHATT 37T I QerT
TREr

7.0 3}
7.1 JEATIAT
7.2 3fOATT 3t F T AT
7.3 QAR e F e i ffaar
7.4 G AR
7.5 3cIgoT
7.6 &1 e
7.7 ORI
7.8  rsqIdel
7.9 T IR YReA-
7.10 3TAEh gEah
7.0 33
SH SHS & YIS & URATd 39 AFT fQegait AT g Fahor
o oMEAIT TAATA 372r
o  FHFUS faureT & URT 80 & UrauTe |
o 3IfAF 3t} & e fr /AT |
o INfUATT 3T & WY FT oTWIeheT |
7.1 YGEIEAT

IfE HFoe 39e AeIfAa et & giffica &1 oo (The obligations on
account of shares issued) &l § 38 3ff & M (Redemptions

of shares) #gd § |

afe FFge Tad Hr gfafadl A T WA & ar 3/ gl @l (Buy
back of shares) Fgd ¢ |

FFOAl HRHIA, 1956 F HJAR Th FHFTell &I YR & 30U Al giradr
371 (Equity Share) dar & 372 (Preferenec Share)@ef@a &<
Fehal 8 |

STaFacr 37er RN gld § JUT FFTell 9ol FATGT IR Il AT Hdr
|

3RAE AT & AT H FFuer ueT 3R 3 AT R awdar § |
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7.2

ITIATT 3721 & MY« (Redemptions of preference
Shares)

)

(2

©)

4)

®)

(6)

(7)

(8)

FFoell AfAfATA, 1956 & gER AT fEaAR 3ief @1 dve iR
# aftta ifeda 3Efr & e 3mawas § | safdv tF dedelr 3remeiy
AT 37er AT FEF X TRl § | ATeT IRAT 37eAT FT AT FEdelr
T fr arT 80 F IFeddd RAT F1aT § | T waune HEAfat@d §:-
AT 37 MY a9 T AGT fhaT AT Tehdl a9 o dg quT-Yeed (Fully
Paid-Up) & 8l afe 3f0@e 3ier 3% Yeca (Party paid-up) & 3R
HATeldh 31l M FXAT g ¢ ol Tg HTaeTH o & foh ggel 3o 3720 &
o ART T AR F OACT F AR QO Uocd FAR—T G FHS TR @
3oTehT QNereT R ST HhalT § |

VH RIRT P AT 37 oTAT H A ThAT ST TheT g, ST ATHRT & folT 3Tered
g | I O Y e d ured Afr 7 ¥ R Seem e e & 322 & &
AT fFar = & |

Ffg e 37 & MU anTa F U 3udsy ot (S oH-gila @
F hisc AV, AT TYY, TIT IV, SIAT HIY, R FHEIOT HIY
) & & forar Srar § ar e fohw 1w AR 3t & gl R Hed
& JOR Fr AR F GGl oM F9F @’ (Capital Redemption Reserve
Account) # 37aRd &% gl | 39 @d & AV FHI &g & aR—¥ca a7 W
g 3R e f¥E & eddd fGwrn Jrar § | 3§ @ 3uder qoi-
Yeod alerd RN RAHET & fT fhar o dehar ¥

Ifg Mg X NfATA ST § aF 3 & T & 9@ 3§ NfEIA & fov
FFIA F A A F A FEGN F 9fAfd METH wrd A ¥ (@@ AT )W
gred NAIA Afed) AT el 3EeT® ¢ |

SIS HFIEAT I AT 3T F $H URT & AR MUA A g ar 34
HUFA Yot H FHAT FAT gl AT ST |

R Feuel & edfaadr & AR 30 F MUT & FEaew F Fg AT
IET & W ¢ 3Uar 3o AV oad FuiRd wU Wi § @t 3 ue
$eieh AR & fRar AR |

JT FFG AT FHT MU F oIl § al 3T T I Faar e AT &
30 At & R IORER 3% FFdeiial HI Gell @11 |

Ifg FIE FEU HUT W F AMUA H URT 80 F YAUAT HT UTelel AT
FA & dl HFAT JUT FFA & TS g AR W 10,000 T Gh
3IEUE AT ST Tohell ¢ |
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7.3

3fOHAET 32 & AT i /AT (Methods of

Redemptions of Preference Shares)

)
(2
©)
(4)

)

(2

FFO faure, 1956 & arT 80 # aftld Iudad wiguet & Tose § fR

TR 3l & ue e dfadt & fear s oaear § -

AT H I e

T 32 & foetEe @

Jife &7 & st 7 & 3R Hf«AS T A T4 320 FATHT A T |

3ier aRade garT e |

s fafedt &1 Ravor faeT g § -

et # @ e

e FFgelr AT 3T F1 AT AR & foT 3qeeyr omdt F HCAT § ar

HUA 3T & 3ifhd Hog & e AR o 7 § gl MY 9T @’

(Capital Redemption Reserve Account) # 37daRd & gefr | 38 @

F qOT-Yacd drd 3R & T wa ot & Ao & eaeta 39T

H AT ST FohdT & |

T 3 & ftAeT qanr e

Ife JAVAT AT &7 M 3T 3T F ARG T et & ureg uR A

FEAT § ar AT 372 & e afr s AuRer g9 geR fRar e -

(%) TG AT 37 FAFAST W AT fovw arw § o s1w 3ief &1 3ifha Aoy,
Me qEifthr 3t & 3ifehd HoT & X =ART |

(@) I AT IR DfAIA ® FAfAaT fre v § @ eifaa e s= are
AT MR H Fol 3ifehd Hed MU fFT S6 gt @ISR PR & Fof
3fehd Hed & TS Gl @MU | 36 §g WNAIA TR &I €aeT A g
@1 SR |

(M) TG AT 372t &1 AT g8 W foRar am § 'aedd A 9red S9g I,
M AT 37207 & 3ifhd Hed & glell TIfRT |

ELIRL

afg FF9elr 100 ¥ arer 9,000 AT 372 &7 AT 7T AT F fATHA

FAT ARAT § S 10 & 3ifdha Hea & § o v FefAa sved & g 3w

JHR gl -

() R fee 10 & g & _9.00.000 _g4 500 3per

10

i) i AT 10% WfATH @fgd 115, W ger & | _ 91026000 =90, 000 37ar

(TET NATHA &1 €A TG I@T S1dem)
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i) afe feTAT 10% a8 | 9 T W g & _9,00,000
10

=90, 000 37er

(3) ifre ¥ # a st BT AT w0 3R RIF T F ot F ¥ At
Ife FFael aed FRAE R F A FJU AT & greg i FUT &g
3UGeY ATHT alell ¥ Al § af Au 30T & oA & ured ARy q r 4ol
T T WA H edRd UMY &7 [FAUROT 39 YR g
33Te0T -

Ife FFIer 100 & drel 5,000 AT 37207 F MU FIAT dgar & T
$¥ 8q 10 &. @rel 25,000 sfFadr 31 AHT W, 40% WNfAIA W wa 10
7 W T WS H R # g v wew & seaRa R
frefafad gef -
S.No. Issued Price of 25,000 | Proceeds of Fresh issue | Required of Capital
Equity Shares Considered for section | Redemption
80(Rs.) Reserve Rs.
@) At Rs.10 2,50,000 2,50,000
(ii) At Rs14 (at 40% 2,50,000 2,50,000
Premium)
(iii) At Rs9 (at 10% 2,25,000 2,75,000
Discount)
Reaa: o 0 olee Faw @ & swaRa O & g5 & ar 7Y eifRa
frd St arer 37ei Fr FEAr AT H AT R |

(4) 3 gREdwT @RT A -

I HEGAT & Hedl-gAT # afvid g7 dd AT qaifsr it &1 vt
3rer aade garT o foRar S e § |

7.4 ol™@ehel cUdgR (Accounting treatment)

AT 3 & MY F TFaey H fAfiea [ftwr & Gefea sor @
SteTer giafSear v Smasf-
1. To Make Party paid-up shares into fully paid-up:-
(i) Red Pref. Share final call a/c Dr.
To Red Pref. Share Capital Alc
(i) Bank Alc Dr.
To Red Pref. Share Final Call Alc
2. For Redeeming out of profits:-

Dividend Equilisation Reserve Alc Dr.
General Reserve Alc Dr.
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Profit & Loss Alc Dr.
To Capital Redemption Reserve Alc
(3) At the time of Fresh issue of Shares:
(a) When issued at par
Bank Alc Dr.
To Share Capital Alc
(b) When issued at premium
Bank Alc Dr.
To Share Capital Alc
To Securities Premium A/c
(c) When issued at discount
Bank Alc Dr.
Discount on issue of shares Alc Dr.
To Share Capital Alc
(4) At the time of converting into Equity Shares:
Redeemable preference share capital A/c Dr.
To Equity share Capital Alc
(5) For writing off premium, if any, on redemption of preference

shares:
Securities Premium A/c Dr.
Profit & Loss Alc Dr.

To premium on Redemption of preference share Alc
(6) At the time of raising funds for redemption by sale of
Investments etc.
Bank Alc Dr.
Profit & Loss Alc Dr.
(Loss on sale)
To Investment A/c
To Profit & Loss Alc
(Profit on Sale)
(7) At the time of redemption of preference shares:
Preference Share Capital Alc Dr.
Premium on Redemption of preference shares Alc Dr.
To preference shareholders’ Alc
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(8) For amount Actually paid up redemption:

Preference shareholders’ Alc Dr.

To Bank Alc

7.5

3algduT

1. o faffes & feifAa srer g6t # 10 & arer 30,000 10% eed 3
371 AfFAfIT § | AR&ART 372 F ud 10% WNAIA g § | HFder &
AT 9T H 4,00,000 F9F AT § | ATl 3o1 3T & MYA & foIw
AT TIT H Th AATS AT (25%) AT 3YAET IRAT g § dUT Shr Hr
fd weq AET # 10 € 3ifRd AT & F3 gfFady el & AT qa
FET RS § | MU R JIAT FRT STt arel NFTH A qfd aeea dag

T FE g

IWFT IIgRI I it IfafSear T Jow F 39T Wiad @AT |

Journal of Pranav Ltd.

General Reserve Alc Dr. 100000
To Capital Redemption Reserve Alc 100000
Bank Alc Dr. | 2,00,000
To Equity Share Capital Alc 2,00,000
General Reserve Alc Dr. 30,000
To premium on redemption of preference 30,000
share Alc
10%Redemable Preference share capital Alc Dr. 300000
Premium on Redemption of Ref. Share Alc Dr. 30000
To Preference Shareholders’ Alc 3,30,000
Preference Shareholders’ Alc Dr. | 3,30,000
To Bank Alc 3,30,000
10% Redomable Pref. Sh. Capital A/c
To Pref. Shareholders’ Alc 3,00,000 By Bal. B/d 3,00,000
Pref. Share Holder Alc
To Bank Alc 3,30,000 By 10% Red. Pref. Sh. Capital 3,00,000
Premium on Red. Of Pref. Sh. Alc 30,000
3,30,000 3,30,000
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General Reserve Alc

To Capital Redemption By Balance b/d
Reserve alc 1,00,000 4,00,000
To Premium on Red. Of
Pref. Sh. Alc 30,000
To Balance c/d 2,70,000
4,00,000 4,00,000
Capital Redemption Reserve Alc
To Balance c/d 1,00,000 By General Reserve Alc 1,00,000
Equity Share Capital Alc
To Balance c/d 2,00,000 By Bank a/c 2,00,000

2.  9¥g fadr 31 AT 2008 F 5T 39 UHR &
Balance Sheet of Prabhav Ltd. as on 31rst March 2008

80,000 Eqg. Shares of Rs.10
each fully paid up

30,000 10% Pref. Shares of Rs.
100 each Rs.80 per share paid

2,000 12% Pref. Shares Rs.100
each

Less final call of Rs.20 per
Share unpaid

Securities Premium

General Reserve

Creditors

8,00,000

2,40,000

2,00,000
4,000 1,96,000
80,000
260,000
424,000
20,00,000

Fixed Assets

Investments

Bank

Other Current
Assets

10,00,000

1,20,000

2,80,000

6,00,000

20,00,000

1 319e 2008 &I GlAT YR & AT 37T MY 9T g § | Sedepr g
10% NfATH T § | My & AU e dr g & o gg iR
108,000 ¥. faeil & grca fohar amr | Tamee & 9fd 99X 10 ® WfETs
R 30,000 sfFaer 32 &1 AT aat F1 Ao forr |
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3WIFd SIGERI I GEAHl H Fafsedl HIGT TF AT & TRATT HFdedl &l

fagr off sasUT |
Journal of PRABHAV Ltd.
10% Pref. Share Final call Alc Dr.
To 10% Pref. Shares Final call Alc
(Final call money received)
Bank A/c Dr.
To 10% Pref. Shares Final call Alc
(Final call money received)
Bank A/c Dr.
Profit & Loss Alc Dr.
To Investments
(Investment realized and loss transferred to P &
LA/c)
Bank A/c Dr.
To Equity Share Capital Alc
To Securities Premium A/c
(30,000 Equity Share of Rs. 10 each issued at
10% premium)
General reserve Alc Dr.
To capital Redemption Reserve Alc
(Amount transferred to CRR A/c as per section
80)
Securities Premium Alc Dr.
To Premium on redemption of shares Alc
(Premium on Redemption written off against
securities premium)
10% Pref. Share Capital A/lc Dr.
Premium on Redemption of Pref. Shares Alc Dr.
To 10% pref. Shareholder’'s Alc
(Amount due 10% Pref. Share Holders On
redemption)
12% Pref. Share Capital Alc Dr.
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60,000

60,000

1,08,000

12,000

3,30,000

1,80,000

48,000

3,00,000
30,000

18,000

60,000

60,000

1,20,000

3,00,000
30,000

1,80,000

48,000

3,30,000




Premium on Redemption of Pref. Shares A/c Dr. 18,000
To 12% Pref. Shareholder 'Alc

(Amount due to 12% pref. Shareholders on

redemption)

10% Pref.Shareholder’'s Alc Dr. | 3,30,000
To Bank

(Payment made to 10% pref. shareholders)

12% pref. Shareholder's Alc Dr. | 1,98,000
To Bank

(Payment made to 12% Pref. Shareholders)

198,000

3,30,000

1,98,000

Balance -Sheet of PRABHAV Ltd. As on 1-04-2008
(After Redemption)

110,000 Eq. Shares of Rs 10 20,000
each fully paid

200 12% Pref. Shares of
Rs. 100 each Rs. 20,000
Less- calls in arrears 4,000
Capital Redemption Reserve Alc
Securities Premium

General Reserve

Creditors

11,00,000

16,000

180,000
62,000
80,000

4,24,000

18,62,000

Fixed Assists

Bank
Other
Assets
P&L Alc

current

10,00,000
2,50,000
6,00,000

12,000

18,62,000

Working Notes:

1. Loss on sale of investments is charged to P&L Alc

2. Premium on

securities premium.

redemption of Pref.

Shares in written off against

3. Rs. 4,000 are calls in arrears @ Rs. 20 per share in respect of

12% pref. Shares. The number of shares on which arrears are Rs.

4,000/20= 200 shares.

Total No. of 12% Pref. Shares are 2,000. Hence only 1800 Pref.
Shares (2,000-200) are fully paid. Therefore only 1800 share could
be redeemed. The pref. shares on which there are calls in arrears

could not be redeemed as per section 80 of the companies Act.

1956.
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4, Nominal value of Pref. Shares redeemed is Rs. 4, 80,000 (Rs. 3,
00,000+Rs. 1, 80,000). New Equity shares issued for redemption
purpose are 30,000 of Rs. 10 each i.e. Rs. 3, 00,000.

Hence, profit required to capital Redemption Reserve A/c is Rs.
4,80,000-Rs. 3,00,000= Rs. 1, 80,000 which is debited to general
reserve A/c and credited to CRR Alc.
7.6 Srg-gee
1. 3T 37T & MeUT F FAT 3T 872
2. &7 3RS Ueed 30T FT MU FAT ST TheT 87
3. AT 3iet F7 M FA-fFaT ENat F Far Srar 82
4. AT 3721 & MU W HId U St arer NAGH 1 foher-fohet FIAT &
IS fRIT ST GhaT 82
7.7 ORI

AT gar WAG FFwel IO AT & A G ST H G-I
IMATTIT X Thar & | T 372r sFadr ar AT & Fha & AT 3l YR &
g TFd § | 38 fov wedenr ffama, 1956 7 @Afgse gfssar &r arerer
T BT § | AT e & AFG H FEdenr ety AT 37er &
AT & Thr § | I FEUR 3 RAAT AAA et & gR—cd F
HIA FAT & o 39 JRAW 37 &1 eMuT (Redemption of Pref.
Shares) #gd § | I Fooel Tad i yfdspfa # HT HAT § ar 39 arod
@lle (Buy-back of Shares) #gd & |

Froer e, 1956 &1 URT 80 F WIAHTAT & 3feddld ey AT 37t
& el foham ST §hdl §1 39 9RT & 3JaR &dd qUT Yeed (Fully Paid
up) faF 3 FT & My R ST Thar & | I 3WFEE I 3RS
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weed (partry paid up) & ar s 3t @ o Al S TR Afer W g qof
Yecd ST SIRET |

JITOAT 37T &1 e JT ar W e F ured AR & RAT ST Fhar g
TSeTehT MU & 322 T & [A9Fa fFar g a1 &e9elr & 3o oredt &§ § fohar
ST FohdT § ST oT3Tr & ToIT 39clsy § o\ 1A do AT™ART 3l &1 eersT
AT F fRar ar g | 3den U gEh aMwe §9g @a (CRR A/C) &t
3edRd T TR | 3T WA HT AT had S99 30T & @eET F Far o
T § 30 Td & AV & [ & gf¥ica 967 W '§97 IR e ofids
& eadta fe@mr arar & |

7.8 UscIdell
wof ggead 3w (Full paid up shares) : ¥ 3i & W Fequl ARy Al
UG I HT ST G gl
fAF wged (party paid-up): T8 3 T w373t FEquT afr Al AL
I B |
s&[@T AT (Cells in arrears): 3mafed 37 W AT fhT T Y AT T8
&1 ar=dr Afer A
WifAgw w e et &1 auer (Premium on Redemption of Pref.
Shares): S« MYl G 3ifehd Hod A 38w A & 1= fhar Sd |
st 99 Ay« @rar (Capital Redemption Reserve A/c) : U&T @rar
g T & AT el edRd AT ST §

7.9 TI-YXG YU%WT
9ReT

1. oy ARA 3 F T FIT THASIT £? VH 302 & FEEEd FHEer
JfafagA, 1956 $r gRT 80 F YGYE! FH Iea@ HIAT |

2. U NYe U Wiar F g2 s AT F fRar arar § | saer R
FH H 39T fRar o1 @oar § 2 e # 50 frw @

3. My FAT 3020 F T MY fhe-foneT [t O fFar o, g&ar € | 9k
B & aFsey & o ufaftear ST |
rsaTE

1. uwardn faffes & 3w 4o 1 e R 100 & gl g7 Yeed 3,000

e AT 3t F a1 | A 3 3T MU F WeF & IJC § | 5
HRAEAT AT & A §g HFUr 7 10 & arel 20,000 sfFadr 31T 10%
NAIA w AT fFe | sk oot e afer greq g 1§ § | ured
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G F ¥ e wREE el & s e Rar wm, Av o
1,50,000 ¥. & AT TIF F & 715 B
IRFT dlet H Frae A graw F gfaftear fifSe gur 3RT T afav
ABC Ltd. had, as a part of its share capital, 3,000 redeemable
preference shares of Rs. 100 each fully paid up. These shares
have now become due for redemption. The company, therefore,
issued 20,000 Equity shares of Rs. 10 each at a premium of 10%
with the object of redeeming the said preference shares were then
paid out through the proceeds of the new issue, the balance
having been met out of General Reserve which stood at Rs.
150,000.
Journalese the above transaction and also show the appropriate
ledge accounts in the books of the company.
(Answer: Redemption out of profit Rs. 1, 00,000)
TH U 3 fafAcs 420037 100 & drel 5,000 10% My 3fATT 37er
AT Y & | 31§ Fogelr 5 30RM &1 5% WAEIT 9w 1 3182008
AT el 1 folR= fham | 380 g FF9el qann feifef@a foefaar fve
S g -
(A) 10 &. grel 30,000 gfFadr 3721 10% NAIA XV,
(B) 100 &. darel 1500 8% %UI-UF HHA-HeI T
(C) FFgelr aTehT T T oAt H A M AT T8 & |
(i) 39T FROT &J §U d=N & fF o s dog @a & fras ufr
HedRd Fr SEl
(ii) ATAT 372 F M W QU = arer DfAIA FHr gfd 39 fFa g
a4 |
M.N.O. Ltd. had issued 5,000 10% Redeemable Preference shares
of Rs. 100 each in 2003. Now the company decides to redeem
there shares at a premium of 5% on 1% April 2008. For this
purpose, the company makes the following issues :
(A) 30,000 Equity shares of Rs. 10 each at a premium of 10%
(B) 1500 8% Debentures of Rs. 100 each at par
(C) The Company wants to Redeem the remaining amount out of
profits.
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(i)

(i)

(iii)

(i)

(i)

(iii)

(i) Find out the amount to be transferred to capital redemption
reserve Account stating your reasons,
(i) How would meet the premium paid on redemption of
preference shares?

(Answer: Amount transferred to CRRA/Rs. 50,000, Rs. 25,000
Premium on redemption of Pref. shares provided out of securities
premium A/c)

ffaf@a & @ v ufa & sl ff graat # Joa gfafer dfw -
3e9e faffics & 10 & arer 58,000 MUy AAWT 3720 & 5% NAIA
T MU fhAT | HFGA & U AT §9I @id H 2,00,000 & H FAT
gfasfa diffga @ & 35,000 & & #fse 9w ar | Aqw A & fov @A -
HoT W sfFadr 3ier Aafaa ke oo |

3 fAfAes & 39 AT H9¥ H @ 100 ¥ d 6,000 ARAT
AT 3ref &1 10% NAIHA W e frar |

3dtar fafAes o 100 & arer 5,000 MuAT HOAWT 372 5% NATA
et foram 3R 39 & AT FFuer & 10 & arer 50,000 372 10% WfAIH
W AT o |
Pass journal Entries in the books of the company in each of the
following cases;

Alpna Ltd. redeemed 58,000 Red. Pref. Shares of Rs. 10 each at
a premium of 5%. The company had credit balance of Rs. 2,
00,000 and Rs. 35,000 in General reserve A/c and Securities
Premium A/c respectively. For the remaining amount, the equity
shares were issued at par.

Archana Ltd. redeemed 6,000 Red. Pref. shares of Rs. 100 each
at 10 premium out of its general reserve.

Anita Ltd. redeemed 5,000 Rs. Pref. Shares of Rs. 100 each at
5% premium and the company issued 50,000 equity shares of Rs.
10 each at a premium of 10% for the purpose.

fosra fafaes & feifAa 3fer oG & 10 & arer 1,30,000, 10% 2Aed
AT 37T JAT 10%. arer 4,50,000 sTFFEr 3ier § | AT 3727 1 39
2008 & 5% NFAIA W My & fow T gl

Vijay Ltd. has an issued share capital of 1, 30,000 10%
redeemable preference shares of Rs. 10 each and 4, and 50,000
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equity shares of Rs. 10 each. The preference shares are
redeemed at 5% premium on 1% April 2008.
Balance- Sheet at 31% March, 2008

Issued Share Capital Plant & machinery 2,50,00,000
130,000 10% Pref. Shares Of | 13,00,000
Rs. 10 each fully Paid up
45,00,000 Equity shares of Rs. 45,00,000 | Furniture 10,50,000
10 each fully paid up Investments 3,50,000
Reserve and surplus Sundary Debtors 20,00,000
P &L Al 9,20,000 | Stock in Trade 15,00,000
Current Liabilities & Provisions Cash at bank 60,0,000
Sundary Creditors 12,80,000

80,00,000 80,00,000

(i)

(iii)

(i)
(i)

(i)

(iii)

(i)
(i)

AT AT & MU & Foraewr #H IJg Ay fonar m & -

fafaaret #r 3,00,000 ¥ #H sS4 AT

ATH-gIfT @A A 2,00,000 & FH AY BISH AV ol F Mued & AT
faecia egaedr &1 ar, qur

A & fow qaicd AT H 10 & arer sfaraer 377 25% WHAIA W eifaa
fhT S | Ig AT gu & @l gfaadr sier qoul: oifidid gu qar 3Rt &
QST g1 91T | 3T hadell I GEcTehl -

ETF Soiel Frafeedl Hfaiw, d2am

AMereT & ale Fgr off s sv |

In order to facilitate the redemption of preference share it was
decided:

To sell investments for Rs. 3,00,000;

To finance part of redemption from company funds subject to
leaving a balance on profit loss A/c of Rs. 2,00,000; and

To issue sufficient equity shares of Rs. 10 each at 25% premium
to raise the balance of funds required. Assuming that the equity
share were fully subscribed and the preference shares were
redeemed on due date, you are required to:

Pass necessary journal entries; and

Balance sheet after redemption.

(Answer Total of balance sheet Rs. 73, 72,500)
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5. yurg taadie foe o 31 AR 2008 & H@f qafeR 37elt &1 e e @
Aot fohar St 3@ gr 39 9aR o
Pranav Exports Ltd. decided to redeemed al the preference shares
on 31% March,08 when their Balance-sheet was as follows:
Balance sheet as on 31% March 2008
Share capital Fixed Assets 13,00,000
80,000 Equity shares of Rs. 10
Each fully paid 8,00,000 | Bank Balance 5,50,000
12,000 10% Red. Pref. shares of
Rs. 50 each Rs. 25 paid 3,00,000 | Other Current Assets 7,50,000
6,000 12% Red. Pref. Shares Rs.
100 each fully paid up 6,00,000
Share premium 30,000
General reseve 3,30,000
Ceditors 5,40,000
26,00,000 26,00,000

AT 37T T 5% NFATA MNUT AT § | FFU o 10% d8 W GgldH
& # AU fFadt 3t & AT e w vy o § e FeEh ak
W My fFar &1 @& | A sfFacr e & FAIEd e F e [f¥aq
A X fGar I | FEael g@rT foRtAe T Ser arer AT sfaadr siei @
&I Ad AT | 39dad & fav Sea gfafear e qur eue &
qRATd el I IgT Y sa8T |

The redemption on Pref. Shares is to be made at a premium of
5%. The company has decided to issue minimum number of new
equity shares at a discount of 10% sufficient for redemption as per
law. The redemption was duly carried out after issuing new equity
shares. Calculate the number of new equity shares to be issued
by the company. Show Journal entries for the above and prepare
the B/S of the company after redemption.

(Answer: Number of new equity shares to be issue is 1, 00,000)
Transfer of CRR A/c RS. 3, 00,000

Bank balance Rs. 490,000

B/S Total Rs. 264, 00,000

7.10

39 gEdsh

3TNF TEIA TG &9k TG . PIUIRC THIBfeedl, (CHTAT Tass Afdd o
oo, S feeall, 2006) 3reTy 2
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Arod. agddr @ vsaes TEEeed! (A AR g% f3Ol, &S feweh, 2006)
e 20

HLUA. el UG dleh. el © (Fodiel dq TS HH, 5 fdoal 2005) WA
25

.U AT : TSAUS UHBH (SN.olleT TUS o, A5 ool 2004) AT 16
TH. H.YFAT TG E.UH Tl | USAES UhBSecd! (TH. diG TOS &o, 2001,
a5 feoell) ey 18
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SHIS-8 | FUTYAT T [FHT ( Issue of Debentures)

SHIS T TG .
8.1 3=
8.2 JEATIEAT
8.3  HumT & Y ug gRHmT
8.4  HUal H wHE faRwand
8.5 37T Td RUITAT H el
8.6  Hurad AT & HAgcaqur YraHTe
8.7  HUAl & YHR
8.8  HUMAl # FAHT W AAF
8.9  WUAT FH NAIA W THT
8.10 FHUMgHl & §¢ W fATeaT
8.11 FHuIgAl W sahrar 3T AT I=ar
8.12 Furgar & fa-3ifAee
8.13 fashar3it & ourdar & feiaeT
8.14 =UIYAT FI FAYS HOUMYUR & & H THT
8.15 IR
8.16  usgIdelr
8.17 TOARH YA
8.18 cUERIRG U
8.19 3uANN qrad
8.1 33T (Objects)
SH SHE T ICTTT A & IR AT 37 A9 g That &
o FHUMT & Y U4 gk FHIT TF |
o RO FHI AW TIATAT A Hh |
o e aRfEufATT & Horat & oA grsT @& |
o 372l UG FHUMMAT H ek o HAfer-aifa I#sT @ |
o FHUA & Affieet gFRT & I H AT Th |
8.2 Y&AIdHT (introduction)

Th FFIA P FHI-GAT W G AT T gl & | TP Y Hegel
EART HAT-AT TN 30T & AT U9 HOMIAT & oleiHAeT garT &r et § |
SIeTaT ¥ RUT 3UR ol &1 RHOTYT T 3Hcded olhiOT Td HgcaqoT dlere § |
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FFell HATATA 1956 H1 URT 292 & HJHR HFYell &l Hdlolch HUSS
Horay AT = g 3RFa @ & AU naegs oad I & & ®mor @
o S arel R (W@ & AT 9w Ror Afgd) HEder B deed e aur
AFd Tt ¥ 31w 78 @ alRw |

8.3

FOTIT & 37 U9 IRANT (Meaning and Definition of

debenture)

ROMYA, ROGIAT TUT FF0A & @I Uh Heee-99 giar §, o8 38R
FFOA O §U KT H SAS WA I F F AT I § | g T
YR T HROT WIS 1 Tpla A1 e § A KOT Heeweh g et &
T @l ¥, SR - ®oT AR, SAST A &R, I B R, S 3@,
®UT & foU gt/ A1 AT, 37¢ |

Frqelr AfOfATd fr arT 2(12) F Feddd HOYT F 1, "HKOMA, SiUs
ar Rl e wfasfa @ § S Fewe A geufcadl YRR 3T
TR § 3R AL o |1 FIranefer R (Chitty) % 3OR ‘98 UH Yo § S
ar & For @ AT FAT § ruar HOT Y FHfA & § 1" 3 THER HOT
3GH 3eal@d ordl & 3T FHFUel U9 HOUT URE & ALY Th 3o ¢ |

8.4

FOTT3T &7 fAAYATT (Characteristics of Debentures)

HOMYT & A& faRAIvard et s §-
g ST ¥ KOT 3UR o HT Agcaqul T ¢ |
FOTOHTRET T FEdr HY GHT F FAdee H HAHR A& gar § |
FOMIT A& T IPAT gt & TER F I FY ar @wa § 1 S
ROITT A& gld § 3o v sewell 1 geafcddl W IHR 3cqeel el
USAT § IUT YR HT Ui o T usar ¥ |
HOTIT 9: H@en # ARG Y a1 § | 3 9% wmoraT g fedr 7
fFel g@emr @ wrafeud glar § | 3 YAF KOUT G IHHT W@l H
FAE @ gidr gl Weg &5 HFAEAI Hhad Th THR & KO & ST
I E
FUIT Th THUYT & T H Gdr § | SHHA FFYA! &7 17 TI Udl,
FOTTTUNT I AT, FKOT I AMA, TS &I, S Fa 1 fAfd, Feoeir i
IR ¥ 38 A FA dTed & EARN 3G @ld & | KOMIT GAOTIS, KOTIHT
& Jraved 1 Ay & et A 7 RAAT F& wsd § |
el ROl W wEUE AT Grager dfhd AE A S § | fheg, O
FOTGAT & TIT FFTeAr I FFAcadl I IHR 3cdeo] fhdT SITAT § 3oT FOTIAT
W FFEAT S qEaar 3iferd # S ¢
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HOTTAT W Hald Yo @Il ¢ | I FFael F wolf Ho9st & Hald Yoh
&I TR TH AT TTHT FIRIR H FTAT HAT &1 § FAdid N S8 58 R
& gaar fow & S § |
FUTIT HFdall GaRT ol KOT HI GAIOIT el dTell Tl ¢ |

8.5 372l d HUIAT H 3= (Difference between share
and debenture)
X FT 3er EULE]
9. | MUR
1. T T qolt H AR B | T FHTeAr FH HKOT 3T &
gl
2. | FafAea Ty FUA  F | HUIFUR FUA F deleR gl gl
AT B &
3. | Iafe AT AT ERT | g WAHA carr W e, &
AdereT  TURT Yo | 3rerar AT SO ST @7 Sl B
gred fr ST g
4. | weEwr ¥ | So¢ UEY & GATA | So¢ U FEaedl RSN 8 g 2
FfeR PR ured g1 g1 | R Y Fefrae moramemrdr o 3roer
feat 1 g gg v HdeE e
A FT PR 9red W o ¢
5. ATHIRT AT | 3T W OSHRT fAT | 3 WX sATeT feAT ST § Fel dr o
ST ST § S 76 &ad | gl W dor ¥ #ff sure &1 geranT
T H A ST gar | fRar S Fhar 2l
gl
6. I & |58 3 IfAREd | s 3 AfRad wdr 8
IGIEEGG @l gl
IR J & PR F 8d &1 | ¥ 3P YBR & g gl
T 377 T AT H HA- | AATRdT 954 W FOIAT HT AET H
g 7 @ @ g | F- gy A ST FHEA § Fela: s
T A BT Bl Yol FelaX draquT §o1ar gl
0. CIEIG] UIT: ST T ST | ST T T A gl & HRUT AEId hH
30F g ¥ e | gsc Bl
31T8F gsar B
10. | ®oT  wiftq | 3fer G 310 @ | HOT-UT I aRA W FHYe H FUR el
STHAT W | ¥ HU T KUT o | T &THAT HA g Sl 2
EENIC) T AT Tt g
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8.6

FUTTAT & TIIHeT & AgccdquT WIaeTel (Important

Provision of Issue of debenture)

oAl & fTAT & oot # O FE IGYU § | 37 WaUE S AT
FA GUE HOYAT H AANAT & AT

BT RHaT &1 AR - Frgel Foat &1 FTHET J R oFSdr §
Sdfeh HFTeAl h IedeIIHAT H FUMIAT & [A9HT T cgaedr g | afg o
STGEAT FET & A FAYYUH Iealerdd@ & GRadT Hieh cqaeAT e Uy |
¥¢ W e - ot smafeaat & f1% wger cggeer 7 g ar ot &
g8 W ST fhar S Fehel & | fohed GHHeT W @&ar 37t & aRade
ROTET A 9F W ARG A& BT S T § | womwEt @ 92 )W R
I W FFGe! Hl ST AT TR T Goll ISl § | 3H AT H AT
&Y, 98 HT T, FHARNA 3nfe Fr fqavor off gzar g |

HOTGA HT T Fem - I FEgeNr NgRE AT AWF @™ & 9g
MYAT HOGAT & AT & W & al 38 3dAF AT Iod G
(CRISIL/ICRA3M) & IEer ot &uewm gar & | 38 T &1 Iea@ gfdaror
F off T 3MaeTF B |

8.7

FOTTAl & YR (Kinds of debenture)

09T farT 9HR & g &

gIf@T a1 svusw g Hor9T (Secured of Mortgaged Debentures) -
ST ®RogEl & favw wFgelt i geafeadl W 6R A1 Seuss fRar Sar g,
'Teydh Afgd FUUT Fgalld ¢ | VH FKOTIAT FHI GAT H FFGell olelgRI &l
A FT AT A FA § A AP URH YT &7 Ik I g FFEAfed
T ) T L

FTYRYT FOT9a (Simple, necked or Unsecured Debentures) - @regror
HOIT F BT §, oA <US & A dAT Yol & e & KOG Fr
S o ol AET & S ¥ | wEwe & @HEOS & oer # @rRor
FOTITIRT FTERUT JeleR $ Hifd S S & |

oFed HoaT (Registered Debentures)- IGEs HOTITLURST I 17
FFEIT A qeas & o war § | W HOE F HoT I ST I
orees arat & & &F glar & |

ae® ®Ur9d (Bearer Debentures) - dig® ®UT9T § HUI9T & ST dlgsh
T g § AR Fad gy gart & A gEdeaReT fRAT ST FehaT §
Sl ATl TUT SeTehl Hol UM & AT Selch dTgenl AT GReHI I fehar
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ST § | T HOTYET & gEAlecRoT W ds AuiRa fafr 787 3o s &
| 3o FEARUT T Haid Yo (Stamp Duty) it g1 ST U & |

5. ugRadaefile ®moga (Convertible Debentures) - ugRadereiier Hom=t &
IR W HOEAT ¥ g e te RAftga 3afd g% eueh & ot #
aRafdd FRr ST A § | FFon JfAfAad & wgEr REa H A |
3 a¥ & MR k1 IRadsT g S TIfRT |

6. ufafa morax (Collateral Debentures) - S &Fdell fRdl HUT A o &
fow 3rder ot @ gfdefaal fr awE 3 § o 38 gfdefa kUdT el
ST & |

7. otex moraa (Redeemable Debentures) - €T :oaT I gid g, folelel
HIAT U AT 3afT & I FF9el GaRT FX &A1 AT ¢ |

8. 3w ®u9A (Irredeemable Debentures) - ol ®UT Ual &1 $ardmel
FFIAT & Slaeliedl H FAgI, 9T dhdd 386 TAA W & §, 3T HomaT
gl § |

8.8 HUTIAT FI TAHT W faA9FT (Debentures issued at
par)

3t Fr wifd wmoraT o v ARTT Ao & ga & | 37 AT v oA
fAfms & gfkar & IR Fad ST & F HO9T AT WoagedH
HACH et Waere o) el g § | ROEl 1 e o 3fei &
e &1 #ifa (1) 99 7o W (2) NfHEIH W 3rgar (3) 98 W fFar o
Hehl § | RUTTAT I AR 6 Ueh AT 3Yar fohedl H OIS AGHAR Ired
T ST Fhal & | HO9EAT W NfFATA qEierd omd § 3R HommEt woaEr
qoierd gifel | I8 ol gifel qoieTa orsil 3rar 3eg ol # § ok
gfaf@d fr s TfRT | sus AV F W wfof@a 7 v o1 g@er g,
FFo & R F wrufea 9eT F PR wFufca & &9 F qiar snar ¥ |

AT & TFEEY H oo gfafSedr ot 3@ R @ v o1 @ §, o
AR § 32 & fiAT i S § | R & #7 Awifea gfaftear $r

ST &
gagR &1 faavor | seter wfafee afr  (Fua
#)
3agA  H O | Bank alc [
T Bt R To Debenture Application a/c =~ | e
(Debentures Application money received
on ...
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..Debentures @ Rs............. each)

3ag  Hr iR
(Debenture
Alc) A gEidRd
WA & v

Debenture Application a/c
To Debentures al/c
(Transfer  of

application money to

Debentures a/s)

Dr.

9 HAfaRea &
Ty ARl v
( 3ifa 3rfdeET r
Gar #)

Debentures Application a/c
To Bank al/c
(Excess

application money on

Debentures Returned )

Dr.

Sa fa fAeer
Fr ger "
k|G CEE I Co)
o S 3R
sfaRea 3maca
afr Fr 3TEed
gd EEdaRd
T S

Debenture Application a/c

To Debentures Allotment a/c
(Excess application money transferred
to Debentures Allotment a/c)

Dr.

eed W &
ufr & faw

Debenture Allotment Alc

To Debenture alc
(Allotment money due...Debenture@
Rs. .....per debenture

Dr.

eeT 9 TR
gred gl I

Bank a/c
To Debenture Allotment a/c
(Allotment money received on.......

Debentures @ Rs. .....per debentures)

Dr.

YA AT W
¢ Ui & faw

Debenture First Call a/c
To Debmentures alc
due on.....

(First call

Debentures@ Rs.

money
... per debenture)

Dr.

UqH  IraeAT  Fr
Tfer gred gl W

Bank a/c
To Debenture First call a/c
(First call money received)

Dr.

Iy 1 gfafse

Expenses on Issue of Debentures a/c
To Bank al/c

Dr.
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(Payment of expenses on issue of
Debentures)

RN

3T A3 & T oY ge Iraer fr aRe & ufaSear gl |
FT-FT U H HOTIT (Debenture) UsG & Ugel 5%, 6%, 8% 3Mfe
o W& & | SHH YN STl W AT U § | FE 3§ KUGT W
gTcd @il dlel ST T &Y HI Hhd ol Id: 3T A @i ufafteat &
Debenture sg & Yd TRAGTHR 38 & H 3ead W G

(Nustration) 1

I fafAes & 1,00,000 Fo9a 9fd 10 & W SN RY ST F 39 R T

g

2 ¥ 3AGA W

3 ¥ A W

5 & 9¥H U9 fedd AT W |

gt wmogy AfAa vd mefed R o | &3 Tfr grca & oo i |

3EeTF AsteTHar giafsedr HIfAT |

Ram Ltd. issued 1, 00, 000 debentures of Rs. 10 each, payable

as follows:

Rs. 2 on application

Rs. 3 on allotment

Rs. 5 on first and final call.

All the debentures were applied for and allotted. All money due

were received, Pass necessary Journal entries.

gd(Solution) :
In the Books of Ram Ltd.
Journal Entries Dr. Cr.
Date Particulars L.F. | Amount Amount
Rs. Rs.
Date of Bank a/c Dr. 2,00,000
Application To Debenture Application a/c 2,00,000
Money (Application money on 10,00,000
received Debenture @ Rs. 2 per debenture
received)
Date of Debenture Application a/c Dr. 2,00,000
Allotment To Debentures a/c 2,00,000
(Application money  transferred to
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Debentures a/c)

Date of Debenture allotment a/c Dr. 3,00,000
Allotment To Debenture al/c 3,00,000
money due (Allotment money due on 1,00,000
debentures @ Rs. 3 per debenture)
Date of | Bank a/c Dr. 3,00,000
Receipt To Debenture Allotment a/c 3,00,000
(Allotment money received)
Date of Call | Debenture First & Final Call a/c Dr. 50,00,000
money due To Debenture al/c 5,00,000
(First and Final call money due on
1,00,000 Debentures@ Rs. 5 per
Debenture)
Date of | Bank a/c Dr. 5,00,000
Receipt To Debenture First& Final call 5,00,000
alc

(First and final call money received)

3¢rgYor (lllustraiton) 2
A fAfACS A Sedr & ST §g 100 & 9fd RO arel 1,00,000
Hor9T AT Y S 30 §. 3EEd W, 50 ¥ W Ufd HOGT 3T W
dUT AV AT &I A | 80,000 FHOTGHET F AU e 9 red U AR so¢
AT &< fgar a/r | @sfr Frged & R 3R 39 W e AR ured @
Y | Fee gfaftear g |
Shyam Ltd. offered for public subscription 10, 00, 000 debentures

of Rs. 100 each payable as Rs. 30 per debenture on application,

Rs. 50 per debenture on allotment and the balance on a cell.

Application were received for 80,000 debentures and these were

issued. All the calls were duly made and money due thereon

realised in full. Pass necessary Journal Entries.

gd (Solution)

In the Books of Shyam Ltd.

Journal Entries Dr. Cr.
Date Particulars L.F. | Amount | Amount

Rs. Rs.

Date of Bank a/c Dr. 24,00,000
Application To Debenture Application a/c 24,00,000
Money (Application money on 8,00,000 Debenture @
received Rs. 30 each)
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Date of Debenture Application a/c Dr. 24,00,000
Allotment To Debenture alc 24,00,000
(Application money on 80,000 Debentures
Transferred to Debenture a/c)
Date of Debenture Allotment a/c Dr. 40,00,000
Allotment To Debenture alc 40,00,000
money due (Allotment money due on 80,000
Debentures@ Rs. 50 per Debenture)
Date of Bank a/c Dr. 40,00,000
Allotment To Debenture alc 40,00,000
Receipt (Call money due on 80,000 Debentures @
Rs. 20 per Debenture)
Date of call Debenture Call a/c Dr. 16,00,000
money due To Debenture al/c 16,00,000
(Call money due on 80,000 Debentures @
Rs. 20 per Debenture)
Date of | Bank alc Dr. 16,00,000
Receipt To Debenture call alc 16,00,000
(Debenture  First and final call money
received)

8.9

FOTIAT &7 WfATH 9T A3THT (Issue of Debenture at

Premium)

RN

I FFYA AU HUYAT A 3H& drEdides AT 3ifhd AT (Face value) &
3IWH W TR FIAT &, dF 3H HOTAT & Tediter a7 NATw w® FeTaa
Fgl oar & | WfEgea & o ufasfa ffFs @ (Securities Premium
Alc) @ sfse fRar srar § | Az fr afr & #@fer gAead: 3nded &
|Y A S § RGP Sl §

(illustration) 3

T fAffAcs &gl 3 100 ®F arel 3,000 14% %Um9F 10% WNAIA
faafaa R e W 30 & 3Mdgd &, 50 T 3Meead W (NfFAga afga)
TUT AV TR ART W T § |

Ig A gd f 200 RKOTTHAT H Ueh URe fordsl HAET R &0 Py, &
faRea @eh ¢ ofr urca & =Y | i ufaftear HfST qur s Feger
& fag 7 o g

A limited company issued 3,000, 4% Debentures of Rs. 100 each
at a premium of 10% payable as to Rs. 30 on application; Rs. 50
on allotment (including premium) and the balance on all. Journalise
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the above transactions assuming that all money have been duly

received except one debentureholder of 200 debentures who failed

to pay call money. Also show how they will appear in the balance

sheet of the company.

gd: (Solution)
Journal Entries Dr. Cr.
Date Particulars L.F. | Amount | Amount
Rs. Rs.
Date of Bank a/c Dr. 90,000
Receipt To 14% Debenture 90,000
Application a/c
(Application money received for 3,000
Debentures@ Rs. 30 each)
Date of 14% Debenture Application a/c Dr. 90,000
Allotment To 14% Debenture a/c 90,000
(Application money transferred to 14%
Debenture a/c)
Date of 14% Debenture Allotment a/c Dr. 150,000
Allotment To 14% Debenture a/c 1,20,000
To Securities Premium a/c 30,000
(Allotment money due on 3,000
Debentures@Rs. 520 each including
premium Rs. 10)
Date of Bank a/c Dr. 1,50,000
Receipt To 14% Debenture Allotment 1,50,000
alc
(Full amount received on allotment)
Date of 14% Debenture First & Final call a/c Dr. 90,000
Call To 14% Debenture a/c 90,000
(First & Final call due on 3,000 debentures
Rs. 30 each)
Date of Bank a/c Dr. 84,000
Receipt To 15% Debenture First & 84,000
Final Call a/c

(Amount received on final call on 2800
debenture
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Balance Sheet as on...........

Liabilities Rs. Assets Rs.
Reserve and surplus: Current Assets:
Securities premium 30,000 | Cash at Bank 3,24,000

Secured Loans:
14% Debentures of

Rs. 100 each 3,00,000
Less: Calls-in-Arrears 6000 2,94,000
3,24,000 3,24,000
8.10 FUTYST Feldl 9T AT (Issue on Debentures at
Discount)

o Feafaar & e Rufa st a8 wdr & 3R &t fr cwed
EIHAT WAl &, 3% GaRT FHUIAT H 3eToh 3Hfhd Hed T HA W
fAfAa fFar Srar & | 0ET RS § Saar morgEr fr IR ARE 3mea
gIar § 3R woraEr & fawa A giawr g § | 3ifRd Ao @ FA W woIE
& fortaEa & & wcddr a1 98 W PTHAT wgr Sar § |

FOTTAT T FHeldl FFdell & v Yoff gl & | 386 fow Debentures
issued at Discount A/c & 3fae fFar arar &1 58 9o o (S wfasfa
siffe 3nfe) 7 ¥ wfaf@a frar o @&ar & | 3R G o 7 g
g e & ft ufaf@a fhar a1 d&ar § | Reraan, sorgEr fr
Feldr & 9Ig AT &H U H ATHgI @ ¥ Iaferi@d har arar § | Fel-
F Fweldy T TR A 3aa ast F gieax 3ufaf@a Far sar § Saer ast
& fouw Hogy o R ¥ § | 99 d% g9 @ & R gofa: aefaf@d
TET & STl €, 99 9 Wi & AV ) RY & gEdfed AET H SATAT ST 2

8.11 FUTYal W Fhrar AR 3T Irew (Calls-in Arrear

and Calls-in- Advance Debentures)

3t Fr e HoEr W AT R Jraer X SHRT g @har g AR 6 TR

FO HOOAUIRAT & @RT JFA e & ® 7 TR gHRh o1 dadr ¢ |

a% foT @ aa f Ay afr & oY 3fe & TEeew H § | I wEweh &

edfgdAT F gaedT g @ FFuer (1) SFrm I R FuiRa v @ s

IS TRl § 3R (2) A7 Irger I W s &I S dFhar g |
3¢rgYor (lllustration) 4
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5,000, 13% Convertible Debentures of Rs. 100 each were issued
at Rs. 95 per debenture payable as Rs. 30 on application, Rs. 50
on allotment and the balance on first call. X Who has holding 100
debentures failed to pay the allotment and first call money and Y
who holds 200 debentures paid the full amount due along with the
allotment money. Give necessary journal entries.

100 9 drel 5,000 13% YREdRIS HOM9Er & 95 & Ufd Horad &1 &
q AT Far 7r S 39 weR ¥ & - 30 ®§ AT W, 50 & 3@
W AT AY GYA AT W x FHF 9@ 100 FHO9T g, o e qAT A
AT TR 1 HardreT 81 fFar ar=ar S 200 Hoas smefed 7T o= g,
e A & @y § KOGEA H AV AR F HId G | 3maTs
S gfafSeat e |

gd Solution:
Journal Entries Dr. Cr.
Date Particulars L.F. | Amount | Amount
(Rs.) (Rs.)
Date of Bank a/c Dr. 1,50,000
Receipt To 13% Debenture Application Alc 15,00,00
(Application money received for 5,000
Debentures @ 30 per debenture)
Date of Debenture Application a/c Dr. 1,50,000
Allotment To 13% Debenture a/c 1,50,000
(5,000 debentures allotted\d and application
money transferred)
Date of 13% Debenture Allotment a/c Dr. 2,50,000
Allotment | Discount on issue of Debenture a/c Dr. 25,000
To 13% Debenture a/c 2,75,000
(Allotment money due on 5,000
Debentures @ Rs. 50 each and discount
of Rs. 5 per debenture adjusted)
Date of Bank a/c Dr. 2,48,000
Receipt To 13% Debenture Allotment a/c 2,45,000
To Calls-in-Advance al/c 3,000
(Allotment money received except a holder
Mr. X who holds 100 debentures failed to
pay allotment money and another holder of
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200 debentures Y paid call money in

advance)

Date of Debenture First & Final Call a/c Dr. 75,000

Call To 13% Debenture a/c 75,000
(First & Final Cell due@ Rs. 15 per
debenture)

Date of Calls-in-advance a/c Dr. 3,000

call To 13% Debenture a/c 3,000
(First & Final Call due@ Rs. 15 per
debenture)

Date of Bank a/c Dr. 70,500

Receipt To 13% Debenture First & Final 70,500

Cell a/c

@ Rs. 15 each)

(Call money received on 47,000 Debenture

8.12 HUTIAl T AHTA-31fASIA (over subscription of

debentures)

)

(2

©)

RN

3t T e KOE & v off AT Horast Fr g F e Ko9E &
foT 3dgeT ux yrtd @ ¥ehd § U9 HAed ¥ W HUE AR 3T G §
I o Rufa A Frger AT ®omoEt & seR @ KoT9aT # 3mEc
FET | AARFT 3T TR ST 3TANT 5T YhR AT ST FoheTl & -

HfARFT 3de A fSepe TP Fh 38 W AT 3NdesT LaRTIRT

3TdGen! &I aler & |

ROTAT & AT A gU ol 3Mdeat w1 WA & &g Hegarfas (Pro-
rata) &1 ¥ HEed AT U9 HiARTFT e TR & e @ A

EEdledRd &l difer 3eTehl AT & I |

FO HdeA-I31 ® [Tepd IEAPd X gU 3GH TR dler &1 T
ST Hdeent #OAeEiaes Ofd & RKOGAT &7 T Hien | Toee
Agufds &1 ¥ KON Utd gld g 3o faRed mdce afr &
e WA H ARG g vdledRd & fgar Jrar ¢ |

(Mlustration) 5

FH fafAes o 100 & arer 12% 5,000 %orod eifad fFdr o w— afr
59 YR ¢ A 20 & 3ded W, 50 & ded W AT AV AR 92U T
Hfedd Al W | 9,000 HoTTHAT & fAT 3MdesT red gU | HaTed o 1500
HOTTAT & HAGH A deod & AT Far o o qon Ay & JUqad deof
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frar: sr | gATa TR wred @ 7 9 200 ®HOMEAT F TE URE &
foaa wuar g sfeaw Afer Ui &1 garereT 76

FFOA A ST T AF T F Wt F oF HAY For e F@t @ QY
H fe@rsu|

X Ltd. issued 12% 5,000 Debentures of Rs. 100 each, payable as
to Rs. 20 on application, Rs. 50 on allotment and the balance on
first and final call. Applications were received for 9,000 debentures.
The directors refused to allot the applicants for 1500 Debentures
and allotted the rest on pro-rata basis. The amount were received
in full except a debentureholder holding 200 debentures who did
not pay first and final call money.

Enter the above transactions in the journal and Cash Book of the

company and also show the relevant items in the balance sheet.”

gd(Solution):
Journal of X Ltd. Dr. Cr.
Particulars L.F. | Amount | Amount
(Rs.) (Rs.)
Debenture Application a/c Dr. 1,00,000
Allotment To 12 % Debenture al/c 1,00,000

(Debenture application money received on 5,000

debentures transferred to debentures a/c)

Debenture Allotment a/c Dr. 2,50,000
Allotment To 12% Debenture a/c 2,50,000
(Allotment money on 5,000 Debentures Due)
Debenture Application a/c Dr.
Allotment To Debenture Allotment a/c 50,000
(Excess amount received on debenture 50,000

applications, transferred to Debentures Allotment
alc)

Debenture First & Final Call a/c Dr. 1,50,000
To 12% Debenture a/c 1,50,000
(Amount due on 5,000 Debentures@ Rs. 30 per

debenture in respect of First & final call

Cash Book (Bank Column only)
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Rs. Rs.
To Debenture Application a/c 18,00,000 | By Debenture Application a/c 30,000
To Debenture Allotment a/c 2,00,000 | By Balance c/d 4,94,000
To Debenture First & Final Call a/c 1,44,000
5,24,000 5,24,000
Balance Sheet as at.........ce.
Rs Rs.
5,000 12% Debenture of Cash at Bank 4,94,000
Rs. 100 each 5,00,000
Less: Calls in arrears 6,000 4,94,000
4,94,000. 5,24,000

3ergor (illustration) 6

37 fafAcs & 3ffger & fav 100 & arer 8,000 12% ZHUTId YEATAd
& | #F0el & grg 10,000 HUTTHT I @lee g TIA-IF 3 | wridat
I HOTT JAREE dfed Ry 7 | wodEl W RAffes ol e g
GRS

WA 97 & AT 30 &, deA W 40 F YA AT W 20 F gfadd Al
W 10 & | T Ifad & o gs 9@ 200 HUMT &, §ed & AT & qfr
T AT AET fhaT| 3TN FeeT WX & AR HT JUA AT & Y I A
fear | gEX =afFd A, fSas ard 400 ®omaT g, deod AR & G g #fasy
&1 AT 1 o eI T feAr |

HFOEA HT Gl A g cAgeRT Aied 3aTF St yfaftear Qfaw |
Shery Limited offered 8,000 12% Debenture of Rs. 100 each for
subscription. Application for the purchases of 10,000 debentures
were received by the company. The Debenture were allotted
proportionately to the applicants. The amount is payable on
debentures as follows:

Rs. 30 on application, Rs. 40 on allotment, Rs. 20 on first call
and Rs. 10 on second call. A person who holds 200 debentures
failed to pay the call money. Another person, who is holding 400
debentures had paid all the calls in advance with the allotment
money.

Pass the necessary journal entries (including those of cash in the
books of the company).

gd (Solution):
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Journal of SHREY LTD.

Rs Rs.

Date of Bank a/c Dr. 3,00,000

Receipt To Debenture Application a/c 30,00,00
(Application money received for the purchase of 10,0,000
debenture)

Date of Debenture Application a/c Dr. 2,40,000

Allotment To 12% Debenture alc 2,40,000
(Debenture Application money received on 8,000 debentures
transferred to Debenture a/c)

Date of Denture allotment a/c Dr. 3,20,000

Allotment To 12% Debenture alc 3,20,000
(Allotment money due on 8,000 debentures)

Date of Debenture Application a/c Dr. 60,000

Allotment To Debentures Allotment a/c 60,000
(Excess amount received on Debenture Application transferred to
Debentures Allotment a/c)

Date of Bank a/c Dr. 2,65,500

Receipt To Debenture Allotment a/c 2,53,500

To Debenture Call Received in Advance alc 12,000

(Amount due on allotment received including the calls received
in advance from a holder of 400 debentures)

Date of Debenture First Call a/c Dr. 1,60,000

Call To 12% Debenture alc 1,60,000
(Amount due on 8,000 debentures @ RS. 20 per debenture)

Date of Debenture Call Received in Advance alc Dr. 8,000

Call To Debenture First Call a/c 8,000

money (Adjustment of debentures call received in advance)

Date of Bank a/c Dr. 1,58,500

Receipt To Debenture First call a/c 1,52,000

To Debenture Allotment a/c 6,500

(Amount due on first call received, allotment dudes in arrear on
200 debentures also received with the first call)

Date of Debenture Second Call a/c Dr. 80,000

Call To 12% Debenture alc 80,000
(Amount due on 8,000 debentures in respect of second call@
Rs. 10 per debenture)

Due Debenture Call Received in Advance alc Dr. 4,000

Date To Debenture Second Call a/c 4,000

of Call

Money (Debenture call in advance adjusted)

Date of Bank a/c Dr. 76,000

Receipt To Debenture Second Call al/c 76,000

(Amount due on debenture second call received)

3ergor (lllustration)?7
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g fafdics & 100 & arer 4,000 6% HOT9ar &1 105 & W fadida frar
| HOTIFLTRAT T Ig Ahed 4T & 9 T a¥ & MR 39ar Hor9ar & 100
®. drel 8% HEHAR 37ef # g 125 & & GAW ¥ 9Radd &7 d&d ¢ |
YA ¥ & 3Ied H KOMGA W AT FHRAT g | 200 HOTIAT & ORI o
fameT &1 a1 3o F1 Ty fFar | Seer ufafSear fST aur s #Aqr Fr
gl & g #7 G@Ese |

X Ltd. issued, 4,000 6% debentures of Rs. 100 each at Rs. 105.
The debenture holders had to option of converting, within one
year, debentures into 8 percent Preference Shares Rs. 100 each
at Rs. 125.

At the end of the first year, interest on debentures was
outstanding. Holders of 200 debentures decided to take advantage
of the option. Give Journal entires and show these items in the
balance sheet of the company.

gd(Solution):
Journal of ‘X’ LTD.
Rs. Rs.
(1) | Bank alc Dr. 4,20,000
To 6% Debenture Application a/c 4,20,000
(Amount received as ‘Debenture Application Desopit’ for the
purchase of 4,000 debentures @ Rs. 105 per debenture)
(2) | 6% Debenture Application a/c Dr. 4,20,000
To 6% Debenture a/c 4,20,000
To Premium of issue of Debentures a/c 20,000
(Amount received as ‘Debenture Application Deposit’
transferred to 6% Debentures a/c and to premium on Issue
of Debentures a/c, on allotment)
(3) | 6% Debenture alc Dr. 20,000
To 8% Preference Share Capital a/c 16,000
To Security Premium a/c 4,000
(Conversion of 200 debentures of Rs. 100 each into
Preference Share of Rs. 100 each @ Rs. 125 per Share)
(4) | Debenture Interest al/c Dr. 24,000
To outstanding Interest a/c 24,000
(Interest due on 4,000 debentures of Rs. 100 each for one
year@6% p.a.)

Balance Sheet ‘X’ Ltd. as at........
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(Liabilities side)

Rs.
Share Capital :
Authorised Capital
Issue and Subscribed Capital: |
160 8% Preference Share of Rs. 100 each 16,000
Reserves & Surplus:
Securities premium 4,000
Premium on Issue of Debentures 20,000
Secured Loans:
3800 6% Debentures of Rs. 100 each 3,80,000
Current Liabilities and provisions:
Debenture Interest (outstanding) 24,000

8.13 TAashdr3il &I Forys AT T (Issue of Debentures
to Vendors)

S IS FFI GEY FFG yar fREr geafed # wliEdt § ar sdar @t
Hed & USdT § | §8 T HT AT ol H AT 372 & @nrT I FHOMIE &
garT foRar o @ear § 3R & el e T & e, RE §T & 3w
AT HOTIAT & AT GaRT AT fRar Srar § | I SHHT I ForaAr
& garT fohar Srar g, ar Arafaf@a gfafse & s

Dr Cr.
[EEGIE ¥ | Asser of Business Purchase alc Dr. | |-
Hafea/eamaR To Vendors ac | || e
Tle R A (Purchases of Asset/Business)
& fawed
THAET W RO | Vendor's Personal alc Dr. | |-
1 e To Debentures a’c | | | -
To Securities Premium a’c | | | 700
(issue of debentures as premium to pay off the
purchase price)
WfAFH 9T HOMET | Vendor's Personal alc Dr. | | ceeeemee
1 e To Debentures a/c | | | e
To Securities Premium a’c | | | 700
(Issue of debentures at premium to pay off the
purchase price)
HROAT H g W | Vendor's Personal a/c Dr. | | -eeee
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Discount on Issue of Debentures a/c Dr. | |-

To Debentures a’c | | | e
(Issue of debentures at discount in satisfaction

of purchases price)

3ergor (lllustration) 8

gt fAes i qeaw & As=mar yfafSedt 5w :

() & FFoelr F x fafaes #r gwufcaar 2,00,000 & #F 7 i AR Haa=T
FIET g% 100 & drel 6% HKomaT feifada R |

(i) T Fegel o y fafdes $r 2,20,000 & FAexw & Feufcadr T H | FT
Hod & JIA 6% drel HOTTAT A 10% NATHA W AT e famar
IAT |

(i) v Fgelr & Z fafdes & 1,80,000 & Hew i FFEdfcaar T @ |
HETA o SHh YOT AT H ROTAT T 10% el R AT fowar |
Give Journal Entries in the books of HARDIK LTD. :

(i) A company purchased the assets of ‘X’ Ltd. for Rs. 2,00,000 and
in payment issued 6% Debentures of Rs. 100 each.

(i) A Company purchased the assets of worth Rs. 2,00,000 of 'Y’ Ltd.
The purchase price was paid by issuing 6% Debentures at 10%
premium.

(iii) A Company purchased the assets worth 1,80,000 of Z Ltd. The
company issued debentures at 10% discount in discount in full
satisfaction.

gd(Solution) :
In the Books of Hardik Ltd.
Journal Entries Dr. Cr.
Date Particulars L.F. | Amount | Amount
Rs. Rs.
Date of Sundry Assets a/c Dr. 2,00,000
Purchase To X Ltd. alc 2,00,000
(The purchase of Assets)
Date of X Ltd. alc Dr. 2,00,000
Issue To 6% Debenture a/c 2,00,000
(Issue of 2,000 6% debentures of Rs. 100
each in satisfaction of purchase price)
Date of Sundry Assets a/c Dr. 2,20,000
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Purchase To Y Ltd. alc 2,20,000
(The purchase of Assets)
Date of Y Ltd. a/c Dr. 2,20,000
Issue To 6% Debentures a/c 2,00,000
To securities Premium a/c 20,000
(Issue of 2,000 debentures at 10%
premium)
Date of Sundry Assets a/c Dr. 1,80,000
Purchase To Z Ltd. alc 1,80,000
(The purchase of assets)
Date of Z Ltd. alc Dr. 1,80,000
Issue Discount on issue of Debentures a/c Dr. 20,000
To 6% Debentures a/c 2,00,000
(Issue of debentures at discount of 10% in
full satisfaction of the purchase price)

8.14

FOTTAT T FHTSH FHUMUR & & H ATHT (Issue of

Debentures as Collateral Security)

(i)

FOTTAT ST 9ART HOT ofd 7T JfaRed gfaufa & & & fFar s @ear &
| ®ROT ol W HFT e Sfdsfadl & 3rarar worgar s gfdefd & &7 A
ST F Hhcdl & | A FFGel AT W K0T AT ATl HT JIAT gl HT
ardT dr %korerar Sfadfd & ® A W@ U KOMEAT H FGH T AT § 3R
dg 3ep SR TIAT UIed X Tl ¢ | Ife HAUiRa a#7g o weaeh o1
T AT F AT § O KURIAT HOTTS A FFEGA H add F T § |
gfdefd & §7 H W U RUTA W RGN H AT e el Hl AR
o8l Bier |

e 9iAsfa & 7 F ROTEAT & AAAT B HEE N OgEdent H g qdeh
q @ o1 Tar § | ¥ e T &

A Y & ForEr & e & 9fafe Fraelt i grast 7 F@ &1 e
| U JAaRor & Rca 9&7 F HOT & A FIvos & IJg Ow Ir Jrar §
& Ig HoT RUYAT H wEEE yidefd W gIET § | S 2,00,000 . F
d& For & faT 2,50,000 ¥F. & FHUYT FIHGT & & H @ T | 39 [y
#H farT ghR geiar S|

Balance Sheet
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Liabilities Amount Assets Amount
(Rs.) (Rs.)
Bank Loan 2,00,000 | Bank al/c 2,00,000
(Debentures of the Value of
Rs. 2,50,000 deposited as
collateral security)
2,00,000 2,00,000
(2) & ®OT A F ATy & SR
Bank a/c Dr. 2,00,000
To Bank Loan a/c 2,00,000

(The amount of loan taken on the collateral security

of Debentures of Rs.........)

(i) ealr fafer & FFaer @1 HOT o HT giafe FAT & "g@d IR KOT9AT &
foeTHeT 1 o wfafSe &t § | SI9 d& ROT & 3P g7 foham Srar o«
d% Debenture Suspense a/c & FUfd faaior & FFafcd 9&7 # dUr
Debentures a/c & &fR@ca &7 H fR@rr aar € | 3 2,00,000 §. & d&
®T & o 2,50,000 & & RIS Sidfd & &7 H W T | S $Hr
gt 7 farT gfafse dr st

Debenture Suspense alc
To Debenture alc

Dr.

250,000

250,000

Balance Sheet

Liabilities Amount (Rs.) | Assets Amount (Rs.)
Bank Loan 2,00,000 | Bank a/c 2,00,000
Debentures 2,50,000 | Debentures Suspense al/c 2,50,000

4,50,000 4,50,000

e afe ForaEr &1 e NfATE W gler § aF I8 NfEwd e A g1l §
3T 39 gfey Y cgarm AT & AT & W Je TRy |

3ergor (Illustration) 9

& Affes  HogEl & [T veR [EaT
e 6,000 7% FHOTAT (100 &. drel) 5 gfaerd ffFATH |,
T&h olelgR &I, o&@er 1, 00, 000 . oerd &hr #7Aferr &=, 1,100

(37
C)

7% FOT9T (100 &. drel)

()

# 10,000 U9 (100 &. arel)
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3WIFd Tlel 3 FFTT & T H gof ITalT dAT FHUAT T A o &g &

fearsT |

B Ltd. made the following issue of Debentures:

(@) For cash 6,000 7% Debentures of Rs. 100 each at a premium of
5%.
(b) To a creditor who supplied machinery costing Rs. 1,00,000, 1100
7% Debentures of Rs. 100 each, and
(c) To bank for a loan of Rs. 7, 00,000 as collateral security, 10,000
Debentures of Rs. 100 each.
Journalese the above transactions in the books of the company
and show how the item Debentures will appears in the balance
sheet?
g Solution:
Journal of B Ltd.
Rs. Rs.
0] Bank a/c Dr. | 6,30,000
To Debenture Application a/c 6,30,000
(Amount received as ‘ Debenture Application Deposit for the purchase of
6,000 debentures at Rs. 105 per debenture)
Debenture Application a/c Dr. | 6,30,000
To 7% Debenture alc 6,00,000
To Premium on Issue of Debentures alc 30,000
(Amount received as ‘Debentures Application Deposit’ transferred to 7%
Debentures a/c and premium on issue of Debentures a/c, on allotment)
(i) | Machinery alc Dr. | 1,00,000
To Supplier's Personal a/c 1,00,000
(Purchase machinery)
Supplier's Personal a/c Dr. | 1,00,000
Discount on issue of Debenture al/c Dr. 10,000
To 7% Debenture alc 1,10,000
(1100 Debenture of Rs. 100 each issued to the supplier of machinery in
discharge of hsi claim)
(iii) | Bank alc Dr. | 7,00,000
To Bank Loan alc 7,00,000
(Loan of Rs. 7,00,000 taken from the bank and deposited 10,000
debentures of Rs. 100 each as collateral security)
B Limited
Balance Sheet as at......ccccooeee..
Liabilities Amount Amount
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(Rs.) (Rs.)

Share Capital
Secured Loans: .
7% Debentures issued for cash 6,00,000

7% Debentures issued for consideration other than cash 1,10,000 7,10,000
Bank Loan (10,000 Debentures of Rs. 100 each deposited 7,00,000
as collateral Security)

14,10,000
8.15 IIIA

HoT9T ARG aF KT Uvd HET HEH ST U9 glauees dfd §
FOTIT THh VAT Joi@ § Sif FEdell WX HOT &l YA T § TUT HOT &
THE dAT @ Ghe HAT § | KUTIT FF9l G@RT U a0 KT - WG ¢
ST U YAUYT & FT H FKUGHT H & Sl & | YA FHOMIT &7 3ifehd
qod @ FUiRa @ar § B9 W & @Red [ & s fear amr §
FOTOFTRET F AR & THAT ATIPR IIod 78T @il o, AT &
AR U ARGT IEIEf geard HoTeEr @ I a) A Sar ¥ |
THAETT: KOTIT Fa0a i Feufeadt F I AR gar’T I@d g1 £

8.16

SEACEH

TUF FHOTYT - VH FHOTYA ToleToh G HFTell i s Fedfcd PORAT I@T ST
g |

AT HUTAT - T MUIUT YRHI & I Hedell HI HIg FFAfcd PORAT oTgf
™ ST

[ SIS FHUNYA - VY HKUMGT T FFdell GART SHdelehlel H hlg SISl oAl
fe=r Smar |

TqAaA NG - A F WA F IGER wgdH e d AR Fo
foretasT &1 90% fAuTRa frar = § |

UREAF aF - W I S FF0e AT & FET 99 Ry I g | 39
31y NfATA @a ¥ Fyar ae-gifa g ¥ 39fei@d fRar Sirar &

oot wfRfa @@ - gGierg andt & & gEiera gifadl & safaf@a & &
g1g AV TR FF 3@ G F gEAaRd Far Sar g

e ®@fdd AT - 9 HOOT & TWE Hed # W Aidr gs @t (fow
9 SOST ¢ & IR™T §) H SIS TAFATd gidl & ddr o forw shar &l
w15 JfaRea aat &1 I 767 T g5 |
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TS I HET - 59 ROYT TS alell HeETell & dichl §$ 37afer a1 sarer
Pl FHOTIFUNT & @G qod & AfaRkad & 95a1 § | 3 @l qed 7
FOUT R q§ I 7 S suer GFEAfed 6T AT ST § |

8.17

EAUYIY Y%l

© N o s~ 0w DdPRE

FOTIT I 3T FIT AT ¢?

FOTIAT T TAYE RUMUR & §7 H AT & 39 F1 TASIT 872

FUTIAT I FAGRES gfasfa & &7 & &g & forw Garr sem?

379 § HKOTYT H HedX ddisy |

FHUTTAT W T sTTST I oWl Yiafse SIfST |

FOTYT & AT I 92 & oI@iche] TR THSBU |

HOT9T fhdel R & gd 87

Tafaf@a sy acg § 3rgar 38T

(i) FOTITURY FFIell HT TGHT A ST & |

(i) T RHUMAURT T AT hael 3HT AT H AT Fafh FFdell I o
g |

(iii) ForaT fATHT 9wl Fr HfWwan @A 5% ¢ |

(iv) FOTIET 9 ST T I0TAT HET 3oTeh 3ifhd Hod T & T ATl § a2l
T AT (1) FHeT W (2) 98 W 3yar (3) NfAgHA W & w=ar o
g |

(V) ROTIT & AT &1 ITAlT FrLTRAT &1 i & ot & qa fwa
ST &

(Vi) FOT9ET W 3IfSId F &I sATaT & & K0T M & Heddid arided
gaT # g r Jrar § |

(Vii) =T SIS aTel KOTIAT T AT Y foham ST Tk € |

8.18

ICHITCIRSEE]

THh FHFqgell of 100 & arer 1,000 14% HO9F 95 &. Ufd HO9F Hr &
AT T | 57 W 30 F. 3@ W, 50 & §cod W JUT AV AT W T
g | 3efeg, fora® 9@ 50 Horad g, o AT AR & HIdeT T8 fhar | AW
TfRr TUT AT gred @Y IR | FFEGAT HB GETRT H 14% FHOIT WAl FAY |
(A Company issued 1,000 14% Debentures of Rs. 100 each at
Rs. 95 per Debenture. Amount payable as Rs. 30 on application
Rs. 50 on allotment and the balance on call. Ananad, who holds

50 Debentures did not pay the cell money. Rest of the amount
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was duly received. Prepare 14% Debentures Account in the books
of the company.)

Th FF9el A 100 & drel 500 9% FHorgd 95 ¥ Ufd HogF & X &
AT FY | gotehr $JaraTel fieet YR foham S ar | 15 & 3fdes 9
W, 35 ¥ IEcA W, 10 ¥ TIHA I N AR A¥ 35 & gfadw araen

9|

HUTET & RIHAT A e T I N F woraEt @y afyr gedy HorgEt
& e H AR W gardae A S F@HhAT § AR W g A 3@ 3A

HaTdT T TR R 6% 9fd a¥ @ & saar ar Iem IR 59 sua &+
e 39 Ay foear Srdem, St 3fead areer $r ARr #r et
frar Ser § | 200 HOTqAuTRAT A S AT F IFFER KOTGEAT U AR H
e e Ay o & # fear | Aetee Ry 1 Seradt, 1999 3meee
fafer 1 wadl, 1999, yu#H Irmem fafyr 1 A, 1999 3R gfada arger
fafr 1 57 1999 § | Sewell a&l & qFdehl # Sielel & o dIfaiw | |

(A company issued 500, 9% Debentures of Rs. 100 each at Rs.
95 per Debenture payable as under : Rs. 15 on application, Rs.
35 on allotment, Rs. 10 on 1% Call and balance of Rs. 35 on 2™
call.

One of the conditions of issue of debentures was that whole of
the amount of debentures can be paid at the time of allotment of
debentures and in this case interest @ 6% per annum will be paid
by the company on the advance money received and this interest
will be paid on the date of payment of last call. Holders of 200
debentures paid whole of the amount of debentures on allotment
in accordance with this condition. Date of Issue Jan 1, 1999, date
of allotment Feb. 1, 1999, date of 1 Call March 1, 1999, date of
second call June 1, 1999.

Pass necessary Journal entries in the books of the company.
frafaf@a & o dsmwar gfafear i

0] X faffies o 100 &. arer 2,000, 7% Ho9T ST fRY & 9v 40
¥. 3 97 3R AV 3meeT W T §

(i) Y fafAes s 100 & arer 5,000, 5% Ho9T 10 ¥ NFAIA W AR
fFd I W 40 ¥ Mg 99 W AT ¥ NAIA Fffa 3mded W T § |

142



(i) z ffAes & 100 & arer 3,000,10% Ho9T 5% W A
S uh Rea F & T |

Make Journal entries for following:
M X Ltd. issued 2,000, 7% Debentures of Rs. 100 each,
payable as Rs. 40 on Application and balance on Allotment.
(i) Y Ltd. issued 5,000, 5% Debentures of Rs. 100 each at a
premium of Rs. 10 payable as Rs. 40 on Application and balance
on Allotment including premium.
(i)  Z Ltd. issued 3,000, 10% Debentures of Rs. 100 each at a
discount of 5%, payable in one instalment.
IR fafAcs & 4,00,000 & & 13 yfaad YA d¥dh HUIT YA+ 100 &.
#1 98 & W fHifAd fw | o9t &1 quidar 3f@eeT gam | oot &
SeeT 31 AT H AT AT | I T TR ST AT - WS- 99 & 6y
10 gfaerd, sest 9T 40 giderd, 30 fadesx &1 25 wiaerd dor a9 ufkr 30
dqaFeR 1 | AT Hr erdl & N seeT 9 qul AT AT ST ke o
| 36 SR HRAA HardeT f TR | 5 ufdead afds i v & sara foar
S AT S fof #Fdel garr 31 Gt & ¢F § | ROIdAl & 30 Jefedr
S HIF HardT Fr adf FH oA IowEm, ¥ ImEfedt A g faft @
gardrel fonar |
39gFd Higl F FFIA & ot H Gof HIAIT |
(R. Ltd. made an issue of Rs. 4,00,000, 13% First Mortgage
Debentures (Rs. 100 each) at Rs. 98. The issue was fully
subscribed. The debentures were allotted on 31% March,
subscription being payable. 10% on application, 40% on allotment,
25% on 30™ September and the balance on 30" November. Under
the terms of the issue, payment could be made in full on
allotment, interest on any amounts prepaid being allowable at the
rate of 5 per cent per annum, such interest was payable by the
company on 31% December. The allotters of one-half of the
debentures took advantage of the pre-payment terms. The other
paid on the due dates. journalise the above tranascations in the
books of the company.
SHEat oS &, faffAes & 100 & arer 2,000 ®ood fAed erdf W
fafaa o
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20 ¥ A@EEA W, 20 ¥ AWEed W, 40 & YIA I W AR AV gfad
AT | AT o 2,200 HOT9a & fow 3mdea forar | dfaRkea 3mdear
AN T W fwm wm I OwHE  gww W &
TR | STelol & 3ETh @ AT |
Jaiswal & Co. Ltd. issued 2,000 debentures of Rs. 100 each on
the following terms:
Rs. 20 on application, Rs. 20 allotment.
Rs. 40 on first call and the balance eon second call.
Public applied for 2200 debentures. The excess applications were
rejected and money refunded. Pass necessary journal entries.
terd fafAcs o Homaat & e Afaa o -
Q) s 12,000 14% %0199 100 &. drel 5 gfderd NfAIHA |;
(2) Th olelgR &l el 2,00,000 & @meTd dr q@fieny ot off, 2,200
14% =oT99 100 &. drel; doAT
3 d% @F 14,00,000 ¥ & |OT & AT H 100 & drer 20,000
14% =oT9d FASS FHOMUR & & H |
3ugad dial 1 Fedel # gor O qur asy F @& #A wooT &
A @ fhd YR fe@mr Siraer |
X Ltd. made the following issues of debentures:
M For cash 12,000 14% debentures of Rs. 100 each at a
premium of 5 percent.
(i) to a creditor who supplied machinery costing Rs. 2,00,000;
2,200 14% debentures of Rs. 100 each; and
(iii) To bank for a loan of Rs. 14, 00,000 as collateral security,
20,000 14% debentures of Rs. 100 each. Journalise the above
transactions and show how the item Debentures will appear in the
Balance Sheet?
[Answer: Total of Debentures Account-Rs. 14, 20,000]
tFg fofAes o FomEt & e ger fetEe fhar -
(1) 5,000 9% HOMT S A% 100 & F UH @ik &l T Saw
450,000 &. & colve ud #AMY foram aram |
(2) 5,000 7% FHOT9T Ycdeh 100 &. dTell Th oledgR &l f&d T Segier
39 SIIETT & 5,00,000 & H S|
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(3) 100 &. arer 5,000, 8% %UM9¥ 38 &I HEifAd R & aar 3o
9l HI FHFYel H 550,000 ¥ H 97 |

4) d& & 2,00,000 ¥. F FoOT forar =7 3R 3@ 100 &. arel 3,000
10% =oT97 Heras Sfaefa # g & & ora a1 I 713 |
SAd & HEIF oad AT |
[X Limited company issued debentures in the following manner:
M 5,000, 9% debentures of Rs. 100 each were given to a
creditor who supplied Plant and Machinery of Rs. 4, 50,000.
(i) 5,000, 7% debenturs of RS. 100 each were given to a
creditor who sold his business for Rs. 5,00,000.
(iii) 5,000, 8% debenture of Rs. 100 were issued to vendor who
sold his Building to the company for Rs. 5,50,000.
(iv) A loan of Rs. 2,00,000 has been take from a bank and
3,000, 10% debentures of Rs. 100 each have been deposited with
Bank as collateral Security.
Pass necessary Journal entries.
tfdea fafdiecs & 100 & arer 5,000, 9% =Hoqa faeifAa frdr | A=t#ar
gfaftear ST afc momT (1) 9T |, (2) 10% NFEIHA w, U
(3)10% seT WX fAifAa fFd St & | Fafr cemsit 7 e §FAeT W giar
|
e FOTIT (3) FHAEE, I (F) 10% Feldr ) AT &1 gf fheqg gevamr
MUA 5% & NFATF W gar & ar s giafear iy RmsT |
(Active Ltd. issued 5,000, 9% Debentures of Rs. 100 each. Give
Journal entries if the Debentures are (i) issued at par, (2) Issued
at premium of 10% and (3) issued at a discount of 10%
(redemption being in all cases at par). Also show the entries
which will be made if the debentures are repayable at a premium
of 5% but are issued (a) at par, (b) at a discount of 10%).
1 39, 2006 & o5 fafAcs o d% 3w Fsiar & 10, 00, 000 &. & FHOT
forar 9ur 16,00,000 ¥. & 10% HOTIAT & GHAIH FHOMUR & §T H dh &
qr STAT 0 & | FHEeel B gEde #A dF KT oA, KOMGEAT S FASH
FHUMUR & §T & @ ¥ FHafed Seid gfase HIfSd | 31 A, 2007 Hr
I & O F 3 Al I @rsv|
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[On 1 April, 2006 Z Ltd. borrowed a loan of Rs. 10, 00,000 from
the Bank of Baroda and deposited 10% Debentures of the face
value of Rs. 16, 00,000 as collateral security in the bank. Pass
necessary Journal entries for borrowing the loan and issue of
debentures of the company. Show these items in the Balance
Sheet of the company on 31% March, 2007.]

10. TU& FF9er o 10,00,000 & & 8% W EIfAT I e & 4,00,000
. AT W aFhg & fav FAfAa & &, g@y 4,00,000 & & 5%
WfATA 9 dar A¥ 2,00,000 F & MO &6 F foF 9= | 1,50,000 &
& HoT i gfafa & & 7 & 71 |
FFIAT A GEIR H Foiel & @ RIST U1 Ig B@er F T AT [/
H g yeR RERe Smer?

[A company issued Rs. 10,00,000, 8% Debentures, of which Rs.
4,00,000 were issued for cash at par, another Rs. 4,00,0,000 at a
premium of 5% and the remaining Rs. 2,00,000 were given to
bank as security of a loan of Rs. 1,50,000.
Make Journal entries in the books of the company and show how
these transactions will appear in the company’s balance sheet.]
(Ans. B/S Total Rs. 1, 70,000, Premium Rs. 20,000)
8.19 $© 3UIRN Y&dh

1. 3R.UAICAT TG . el | USARS THBUSHT

2. THEH. YFT TG AL.UH. YT © TSR THBUHH

3. TH.UA. ARE : USdcC THBUCHT

4. RUH. ICAT TSI THIBUSHT
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SHS-9 : HOUAT HI  MYA  (Redemption  of
Debentures)
S N TRAET
9.1 3=
9.2  yEdwEeT
9.3 YA & 3 T gRHATY
9.4  RUIYAT & AT & FAIT/ATET
9.5  HoumEl & e Fr AT
(1) T HT I @R Mere |
(2) afSs fhedl garT e |
(3) HUITHEl & G dGIR H HT SaRT A |
(4)  HOTIAT FHT IRAAA GaRT MY |
9.6 ORI
9.7  rsqIdel
9.8 TWRE T
9.9  =UIEEIRE TRl
9.10 FH& 3TART GEdH
9.1 3="
SH SHIS F AU I & U AT 38 A g Tkt o
e HUUT & MU 3 FHST T |
o FHUYAT & HIa I AfFew AR w1 aasT a& |
o T MU PV & AT Hr ulhar @ TF |
e FHUT MYA HIY 3R i giferdy [ 7 3eaw gosr @& |
o FHUAT & Affies fAFedl & ATEgA & aRadd aAsT T |
o FHUYA F HIA & Ed A e |
e TIY F FHUIYAT & T ST UhAT THAS Th |
9.2 Y¥&AdSAT (Introduction)

AAITAT U SFTA HOTIFT & AT & AT 3§ 927 $r °9vor adr &
& s ROl #1 MU fFE gRR @ vd fhw fafy @ fRar SmRem |
FOTIAT & MU T T FHOITeRAT & 3o Y amug e & & |
fheq 3RMUAT HUTIURAT A HFTel & Siideiehlel H Gol: A T
PR A g ¥ | HOTET F MU HETA @RT FEHT W, §8 W
37T NfATH W Far ST Thdr § | U & ToIT dFdelr &l s IST Hl
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JTERIHAT gl &, fad Fegei A1 FyRfe o off ganfaa gidr § | wege
A AT afafafet o o sger worg usar § |

9.3 MY &7 3Y Td gRHANT (Meaning and definition of
Redemption)
T FFG el HOTITUTRAT I Iefehl R Sllerek HOMIT aqd o ol &
ar 38 FOUAT & MU Fgd & | I 6HaT i adat F Fogar & vy
TFal edl & 3eo@ gfaavor # & fGAr J1dar § S - T dr 3aEfy,
ghauar tRes Mua & & 3ReR, dud Jeu, v Hr [FfE anfe |
FlgoR e HIY & HJAR "MUS &F HRT Tl AT §vs & AfAFRAT
RT3 @ TRd QX R alie R R s a & 1"

9.4 RUAT & Tl & FIG/ATHH (Sources of
Redemption of Debentures)
FOTTAT I T Aeifohd & & fohar &Y T ar 3f™e &ar @ har o
T & -

(1) 9T # & gara=T (Redemption out of Capital)

(2) < H ¥ Harde (Redemption out of Profit)

() uRade garr gard (Redemption out of Conversion)

(4) ¥ & FHUET & ol SR H %HF (Purchase of own Debentures in
the open market)

9.5 FHUTTAT & MU T AT (Methods of Redemption

of Debentures)

Teh HFF0ell FT 7 @ Th a1 30 fAfr & garT RHUIEr @ Y &Y
gadl &

TE AT I @RI s (Redemption by Lump-sum Payment)
HEGAT Teh FA AT Ush Ty FoFqUT ARY T $ITCAT Y HOTIAT T AT
F HHhdl ¢ | Tg MU Tk qd ARGa 3af & FATaT g & grard far
STar & | 30 R carr ®omEt & dUd F AT RETEN @ Us 9y
HAF AT H eI $T ITaRIear 9sd & | $8H JYd og @0 ar
Qhed 3Ucled § -
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ferg gRadH
; l l l
LER SRED
oM DIy e B g @ forg B GHY 91§ YGE B
gRI R & forg
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(i) s%g T & F MuaT (Redemption out of Liquid Funds) : &F9eit &
I8 R Y g AT H gl W FHOTYAT AT YA b, ST & Y fear
ST & | I e & U e @YU 9ATTT Agl & odf ag fhdr geafed &
SUR YT 3T R TR @ AU SR IHUA HOTTHAT HT MU I
gadr & | 38 fafTr &1 ser et fRar arar € Sefe woroEt @ et 9@
fauia A & & 3mawgs gar & | RoEr &1 ud §F Ao W,
NAIA W Hgar ¢ | fFar o1 G&ar ¢ | afdes aRfEufaat & ot &
ereT T gfaffear Ao yhR &1 Sl §

afRfeufa Seter wfafse afr
Dr Cr.
HAHT 9¥ | Debenture alc Dr. | coeeveveeenn.
eMereT To Bank a’c ] e
(Debentures redeemed at par).
WfATH W | Debentures a/c DI, | coeeeeeeeenns
eMereT Premium on Redemption on Debentures a/c Dr. | | -«
To Bank a/c

(Debentures redeemed at premium)

BT R Premium on Redemption of Debentures a/c  Dr. | -oooeeee

fer Profit & Loss a/c/ Share Premium a/c Dr. | | e
T F To Premium on Redemption of

a3

Debentures a/c
(Premium on redemption of debentures written
off)

CH W | Debentures al/c Dr. | s,
Qe To Bank a’c | e
To Profit on Redemption of Debentures
alc
(Debentures redeemed at discount).
gt I | Profit on Redemption of Debentures a/c DI | oo,
o # To Capital Reserve a/lc | | e
GEATROT (Balance transferred)
a3

(i) %orgat &1 ot # F oudr (Redemption of Debentures out of
Profits):
& fARTd 3afr & geard ®uraat @1 MY F g UF agd 991 AT H;
HTEIHAT TS &, THTH Th ATy TGEAT FeT HideT giar § | I dewal
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(31

Y TG BT F Y FOE OIS F O 4, A SEY SEH FRiehe
ol @ Sgd UaHl o9 §Hhdl & | HAUT Ig 98I & fh HOTOEAT @
AT Fel g FFUl ATl Tl H § AT TIEAT A | WHT L 8
Frgelr o a¥ ForgT AT FRAT g, 30 a¥ § v dkd FIY Hr Fmger
FEAT IRFET I &t & | o a¥ femsy ot F ¥ v ARaga afyr 5@
T RV #H IedRd I I § | 37 JeR @Afea afr & w>@er ar ar
SR # AT ST FohdT § 3HYET SR & g gfayfadl # Rfaafad fear
ST Hhdl § | Wed 30 TR &1 ST AAR & € a¥a W HFTell & e
ROTTAT & MY & AT A Yol dhl TIEAT el Sl TATAT T @Il 3T
Ife HOTgEr & AT & AT KOITUNT I HUAT FFqfeadl HI ST 93, ar
g saaie afafafaat & eor qgem | ud fwlia Ify wewed e
fJare omet & ST gefr fr [fFEer sk Hr gfasfaat § &= g,
ar g ROUET & MU & AT FIAH[AA H 9T oA Ul HI FIEAT
A H TAY g TR TAT 37 FOTTAT F MUA T F AT A IR
FEOfeadl & g7 SO IS | el il & fw @ g o7 & &
HOTTAT & HIAT H Fhel fFad 3o camaiie afafdfar qdaq s
|
oAl & MY & fav Tl dfRa v & onred @ @ waRka
RIS F1g . gfaepfaat & AT & ar snar & a9 & Fiw
S ROTIA MUA FY 3ryar mordd AR ®vs (Debenture Redemption
Fund or Debenture Sinking Fund) #&d & | Weg g8 fAudia Ifg s&
HY AT YRR AT JART AR H & fhar S &, af 38 'morad e
w99 (Reserve for Redemption of Debentures) gl Sam & | 2NeeT
FY o & TPR & g T & -
@t e HIW (Cumulative Sinking Fund)
9 QAT a7 F F AMud Y # 9fday 3edRd e [AfRad afr samr
& SEY ol Fids(faar ruar 3w gIard gfasfaar & Afafea & &
Y- 3 W Oed o1t & o g RAfeer & fear orer g, & o
T F I MUT FY Fgd & | 5 PR Ig TISC g [oh AT AT
Y & Heddld:
(i) ey v ARG gRIR {arey ot & ¥ FAfSa f s &
(i) 37 R AfSd Tf & TR Fqea Hr gfagfaar gfaay w7 Hr
e;
(iii) 37 gfeqfaal W e sarar & o oo RS fRar e §
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(iv)38 9R T gfg el i X & Jedr g3 Rfoa I e AfRad
AT & YA MET FHOTTAT & SReR & Sl & |

@  3rEgdt Ay s (Non-cumulative Sinking Fund)
3H YR & fAfHT ®vs # qaed ot g W & gy Fafea & s
gl fassT o 7 @ @Aerel = 3@ UM &1 9fd a¥ @AW g HERTw
el § | had fasrsy et & et a8 I # & fafaer fear S &
et w wca s @1 gEidfeadies a8 R S 8, R 39 an-grfe
T & Hfde fhar arar §
T U F FT AAT - TR NuT Y ARG RS F q@ @ A9
FAT 3TaTS ¢ foh ufad av frast IR 59 AW A FI H I | I H
SAT HT AT arell AR el gATed gl a1eT fF ag FKomgar @r @iy
TATCT g d% Thdig SAST T & ¥ Fodl g3 Mey FKoumEr i AR &
TEX g I | Jg URr arf§ehr arefr (Annuity Table )& AT &I ST Tehdr
€ | 3 OROT & Ig g1 o971 ST § 6 e ARaa wwafg s frex ¥
TF AfRgd @8T & 3fed A 1 & U & O §F &1 Fa @r 39
RffSa #Er afge | 3@ 3w @ 3Egs R H PN HwWe gfaay
fafaafaa i S arely U Waar & ara fr a1 FEAY § | 3qeeny, afg
g 10 a¥ d1g 4% Tehglg ST W 10,00,000 . &Hr 3ET&HT & df Ifa
a¥ .083291 x 10,00,000 &. 31u1q 83,291 . fafadieer a=m aifiRw |
sg (Y O yfaay [emsy o ¥ [arel I arelr fheg uURT &= o &
geaq fAefaf@a Seier gfafsear & ardr &-

weafr | et wRifeeat | mwaRa
9uH af & 3d A
fqsrea el A | Profit & Loss Appropriation a/c Dr. | @Raq o aRr &
Ll To Debenture Sinking Fund a/c
m TR (Annual sum transferred to Debenture Sinking
HelRel T Fund alc)
A= fhed @1 | Debenture Sinking Fund Investment a/c Dr. | f&fder woug &r ufr &
Ty &r To Bank alc
fafafad &% | (Amount of Sinking Fund invested in Securities
L
A a¥ & TR 9T qu/ a§t i
I au/ast & Bank a/c Dr. | e W R
faferiet ov sarst To Debenture Sinking Fund a/c TR & W Srd S
T A N (Interest received on Sinking Investments) il
aifie Tfy Profit & Loss Appropriation a/c Dr. | AfXaa aif¥= afr &
HaRd & To Debenture Sinking Fund a/c
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(Annual
Fund alc)

sum transferred to Deb. Sinking

aiffes afRr qur
STt Eal
e #e
Ty

Debenture Sinking Fund Investment a/c

To Bank a/c

(Annual installment and interest invested)

Dr.

aiffe fhed 3R wrea
sareT &Y R &

feas af # (S ForaAl F A fRar S B):
Hfeadm a¥ H AT HOIIAT H1 AT HEGT &1, o 38 a¥ i frea 3 ured
sarer &7 fafader A€ fohar SIaem | 56T W HOTUET @ AT FA & T
fafaaett & s Gar Srar § |

aRfEufa Stetel gfafSear fre afr &
oo fafader &$r | Bank alc Dr. | yTcd  &&ToT &1
Tl ofer 9T s To Debenture Sinking Fund a/c ofer &
greg S W (Interest received on Sinking Fund a/c)
ari¥s ™ & | Profit & Loss Appropriation a/c Dr. | ai¥es &g &1
3aRa T W To Debenture Sinking Fund a/c ofer &
(Annul sum transferred to Deb.Sinking
Fund alc)
AT & fassa | Bank alc Dr. | et e
T W To Debenture  Sinking Fund AT W urea
Investment a/c suTe &y afr
(Sinking Fund investment sold)
3faaer & 9T | Debenture Sinking Fund Investment a/c Dr. | @At =
W o gl To debenture Sinking Fund a/c FFT 9T o Fr
(Profit on sale of investment transferred to afr ¥
Debenture Sinking Fund a/c)
3rear f3fAder & | Debenture Sinking Fund al/c Dr. | grar hr ufr &
QAT W gel g To Debenture Sinking Fund
93 Investment a/c
(Loss on sale of Investments transferred to
Deb. Sinking fund a/c)
HOIAT & TS Debentures al/c Dr. | :U9ar & 3ifehd
T W To Bank alc qoT T
(Debentures redeemed)
&fHeT o= & AW | Debenture Sinking Fund al/c Dr. | eIl RIY T
&I 37aRad a9 W To general Reserve alc Ay Ui &
(balance transferred)
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3ergYor (lllustration) 1

T $Ual o 6,00,000 . & 6% HKUTTAl &1 3H Ad W oA fFar &
3T e asf ag 10% WAIH W HIas X fear Sen| wmorwEr &
HqadeT & T fAepron a1 oo 5% WHRT gidsfadl A it fear
| f@fher ®us difehr @ AT g3 TR 5% uUhdfg At T X @
0.31720855 ¥. 3 auf # 1 &IAT g SR | Sefol H 3aTh o HIfAT
3R 3maTes @i Y BT |

A company issued 6% debentures of Rs. 6,00,000 with a condition
that they should be redeemed after 3 years at 10% premium. The
amount set aside for the redemption of debenture is invested in
5% government securities. The sinking fund table shows that
0.31720855 at 5% compound interest in three years will become
Re.1, You are required to give journal entries and open necessary
ledger accounts for recording the transactions.

gd (Solution):
FHOT9T &I ATA 6,00,000 ¥.
ShEr . NATA, $IdleT & THT ST 10 o000 60,000 %.
o 100
ool T UMY 6,60,000 .

eMETST PIY H gEAlTARA T ST drell ares TfRr =0.31720855x6,60,000

=2,09,357.643 %.
=2,09,358 %. (cTdTaT)
Journal Entries Dr. Cr.

Year Particulars L.F. | Amount | Amount
Rs. Rs.
1* Bank a/c Dr. 6,00,000
year Loss on Redemption of Debentures a/c Dr. 60,000
To 6% Debentures a/c 6,00,000
To Premium on Redemption of 60,000

Debentures a/c
(Issue of 6% Debentures, redeemable at 10%
Premium)

Profit and Loss Appropriation a/c Dr. 2,09,358
To Sinking Fund a/c 2,09,358
(Sinking Fund Created out of Profit & Loss
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Appropriation a/c)

Sinking Fund Investment a/c Dr. 2,09,358
To bank alc 2,09,358
(Amount invested)
2nd Bank a/c Dr. 10,468
Year To Sinking Fund a/c 10,468
(Interest received on S.F. Investment of Rs.
209358)
Profit and Loss Appropriation a/c Dr. 2,09,358
To Sinking Fund a/c 2,09,358
(Amount transferred to sinking fund out of
profit & Loss Appropriation a/c)
Sinking Fund Investment a/c Dr. 2,19,826
To Bank a/c 2,19,826
(Amount invested)
3" Bank a/c Dr. 21,459
Year To Sinking Fund a/c 21,459
(Interest received on S.F. Investment of Rs.
429184)
Profit and Loss Appropriation a/c Dr. 2,09,357
To Sinking Fund a/c 2,09,357
(Amount transferred to Sinking Fund a/c)
Bank a/c Dr. 4,29,184
To Sinking Fund Investment a/c 4,29,184
(Sinking Fund Investment sold)
Sinking Fund a/c Dr. 6,60,000
To General Reserve al/c 6,60,000
(Balance of Sinking Fund transferred to
General Fund)
6% Debentures a/c Dr. 6,00,000
Premium on Redemption of Debentures Dr. 60,000
alc
To Debentures al/c 6,60,000
(Amount due to debenture holders on
redemption of debentures)
Debentures a/c Dr. 6,60,000
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To Bank a/c 6,60,000
(Debentures paid off)
Sinking Fund Account
Rs. Rs.
1%t Year | To Balance c/d 2,09,358 | 1% Year | By Profit & Loss
Appropriation a/c 2,09,358
2,09,358 2,09,358
2nd To Balance c/d 4,29,184 | 2™ By Balance b/d 2,09,358
Year Year By Bank alc 10,468
(interest)
By Profit & Loss
Appropriation a/c 2,09,358
4,29,184 4,29,184
3% Year | To General Reserve | 6,60,000 | 3 Year | By Balance b/d 4,29,184
alc
(Balance transferred)
By Bank alc 21,459
(interest)
By Profit & Loss
Appropriation a/c 2,09,357
6,60,000 6,60,000
Sinking Fund Investment Account
Rs. Rs.
1 st year | To Bank a/c 2,09,358 | 1 st year By Balance c/d 2,09,358
2,09,358 2,09,358
2nd year To Balance b/d 2,09,358 | 2 nd year | By Balance c/d 4,29,184
To Bank a/c 2,19,826
4,29,184 4,29,184
3" year To Balance b/d 4,29,184 | 3 rd year | By Bank a/c (Reailsed) 4,29,184
4,29,184 4,29,184
6% Debentures Account
Rs. Rs.
1% Year | To Balance c/d 6,00,000 | 1" year | By Bank al/c 6,00,000
2nd To Balance c/d 6,00,000 | 2" By  Balance | 6,00,000
Year year b/d
3 To  Debentureholders | 6,00,000 | 3™ By  Balance | 6,00,000
Year alc Year b/d

156




3ergYor(lllustration) 2

1 Sear 2006 F UH FFYelr & 9E@ 60,000 & 12% FHOIT 3Hacd & |
34 fafYr & RoT My FY 50,000 € & g, o fh ARG WAR & 3%
(2,000) arer 59,000 & & mor # R_EAET § | Howa. a7 afifs
fFed 8,230 ¥ ST T § |

31 RGE+FsR, 2006 & d& H (R_fFET W sa 9ed & §1) 15,640 & AW
& | o4t fafy 1 fAfader & 83% g W ST IR | ROTTET HT AT
f&ar am=r | 2006 & fAT ETF AR W IR HfFT |

A company has Rs. 60,000, 12% Debentures outstanding on 1%
January, 2006. On that date, the Debenture Redemption Fund
stood at Rs. 50,000 represented by Rs. 59,000, 3% (2,000) Loan
of the Government of India. The annual instalment added to the
Debentures Redemption is Rs. 8230.

On 31% December, 2006 the balance at bank (after interest on
investment had been received) was Rs. 15,640. On that date the
investment were sold at 83 percent net and the debentures were
paid off. Show the necessary ledger accounts for 2006.
gd(Solution):

Debentures Redemption Fund Account

2006 Rs. 2006 Rs.
Dec 31 | To Debenture Redemption Jan.1 By Balance b/d 50,000
Fund Investment a/c Dec 31 | By Interest on Sinking

( Loss on sale) 1,030 Fund investments 1,770
Dec 31 | To General Reserve (3% on Rs. 59,000)
(Transfer) 58,970 | Dec 31 | By Profit & Loss
Appropriation a/c 8,230
60,000 60,000
Debentures Redemption Fund Investment Account
2006 Rs. 2006 Rs.
Jan. 1 | To Balance b/d 50,000 | Dec 31 | By Bank (83% of Rs. 59,000) 48,970

Dec 31 | By Debentures
Redemption Fund a/c 1,030

50,000 50,000

157




12% Debentures Account

2006 Rs. 2006 Rs.
Dec 31 To Bank a/c 60,000 | Jan. 1 By Balance b/d 60,000
60,000 60,000
General Reserve Account
2006 Rs. 2006 Rs.
Dec 31 Dec 31 | By Debentures
To Balance c/d | 58,970 Redemption Fund a/c | 58,970
Bank Account
2006 Rs. 2006 Rs.
Dec 31 | To Balance b/d 15,640 | Dec. 31 | By Debentures | 60,000
Dec 31 | To Debenture Redemption Dec. 31 | By Balance c/d 4,610
Fund Investments alc
Sale Proceeds 48,970
2007 64,610 64,610
Jan. 1 | To Balance b/d 4,610

(iii)

)

(2

©)

HUTTT MY=T FIY qifadt ( Debenture Redemption Fund Policy)
gifara gfasfaat & ufr ar vfaey RfFASaT &= & gl ik 306
TR Aed H 9Radd g i @A & J9 & o u=: a9 sweafaar
FOTIAT I AR & SRR Hod H Uh iRad $r 3@fer arelr drar aifedr ordr
g | 3U% 3edeid ST HUT P Ufday Te WAfad NEIA AT 9341 g
OH MYy HIv (Y fr 6ifa sarer Hr afr gfaay geg A& @ &, /=
fafRaa afay fr gaifeq dffe fr gt afr saer afa wred g S g,
a8 ®orEr @ HIae Gar Sar € | 39 A & 3eaeia o gfaftear
8 3 gER & H A § E gER rEd v iy (At 7 fr oA
g, e Had I & & SIS Y g g T Sy § dUT TAH W @relr
ST & |

worga AT woz sk & oifesd R{fAT & 3@ (Difference between
Debenture Sinking Funmd and Insurance Policy Methods)

HoTa7 TR wus (A 7 omeT & AT &1 /SR a¥ & 3ed H fohar Srar
¢ | A R_fY 7 NfATH & gordaeT a¥ & yRFA # fRAr ST ¥

Horay fAfder wus A 7 dfeaq av [_faer a8 & srar 8, weg @A
fafer & feaw a¥ & gwr & & NATA S arae Far Smar g |

der fafr F worEt & gerde f R diferdy @ @ @A B W&
Ao § S fF Fomaat fr 3af & e gy § | §g H H ured a8
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frar ST @ehdr & SI9 d% 6 FAYUT HeF (Surrender Value) & ot & fow
SYIEAT & AT ol ST W] RO9T T@fhaT ®us 7 fafden s wsft off d=r
ST Fehar & 3R TR gred A1 ST TR §

(4) =ugT e wus R & RFEt | 3Fd sae 3R gar & 39 s
N ool A 98 & NfATH &7 Aod sare AW S | (39 [ A7
qiferdy $r A 1 T F gU NfAad w ey sarer O AEr Srar
g 1)

(5) ®uya f&fder wus A A KOMEr & el & v afaer @ @Aoe arelr
Ui PAREa g gt & FafE Rt @1 seR geg aRafda gar @ar ¥
| o diferdy R & FHoroat & garde & fow A Foeh ¥ Fee arer
fr fAfRad g ¢ |

2. af¥® fwal g@nr atysr (Redemption by annual Drawings)

i AT Fr Al & AR FFIEA H 30 KOG HT MY arf¥er fhedr
EaNT & &I HWHR 9red g, @ g 9fd av v AfRad aa-ufyr &1 392her
S HUITAT & MU & fAT T g § | Ig TR et worgmenRat &1 &
S, sHHN fUReT dfedr ar 3= fondr A garr fRar s & 1 FeiRa
fafer @Rt RUTTEl T A TEAT AT F 3 ROGAT o Pl ICALT F e
ST § | sEdr 7Y Fg § F e & oadl & 3egER o woraEt @
AT FHEAT BT & 3edh YRl H T AT TR FA-HI 3ar NfATH |
a1 & ST §

U FFeY H €I &1 A9 91 I8 ¢ T Ifg 07 moraEt & ue ol
foredt garT forar arar &, e 9 w AT fhar s a1, @ 98 s
U 3ar AAT W 3" #wg g Hr iy gfd a¥ 3@ T A
3afaf@d &1 Sael o/ 3ard & KOTTET &7 M fohdr Sraen |

3¢rgYor (lllustration) 3
1 el 2006 & TH for. & 100 Hed arel 50,000 & 10% HKU9T 5%
9¢ W AT Y, St qarae 5 anf # §F-Hed W fhar em §
FF9er 10,000 F & HOUIIAT & JNNH fhedl GaRT MYl & ISR @A &
| o9TareT ufd av 31 feaweR &I foham Smar & | 2006 ¥ 2008 d&F el auf
& fow Soter # 3maegs wfaftear fow qur wovE & A «w 9gr @
fe@rsu |
On 1% January, 2006 Ram Ltd. issued Rs. 50,000 10% Denatures
of Rs/ 100 each at 5% discount repayable in five years at par.
The company reserved the right to redeem the debentures of Rs.
10,000 by annual drawings. The interest is payable on 31
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December each year. Pass necessary Journal entriees and show
the discount on issue of debentures Account in the book of the
Company for three year from 2006 to 2008.

gd: (Solution)
In the Books of Ram Itd.
Journal Entries Dr. Cr.
Date Particulars L.F. | Amount | Amount
Rs. Rs.
2006 Bank a/c Dr. 47,500
Jan. 1 Discount on issue of Debentures al/c Dr. 2,500
To 10% Debentures a/c 50,000
(issue of 500 10% Debentures at discount)
Dec. Debentures Interest a/c Dr. 5,000
31 To Bank a/c 5,000
(Interest on Debentures paid @ 10%)
Dec 31 | Profit & Loss a/c Dr. 5,833
To Discount on issue of Debentures 833
alc
To Debentures Interest a/c 5,000
(Discount and interest written off)
Dec 31 | 10% Debenture al/c Dr. 10,000
To Bank a/c 10,000
(Redemption of 100 debentures at par by annual
drawings)
2007 Debentures Interest a/c Dr. 4,000
Dec. To Bank a/c 4,000
31 (Interest @ 10% paid on Rs. 40,000)
Dec. Profit & Loss a/c Dr. 4,667
31 To Discount on issue of Debentures 667
alc
To Debentures Interest a/c 4,000
(Discount on issue of debentures and interest written
off).
Dec 31 | 10% Debenture al/c DR. 10,000
To Bank a/c 10,000
(Redemption of 100 Debentures at par by annual
drawings)
2008 Debenture Interest a/c Dr. 3,000
Dec 31 | To bank a/c 3,000
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(Interest @ 10%, paid for Rs. 30,000)
Dec 31 | Profit & Loss a/c Dr. 3,500
To Discount on Issue of Debentures 500
alc
To Debenture Interest alc 3,000
(Discount on issue of Debentures and Interest w/o)
Dec 31 | 10% Debenture al/c Dr. 10,000
To Bank a/c 10,000
(Redemption of 100 Debentures at par by annual
drawings)
Dr. Discount on Issue of Debenture Account Cr.
Date Particulars Amount (Rs.) | Date Particulars Amount(Rs.)
2006 2006
Jan. 1 | To 10% Debentures a/c 2,500 | Dec 31 | By P& L alc 833
By Balance c/d 1,667
2,500 2,500
2007 2007
Jan. 1 | To Balance b/d 1,667 | Dec 31 | By P & L alc 667
By Balance c/d 1,000
1,667 1,667
2008 1,000 | 2008
Jan 1 | To Balance b/d Dec 31 | To P&L alc 500
To Balance c/d 500
1,000 1,000
2009
Jan. 1 | To Balance b/d 500

Ae. FogEr & AIHET w9 fr afr 2,500 ® &, S 5 awf v @iy F amer
giie-gra & 3faf@d fFar SRem | 93% av 7 afaf@d fr I arer §8
1 TR gAw a¥ A ROTE H GgFd H TS AR & 3qAd A AT FHr
Sl | yedsw af F woraEt Y ggFa IR HAe: 50,000 &, 40,000 %,
30,000 &, 20,000 & aur 10,000 &. g, 37d: §g & ARA & 5 auf 7 5 :
4:3:2:1% 3Ud & IufAi@d forar SRem |
HUIGAl 1 o T9R A FF @RT My (Redemption of Debentures by

Purchase in the Open Market)
fg etAEa &1 adl & el ey FFgs d TaT & HOIAT HI FI A
F ARVFER g, aF ag (i) FOTIAr HF I I & foe (for cancellation) T
(i) omEr &7 fafeaseT & gg (for investment) 319eT HUMd ol SR

HFT X THdr ¢ |
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(i)

@ & &g (For cancellation) #orqat &1 9 :

Fl-FT FFIA 3T TaT & FKUIAT (Own Debentures) &t IR H HI
Fh 3oTh @ AT WIeT T & N W &t & | o W wlie 39 ga
T S & TR SR F HoTaT F A 3TF 3ifhd AT & FA gar § |
I FHOIT 92 W T 6T 9 g, df 37 o & Profit on Purchase of
Debentures a/c ar Profit on Redemption of Debentures a/c # sfsc
fRar ST & | 38 Teaew & AT ufafte fr o §

g | Debenture a/c Dr. | ®oll & 3ifec

& To Bank alc Hed H FHOTHT

FoTTH To Profit Redemption Of Debentures a/c T T TR

o oA (Own Debenture of Rs.... Each cancelled by FFT I
Purchase in the open market at Rs.) W om

SUEIE: ]

HOTTAT T 6k ¥ FT I MU FA § FFGeA I S 1 giar g, 98
3T YNoT oeT & | 39 o7 A q RO & HHT W Al S g g8
g, ar 3§ ofd oS wE g, 3eadr 3@ gl w9y W # oafaf@d
@ 9fafe ganr walRd & fear srar € |

el Profit on Redemption of Debentures a/c Dr. | @87 &1 Ay Iy

SER] To Capital Reserve alc G CIEE

Eﬂﬁ. A (Transfer of Profit redemption to Capital Eﬂﬁ. A

GECATROT Reserve al/c) Tﬁﬁa TR
Ife F9T & HOUTIAT H T AT T Ay & JHemar g Far Aty & @ler
ST § o ST & Teaey # T gARS R SraeT |

(i) fafrEss #& g (For Investment) ¥ad & FHOT9al & F7
I W HFoN F g HfaRed g e g S & 3R 3\FT FwEF
ATHETe 3UANET FgT & @T & df $Fdel 3§ UM & 39 T&F & HoIT
F FA H M Fhdl ¢ 00 38 ¢F <aa &7 J9d @ S § | 9
FFqeh T Ao gl o § Stefe 38% HUI9El & SR H AT FA B/ o
| FoTqar & fAfader & &7 & @licy w e gfafse & ardr @

g & | Own Debenture alc Dr. | (a&afas &g

FOTTAT To Bank alc Tfer &)

T (Own Debenture Purchased)

fafarer

O+

ER)
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gfe RHUTIAT I AT HT ¢ AT o ramar Fr 3w QA &1 @lier sar &
=TT & EIey H oY g A off gErRee o SRem| o fRufa A
3nifera gfafee & s &

|I & | Own Debentures alc Dr. | (HUTqal Y sarer Uiy
EEEL 9| Interest on Own Debentures a/c  Dr. | @) (sarsr & AT W)
SAST e A To Bank alc (T gFs TS TR
ZETW il (Own Debentures Purchased) o)

fAfeer & 0 # W 1T T & KUY B AT dl HF6 $© AT 9T
aod 99 3l § 1 e X & §1 ROTIEl @ o IRar gl WA
T W ArAfaf@d gfafee @ andr & -

&g % | Bank a/c Dr. | (@&afas gread afr F)
EY—ZUTEF:ﬁ Fr To Own Debentures a/c (ﬂ Hea -Q)
A §Te To Proft on Resale of Own | (Frer T TRN )
T Debentures alc

(Own Debentures sold at profit)
=g ¥F | Bank a/c Dr. | (aafas ured Ry & )
ELE @I | Loss on Resale Own Debentures a/c Dr. | (&1 &r ufr @)
gl W aae To Own Debentures a/c (%I Hed @)
i (Own Debentures Sold at Loss)

T & O T S ARG HS o g3 B o 3H WA HIF @il A
FTH-BTfeY @I 3 AT gt §$ & ar 38 oF g1l @ # TeaRd & f&ar
ST &

T & FOTET @ foREd (Cancel) R W Hefori@a gfafSear & s &:

& & | Debentures a/c Dr. | (HOT9ET & 3ifhd Ao @)
¥ an To Own Debenutres a/c (FT AT )

gl To Profit on Cancellation of | (ameT &r TRr &)

own Debenture alc

(Debenture Cancelled)

H ol A Yoield T & gdledRd ham e &

T | Debentures a/c Dr. | (3ifra 7T @)

¥ gf | Loss on Cancellation Own Debentures a/c @1 T TfRr @)

gl I To Own Debentures a/c (Rfaer & afr @)
(Debenture Cancelled)
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T WA W gt golerd pfa Fr §, 31a: 38 Glerd o & a1 a7 gifer
T ¥ 9faf@a Far s 8

Ife FFTel & 9 s @ T fafd &1 Tag & woaT [/AfEIEET & & 7 9w
g a0 AV W ST =TT & v AT giafSe & Fmaam:

Tad & HKUTE W | (i) Debentures Interest a/c Dr. | (ROT93T W ST SIT
ST STed gl To Interest on (Own $r afr &)

Debentures a/c)

st fr TR F | (i) Interest on Own Debentures a/c  Dr. | (AT 8=l Td &
FEATAROT W ToP &L alc EGIGIEGEURIE:))

3ergyor (lllustration) 4

(i)

(i)

(iii)

(iv)

(i)

(i)

(iii)

(iv)

uMfed faffics & 1.1.2005 & 100 &. arer 10,000 12% Forqar & oieTdeT
foham | sTTST o1 I aTf¥ien fohar ST § |

1 IFEEX 2006 A FFGell o 1,500 HO9T 98 ¥ H & W TR ¥ HT
f"d | ge¢ 30 I, 2007 & 105 &. 9id RO W a9 f&Ar a2 |

1 S=adr 2007 F 3@ 2,000 FOGT 104 & Yfd FHOUT F ¥ W d6IR
T T FY | o6 1 3¥, 2007 & E H AT =T |

1 3@gs] 2007 & g8« 2,000 Ho9T 106 & 9fd HooT I X W o
TOR & T BT | 3T FHOTYAT AT 3T FOIAT & @Y 31 THEFR, 2007
H 5 ¥ Uid HOIT FeIIfar 9X e &Y fam aram |

39dad gaERt F G@ra g sl wfaftedr 5w | a8 A Afav & wsh
Tl carer afgd R A F |

Shanti Ltd. has issued, 10,000 12% Debentures of Rs. 100 each
on 1.1.2005. These Debentures are redeemable after 3 years.
Interest is payable annually.

On October, 1, 2006, it buys 1500 debentures from the market of
Rs. 98 per debentures. These are sold away on June 30, 2007 at
105 per Debenture.

On January 1, 2007, it buys 1,000 debentures at Rs. 104 per
debentures from the open market. these are cancelled on April 1,
2007.

On October 1, 2007 it buys 2,000 debentures at Rs. 106 per
debenture from the open market, These debentures along with
other debentures are redeemed on 31% December, 2007 at a

premium of Rs. 5 per debenture.
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Give journal entries showing the above transactions assuming that
all the transactions are ex-interest.

gd (Solution):
In the books of Shanti Ltd.
Journal
Date Particulars L.F. | Amount Amount
Debit Credit
2005 Rs. Rs.
Jan Bank a/c Dr. 10,00,000
31 To 12% Debentures alc
(12% Debentures issued) 10,00,000
Dec. Debenture Interest a/c Dr. 1,20,000
31 To Debenture Interest a/c 1,20,000
(Debenture interest paid)
Dec. P&L alc Dr. 1,20,000
31 To Debenture Interest a/c 1,20,000
(Debenture interest transferred)
2006
Oct. Own Debenture a/c Dr. 1,47,000
31 Interest on Own Debentures a/c Dr. 13,500
To Bank a/c 1,60,500
(Own Debenture purchases)
Dec. Debenture Interest a/c Dr. 1,20,000
31 To Bank a/c 1,02,000
To Interest on Won Debentures a/c 18,000
(Debentures interest paid)
Dec. P&L alc Dr. 1,20,000
31 To Debenture Interest a/c 1,20,000
(Debenture interest transferred to P&L a/c)
Dec. Interest on Own Debentures a/c Dr. 4,500
31 To P & L alc 4,500
(Interest on Own Debentures transferred)
2007
Jan.1 Own Debentures a/c Dr. 1,04,000
To Bank a/c 1,04,000
(Own Debentures purchased)
April 1 | Debenture Interest a/c Dr. 3,000
To Interest on Own Debentures a/c 3,000
(Debenture interest taken into account on
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cancellation of Debentures)
April 1 | 12% Debentures alc Dr. 1,00,000
Loss on Cancellation of Won Debentures a/c Dr. 4,000
To Own Debenture a/c 1,04,000
(1,000 own Debenture cancelled)
June Bank a/c Dr. 1,66,500
30 To Interest on Own Debentures a/c 9,000
To Own Debentures alc 1,57,500
(Own Debentures sold@ Rs. 105 per
debentures)
2007
June Own Debentures alc Dr. 10,500
30 To profit on Resale of Own Debentures al/c 10,500
(Profit on resale of own Debentures)
Oct. 1 | Own Debenture a/c Dr. 2,12,000
Interest on Debentures a/c Dr. 18,000
To bank a/c 2,30,00
(Own Debentures purchased)
Dec. Debentures Interest a/c Dr. 1,0,8,000
31 To Bank a/c 84,000
To Interest on Own Debentures a/c 24,000
(Debenture interest paid)
Dec. 12% Debenture a/c Dr. 7,00,000
31 Premium on Redemption of Debentures a/c Dr. 35,000
To Bank a/c 7,35,000
(Debentures redeemed)
Dec. 12% Debenture a/c Dr. 2,00,000
31 Loss on Cancellation of Own Debentures a/c Dr. 12,000
To Own Debentures alc 2,12,000
(Own Debentures Cancelled)
Dec. P & L alc Dr. 1,62,000
31 To Premium on Redemption of Debentures al/c 35,000
To Loss on Cancellation of Own Debentures a/c 16,000
To Debenture Interest al/c 1,11,000
(Premium on redemption, loss on cancellation &
Debenture interest transferred)
Dec. Interest on Own Debentures a/c Dr. 18,000
31 Profit on Resale of Own Debentures a/c Dr. 10,500
To P. & L. alc 28,500

(Interest on Own Debentures & Profit on sale

of own debentures a/c transferred)
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feogforar:

(i)

Interest paid on purchase of Own Debentures:

Date

Nominal Amount (Rs.) Period Rate | Interest(Rs.)

2006,

Oct. 1 1,50,000 9 months | 12% 13,500

2007,

Oct. 1 2,00,000 9 months | 12% 18,000

(i)

Interest credited to interest on Own Debentures a/c:

Date

Nominal Amount (Rs.) | Period Rate | Interest(Rs.)

2006,

Dec 31 1,50,000 12 months | 12% 18,000

2007,

April 1 1,00,000 3 months 12% 3,000

2007,

June 30 1,50,000 6 months 12% 9,000

2007,

Dec 31 2,00,000 12 months | 12% 24,000

4.

ROT9AT F IREdsr g@RT Musr (Redemption of debentures by
Conversion)

FOTIHT & AT A TAT TS HFIAAT KON H Jg faed &t
g & afc 7 a ar 39 HoTuEt & AT FOTIET HUar e A aRadd T
Thd ¥ | FE RUIEIUIRT F Th @AY gRAT & S ¥ | 3w gER A
giaer &1 o1 Ig gr § 6 IREH FH KOIFTURT Th gIaId KUGIAT & &9
# gawr ad § AR FFweh @ e Ul gee g O | FFwer &
AU §T ST § | 3H FFed FT o 3o Tl RUOITUIRAT F A
ROTTA/3T WA R Y I § | N RomIury 9Rada & faweT &
AT & 30T ATe 3oTehl ofdhg H HIA H fGar S1ar g | aRadel 3rar

e $ITcTe SaRT M & FFaey H. farr wfafsear i smeh § |

FOTGTUTRAT | Debenture alc Dr. | (F#qoT T &)

F ThcT To Debentures-holders a/c
& WX

(Balance transferred on redemption)

FOTgFTRAT | Debenture-holders a/c Dr. | (&gt ufer &)

garT faffes To (new) Debentures a/c (@T FoTIT IR )
feredt &1 To Share Capital a/c (T 371 gRafda afr /)
A el To bank a/c (Y fr /)

ory

(Debenture-holders paid off)

3ergor (lllustration) 5

SAG 2002 F TFH FF9AT for. & 100 & arer 2,000 6% ForaT HeifAd
fF S 31 REFsR, 2008 = A Hed W MU § | FFal i 31
fGHFaR 2005 & gl el s AT 30T My 103 ¥ 9fd HO9T W
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T FT AVPR & | 1 S, 2006 F YA HIW H 1,07,000 & HTAV
qr | g UM S} fAfen A fAfEafaa O | kot & s e gg 30
S{eT, 2006 HT FAAT & & IS TAT KUMITURS H Tg NASR &A1 a/=ar 76
Ucdsh el 6% HKUYT & Sl A 103 . slehg & FAR W 100 &. drell
9% HUMT IR 5 & Adhg Iod I Tdhd o | 1,800 FHOGTURSDI o 3T
HUBR H GART AT TUT AT & Fhg AR HT Alr & | HF9er o 72,000
& @ oerg & fAfaer 87,400 € # 99 G | wEwel f qEdae 7 woId
SIIST @Id & JfARed 3 3aTs @a d480|

X Co. Ltd. Issued 2,000 6% Debentures of Rs. 100 each on 1%
jan. 2002. These were repayable at par on 31rst December, 2008
with the option to redeem these at any time after 31rst December,
2005 at Rs. 103. On January 1, 2006 the balance in the
Redemption Fund Account was Rs.1, 07,000 which was invested
outside. A notice was given for redemption on 30™ June, 2006
with the option to receive one 9% Debentures of Rs. 100 each
and Rs. 5 cash for each 6% Debenture instead of Rs. 103 cash.
The holders of 1,800 debentures exercised this option and the
remaining took cash. The company sold the investments costing
Rs. 72,000 for Rs. 87,400. Give necessary ledger accounts except
Debenture Interest Account in the Books of the Company.

Ledger Accounts

Dr. 6% Debentures Account Cr.
2006 To Rs. 2006 Rs.
June, 30 Debentureholders a/c 2,00,000 | Jan, 1 By balance b/d 2,00,000
Dr. Debentures Redemption Fund Accounts Cr.
2006 Rs. 2006 Rs.
June, To Premium on 6,000 Jan, 1 | By Balance b/d 1,07,000
30 Redemption of Debs. a/c
June, To General Reserve a/c 1,16,400 | June, By Deb.
30 30 Redemption

Fund investment | 15,400

al/c (Profit)

1,22,400 1,22,400
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Dr. Debentures redemption Fund Investment Accounts Cr.
2006 Rs. 2006 Rs.
June, 1 | To balance b/d June, 30 | By Bank al/c 87,400
June, 30 | To Deb. Red. Fund a/c | 1,07,000 | Dec. 31 | By Balance 35,000
(Profit) 15,400
1,22,400 1,22,400
Dr. Debentureholders Accounts Cr.
2006 Rs. 2006 Rs.
June, 30 | To 9% Debenture a/c June,30 By6% Debentures a/c | 2,00,000
(1800 x Rs. 98) 1,76,400 | June, 30 | By Premium on
June, 30 | To Bank a/c Redemption of
(1800 x Rs. 5) 9,000 Debentures a/c 6,000
June, 30 | To Bank al/c
(200 x Rs. 103) 20,600
2,06,000 2,06,000
Dr. Premium on Redemption of Debentures Account Cr.
2006 Rs. 2006 Rs.
June,30 | To Debentureholders a/c 6,000 | Jan., 1 By Deb. Redemption Fund a/c 6,000
Dr. 9% Debentures Accounts Cr.
2006 Rs. 2006 Rs.
Dec,31 | To balance c/d 1,80,000 | June,30 | By Debentureholders a/c 1,76,400
June,30 | By Discount on Issue of
Debentures a/c 3,600
1,80,000 1,80,000
Dr. Discount on Issue of Debentures Account Cr.
2006 Rs. 2006 Rs.
june,30 | To 9% Debentures alc Dec,31 | By Balance c/d | 3,600
(1,800*Rs.2) 3,600
3,600 3,600
Dr. General Reserve Account Cr.
2006 Rs. 2006 Rs.
Dec,31 | To Balance c/d | 1,16,400 | Jan., 1 | By Debenture.
Redemption Fund a/c | 1,16,400
1,16,400 1,16,400
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9.6

TR

Teh FHFdell I TAT & ROTAT DI hd Fld Hl AHR g | 5Th Neddd
FFGA ol SGR H KUTTAT H HT e Jled § H Hehal § HUar ey
fafaier &g off @ dct § | KOTAT &1 M T HT HITAT GaRT 3Hal
frEdl carr o fohar o7 ehar § | 38 &g Ay I A sryar SAr aifed
fafr 3vare o gy ¥

e e T & A@A & 9 & v SR 9REH H KOO
AT GHE T § Fifh URTFHE qRFEATT & Foaelr @ wficd o 7@ g
| Weg §1¢ # ST FHFGT 3ooiid N ¢ ol AIRAT T omemer & & H
I R FaRka g §1 3 wodEay aRads g@arr e & Rufy &
3T A IRET FT AT IST Fehd gl VAT dhao 3T M A HHI § ST
afkaderelier ForaEr &1 eHsT R /= & |

9.7

SEACEH

g e FIW (Non Cumulative Sinking Fund) :- @@ 3 o
FY ¥ g ower A o gl @ @ e Aftag afyr g & for
Sitar § Jur fafadies @« gred sarer @ g fafeter € fhar S |
fassr @9 @ (Divisible Profits) - @mel &1 g REar St e |
ST dicat & folT 39creer § |

wiFy gfi@c@ (Contigent Liability) :- ¥ gifRca 5 & gfdca & &7 &
WHR 78 € | 3% Y F A g A (Rouoh) & w9 # o Smar
¥ | S - FareT § O W gohed |

9.8

EAYIY Y0l

© N A~ WwDNPRE

FOTGAT o MET & 31T FAT AT 872

HOTYAT & AT dr yg@ At sl wla @ §2

T Y A ve dar offedt I &7 3R sasT

ROUTIAT T Goll H & YT TF ol 7 ¥ MUl H T Ao 87

T & FUMIAT & HT Bl FAT 3237 87

e ®us AT & fasha @ g arell gifel & Sfefer wiafte SfST |
ROTTAT & T e JTod & Y Gl W T STorel FidSe gem?
FHOTTAT WX ST AT T W@ giafee AT |

9.9

ICHITCIRSEE]

1 SAaR), 2002 & oFhr for. & 1 a@ 9 & 5% RO &l 39 qd &
Y AT fhar 76 31 5 a¥ & 9dard, Ide Rar S | A+ av &
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doed # affs I 4% @R gfafadl & RfEEea &= & o2, S ¥#7
Hod W e o U & 3qeretr o | 31 GEeew 2006 &1 fafadier 78,001
 #H 99 &Y T IR KOET H I FfeAr ar | fEfFHr wus arol
¥ AT glar ¢ & 0.184627 & Hr UMY 4% Thalg =7 & 5 anf 7 1 &,
g SrEe | 3uded sgagri @1 ufaftedr dfow dur amavEs @ R
EQIEY

On 1% Jan., 2002 Lucky Ltd. issued 5% Debentures of Rs. 1,
00,000 with a condition that these should be redeemed after 5
years. The amount at par. On 31% December, 2006 the
investments realized Rs. 78,001 and debentures were paid off.
Sinking Fund Table shows that 0.184627 at 4% compound interest
in five years will be Rs. 1. Give Journal Entries and necessary
Ledger accounts for recording the above transactions.

9.10 o 39N JEIH

1.

e facda o@ehe - 3. TauA. YFd, 3 TEA. AT - Hifgcd Haod
qfeetehere], PRI |

Corporate Accounting- Jain, Khandelwal Pareek- Ajmera book co.
Jaipur.

FRURT IHBfcaT - HIONT, ard. AT - RaA g g3d, STAR |
AT @il - TANR. 3Idiel, UA.S. 3aid - HAfde TUS HFdel,
ST
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3PS - 10. SYUR T
SHS I FRET
10.0 3=
10.1  YEAEA/IRTA
10.2 SINR HT F HY
10.3 % gfawa &1 fFuRor
10.3.1 g ##afed fafer
10.3.2 g 1 fafer
10.4 Emfa/gel @99 & IorEr
105 SUUR HI-or@ih Fiaser.
10.6 faf3rse cgagRr &1 @t
10.6.1 FHFTsT GART GoAGR T olelgR & olell
10.6.2 fashdl garT IRUET
10.7 HHAWHC ¥ @ ATH-gI
10.8 @RI
10.9  2rsgrdelr
10.10 TE-WRG T=/37a1H
10.11 37 uReT (Practical Question)
10.12 39l gEaS

10.0 322

T SHE & JFEITT & dIG T 39 I g Thdl o .
e TIUR % & I §dT Th
e HY yfawd & AuRor H [_AfFea /AT Iar @&
o WUR HF & FUfY # 3cuet ©fa T Yol =g &1 v & Th
o TUR FT Fel W FFIeA Geddl H o@m Jiafeedr s dh
o FHFYE EART ¢elGR T WelaR o ool TR 3§ o@m fafr a1 &
o TIhdl GaRT shdl FHFYeAl I INUET & Hoaeth of@ AT g gfshar ar d&
o CH-GIfA HI TAHCT & Yd T U2 AHTSA HT Toh

10.1 JEATF=T/aR=Tg

Jd Ueh HFY! GIRT Tehol SAIRI, TSGR HEAT HUAT 3Hed HFUal & Told
TH H FHIT F o1 Sar § o 38 IR HT Fgd & | dqaor & 39
N H OOR T & IR H Feuar [UeT g 9fhar &1 S 3R o 3maaes
g ST § | 39 SRS H AT WUR HFF & AY, HT Yfdhel &l 0T
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AWl & TR H 3JEIIT HI | 3T AR I F FFafedd fafrse,
ARG & IR H SIHRT Ied FHEar |

10.2

AR T T 37

SR T H dicdd Rl a6 UUR A TWled ¥ § | T§ AOR R
Tehel SHGERN, TEERT T TEAT AT 3T HF9A g Fohl & | 3 TR Tehed
I, TG B U AR & HFTell H d¢od od & o 38 off Fegel
EaRT SR YT FHgl Sl & |

S AR AT 9T egadd sadrl § 38 fashal (Vendor) &gd § aar
S HETAT SIGATT A WIGdT & 3§ shal (Purchaser) &gd & |

AR H sl (FFe) fOohdT &I 3Fd TGER & dcol & fora TR &
HIAT T &, 38 H 9fdwa (Purchase Consideration) &&d & |
MR T W ol FFell [Ashdl HI TATT FFAfcddl UF gIAcd of Tohll &
Fgar 9T FFESa ¥ Fo fafrse gwufcaar o i o adr & | I
Shael Ig SRR & 78 § & 'R w7 fFar ¥ 3R s awfAfea 3=
PS TAAY Faar ¢ § A FE A SR o Ahl FEN H Ak Aied
AT ol U 3ol FFUfcadl A 3odh GEdsh Hed W foar mar § (|fehsT
zg Rufa & Foufae grafcadr S URfEAs o9, 3w g xo9al &
fetAs 9x fear s sz, Tuffd 3mwerd g, ar-grfa @ @ Sfae AW
@Ra gf@) 3nfe & wfda a8 Far smar §) aur G w9 @99 &
faRed @t aET sreuwrelld Ud Se@ell gifdcdl Jur wiaems & forr
SR |

10.3

T gfawa &1 FEReT

10.3.1

Note:1.

T gfawel sl FFgel IR AOR faghar & #7ey g EAsia ¥ aF @ar §
| 38 R fr Feafaf@a o [T & |

(Net Assets Method) :

sH fafr # g uldwe g FFulcd & Hed & W AT A gl Yg
geafed &1 0T & O hal FFdell @RI fashal FFGelr HI FT AT TS
FFIfcadl & Goeediihd Hed # ¥ (Freufadsd Feafeadl # disa) HI
T gflcal & GHedifhd Hed @ el & AW & Srar § 1 3T

Yg TFIfcd (Net Assets) = shdl FFUN GaRT T HT 75 FFafed M
THART Ao - 3 Y 7 qR¥ical &1 e hd Hed

HAHATRT Hed $I SRR & AT H GEds Hed fodr SR&em |

TS gFafcddl & Qede Hod H ¥ Hod g &I geT & fordr SIRem |
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3. I Tfa &1 HoF T ¥ A G ar=r § ar & 7S Fgaansit F YR |
TIfd &1 Hod A &30 FFafeaal # enfAe fhar Srem |

3cTeor 1 ¢
T & @ s U7 s T F ANR HT W W & omer [gr e
g &
BALANCE SHEET
As On 31* March 2008
Liabilities Amount (Rs.) Assets Amount (Rs.)
Capital 3,00,000 | Fixed Assets
Reserve 60,000 | Land & Building 2,00,000
Loan 50,000 | Plan & machinery 1,00,000
Creditors 40,000 | Furniture 50,000
Current Assets
Stock 30,000
Debtors 50,000
Cash 20,000
4,50,000 4,50,000

F9 gfawa #Y o Hifaw
i A Frwel gaEd gEafeadl va aflical S qFdE Hed W oodr § |
ii. I HFIN Shae HfHA U9 ¥de-2,50,000%., Tellc g AMR- 1,50,000 F,
Beita- 30,000 &., ¥l 25,000 F. JUT AGR-GFdF Hed W ol & |
gl
Yg FFafea fafr garr T wfdwer T 0T @ JR T SRet
i. Al FFel aAEd @afeadl vd ai¥iedl F GFaE qed W odt § |
FeT g@RT A w§ wEafead,
Rs.
Land & Building 2,00,000
Plant & Machinery 1,00,000

Furniture 50,000
Stock 30,000
Debtors 50,000
Cash 20,000
Total (A) 4,50,000

Less: &dl &9l g@rT A & qif¥c
174



Rs.

Loan 50,000

Creditors 40,000

Total(B) 90,000
qg FFYfcd 3r¥ar HT gidwel (A-B) = Rs. 4, 50,000-90,000=Rs.3,
60,000

Note: gfical # Yol damT T3t H A g hadT ST |
i. IR FFoE Fo AT FFafeaal @ gl T Ao W A §
*eT FFIAT g@RT off 7§ FFafeaar
Rs.
Land & Building 2,50,000
Plant & Machinery 1,50,000

Furniture 30,000

Stock 25,000

Total (A) 4,55,000
Less: %dl FFal gant fad a1d afdew

Rs.

Creditors 40,000

Total (B) 40,000
qg HFYcd H¥AT HI Hidhe (A-B)=- Rs. 4, 55,000-40,000=Rs. 4,
15,000

Note:
e FATT FFIcadl TF alf¥cd o ol $o [afIse gedfedal Ud &idicd
o 1 & O w7 9fawd T TUET A GHT Fad o T gEafeadt wa
aiffical & iR Aeg X for SR |

10.3.2 g gararnT afr (Net Payment Method):
IR faohdT TG Sl FFTeAl & ALY §U FASIT & 3JaR hdl HFdell AT
fashar & S $& JIAT ST TT MY 3R AT HT UfAhe FEerar ¢ |
ST d A fAfAes vd A wE e W & AET ¥ @ar ¢ fR v o &
fofAcs & tog I=q @I 100 &. arer 8% 1,000 Fom9d, 10%. arer 25,000
AT A TUT 25,000%. wehe H Hadel N o 38 BUfa & g gara=
fafer &+ %7 vfawe FHEd el 1 AET g |
FI gfawer =1,00,000 &. (FOT9F) + 2, 50,000 F. (FHaT 3i2M) + 25,000
&. () =3, 75,000 ¥.
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10.4

Eq'lﬁ C\I\Gﬁ' {-itH-I CARRILIG]

IfE T gfawa FT AR Y JIde [T F A1q & a5 § dr s§hr Jobor
Yg FFled & Hod ¥ &1 Il | I 7 R mar ww gfavd g€
grafed & Hed @ #Us § a e &1 Ui wafa A SRl | sEs
faudia afe au fFar =1 w7 vfawd g wafcadl & Heg @ A7 § d I8
GoeTd e Fgamden AR 38 o §99 H gEdledRd &r |

Tifd = T glawer - Yg FHAled

4l TOg = g @eEufed - %Y dfawe

10.5

SOOR hI-oldidhe] gfatsear

Sl HFYEA HT Gl H SR HT & FFaed # Feia gfaftedr et gar
gt -

1. w¥ufed aUT S@c@ A FT I T
Sundry Assets a/c Dr. (Efa afed & & 3§ dufcd & dF FT
AT )
To Sundry liabilites Alc (T FI I 9q& & a9 HeT A)
To Vendor's Alc (7T gidwer Hr Tl A)

(Being sundry assets and liabilities taken over)

Note: afg sfsc wel & T 31f¥+ § dr 3} ©AMd AW g 3R Il sfae qar

Note:

& AT 3HRF § a ek Yot T AT U o Er fahar S |
F G FT HIAART FA W
Vendor's Alc Dr. (T 9idwe TR A)
To Equity share Capital Alc
To Preference share Capital Alc
To Debentures Alc
To Bank Alc
(Being Purchase Consideration discharged)

afg 3w dur ®Ho9d NATHE W Tl R o § O 3Wed ufafte #
AT & T & Securities Premium a/c &t Credit fFar smRem 3k
gfe 98 W I By ¥ § ar s Hr ufy ¥ Discount on issue of
Shares/ Debentures @I Debit f&ar e |

IfE FFIE o SADT FH 9T AT UG HOMAT 3¢ w oA fRar g ar
gaHT gfafsedl A & LT # @ §URHE d & AR |
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I F9 Aed W sarr ot a7 § @ 39F AT W

Interest to vendor's A/c Dr. (31 &1 Ufr &)
To Bank Alc

(Being interest Paid to Vendor)

3cTeI0T 2

A company was formed with an authorized capital of Rs.
10,00,000 divided into 50,000 equity shares of Rs. 10 each and
50,000 preference shares of Rs. 10 each to acquire the going
concern of M/s. Ram & Sons, whose Balance Sheet stood as
follows:

(T FFgelr &1 TAYA, 10 @ 3. & 3f¥pd 4o & 3 10 39 are
50,000 sfeacr 3t Jur 10 &. drer 50,000 3if&&Am 3 # foenfea o,
AT TH TUS el & Il SIIAI &l JEUT &l o §5 | A9d TH TS
g 1 fagr 58 R ) ¢

BALANCE SHEET
AS ON 31°" MARCH 2007

Liabilities Amount (Rs.) | Assets Amount Rs.

Bills Payable 7,000 | Cash at Bank 9,000
Sundry Creditors 12,800 | Book Debts 16,000
Capital 2,64,200 | Less provision for bad Debts 1,000

Insurance Policy 15,000

Stock in Trade 8,000

Plant & Machinery 62,000

Freehold Premises 1,00,000

Cash at Bank 90,000

2,84,000 2,84,000

The purchase price was agree upon at Rs. 3,50,000 to be paid as
Rs. 1,00,000 in fully paid equity shares, Rs. 1,00,000 in fully paid
preference shares, Rs. 60,000 irredeemable debentures and the
balance in cash. The company does not take over the insurance
policy, values the stock and the plant and machinery at 10% less
than the book value and the freehold premises at 20% more than
book value. The liabilities will be discharged by the company.

The balance of both kinds of shares was issued to and paid up
by public with the exception of 1200 equity shares held by Shyam
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on which he had not paid the allotment money of Rs. 3 per share
and which were subsequently forfeited and reissued at a discount
of 20 percent.

Give journal entries to record the above transactions and prepare
the balance sheet to the company. Application money @ Rs. 7
per share was payable on both kinds of Shares.

(39 A= 3,50,000 ¥0 fAf¥ad frar = | @A & 1,00,000 &. & qoT
Yecd 3fFadr 3t # 1,00,000 . &1 qUT Yeed AT e A, 60,000 %.
T MU HOT-TAT H AT AV &7 TR &HT Fohg H HIAT HEGT & | HFIA
o AT difoT LT o § | T dUT Tallee 3R AT FT AT FAF Ao
¥ 10 9T FFA RIAT 3T § | G F Hod IEad Hed & 20% 3w
T IR § | Al FT HIA FFGer HEN | A THR F 3R Hr AW
TR AT H FANAT F S T | FAdT oF 3T AT P TG fordr | I &
qrd St 1200 3fFad 3ier §, 3 @ g U & 3 F g 30w wied AL gU
| AY 32T 9 qUT UeT e @ | ATH & 3R FH 0T H fordm I=r Four
3ol 2% §¢ W GHAeIAd T f&ar I |

IWIFT el A gof AT & AT 3mags Soia gfafSear AT qar Fraer
H ST 8T | gl JhR & 3 W 7 % & O« & 3ded TR ST
oY)

Solution: Rs. Rs.
Date of | Cash at bank a/c Dr. 9,000
Purchase Books Debts a/c Dr. 16,000
Stock in Trade a/c Dr. 55,800
Plant & Machinery a/c Dr. 90,000
Freehold Premises a/c Dr. | 1,08,000
Goodwill a/c Dr. 92,000
To Provision for bad Debts a/c 1,000
To Bills Payable a/c 7,000
To Sundry Creditors a/c 12,800
To Ram & Son’s alc 3,50,000
(Being assets and liabilittes including
Provision for bad Debts taken over.)
Date of Bank a/c Dr. | 5,60,000
Receipt To Equity Share Application a/c 2,80,000
To Preference Share Application a/c 2,80,000
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(Being amount on Equity and Preference
Share application received.)

Date of | Equity Share Application a/c Dr. | 2,80,000
Allotment To Equity Share Capital a/c 2,80,000
(Being equity share application money
transferred.)
Date of Preference Share Application a/c Dr. | 2,80,000
Allotment To Preference Share Capital a/c 2,80,000
(Being equity share application money
transferred.)
Date of Equity share Allotment a/c Dr. | 1,20,000
Allotment To Equity Share Capital a/c 1,20,000
(being allotment money at Rs. 3 per share
dude on equity shares)
Date of Preference share Allotment a/c Dr. | 1,20,000
Allotment To Preference Share Capital a/c 1,20,000
(Being allotment money @ Rs. 3 per share
due on Preference shares.)
Date of Ram & Sons’ al/c Dr. | 3,50,000
Payment To Equity Share Capital a/c 1,00,000
To Preference Share Capital a/c 1,00,000
To Redeemable Debentures a/c 60,000
To Bank a/c 90,000
(Being purchase consideration discharged)
Date of Bank a/c Dr. | 2,36,400
Receipt To Equity Share Allotment a/c 1,16,400
To Preference Share Allotment a/c 1,20,000
(Being allotment dues received)
Date of Equity Share Capital a/c Dr. 12,000
Forfeiture To Forfeited Shares a/c 8,400
To Equity Share Allotment a/c 3,600
(Being 1200 Equity shares forfeited on which
Rs. 7 per share was received.)
Date of Bank a/c Dr. 9,600
Reissue Forfeited Shares a/c Dr. 2,400
To Equity Share Capital a/c 12,000

(Being forfeited shares re-issued)
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Closing
Date

Forfeited Shares a/c
To Capital Reserve alc
(Being balance transferred.)

Dr. 6,000

6,000

Balance Sheet

Liabilities

Amount Rs.

Assets

Amount
Rs.

Share Capital:

Authorised Capital:

50,000 Preference Shares
of

Rs. 10 each

50,000 Equity Shares of
Rs. 10 each

Issued and Subscribed
Capital:

40,000 Preference Shares
of

Rs. 10 each issued for
Cash as full paid

Preference Shares

Of Rs. 10 each issued for
Consideration other than
Cash to vendors as

Fully paid 40,000 Equity
shares

of Rs. 10 each issued

for Rs. 10 each issued for
cash as fully paid

10,000 Equity Shares of Rs.
10
Each
consideration

issued for
Other

to Vendors as fully

than
cash
paid
Reserves and Surplus:
Capital Reserve
Secured Loans :
Redeemable Debentues
Current Liabilities and
provision:

Sundry Creditors

Bills payable

Rs.
4,00,000

1,00,000

4,00,000

1.00.000

5,00,000

5,00,000

10,00,000

5,00,000

5,00,000

6,000

60,000

12800
7,000

1085800

Fixed Assets;
Goodwill
Freehold Premises

Plant and

machinery

Current Assets : Rs.

Stock in Trade

Sundry Debtors 16,000
Less Provision for
Bad debts

Cash at Bank

1,000

92,000
108,000

90,000

55800

15,000
725,000

1085800
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3QTeI0T 3 ¢
On 31 March, 2008, a limited company was formed to take over
an established business for Rs. 11, 60,000. It was registered with
a nominal capital or Rs. 20, 00, 000 divided as 10,000 8%
preference shares of RS. 100 each and 10,000 equity shares of
Rs. 100 each. Towards this 4,000 fully paid preference shares and
6,000 fully paid equity shares were allotted on 15-4-2008 to
vendor and the balance was paid in cash on 15-5-2008.
The assets and liabilities taken were as follows:
Building: Rs. 5,00,000; Motor Lorry: Rs. 1,24,000; Sundry Debtors:
Rs. 2,94,000; Stock: Rs. 3,60,000; Cash at bank: Rs. 22,000 :
Sundry Creditors: Rs. 3,10,000; Outstanding expenses: Rs. 10,000.
On 15.4.2008, the remaining shares were issued to the public and
all amount duly received Rs. 20 with application, Rs. 40 on
allotment, Rs. 20 on first call (due on 15.5.2008) and Rs. 20 on
final call (due on 15.6.2008).
On 1.7.2008, the company also issued Rs. 10, 00,000 8%
mortgage debentures at a premium of 5%.
Give necessary journal entries to record the above transactions in
the books of company and draw up its balance sheet.
31 A/, 2008 # Th AT FFIA FHI AAT TH e SR 1160,000
T # ™I FA gg g3 HFUe @ Gl 20,00,000 &. #T 3f&epd
el & g3m S 100 & arer 10,000 8% 3f¥ART 3t § 100 ¥ arer
10,000 sfFadr 3ielt & fasnfaa & | g@d & 15-4-2008 & 4,000 qof
Yecd ARAE 3iA g 6,000 QT Yacd SfFadl 377 MR fashdr & & @
A TR &7 A Aehg. H 15-5-2008 =l feham arm |
FTe of fAFafai@d §edfcaar a afficar &1 fegor fhar -
#ge 5,00,000 ¥. AEX dXr 1,24,000 &' fafaw SAgR 2,94,000 %.; ¥Tiw
3,60,000 %.; s # A¥ 22,000 %.; fafger o=gr 3,10,000 %. FhEAT TT
10,000 ¥ |
AY 372 FT FFIAT oF 15-4-2008 & SoAdr H fToar fovar | s 9X 20 &.
3MdeT W 40 ¥. 3Mded W, 20 ¥. JUA APT W (15-5-2008 F ¢7) T 20
T. gfadrg Al 9 (15-6-2008 & &) | 3Tdcd AT AT AR™AT A &
Hed deh UIed gl TS |
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FFqeAl o 1-7-2008 H 10,00,000 ¥, & 8% HUGT 5% WNAIA W

IGRIGRET

3Fd SIIERT F Gof I §g HGTH o@l gianedr dfoiw @ 31 Jars

2008 & FHFIAT HI AET TS|
Solution:
Journal

2008
April

April 15

April 15

April 15

April 15

April, 15

April, 30

May, 15

Building a/c

Motor Lorry alc

Stock a/c

Bank alc

Goodwill a/c (balancing figure)
To Sundry creditors
To Outstanding expenses
To Vendor's alc

(Being business purchased for Rs. 1160,000)

Dr.
Dr.
Dr.
Dr.
Dr.

Vendor’'s a/c
To 8% Pref. Share Capital a/c
To Equity Share Capital
(Being part payment of P.C. made)

Dr.

Bank alc
To Pref. Share Application a/c
To Equity Share Application a/c
(Being app. money Received @ Rs. 20)

Dr.

Equity Share Application a/c
To Equity Share Capital a/c
(Being 4,000 Equity Share allotted)

Dr.

Pref. Share Allotment a/c
To Pref. Share Capital

(Being allotment money due on pref. Share)

Dr.

Equity Share allotment a/c
To Equity Share capital a/c
(Being allotment due on Equity Share)

Dr.

Bank a/c
To Equity Share Allotment a/c
To Pref. Share Allotment a/c

(Being allotment money received)

Dr.

Pref. Share | Call a/c
Equity Share | Call a/c
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Dr.
Dr.

Rs.
50,00,00
1,24,000
2,94,000
3,60,000

22,000

10,00,000

1,20,000

80,000

2,40,000

1,60,000

4,00,000

1,20,000
80,000

Rs.

3,10,000
10,000
11,60,000

4,00,000
6,00,000

1,20,000
80,000

80,000

2,40,000

1,60,000

1,60,000
2,40,000




To Pref. Share Capital a/c 1,20,000
To Equity Share Capital a/c 80,000
(Being | Call due)
May 15 Vendor’s a/c Dr. 1,60,000
To bank a/c 1,60,000
(Being balance of P.C. Paid)
May,31 Bank a/c Dr. 2,00,000
To Equity share | Call a/c 30,000
To pref. Share | call a/c 1,20,000
(being amount of | call received)
June,15 Pref. Share li & Final Call a/c Dr. 1,20,000
Equity Share li & Final call a/c Dr. 80,000
To Pref. Share Capital a/c 1,20,000
To Equity Share Capital a/c 80,000
(Being 1l Call due)
June, 30 | Bank a/c Dr. 2,00,000
To Pref. Share li & Final Call a/c 1,20,000
To Equity Share 1l & Final Call a/c 80,000
(Being 1l Call received)
July, 1 Bank a/c Dr. 10,50,000
To Debentures Application & allotment a/c 10,50,000
(being application money received)
July,1 Debentures Application & allotment a/c Dr. 10,50,000
To 8% Debentures alc 10,00,000
To Securitas Premium 50,000
(Being debentures allotted)
BALANCE SHEET
AS ON 31°" JULY, 2008
Liabilities Amount (Rs.) | Assets Amount (Rs.)
10,000 8% Pref. Share of Rs. 100 10,00,000 | Goodwill 1,80,000
10,000 Equity Share of Rs. 100 10,00,000 | Buildings 5,00,000
Securities Premium 50,000 | Motor Lorry 1,24,000
8% Mortgage debentures 10,00,000 | Sundry Debtors 2,94,000
Sundry Creditors 3,10,000 | Stock 3,60,000
Outstanding Expenses 10,000 | Bank 19,12,000
33,70,000 33,70,000
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10.6 Tafrse cgagRT &l I@lehd

10.6.1 FFIl GERT GAGR T AAGR o oAl :
FM-FH FFEET AR A T@led AT Fohal & AR T AdeR g1 Tledr
g, Weg YA & §1 7 GIERT ¥ aqd F dAT AeTaRT F HIAT He
F Af¥fica TERR & ol ¢ | 39 &I & v o aur fasdr &
FI o agT I TR € |
FFqAl A qEART A @ gRafer
50 &Ufd # el @ afd Al Td SelgRi 1 3P el Al AN FhR
WA W FFERT AT GEad F gud T FS URARe 767 Al §, I
faaor gl TATOT QEGHT FH @ AN § | aFdd H 9T ageT gl W ud
aEdd # A IR R FeAfarad gafseat fr s &

1. fR%ar ¥ Sert & UfT grog g &

Cash/ Bank alc Dr.(areafas gred iy /)
To Vendor's adjustment a/c
(Being amount received from Vendor's debtors)
2. P¥ar & IMER B HIAH FA W
Vendor’'s Adjustment a/c -Dr. (aredd # egarareT $r afr ¥ )
To Cash/Ban alc
(Being amount paid to vendor’'s Creditors)
Note:
STERT T g TR g W IHUAT AIeRI T T U gl W 3R g2Uh &
a5 gfafse =g Fr el |
3.  FHFYE gaRT FHRM T FA W
Vendor's Adjustment a/c Dr.
To commission al/c
(Being commission due from vendor)
4. fashar #T g T TR FT AT A T
Vendor's Adjustment a/c Dr.
To Cash/Bank a/c
To Share Capital a/c
To debenture alc
(Being balance Paid to vendor)
Note:
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AE T TR Fr IO A7 JHR H AR
SERT ¥ IHS AR - AAGRT Y har I/ 27 I - Aol v I Farere
I g T AR FHOMeA® 37 ot § 3 feadw &9 § f&shar g@m
FEIA FT SIAT T @ § A T wiave Fr SR |

Cash/Bank al/c Dr.

To Vendor's adjustment a/c

(Being balance received from vendor)
3CTeI0T 4
X Ltd. which purchased the business of a sole trade agreed to
collect his book debts and pay off his creditors for a commission
of 5% on amounts collected and 3% on amounts paid, any loss or
profit in the process being that of the Vendor. The debtors of the
sole trader on the date of purchase were Rs. 80,000 and his
creditors were Rs. 12,000.
Three months later the company reported that out of the debtors,
Rs. 48,000 had been collected in cash including Rs. 3,000
previously written off as bad debts, discounts allowed to them
were Rs. 1200. Creditors were paid off in full, the discount earned
being Rs. 400. A claim of Rs. 1,000 for damages had to be
admitted and paid by the company in respect of a late supply of
goods to one of his customers by the firm.
Journalise the transactions in the books of the company and
Prepare Vendor's Account.
g for. o, O T TEhl AT & S9R @lEl, 394 9Eae ®OT age
T AR 3TF AAGRT F gFES 1 FHESAr fmar Ed age R T g
FT 5% AR gFRA T U7 F 3% FARM TT g3 | 39 ihar # 5 o
AH-gIf AR fashar &1 At 7 1 a@ F TERR AO F AGR
80,000 ¥. 3 @lelgrR 12,000 &. & & |
AT AE & g FFET F gIT & F SRR & 48,000 F. AFG TG @
= § 9= 3,000 & i 0 RN enfAe § 99 ggar wfaf@a fear S
A AT | 1,200 & K GE & I | oIiGRT B FHAET A fRAT I
AfdheT 400 & T T WIed g3 | BH F GaNT U AEH H F Th &l T &
ATl $isfel & HROT 1,000 HT &1faqfcd 1 g1ar HFds &l FEHR FEAT 9357 |
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FFA T QD] H T IGERT HI ot Sfasedr HfFT gur [okar &

GraT e8|
Solution:
Journal of X Ltd.
Rs. Rs.
Three Bank a/c Dr. 48,000
months To Vendor's Adjustment a/c 48,000
after (Being cash collected from the Vendor’s debtors including Rs.
3,000 Purchase from a debtor previously written off as bed.)
Vendor's Adjustments a/c Dr. 11,600
To Bank al/c 11,600
(Being cash paid to Vendor's creditors of Rs. 11600 after
discount)
Vendor's Adjustments a/c Dr. 1,000
To Bank al/c 1,000
(Being cash paid to One of Vendor's customers for damages
for late supply of good)
Vendor's Adjustments a/c Dr. 2,778
To Commission a/c 2,778
(Being commission due from vendor.)
Vendor's Adjustments a/c Dr. 32,622
To Bank al/c 32,622
(Being balance amount paid to the vendor.)
Vendor's Adjustment Account
Rs. Rs.
To Bank al/c By Bank a/c
(Rs. 12,000 -Rs. 400) 11,600 | (Rs. 45,000 + Rs. 3,000) 48,000
To Bank a/c 1,000
To Commission alc 2,778
To Bank a/c (Balancing figure) 32,622
48,000 48,000

feoqofy - (i) e & FARE A AT - GTERT § For gred TR 48,000
T W 5% + WGRI F HIAE 12,600 & W 3% = Fol HARME 2,778
5.
10.6.2 fasdr gaRT ARUE
i. gAGRI  AERI ¥ FFafrud ARV :

186




AT T q HFGl SeRl d eleRl & T He GHee 8] Sl &
Hith ale AR & GEash Hed ¥ A T glcl § AT AGRI &l Jecleh
Hed @ 3% ol 38 & e Y5 Sam g o gl 3@ & (hell FHrdel
HN) dET A g ¢ | Ol Rfd @ U & O fashar shel aedelr Y
IRUE T § F SAeRt & e AfRRTd @A agd g SR U9 dedgRi @
U fARTT A FT €1 I FIAT gom| I arediasdh agen Foa ARad
WA A FA T § JYTT aRafad HIa Affaa afr & 3w gar & ar
3T YR HT gl Y Ashar ggaT e & |

AT T AREY :

fashcl Sl SHFT A Ig RO 81 & Fohal ¢ [ FFwl & o TS
ARaa av¥ a& (IR Fr 3afr aw) FARTT geRIfr & Fa AGT ghomw yUar
AR T ST STHIT AT S9N 9 AIRUET 39 I [ARTT T ¥ FA
Ter gier | Ifg IRuEr 3afe & oy ARTT e T FA giar & o 59 Fer Hr
qfcd fashar @1 R gl & |

IRoél @rar (Guarantee Account)

IRUE Fr gfd & o har wEgen fashar &I G et arel w gfdwe Hr
IR F T sy garr FuiRa IR SAET & ® A Qe A & | ST
fow faskar @rar (Vendor's Account) 3fSe dar fashar aRwdr @ram
(Guarantee Account) #fse fFar Jrar § | RS 3@ T GagR, osieR
TUT ST & FFaieed glel aTell gifa &l IIRUEr @ 7 3fae frar Smar § |
ARy MaRTHAT & A el FFOA AHAT B FF gfawa F 3ERed FY W
AT W &I AR I AR & 8y IR A AR agel el & o Tsh
Thdl & | 30 RYUTT & 3 9190 gl ay & 39Tel a¥ H IRUCT @ H
Sisc fohdl SRR F3ifeh WA ST T Il 3@Tel ¥ & fohar Srem
|

IRUET AT FATCT g ST & UAId 59 WId & AV AT fAshar &l alter G=ar
ST & A7 9o ) forr S §

3QTEI0T S ¢

Ram was working as a sole trade. He sold his business to Ram
Itd.

The company took over the following assets and liabilities:
Building Rs. 60,000; machinery Rs. 30,000; Furniture Rs. 10,000;
Debtors Rs. 50,000; Investments Rs. 5,000; Creditors Rs. 60,000;
Provision for Bad and doubtful Debts Rs. 5,000.
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Ram guaranteed that the debtors would realise Rs. 45,000 and
creditors would not exceed the book figure. The debtors actually
realized Rs. 43,000 and creditors amounted to Rs. 62,000.

The Company issued 2,000 equity shares of Rs. 100 each and
these were duly taken up by the public and paid for, Ram was
issued 850 equity shares or Rs. 100 each in part payment of his
consideration and the remaining amount was retained towards his
guarantee amount.

Ram further guaranteed that the profit of the company during each
of the first three years would be sufficient to declare a dividend of
at least 6%. The profits for the first three were only so much that
a dividend of 5% could be declared for the year. During the
second year the dividend was declared @ 7%. During the third
year again the profits were only so much that a dividend of 4%
could be declared. During the first and third year, the deficiency of
profits was met out of Ram’s Guarantee account before proposing
dividends for the concerned year.

Give the necessary journal entries relating to the purchase of
business and issue of shares in the books of the company. Also
give Ram’'s Guarantee account in the books of the company
assuming that his share of dividend was retained by the company.
A Tohel AMRT $T ef8ad & & X W@ AT | 38 9T QAR A o,
w99 e | sl A Reafaf@a grafea 3k gfRca o

#gsT 60,000; #f=T 30,000 %.; Wwerak 10,000 ¥.;' &@eR 50,000 %.;'
faferater 5,000 &.' oslgR 60,000 %. HiGTer KOT & st 5,000 ¥ |

A o IROE & fF SAGRT & 45,000 ¥ gHe & SMEdr IR AGER GEdh
Hed ¥ AHUS & A8 gl | aedd H ¢GRI & 43,000 %. age g3 g dor
SIGRT # 62,000 %. & AT |

FFTAT o SAdT H 100 . arel 2,000 sfFaCr 3 AT FY | SAar oF
g AT A @lg Tolar qur gefer $ardel & f&Ar | A &I 9idha &
MRS HadT & & H 100 & arer 850 sfFadr 3fer fd o 3w AW
ARCE & fov @ feram w3 |

A F Ig R & &6 oA i aoff & T 9% a¥ & o sde gared
gT T A ¥ wA 6 gfdrd omHiRr $r gvom Hr ST G | YA I¥ F o
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Fad 3a0 & ¥ T 39 a¥ & fov 5 ufdwa & amwer f gwor Hr oS
Fadr Y | gEX a¥ #F 7 ufdera omer & "o Fr g | A a¥ # e
qMH 3 & ¥ & Fhaa 4 gfaerd omemer aifa fFar ST @hdr a1 | 9ger
AR MEY g A omeer GEAfad Fl @ qd oIl AT STl H UH & IAROE
ard & @ AT TR |
HEGAT HT eIl A IOR Wl Ud Y AET G 3aeds S
gfafear QS | FFaelr & qedel d TH F IR @ar W TS, Ig
A gU fF 38% REA &1 e Hodslt ganr Ok forr arm § |

Solution;
Journal of Ram Ltd.
Rs. Rs.
Date of Building a/c Dr. 60,000
purchase | Machinery a/c Dr. 30,000
Furniture alc Dr. 10,000
Debtors a/c Dr. 50,000
Investments alc Dr. 5,000
To Sundry Creditors a/c 60,000
To Provision for Bad& Doubtful debts a/c 5,000
To Ram’s alc 90,000
(Being sundry assets and liabilities taken over.)
Date of Bank a/c Dr. | 2,00,000
Purchase To Equity Share Application & allotment Alc 2,00,000
(Being amount received on application for 2,000
equity shares at Rs. 100 per share.)
Date of Equity Share Application & Allotment a/c Dr. | 2,00,000
Allotment To Equity Share Capital a/c 2,00,000
(Being Share Application money transferred to
share capital a/c, on allotment.)
Date of Ram’s al/c Dr. 90,000
Payment To Equity Share Capital a/c 85,000
To Ram’s Guarantee a/c 5,000

(Being allotted to Ram 850 equity shares of RS.
100 each in part payment of purchase
consideration and transferred Rs. 5,000 to his
Guarantee Account.)
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Ram’s Guarantee Account

Rs. Rs.
| year To Debtor’'s a/c 2,000 | | year By Ram 5,000
End To Bank al/c (Creditors over | 2,000 | End By balance c/d 1850
Rs. 60,000)
To P& L . Appropriation a/c
(1% on Rs. 2850,000) 2850
6850 6850
Il year Il year By Dividends a/c
Beginning | To Balance b/d 1850 | Date of (6% on Rs. 85,000) 5100
End To Balance c/d 3250 | Declaration
5100 5100
Il year To P &L 1l year
End Appropriation a/c Beginning By Balance b/d 3250
(2% on 2585,000) 5700 | Date of By dividends alc
End To Bank a/c 3500 | Declaration | (7% on Rs. 85,000) 5950
9200 9200
feoquft:
X a¥ & Hed H TH & IARVE Hl FATC & ST § Ad: 386 TTd Hl
A¥ 3,500 & 39 & gahr f&Ar ar § | AW a¥ & fav 6 widera amier
T a¥ F GNT gl W 3T IrRAT & Ay TH A ger fEar S|
10.7 GHHT H Id «reT gifed

FFOAT AAATA, 1956 & HER Th FFO 30 A Hfedea 7 e &
o 1&eT 30 Fedel &1 FATT g e | Hel-dell veh a5 FAE@Afad Haden
I FHEAAA F @ H AT F & ol Rega= cgaa § 7 & odr &
IR 3F T # oA W ¥ 5w RuR # 3§ @ awe @ oar
AR & dfer SREN, AWEA ¥ qF Y a/Eie U gAREd F A
T gifer |

ECUSUIC S

T FFGel 1 3 2007 H TH o] FITT TAGAT § dUT FFGAT F
FHAHA & YAOT 95 1 30TEd, 2007 H fAar § | FFGl A9 qedesh
31 AT H do¢ A § A 1 3¥T § 31 Ja1S, 4 ARG F AH 7 g
HAFGT & 99 H AT 8 HAWG & olH glied TAHSA & AT HI Al
ST |

FIg Y FFGN FAFGT § 9 oH AT gl gl HAT Fehdl & | 3
THAACA ¥ @ & o H Yolerd o ARER Yoit §9d @id (Capital
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Reserve a/c) # g&dledRd frar Srar g, e gaer aRf@s <7,
TIfd, 32t g MorgEl & @eEd W Y I s Infe Geierd gifadar @
i@ e & A # for J1ar § | FF0eh 3T & 36ER 38 R @
& A H I oy faRd g fRar S Fhdr § | 3R FAHEd § 99
gt I & aF 50 o e1f A gU Tnfd @ # gxdeaRd ) &9 |
AN § qF T GRATT T A/ T HTheleT
THAHCE & Y T URHI T H/EIA & Heholel & T fole=t gisham 379a1S
STl 8-
FATYH IR A ¥ AT qhel oH F FAAST d 0 T 99 & 9T
& 3T F drer e ¥ |
$H& 9ATd AH-gIA WA N - AGT T AP THid & AR e
YR AR & qd g geard & §ier Srar § |
THT ¥ 3% e @A arell #AGlr d oi- dded, forar, S ea9,
foorell <9, FRTeT I, Hed @Y, JheT0T I 3G &I TAT &
HedTd # dleT SIRE |
foshr & e aFaey @l arell Al & I - foshr <9, ImEr ou9,
FHRE, A9 sy, e, gaa®vr, Ui g g # ey & e
H sier SEm|
ATSIERT & I, HARM, Yol W AN, HEI0T T AT 3G H gAM
AT ¥ qd HT FAel A G@mar e |
TaTelehl T B, URTEHS T, FHOTYAT & I, 3T §EAROT Hr
3fe TSART Tl had dI¢ &7 39 T gidr & FHHAT & 9T
H AT H @ SR |
SRIFT ¥ HARFT AR B 7g & O 7 Rce goer & @@ §oar s
I F YR W 9§ d 9ad A dler S |
S - ar &1 F7 9fdwd & gade sara @fRd A & AT A A
AT & A SAS H AREdfdh I AT & HUR R FAHASGA § 9F g
qRATd H dleT AR | FHET HF T AT H 3fAd deanT Fel & 9Rand
hisc &I AGH (3 & AT # § sfac & AGH (3MA) & IANT H g
AT & qF qAT 9T T ATH/gTedr hr arorer FHr SEh |
3CTeI0T 6
Ram Limited, incorporated on May 1, 2008 received the certificate
to commence business on May 3, 2,000. It had acquired a running
business from M/s. AB and sons with effect from January 1, 2008.
The purchase consideration was Rs. 5, 00,000 of which Rs. 1,
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00,000 was to be paid in cash and Rs. 4, 00,000 in the form of
fully paid shares. The company also issued shares for Rs.
4,00,0,000 for cash, Machinery costing Rs. 2, 50,000 was then
installed. Assets acquired from the vendors were: Machinery Rs. 3,
00,000, Stock Rs. 60. 000; Patents Rs. 40.,000.
During the year 2008 the total sales were RS. 18, 00,000, the
sales per month in the first half-year were one-half of what they
were in the late half-year. The net profit of the company, after
charging the following expenses, was Rs. 1,00,000; Depreciation
Rs. 54,000; Audit fees Rs. 7,500; Director's fees Rs. 25,000;
Preliminary Expenses Rs. 6,000; Office expenses Rs. 39,000;
Selling expenses Rs. 36,000; Interest to vendors upto May 31,
2008 Rs. 2,500.
Ascertain the pre-incorporation and post-incorporation amounts of
profit and prepare the Balance sheet of the company as at
December 31, 208. Closing Stock was valued at Rs. 70,000.
1 #$, 2008 # UH fAfAes &1 @AWE g3 3R 31 #AS, 2001 # 38§
SN 3TRFA el HT AT 99 Yo g I-T | HFell o 1 Fefadl, 2008 ¥
Tdl TUS EolH & dTef SATIR UEOT &Y foldl | T-Hed 5,00,000 %. AT
g3 s f& 1,00,000 & (=3 31T 4,00,000 & QT Yeed 30 F FT H ¥
gT | FFGA A 4,00,000 I F HA Ahg Y §I | a9 2,50,000 F. &
ARTT FT Th AMA @S IS | TSl TUS Aol & HT I 35 FFAicd foldoT
R o ' @ 3,00,000 %.;' Tk 60,000 ¥.; 9ewe 40,000 &. |
2008 # Fpr foghr 18, 00, 000 %. & g3 ( Tew 6 FEW 1 Uiy Ara fashr
e 8 #AGEAT T wid A foshr & 3meh o | e =@¥ "es & arar
FFGAl &1 g oreT 1,00,000 &. AT : Hed g 54,000 %,; 3eheTerl I 6
7,000 %.; @dteen @7 B 25,000 %.;' UREHE I 6,000 F., ST
g 39,000 .;' foshT =g 36,000 %.; fashar & sarsr 31 #AS, 2008 d&
2.500 %. |
HATAGS & Ugel dAT d1G & ol g HST 3R 31 BEFsy, 2008 =
FFOAl F 5T AR AT | Ffeanm Fid @ Jeg 70,000 . AT |
Solution:
Time Ratio = 1 : 2
Sales Ratio = 2 : 7
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1 Solution:
Time ratio =1 : 2
Sales ratio = 2: 7

Statement Showing Profit prior and subsequent to incorporation

Particulars Total Amount | Ratio | Pre-incorporation Post-
Rs. Rs. incorporation
Rs.
Depreciation 54,000 | 1:2 18,000 36,000
Audit Fees 7,500 | 1:2 2,500 5,000
Directors Fees 25,000 | - - 25,000
Preliminary 6,000 | - - 6,000
Expenses
Office Expenses 39,000 | 1:2 13,000 26,000
Selling Expenses 36,000 | 2:7 8,000 28,000
Interest to Vendors 2,500 | 4:1 2,000 500
Total Expenses 1,70,000 43,500 1,26,500
Gross Profit 2,70,000 | 2:7 60,000 2,10,000
Less Total Expenses 1,70,000 | - 43,500 1,26,500
Net Profit 1,00,000 16,500 83,500
BALANCE SHEET OF RAJASTHAN UDYOG LTD.

AS ON DEC. 31, 2008
Liabilities Amount Assets Amount

(Rs.) (Rs.)
Share Capital Fixed Assets:
Issued and Goodwill 1,00,000 83,500
Subscribed
Shares issued for Less Written off 165,000
cash
As fully paid 4,00,000 Machinery 550,000
Shares issued for Less Depreciation 54,000 496,000
Consideration other Patents 40,000
Than cash to Current Assets:
vendors
As fully paid 4,00,000 | 8,00,000 | Stock in trade 70,000
Reserve and Other assets
surplus: including cash
Profit and Loss 83,500 | (Balancing Figure) 1,94,000
Account

8,83,500 8,83,500
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fogfort

o WA H GAACA T g HT M GO I R, HA: SUUR IREH FA BT
gAT-97 fAeer 7 fafd &1 car w6 T@r = § | ARG § qd & o
1 wgrfa &1 T 3ufaf@a axa & wAer fRar o= gl

AT &1 3Hqud AT YR A faam I &

SeTal & e A3 ¥ fearR
3T 4 8
U 1 2

fshr &1 3equrd 38 YR A fRar = § 0 Aer & 3ifae 6 ARt # foshr
gfaag 2 % o, a9 997 6 #Fg= A foshr ufa &g 1 % W | 3 o
T ALAGEN sANT 38 Y @l ¢

SAar 1 3. A 1% BaFx 2 %
el 1 T A1 I 2 .
A 1% TS 2 3. qqFR 2 %
39 1 3. 3 2 & fearat 2 ©.

STl & 3o fosht #S & feawsr foshr
1X4 1X2+2X6

4 14
2 7
a¥ & Tehel o 3T TR AT FhAT IR §:
T. T.
Uqg T 1,00,000
s a¥ & & :
AeT g 54,000

3heThl FT BrE 7,500
ATl I g 25,000

URFHe eI 6,000
FRATT I 39,000
[EEARCE: 36,000
fashal &1 sareT 2,500
gehel oITe 170,000

2,70,000
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3QTeI0T 7 ¢

The partners of ABC Agencies decided to convert their partnership
into a limited company with effect from 1.1.2007. The consideration
was agreed at Rs. 2, 34, 00,000. The company got the certificate
of incorporation on 1.4.2007 meanwhile the business was
continued on behalf of the company and the consideration was
settled on that day with interest at 12% per annum. The company
prepared its first final accounts on 31.3.2008 and prepared
following summarised Profit and Loss account:

T ®H A 1.1.2007 & HYAT HBIGRT STGA@T Th HfAT FIelt H dgoled
w1 Aol for | swa-ufdwer 2,34,00,000 % fAeiRd gam | @wewsr &r
HHAAS &1 JAO-TT 1.4.2007 &I 9Ied g3 | $H & HFell & 77 &
U], T T T Glahe &1 3Fd Ay & 7 12% a1 shTeT & HardleT
frar s | el & 39 gyA Jfedd @ 31.3.2008 & §«AC g Higwd
SATH-gI WIaT il YehR ST

Rs. Rs.
Sales 4,68,00,000
Less: Cost of goods sold 3,27,60,000
Salaries 23,40,000
Advertisement 14,04,000
Discount 23,40,000
Depreciation 3,60,000
Miscellaneous office Expenses 2,40,000
Managing Director’s salary 1,80,000
Interest 19,02,000
Rent 14,40,000 | 4,29,66,000
Net Profit 38,34,000

The company’s only borrowing was a loan of Rs. 1, 00, 00,000 at
12% p.a. to pay the purchase consideration and working capital
requirement. The company was able to double the monthly sales
of the firm, from 1.4.2007 but the salaries was tribled from that
dat. The company had to occupy additional space from 1.7.2007
at a rent of Rs. 60,000 per month.
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FFEA A 12% H X & HT 9fdhd F ae T el qelt i raeTdar
g9 1, 00, 00,000 & =or forr | 1.4.2007 & FFqeir & 3f@d AfdS
Ry o7 &7 goeT F @ IPT A a7 F AT PT F g @ T |
FFOA B e 9 1.7.2007 & Tk HfaRed ¥ 60,000 % AfA®
R oY o TS |

Prepare a Profit and Loss Account in columnar form apportioning
cost and revenue between pre and post-incorporation period.
FAWGH @ 9@ d Rand # el # (e cwal vd 3Rl & dfed gu
ATH-IT WTAT FeT13Y |

Solution:
Profit and Loss Account
For 15 months ended on 31.3.2008
Particulars Pre-incorporation | Post- Particulars Pre-Incorporation Post-
Rs. incorporation Rs. Incorporation
Rs. Rs.
To Cost of goods By Sales (1:8) 52,00,000 4,16,00,000
Sold 36,40,000 2,91,20,000 | By Net Loss 38,000
To Salary 1,80,000 21,60,000
To advertisement 1,56,000 12,48,000
To Discount 2,60,000 20,80,000
To Depreciation 72,000 2,88,000
To office Exp. 48,000 1,92,000
To MD’s Salary 1,80,000
To Interest 7,02,000 12,00,000
To Rent 1,80,000 12,60,000
To net Profit 38,72,000
52,38,000 4,16,00,000 52,38,000 4,16,00,000
Working Notes:
1. Time Ratio:
JeIalt, 07 & AT 07 39, 07 ¥ A, 08
3:12 Or 1:4
2. Sales Ratio A f& @AM & qd & foshr 1 qar & ot 2 & | &
3x1 12 x 3

3 : 24 or 1:8

3. 3 ot A & GAAAT § qd T 1 JUT 91G HT 3 § |
3x1 12 x 3

3 : 36o0r1:12
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4, Cost of goods sold, advertisement discount &I sales ratio # aier
I E |
. Depreciation, office expenses
6. TR &1 gt A YR foham 9 §

Rs
Fol Tohtrm 14,40,000
Less: sfaRed swerg &1 3ifaRed foxmar
(9 ATE x 60,000 gfaATE) 5,40,000
WA STetg @1 fRrEm (15 A X 60,000 9id#TE) 9,00,000
Pre Post
WA frr (Time ratio) 1,80,000 7,20,000
a1 frar (Post) - 5,40,000

1,80,000 12,60,000

6. HHWCA ¥ qd #T gl ol iy gl & | 50 ol ol & afaf@d fear o
HohdT § 31YaT T @d & g&diedRd har Sar g |

10.8 R

Th FFTT S dle] SHGATT Bl WG § A I8 STUR FHgelldl & JqT
SNR T & dGol H hdl HFdell GaRT Tdohel SIIRT & oF foham STarm &
30 FT yfawe Fed ¢ |

F Sidhel $I A0 Y e A a1 Yg I [ & 3R W FHr
St &

Yg FFIfed AT g AT H Heek A AT Yol FII AT S ¢ |
Sl FFT fhdT FFTA & AR d eAeR FT o8l ' &, hdd 3T% Ige
JAT AT F G- ol § df 3 c¥aeRl H TARONT Jede H Y@
fashdl HARNSIA WA GaRT Selehl olWiehel fhaT ST & |

AfAfRadar & fEafa & IfE f[@shdr, Fdr HFwl # &TER, dedeR d arerer
& HFeY H IS ARUE &1 § dl T Gfatel HI o AN IR 3@ a6
giet arelr gl &1 gfd & o U off ST § 9T aIRUeT 3afy |ATd 8l &
9T 39T fA9erT fRar Sram § |

Alef, SR FAFCT ¥ GF FT F o0 ST § af A-giiet . FAmee &
Ud  geATd # &l ST § | FHASA § G & oS Yol FEF o A
gl &I H gEdledRd T STl & | SHT TAeT oITeTr faaRor H 1gr gl
Hhal § |
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10.9

SEACEH

%9 yfawd (Purchase Consideration) : SaUR %T & s¢ol H bl HeTall
EART TSk SRy @ & T8 AR |

qg wFafed (Net Assets) : shdl FFUell GaRT HT &I g FHIcadl Td
afcal & geHedifhd Hed &1 3T |

fashar wARSE @A (Vendor's Adjustment a/c): shdl &9t afe fashar
SR & &GN d oelgR & T o &l dhdel Il d AT HT alded
Adr & dl Solhl agell HIdel d 3ed HARSH, fdshdl HARISE W garT
o o §

faFar IR @ (Vendor's Guarantee a/c) : fahdl gaRT &R,
ATER T TATHIN & FEaeT H ARUE ¥ W gled alell gl bl AT T
3tfedd fAuerT fashdr RS @I @t foRar ST § |

AW @ q@ 7 41 gl (Profit/Loss prior to incorporation) : dre[
IIE & w9 H Tfd & gAAeT ¥ qF Fr @iy & A#fSd e srygar
gt |

1.10 &EI-9XW Y% /3-ITH

1. SONR JTEAGUI/HT T 3T FIT THAST 87 T Iidbol HI 0T H Hid-pied
q Gl FT LT I@T ATl 872

2. foohdr garT IIRUE F 3T FAT FASA 82 A @kl fhd TR fhar
ST 82

3.  fashdl &efeRT @ HId Yo el 9 T olelgRI &l IR e 9 shl
FFYAT FIT giAfSear waf?

4. FARGH ¥ Y F AH HYA GHHAT & d1G & oOH FH IS =4
HTaeTER g2

10.11 STTG@TR 92T

1. Caltex company Ltd. was formed with an Authorized capital of Rs.

5,00,000 divided into half a lakh equity shares of Rs. 10 each, to
acquire the business of M/s Onkara Brothers whose Balance
Sheet on the date was as follows:

FlelcHd HFOel fafAcs T FIOa 5,00,000 &. H AfOFa GG & A g5
Sr fF 10 %. arer 50,000 FAAT 372 & FAfaa o | Feger o AT HAR
SEH H AR %I & forar | w7 1 fafy & Rgr @ ger o
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Balance Sheet

Liabilities Amount (Rs.) Assets Amount (Rs.)
Capital 3,00,000 | Freehold Premises 3,50,000
General Reserve 2,00,000 | Stock 1,00,000
Sundry Creditors 1,00,000 | Book Debt 80,000
Less: Provision 5,000 75,000
Cash 75,000
Goodwill 8,000
6,00,000 6,00,000

The purchase consideration was agree upon at Rs. 6,00,000 to be
paid in Rs. 5,00,000 in fully paid equity shares at Rs. 11 each
and the balance in cash. The stock was revalued at Rs. 95,000.
Give journal entries to record the above and prepare the Balance
Sheet of the Caltex Company Ltd., presuming that the vendors
account is finally settled.

T HeT 6,00,000 ¥ AURG far s fS@er e 5,00,000 & &
quieed TaATT et & fohar Smer ot | 3t @ W 7 1 T ufa s fr )
q fRar S A1 | AW THA AT HIAd Vehs A fRAr AT | GEAA #
AT 95,000 & W T a2 |

IWFd dlefeadl & HIY H @IS Sfoiel  giasedr difod AR Frercad
Froell fafAes & &g aasd | I8 A Ao fF ssanit &1 qarae =
e arar & |

B Ltd. was formed acquire the business of A and b who shared
profits to 2/3 and 1/3 respectively and whose balance sheet was
as under on March 31,2008.

T 3R & & IUR A o & v & s fr cuger i 78 | v ik &
FHAA: 2/3 3R 1/3 & 3HeUd H TH-AATSTT i & 3R 31 AR, 2008 FHr
3o T 3afaf@d geR ¥ ot :
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BALANCE SHEET

Rs. Rs.

Bills Payable 7,200 | Land & Buildings 40,000
Sundry Creditors 21,600 | Machinery 20,000
Mrs. a’s Loan 3,200 | Stock 24,000
Capital Debtors 23,200
A Rs. 64,000 B/R 6,400
B Rs. 40,000 1,04,000 | Investments 4,800
Cash at Bank 9,600

Goodwill 8,000

1,36,000 1,36,000

B Ltd. agreed to take over the assets at book value with the
exception of land and building s and stock which are taken over
at Rs. 45,000 and Rs. 20,000 respectively. The investments are
retained by the firm and sold by them for Rs. 4,000. They also
discharged the loan of Mrs. A. The company took over the
remaining liabilities.
The Purchase consideration is fixed at Rs. 1,51,600 payable as
follows; Rs. 76,000 in 7% debentures of Rs. 100 each issued at
Rs. 95 and 608 fully paid equity shares of Rs. 100 each and the
balance in cash. The company issued 392 equity shares to the
public which were taken up and paid for in cash fully.
Pass journal entries opening the books of B Ltd. and prepare the
balance sheet of the company of the company the transactions are
completed.
HFA AR I qUT Tied I oI5, o [F FAT: 45,000 F. 3R 20,000 .
w® o ¥, & fAfAes F grufcadl A gFas Hed W o &eR &
foraml afader w garr @ o s § 3R 4,000 5 # 99 Y A ¢ |
3ogil AN T & KT FH HIAH X AT | AV G- FHFoel garr o
|
I Yidher 1,51,600 & TF 3 Sl 36 YR &I AT : 76,000 &.; 100 .
el 7% HOT-97 95 % W fAfAdT Jur 100 % arer 608 Yiged sfFadr
37 3R AT AFg | FFu A 392 3FAE A SAar H FAAT FY S F
©F & F o o = 3R gEr G wr |
@t fafAes &1 qFas "o gu Sota wfafSear HIfSe qur sgagRt & qob @t
ST & 9T el I AT T8y |
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[Ans. Total of Balance Sheet Rs. 2,08,800]

Z Ltd. agreed to take over the business of M/s L and M and to
collect debts and p [ay creditors of the vendors on their behalf.
The Books of L and M showed the book debts at Rs. 50,000 and
creditors at Rs. 30,000. The company used the collections only for
payment to the vendor’s creditors. At the end of six months the
creditors stood at Rs. 5,500; they had allowed a cash discount of
2% on an average; of the book debts an account of Rs. 800
proved to be bad; the cash discount allowed to them was 5% on
an average. What is the balance of the book debts at the end of
six months?

Pass necessary journal entries in the books of the company to

record the above transactions.

Sis fafAics AFT Tl @ TH & SAAR &l WGl dUT 30 RE H 3a1h
CeIGRT ¥ TUAT T Fel T Joleh olelGRI Al QAR el & folU HgAd &
T | TS g UH H Qe H &elgR 50,000 T dUT iR 30,000 .
e & ¥ | FFol 38 gFR ured R F Fad @ohar & ATER &
AT T H 8 ITANT Ll o |

T A & 3ed H AR 5500 ¥. & I I 3egied AdT 2% T g
ger & a1 | SERT & & 800 ¥. Fr AR T I, 30 ArAded 5% e
JeT &A1 IR | & A & Hed H SoIgRI H AV fhder g2

3 STAERI & Gol aXel & [T Fadell I Q! H RIS Soiel Fiafsear
HST |

[Ans: Balance of Debtors Rs. 23,926]

Kamal sold his business to Kamal Ltd. for Rs. 1,25,000; the
company taking over the following assets and liabilities : Goodwill
Rs. 10,000; Premises Rs. 60,000; Plant Rs. 35,00; Stock Rs.
5,000; Sundry Debtors Rs. 15,000; Provisions for Doubtful Debts
Rs. 1,000; Sundry-Creditors Rs. 13,000.

Kamal was paid Rs. 2,760 in cash, Rs. 3,000 were transferred

towards his Guarantee Account and for the remaining amount he
was allotted equity shares in the company at 10% premium.
The company issued 3,000 equity shares for Rs. 100 each at a

premium of 10% and these were paid up in full.
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Kamal guaranteed that the debtors would realise Rs. 14,000 and
creditors would not exceen the book figure. The debtors realized
only Rs. 10,000 and creditors proved to be Rs. 14,000.

Kamal further guaranteed that the profit of the company during
each of the first three year would be sufficient to declare a
dividend of at least 8%. The profit for the first year were only so
much that a dividend of Rs. 6% could be declared for that year.
During the second year the dividend was declared @11 %; during
the third year again, the profit were only so much that a dividend
of 5% could be declared. During the first and third year, the
deficiency of profits was met out of Kamal's Guarantee Account for
proposing dividend for concerned year.

Give the necessary journal entries to record the purchase of
business and write up Kamal's Guarantee Account in the books of
the company assuming that his share of dividends was retained by
the company.

FAG o WOR 1,25,000 & H HFAG OfAcs & 99 GAr | U= o
frafaf@d grdfcadl wa afdcat @ foar @ &afa 10,000 %.; #asT 60,000
%, Temue 35,000 ¥ ek 3,000 ¥.; Tew 5,000 %R IAeR
15,000 ¥; €feaer :our & 3 1,000 %.; fafdy =R 13,000 &. |
FH H 2,760 T. Adhe far wrm 3T 3,000 T 3HS ARV Wi H
AARd & ¥ 3R AW @A & T 38 FFET J 10% NEIHE |
sfFadr 37el & ScoT fohaT I |

FFTT A 100 F. arer 3,000 sfFaLr 32 &1 10% NfAIH W Heas har
3R gt QT ST F fer I |

FAA o IROET & AT fF SAGRT & 14,000 %. FH gr 3R delaR qedsd H
@ a§ iy & f¥e 7€ gl | SRt & Faer 10,000 %. ag gU AN
gk 14,000 %. & folehel |

AT o g o RO § N fF gy AT avf A ¥ g H, AW A
gTed g fF ®A & wA 8 gfaerd ametier v ewom i ST Fh | 9UH ay
& o 3ol & ¥ foF 39 a¥ & T 6% wreqrer v gIvom & ST Fehdr o7 |
GO ¥ H 11% areArer Fr 8o HT | IR a¥ o 3da & I f Shadr
5% wmstier BT frar ST Feear a1 | gge 3R WY av & S wEdrad
T T G ATHT T o geddl HI FAA & IRV TId § [ HAT 1247 |
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WMR & HT & FFaed H AEaTh ol Fiansedl Hiford 3R FFdelr &
el H FHHAS FH AR TIAT §A18d, Ig AT gU fh 39 feeqd &
SATHIRI HFTell SarT Uk fordm a=m § |

[Ans. : Rs. 6848 paid to Kamal after the dividend for the third
year was declared and credited to his Guarantee Account.]

5. The sun Ltd. was incorporated on 1% August, 2007 to take over a
business from 1% April, 2007.
The accounts were made up to 31%" March, 2008 as usual and
Trading and profit and Loss Account showed the following results:
1. 39, 2007 ¥ Uh AR %I &l & foav 1 3091%d, 2007 & & fol.
& FAHC g3 | Wd AT & & 31 A, 2008 T AN 6
aur ik 3R amH-gifa @i AeAfof@d aRomA sdard §:
Trading and Profit and Loss Account
for the year ended 31* March, 2008
Rs. RS.
To Opening Stock 30,000 | By Sales 2,40,000
To purchases 1,80,000 | By Closing Stock 54,000
To Gross Profit c/d 84,000
2,94,000 2,94,000
To Salaries 12,000 | By Gross profit b/d 84,000
To Rent & Rates 4,800
To Director's Fees 3,000
To Travelers’ Commission 2,400
To Office Expenses 12,000
To Bad debts 500
To Discount 3,600
To Audit fees 600
To Depreciation 1,800
To Debentures Interest 1,000
To Interest on Purchase
Consideration upto 1% Jan, 2008 4,500
To Formation Expenses 5,000
To Carriage Outwards 1,200
To General Expenses 2,100
To Advertising 1,800
To Stationery & Printing 3,000
To Net Profit 24,700
84,000 84,000
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i. it is ascertained that sales for April were one and half time of the
average of the year, while those for July, Nov, and March were
only half the average and those for June twice the average; and

ii. Out of bad debts, Rs. 200 relate to debts crated prior
incorporation. Apportion the year’s profit between the pre and the
post-incorporation period.

jii. IE AT glar § T e Fr fohr a¥ @ sftad TS @ 3¢ 9p g, Siefe
s, dAaFeR 3R AR # O Ea ¥ dae el § qur S i S
e & grph § aur

iv. gad ®KOT A § 200 ¥ AT ¥ @ AT KU & geafud § | a¥ &
FATHT &I ARG § qd g qeard &1 39y 7 enfara ffSw |
[ Ans. : Profit prior to incorporation Rs. 16,950; and Post
Incorporation Rs. 7,750]

10.12 $& 39AEN YEIH

3. (AL I, 3f. tH.H. @uSddle U9 3. UE.UH. Ui | PRUNE dW@ided
(3T g FHFEET, STAR)
AR PIoN!, AR.&. HIATA T HR.&. IAT | FRURE a@@Ha (Rar7 §F

8134, SAR) |

o e &d, & e gAferr T 3T ¢ SRURE IFBOT (e F
3, SAR)

W UAH. 3ferarer, 31 GOl HL S U4 3ed e darer (W g 3,
STAR)
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shlg - 11 ;3TN
FHIE F FOX@T
11.0 33"
11.1  gEaraa/aik&ay
11.2 3R 1 37T
11.3  3ifFenas #r 37
11.4  3fHeNgA FARGT
11.5 el
11.6  ATANTSA 3fefeeer
11.6.1 T8RRI & HATYR W
11.6.2 HEY & 3MUR W)
11.6.3 eR@ca & 3TUR W
11.7 AT qur ARRAT HdeT a7
11.8 3ifFeus & gfifica &1 fauRor
11.8.1 T& HfAMIS gl T
11.8.2 T ¥ 3f¥& HfAMUF gt W
11.9 AU &g erdied
11.9.1 HF9ell &I GEhl H olWIehe]
11.9.2 TR I GEcTht H olWIehed
11.10 3JTRINYHI GIRT HFTA H YIod 3HRA/HKUN HT Hodlehed
11.11 @Rwer
11.12 <erecraelr
11.13 &E&-9g@ 9A/37&=™I
11.14 <IEgTRe 99
11.15 393N geash

11.0 32T

ST SHS & JFEITT & dI¢ T 39 I g Thdl T .

o 3fAINUST g HfFeNUS T WY IAT TH

o TANYA HHRG TF Gellell HI FY T IV & HIH a1 Toh

o AU IqeeY F YR T&THRI &, FASIT & T &fUcd & IR W Il
PEr-o

e W IfFMIF & R & a1 TH

o RIFAT va 3R 3AeT 93 & T A a1 F&
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3N F gRca F1 FuRer, v 3AMUF 32ar v T 30 3fAMuS
arAr ufaar & &t I

AFMIT & FFaed H HFOA H qded] H T AR H qEdd H
AGlhel T Th

JfFeTgeR! gaRT 9Ted 372M/HOT-T3T & Hodihed T TATAST X Th |

11.1

JEATaT /[ARET

FFOAT A 37T TF HOT-IAT F AT Igd & Acaqul, Y ¢ | Aidslies
FETAT T 3720 Y TAET & O SFoTdT H IATIT Rl § 3R soAamr o7
HASTT UIod FEAT TG RIS § FAIfF Uh Hidolieleh HUel &l IR
IRFEH Fel T JATO-TF T8 e giaT g Sfd dadell 39 fAafAa 3 @
TaH JTHC o T ofchl § 3UTd A ¥ HA 90% 37 & o Sofar &
e ured g o & | = Feufaat fr fufa & g5 sf@e 3k s 3@
Tl & | W gar FH 3@ a1 d T HEHRAT Icded gl & R s cafed
31T AfFadl 1 THE 3T 919 AT HEAGHY g X F SFAar qur e
& o Hded & o W A1 Ffdd a1 Ffeddl &l §Hg AT & o
HAeT FEM | T 36qeey & AFNIST Fgd § 3R 0 IfFa war aoqg
HI ATAIMTS Fgd & | 39 SHE H HT & YhR, 390 Fealeud [aum,
gfhdT Td ol@idhel o aX H 3ETTeT Hiar |

11.2

FfAMIT 1 37T

FgerR HI BREAN R 3FEfEn & qaR 3R g KO 1 AT
3o AT e arer dur fFends a1 3ifHeNgeRr srrar 3ifHeYE Hered
& ALY AT & QUu F FT UF ey € | 3EH g od Afkd @l
¢ & FdaT & qarr AAHET B HI A R o Rafa 7 dfRenos
FFUT feTAe & 31Yar 39 AW AT A 9g TG FI F AN | 3H qReATT
¥ g TOSC BT ¢ F FAMUA T WbR HT & & Fasd 3fAeys v
3ccefAcd FEUT A § IUT IRl ad & o ofdar & feffaa o &
3T g HOTAT I AACIAT g SR | $H PR hEGl Th g™ Ui
JqTT S | 59 FF & O 3fAmusr s ar Srar § |

11.3

FfFAMTes &1 31T

fFTgE 7 § S FEUe F A F FPEH F ey H IR & € |
HfRaNas T afdd, safFddl w1 GHg, W YA HEGA g Wbl § | 3RRMT
g HO-GAT & AAMNYA g W 3qH1 IR0 uq AfReNgepi & A o
giaaor H & S1a &, A1 & Tdrelehl @ YfAaRor H 39elr FEATd TehIfRId
FT 95T & F 3 TR 7 e fr s Rufa gee & 3k I
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3T IT HKOTYT Sl GaRT of TAG I, @ T Sog @G H 39 e Hr
i Fe H gAY gher |

11.4 JATAMIT AT

1.

1.

FFoel JHfAfATA 1956 HT URT 76 & IHFAR HFell AFAIf@d erdl @r
gl el W ATRINYT el aTel ST AT TEAT T HARIT & Fohall §

FFTT & IHedfagAr (Article of Association) SaRT HFsiT &I AT
FHeRE &t @ AfRHR far &

FHHRMT ST ATA F Ieeld ITAGIOT AT YGaRUT & FATATeed JIT H AT
gl TR,

At W HARE 3% ARG Aew & 5% JUr HO-GA W 25%
YT edfagdAr # FURT R, o off &7 8, T ’AWe AGT fGTr S
ETS IS

FFTAT Iedia Al GaRT HARS H AfSRdA & (5%/2.5%) & &HA dl
f&ar a1 @ehdr g, ofehed SgraT 6T ST Hehell |

3 AT F Seol"el el dlell HFUeN JUT 3¢ TAd al ARy W
500 %. do & e gus fHar ST Thdr & |
FTANIT FARNT & T F AT a1l o1 ) &7 @1 S1ar §

AT FHHARMT T I 3oty HI Adl & HJAR Fha, 37T 3Uar
FOT-I3T & ®F H fohdm ST FHhaT ¢ |

FHRM &I A0 FFET HAFMTAT AR ) & S ¢ o F AfFarfaa
afr 9T | 3rTq Ife 3fFegst F 5,00,000 ¥ F 3R & AHNGT @
Hofeetr fohar | Sear @t 40,0,000 T & 3T & fod 3MdesA gred
g3 3R fdelgsw @1 1,00,000 ¥ & 372 o 93 dF FARE 5,00,000
%, W fear s &1 % 10,00,000 & 9T |

NG FoART T YT BT ¥ | S @l Soherd e F &
T ot & IOfAfRd P ST ThaT § | S9 d% 30 gl @
ufafld & fFar arar 8, soer g & geafcad gar & dfoa gt
e weafeaal & w9 7 Rm@mr srar § |

11.5 el (Brokerage)

ToTell 3o7 STTFAAT 37Uar HEATT I & AT & S Fedelr & AT A1 FKOT-
qat &l faehalel H FHEder T TEIdT Pd ¢ | Gollell NI & et §
FifR Sorrell S gom H 32 1 A FA gl W Gollel 3o T el hl
NS ARET AT &l & |
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goltell 1 T&fd A o wrwell 3RfgaA, 1956 T GRT 76 & Yauml e[
g § | 3 gerer ot 37 & AT HoT & 5% vd ®Hur-uE & HAAfAd
AT & 2.5% & 31 76T & 1 Fohell & |

11.6

AT o=t (Underwriting Agreement)

11.6.1

11.6.2

HIAMIA 3eet I Fg YR T dlel S Fhal & | AT ¥ & RN
# fAeafaf@d 3R W §ier Jrar §

AT & I8TFRT & HYR W .

A& F@AMgeT (Prime Underwriting) : UAT 3 hedsil Ta HANThT &
T Q1T § |

39-FRMgaA (Sub-Underwriting): afe 31f3eias & oerar § & Sif@s &
FEATG e § o a8 39l A # Rl 3w e ar gem &
It Feh U FEAANT A &l & ol 36 3Y-HHINGA Fgd ¢ | TH TR
39-3TRIMNYA AE&T ATFMNIS qUT 39 A{FMNYS & i< fhaAT g3 T 3fejaees
BT & | ST g JfRNT Foegelr W g7 & | 377G I 39 3R
HIT EcT &1 fdlg o e T T AFENIF $ & W aided & Aag
ST BT & | 39 AT F ¥cd HET HFIANGR & Iid gem, o
FFOA & fordl oY &7 A g EF g1 € | 39 & & fod 3u-31fAeigs &
FHRE HET FAMIF F e g g, [ 3u-wARE (Sub- Underwriting
Commission) &gd & |

e Fasla F YR €W

g% AU (Pure Underwriting) 38 3ol & 3eddid 3ifHenas &
hael e 37T AT HOL-IT WA Bl & S SeAdl o FEUT AT & fody
3Tdg o fRar g S Ud &Fder @ 50,000 3R & FHIATT T |
JoAdT o 45,000 37 A T I & o dea frar g ar a9 5,000 37er
Tl &1 aIff@ca 3fAeNgs &1 gl | difdhed I Sdar AT 50,000 37er
i o & ar 3w &1 F1$ gfRcg 78 g |

®H ARG (Firm Underwriting) : TaIfd Wicd &#qiadi &1 gem &
ffegs a8 gea § & 3¢ e g AT # FwEder & 30/mo-9A
379eF wIed g | RIS de Y g ATFAAT i dig HFdell & IA/H0T-
At & o aX Fal § Weg ATUF 3Mde (Over-Subscription) $r fufa
H 3A/ROT-GT Ued gle AREA FAgr glar §, 37 HPENYS HEeel ¥ g
ey FA § [ HEoel fReiust s vw AfRad AET #/O3w 3r¥aEr HoT-
97 Haeg fAfAa a6l | 38 & v 3fFeius #ga © |
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w7 RO F FfFNRT et H AT FT Ieow dgd F & ey A
frar Srar &1 wA 3fdeiae @ gem # efeey T ordf H ¥E T Ioorw@
frar s @ifgd & af@aust &1 affica FuiRa s@ a79 wa FfAafg
3l @ e SRen 3Yar JE AR 'Y § I ¢ Joolw gl =mied TR
HFIMIRT @ B HAMTT 32T 9T o e f&ar SR 3@t 767 |
FFeN JfAIMTR H AT 3fei/mO-TET & Y Tg o oem wad & 6
T 3 UF fARTd 3afY IR #F F7EF 99 a1 Fdher | 30 39 & sfed
RO 371 (Lock-in-Period) &gd § | B AU & Heddld TAIMNgsh
% GIficd T 0T &l AT @ 3818307 & THST ST TohelT &-

TH JAITR o Tew fafAcs & 5,000 37 wH 3fHeda @fgd 50,000
3elt @1 AN 3rfeetr fohar | Sievar & 35,000 3ieMt & o 3mdeer foram
| 3@ & A MU & Yg arded 10,000 At H gEm | WA
3fAIMIT & 5,000 371 38* fARed gt |

AfFTNUS A vew fAfAcs & 50,000 30AT FH1 ARIMNUA Hefeet] TUT $HG
3faRera 5,000 3721t &1 & AN 3rgeeer rar | STar & 35,000 37eif
& o 3rmdesT forar| g0 feafa & 3fenges &1 g a¥ica 15,000 372l &r
8P | B AfAMUT & 5,000 37T 3TF ’faRed gl

39dard g aRfEfaat & @wefterT 50,000 372 WX & far S |

11.6.3 @MUt gRAT & YR T :

(31

ot FfReger (Full Underwriting): 9oT 3if3elasr & 31feNds SFdelr ganT
fifaa a@ea iel & O 3T segewe v & |

s #fAMuaT (Partial Underwriting) 3nfaies 3feiger A 31fengs
HETAT CaRT fAATAT FHEET AT HT AT [y F Fh IHb Th
e &1 3o epeey FXar § | 39 Rufa 7 g aiRca & o axd
AT AN qeetr & fded &7 &uef @ S1dr & | o &Fel o
50,000 3ier eifAa fordr gF 3k 3fdeias & 40,000 37 3727 80% 372l
&I ARG 3ejeetr fhar § | 38 &en & Ife SoIdr g@rr 40,000 31t &
fodr 3mdea forar a=m @ o fdeiuE @ g afdca Hdem & O g
gifficd & ¥ ST garT @G A 32T HT 8% & e AT fahar Srem
39Td. 40,000-(80% of 40,000)32,000 = 8,000 3i=it & & &fdcd &M |
e nRF 3fRaNTT & Ty B A o g O fdeias F R Hr
IOTAT HI AT 380 & THST ST Thdl § -

v faffies g@rr 2, 00,000 3 SAar & @A FT = S 70%
Ted garT HAMTAT a1 | waA HfAMYIT 10,000 372t &I AT | STAdT aRT
1, 20,000 3t & fodr 3mdeet 9red g3 | 36 AT # v &1 gg afdca
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()

70% of [2, 00,000-(1, 20,000 +10,000)] 49,000 3ier gRW | 3&H
Hfafad 10,000 372 w37 ARG & HR oo g |

‘T fafAes g@rr 2,00,000 33 AT & AT R = e 70% e
CaRT FAMTT a1 | $HH 10,000 372At F1 ®A FfFMIT enfAer a1 | SAar
gaRT 120,000 3ie & foF 3Mdedd 9cd g§& | THH Yg afl¥cd [70% of
(2,00,000-1,20,000)-10,0,000] =46,000 3721 &R | 38 3faRaa 10,000
32T AR & 3R o gl

11.7

Rfcea aur 3fRfcea 3macT 93 (Marked and

Unmarked Applications )

fafega 3mager w3 (Marked Application) : &F9sl & EaRT 39al 320/%0T-
g3l & AT 1 vE § 3RF AR arr HfFAIT FWA W FeAdr &
gred U 3 99 O Wt AR wfdenus & Ay oelh gs @ g,
3¢ REAT 3Med o Fgd & | ¥ 3@eA T =y AW (Under-
Subscription) Fr Fufa & ifAeuesr & @@y qf&@ca T 0T H TAg=—IS g
g |

sRfFea 3maga 93 (Unmarked Application) : Siddr & 9ied 08 3deed
TF 5 R 3ifeenus & Ae A ool g @I & 3¢ e 3mdea
99 &gd & | 9% 3ifAeius giffice RuiRa wwa gag sRfeed 3mdea g3t
I A FEGN F AT H ¥ GSAT ST Tl § IT 3o¢ T ATt &
ALY 3o Fehol &lidca (Gross liability) 3127 3f@aNRT 3t & 3equra &
Siea] 3 gifficd & & ger T e § |

11.8

3T & gi&¥ca &1 fAUROT (Determination of the

Liabilities of Underwriter)

11.8.1

e AT @Rt TFEQUT AT 37t & O 3mdea Ag fRar Srar § ar Aaw
3797 JTHINIRT F HT I g & | CHT gem H 3e¢ YU ol gy 3Aq
3AHT SIfdcd FAT PN IE 3efeeer i ordf ud upfa ek aar & | 39
ey & Aeud: fFe oRfeufaar e awdr § -

T FfAATE @ W Fad Th AFHMGR @ W qoT AfEenua fr Rufa
H SeTdT e@ll %d Tl I AT & oG I g 3720 HANTS Al oled glar
aur R AT i Afy &7 afenfa et F F9ar @RT T Y
I A FT 3T & Tfaerd gerr Sen Sder wfaerd 3iffenas Far amar
gl

B TRAMUT & 37U 9% JfaRad o= g |
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11.8.2

TH ¥ FF FRMUF g W 3T U H TS ATHMNIS 37U e 97
W HYAT AT o6 &l § | S0 Ig FOse gr @ o fohe Jrfarenaess & gat
# foraer 3l & 3maes fFam =T AT | W 3mded 9T & RAffAd maes
97 Fgd & | I Rt W ol AR 3ryar Red o & O 3¢ JARfeed
HdeT 9T Fed & | ha feius &1 qifca fdem & a8 Mwafaf@d @xomn
H Ad fRar ST ahT &

YIH WO - GAuAHA Tl ifRauw 1 GFe alficd A fRar SEm |
R WOT - Fho a¥cd # @ gAd fAMYS ganT wead fRI I
Rfgaa st & ger fgar s |

Firr =xor - FRATAT 3R A ey A Y 9 fARI e[ 3ryar Wl
aAcd & eI 7 |l Afelve 7 Sicat TerRr SIReT |

agd Wor - I ATAT a ARed T F gee F I FEr fFeius
& gffica HUMcHS 3T Sl § o 30 A HfReiunt 7 3% afca &
3T # dic A uer A SR |

gfe IWFd FHONMcHS 312 & FAGT & & [hdr 30T TRAMUEF Fr
arflica HOTcH &1 SfTar & ar 3Wierd Sfhar g 3mers Selr |

grgar TOT - IWIFd TATT FAMRNST & 9Ad A¥ a9 3727 HfAMTF & g
giffca g1d & 38 wa HfAIMTT & 372t & off S fgar Smar &

Note: Ifg FHsild & =+ Tose guid g7 g, o 3IHMUsl &1 aR_ca
fuiRa w=a a7 w7 3o arer et w@ Rfad 3w AWa g3 gerr
SRy |

FfFMTR F R F1 FuUROr F1 97T

Underwriters

Particulars X Y.

Gross Liability (in Shares) |

Less: i. Marked Application (in shares) ..

ii. Unmarked Application (in Shares) ...
In the ratio of Gross Liabilities (in

Shares)

iii. Firm Underwriting (in Shares) (If ... i | s | s
not included in (i) & (ii)

Net Liability e |
Ad d: Firm Underwriting (in shares) | o | s
Total Liability (in Shares) | | e

211



3cTeYor 1
X Ltd. issued 1, 00,000 equity shares. The whole of the issue was
underwritten as follows:
A-40 % B - 30 % and C - 30 %
Application for 80,000 shares were received in all, out of which
applications for 20,000 shares had the stamp of A. those for
10,000 shares that of b; and 20,000 shares that of C. The
remaining applications for 30,000 shares did not bear any stamp.
Show the liability of the underwriters.
ey fafAes o 1,00,000 €AY 37 IR 6T | $ol AT et SR &
AT o
T 40% & 30% 3R & 30%
el 80,000 3 & AT e urod & oot & 20,000 372 & 3macsm
W T @ AT AT, 10,000 32 & 3Tdear WS FHr gUr 20,000 3@ &
JaeaAT 9X & #T | A9 30,000 3720 & AT W AT Fr A A6 A |
JifFenaent &1 giffca IdaTsT |
Solution:
Statement Showing the Liability of Underwriters
(Figures in No. of Shares)

Underwriters
Particulars A B C
Gross Liabilities 40,000 30,000 30,000
Less: Marked Applications 20,000 10,000 20,000
20,000 | 20,000 10,000
Less :Unmarked Applications 12,000 9,000 9,000
(30,000) in the ratio of 4:3:3
Net Liability 8,000 11,000 1,000
3eTe0T 2

J. Itd. issued 20,000 shares which were underwritten as follows:
o faffes o7 20,000 37er fifaa R o S oot ooR & M o,
A-12,000 shares; B-5,000 shares; and C-3,000 shares.
The underwriters made application for firm underwriting as under:
Hfia & e TR § gee A & R amded R
A-1,600 Shares; B-600 shares; and C-2,000 shares.
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The total subscription excluding firm underwriting but including

marked application were for 10,000 shares. The marked application

were as under:

Fo ARG wA HfAMTOT ef H @fFAfod F wd g AfFa RfEaa

AdeaAr & FiFAfad Hd gF 10,000 37eF & o gam | RfEgad mea

fF T g A

A-2,000 shares; b-4, 0,000 shares; and C-1, 0,000 shares.

You are required to show the allocation of total liability of the

underwriters assuming that firm underwriting shares benefit has

been given to all the underwriters in set proportion.

HRMYRT FT Fol elfdcd ddST | IJg AT gU & 6 g@rn AN

3T &1 T F AR A HguTfaE ® H AT ST §

Solution:

Statement showing the Total Liability of Underwriters

(Figures in No. of Shares)

Underwriters
Particulars A B C
Gross Liabilities 12,000 5,000 3,000
Less: Marked Applications 2,000 4,000 1,000
10,000 | 1,000 | 2,000
Less :Unmarked Applications i.e.72,000 in the ratio of 12:5:3 4,320 1800 1,080
5,680 -800 920
Excess shares of b allocated to A & in the ratio of C
13:3 -640 +800 -160
Net Liability 5,040 Nil 760
Add: Firm underwriting 1,600 600 2,000
Total Liability 6,640 600 [ 2,760

x  fAfeed 3mAesT v IvrET:

No. of Shares

STeAdT gaRT e 10,000
Add: gee AfRenge 4,200
EREEIEC 14,200
Less: fafegd 3mace 7,000
Fol Reed 3mdesT 7,200
LTI JCH
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A, B, and C has signed and underwriting agreement for 50,000
shares of R Ltd. as under:

A for 30,000 shares, B for 12,500 shares and C for 7,500 shares.
In addition to it there was an agreement for firm underwriting
where company has agreed to issue 4,000 shares to A 1,500
shares to C. The Share application of underwriters were
unmarked.

Against 50,000 shares issued by company, received applications
for 35,500 shares including shares of firm underwriting out of
which shares of A 5,000 shares, B 10,000 and C 2,5,000 shares
were marked.

Determine liability of underwriters if:

Shares of firm underwriting are not included in marked shares.
Shares of firm underwriting are included in marked shares.

3R faffes & 50,000 3 &r swAA: T, &, vg W H oA R &
3TN fohaT

'T o 30,000 3t &7, & A 12,500 HAT FH HY' o 7,500 AT FH | FHK
3elar ‘T o 4,000 37t FI, §F o 1,500 AT &1 JAT W S 5,000 el FH
®H AN fhar | ATRIMNIFT & 3MdgI-97 IfAfead &

FF9eN garT AT 50,000 3t &g ®H AT @ied For 35,500 372it
& fau 3mdes-97 gred gU i@ ‘T & 5,000 37er ‘& & 10,000 AT €T &
2,500 TAfeed 3ier & nfder & |

JfFenoet & affica &1 AR AT afe

e ®A AFAMTS 372t I REAT 35 A e & w@r s |

I B AT 3 A REAT 30t A Wi w@r s |
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Solution:

Statement showing Total Liability of underwriters

If shares of Firm underwriting are excluded in marked shares

(Figures in No. of Shares)

Particulars Underwriters
A B C Total
Shares of firm underwriting 4,000 | 1,500 | 5,000 | 10,500
Gross Liability (12:5:3) 30,000 | 12,500 | 7,500 | 50,000
Less: Marked Shares excluding firm | 5,000 | 10,000 | 2,500 | 17,500
underwriting
Less: Unmarked shares in ratio of gross liability | 25,000 [ 2,500 | 5,000 | 32,500
[35,500-(5,000+10,000+2,5,000)]=18,000 10,800 | 4,500 | 2,700 | 18,000
Net Liability 14,200 | -2,000 | 2,300 | 14,500
Liability of B transferred to A and C (12:3) -1,600 | 2,000 | -400 Nil
12,600 Nil | 1,900 | 14,500
Add: Shares of firm underwriting 4,000 | 1,500 | 5,000 | 10,500
Total Liability 16,600 | 1,500 | 6,900 | 25,000

Statement showing Total of Underwriters

If Shares firm Underwriting are included in marked Shares

(Figures in No. of Shares)

Underwriters

Particulars A B C Total

Shares of firm underwriting 4,000 1,500 | 5,000 | 10,500
Gross Liability (12:5:3) 30,000 | 12,500 | 7,500 | 50,000
Less: Marked Shares including firm underwriting 9,000 | 11,500 | 7,500 | 28,000
A(5,000+4,000), B(10,000+1,500),C(2,500+5,000) 21,000 ( 1,000 Nil [ 22,000
Less: Unmarked Shares in ratio of gross liability 4,500 1,875 1,125 | 7,5,000
[(35,500-5,000+10,000+2,5,000)-(4,000+1,500+5,000)] | 16,500 -875 | -1,125 | 14,500
Liability of B and C transferred to A net Liability -2,000 875 1,125 Nil
Net Liability 14,500 Nil Nil | 14,500
Add: Shares of firm underwriting 4,000 1,500 | 5,000 | 10,500
Total Liability 18,500 | 1,500 | 5,000 | 25,000
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11.9 HfAIMYST g of@ehel (Accounting for Underwriting)

11.9.1 FFqelt & qgEasl H A@FA-

FfAMIT FARE T g W
Underwriting Commission a/c Dr.
To Underwriter's a/c
(Being underwriting Commission due)
FfAagH Fr Av 37 AT A W
Underwriter's a/c Dr.
To Equity Share Capital a/c
(Being Share allotted to Underwriter under Underwriting agreement)
Note:

. I ey iR 3 A HULOT & Feed H fRAr wmr §oan

Preference Share Capital 3r¥ar Debenture a/c foRar ST |

. gt Y AT I ¢ W Y ¥ § ar ufdfse & Securities Premium

a/c Credit 3rgar Discount on issue ... a/c debit frar SRET |
FfAagH & Aw AR g AT W |
(a) Bank alc Dr.
To Underwriter's a/c
(Being final Payment received from Underwriter )
Note: Bank #T TR g arfdica &I TR & F &T &I " AT $Hr e
At afe T ARG gg @ 3w § o 3eax & AR § foe= gfafse &
SRET |
(b) Underwriter’'s alc Dr.
To Bank alc
(Being final Payment made to Underwriter)
FHRG T F IRAET FAT W
Reserve/ Securities Premium/P&L a/c Dr.
To Underwriting Commission a/c
(Being underwriting Commision Written off.)

Note : I weel # iRl W # AT & R F HS I 7187 § ar
3Wad yfafSe s i 787 & |

3SIgT 4

Y Ltd. incorporated on 1% January, 2008, issued a prospectus,
inviting application for 20,000 Equity shares for Rs. 10 each at
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face value. The Whole issue was underwriting by A, B, and C as
follows:
A: 10,000 shares B: 6,000 Shares and C: 4,000 shares.
Application were received for 16,000 shares for which application
were as follows:
A: 8,000 shares, B: 2,840 shares and C: 4,160 shares.
1 S=adl, 2008 & ar$ fafAes &1 AW g3m 3R 10 & arer 20,000
sfFadl 3 & FA-Hed W fAAel & g 3HaceA-9F Al §U U
gfaarer afAa frar | 3Rl & @Fqt AdAa €, f 9 & garT AR 9ER
a 3ifFege fRar =
T : 10,000 37er; &Y : 6,000 37T dUT & : 4,000 3 |
16,000 37t & AT 3deaA-u9 9rcd gv God & Rfgad i efai@d
JhR F A
T. 8,000 3fer, &Y : 2,840 37er dUT &Y : 4160 3 |
Ucdeh JfAGTE FT Yg a¥cd AT HIfGA qAT FFder HI G A Ig
AT U 3MaeTs Sleloel Yiafseal Hiforr & Afeius sareT Froel faur
ZaRT TAhd HRASdH & W T ¢ |

Statement showing Liability of Underwriters

No. of Shares

Particulars A B C Total

(Ratio of underwriting) 50% 30% | 20% | 100%

Gross Liability 10,000 | 6,000 | 4,000 | 20,000

Less: Marked Shares 8,000 2,840 | 4,160 | 15,000
2,000 | 3,160 160 | 5,000

Less: Excess Shares of C transferred -100 -60 | -160 -

(in ratio of 10:6 or 5:3)

Shares before crediting unmarked shares | 1,900 | 3,100 Nil

Less: Unmarked Shares (1,000) 625 375 Nil | 1,000

(In ratio of 5:3)

Net Liability 1,275 | 2,725 Nil | 4,000
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Statement showing Liability of Underwriters
(Amount in Rs.)

Particulars A B C Total
Gross Liabiltlty @Rs. 10 1,00,000 60,000 40,000 2,00,000
Commission@ 5% 5,000 3,000 2,000 10,000
FFOA f qEaR 7O F FfAT F Fraew 7 gfafedr e ger @
giafr:
Journal Entries in the Books of Company
Date | Particualrs Debit Credit
Amount(Rs.) Amount (Rs.)
Bank a/c Dr. 1,60,000
To Equity Share Application a/c 1,60,000
(Being application money received on 16,000
shares.)
Equity Share Application a/c Dr. 1,60,000
To Equity Share Capital a/c 1,60,000
(Being application money transferred to
capital a/c.)
Underwriting commission a/c Dr. 1,60,000
To A's alc 5,000
To B’s alc 3,000
To C's alc 2,000
(Being commission due to underwriters.)
A’s alc Dr. 12,750
B's alc Dr. 27,250
To Equity Share Capital a/c 40,000
(Being shares issued to underwriters)
Bank a/c Dr. 32,000
To A's a/c (12750-5,000) 7,750
To B's a/c (27,250-3,000) 24,250
Being final amount received from A&B.)
C’s alc Dr. 2,000
To Bank a/c 2,000

(Being commission paid to C.)

Working Notes:

1. 3 oo & AT H fhdl Y 3fAegs & RHOMcAS AV & o 3T
HIAIMNIRT T 3ofh GaRT HHMTAT 3T F 3eqod # fgar Frem|
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2.

5.

FFell RATATA 1956 H URT 76 & AR HhaH HARMG A &
AT FqoT & 5% & TR AT o Fhar ¥ |

3 TIT T FH FFIA & HA ol BT | A FH FARG FCH AV LA
FFIAT HI HIAT F&A BN |

AT A G H BS aridca AV AT @l § 3HT: 3 30U g ol glar | & &l
HFYeAT HHAIRT T I sTehg H HE |

sifafega 3ter 16,000 - (8,000 + 2,840 + 8,160) = 1,000

11.9.2 fdeiast i qgEaH 7 d@EHT

FfAMUT FARE §T g W

............. Company Ltd. a/c Dr.
To Underwriting Commission a/c

(Being underwriting Commission due)

FFOAT ¥ AW A IeT A W
Shares/Debenture in ....... Co. Ltd. a/c Dr.
To ... CO. LEd. a/c
(Being balance Shares received)
FARE T F HA T # FEAART FA W
Underwriting Commission a/c Dr.
To Shares/Debenture in ... Co. Ltd. a/c
(Being commission transferred to shares account)
Note: 3MRi/mor-gai & HfAd AT & IR AT Fder F7 § 3deai &
FHHRGT I TR gEAeaRT HI TP AT FaReT 6 AV TR arer-gifa @ra
H gEdedRad # JE | I SR Hed R AT Jew &1 3R
FaARE Hr fr & N 3RE T A @t wERE dwEO-uT @ A
gEleaRd &Y e ST |
FFA! H AT AR FT AT FIA T
@ Co. Ltd. alc Dr.
To Bank al/c
(Being final payment made to company )
Note: Ifg ®Fqsl 3f9e AY g ar e yRAfce gel
(b) Bank alc Dr.
TO. s Co.Ltd. alc
(Being final payment received)
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v. IfE FFge @ yreq et Y afr FT RS TARGT FARM TS A TG FET
B @ FHRE G F g A AT gfafte gt
P &L Alc Dr.
To Underwriting Commission a/c
(Being commission transferred to P & L a/c)

11.10 3fHNIR GaRT HFTer T Grod 3RA/FOT-T3T FHI
?E[FZIW (Valuation of Shares/ Debenturesby

Underwriters received form Company)

Ifg FFO F GIed IRAVFKT-GAT FHI SR Hed AfAengsn w FfAa g
¥ oA g o ARTR carT wed FARG H R @WAAT qow A § "er
fear Smar & aur v af¥r sievFer-gg i AT A S € | I av &
3ed de Soe el SOT I”T § o ¥ R/HO-9T R[g & G feaq whad
(Closing Stock) & &HT 8ld ¢ 3R FAHI Hedichel IR Hed HUAT AT
AT S ot A 81 38 W fRar Srar & | afg 3t 1 SR Hed wA g Y
AT Hed 3R IR Hed & 3ok &I AT & =gl @ra & afaf@d
FX G IR YT UF IS FA™T SR |

3QTeI0T 5!

The Underwriters Pvt. Ltd. Agreed to underwrite the new issue of
50,000 equity shares of Rs. 100 each of Lucky Ltd. The agreed
commission was 5% payable as to 40% in cash and the rest in

fully paid up shares. The public subscribed for 30,000 shares and
the rest had to be taken up by the Underwriters Pvt. Ltd. These
shares were subsequently quoted in the market at 20% discount.
Pass the necessary journal entries in the books of Lucky Ltd. And
the Underwriters Pvt. Ltd. Also open the open the necessary
accounts in the books of underwriters.

& 3UsWisey WL fol. F &b for. & 100 &. arel 50,000 ¥ FHAAT 3T &F
e &1 3N 3rfeeyr foham | SR 5% I g3 T et
40% e H ST § aUr AV TR qUT Yaod el A FEHEN § | A A
30,000 372 & fIT Wrdar o A9 JAT dhT 3T USRS WL for. Fr oA
g3 | 91 H 3T 370 Y 20% dF W I€d fHar 1T |

aahr for. aur svswiged . fo. i qEawr &7 naeds yiafear Hifor |
RIS T Gl H TS T 8T @ferd |
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Solution:

el faffies &1 qedent 7 3Maeges gfafsear e yar & giof-

Journal of Lucky Ltd.

Date | Particulars Debit Credit
Amount Amount
(Rs.) (Rs.)
Bank a/c Dr. 30,00,000
To Equity Share application a/c 30,00,000
(Being application money received on 30,000
shares @ Rs. 100)
Equity Share Application a/c Dr. 30,00,000
To Equity Share Capital a/c 30,00,000
(Being application money transferred to
capital a/c)
Underwriting Commission a/c Dr. 2,50,000
To Underwriters Pvt. Ltd. a/c 2,50,000
(Being commission due to underwriters.)
Underwriters Pvt. Ltd. a/c Dr. 21,50,000
To Equity Share Capital a/c 21,50,000
(Being shares issued to underwriters equal to
balance of liability and 60% of commission
of Rs. 250,000.)
Bank a/c Dr. 19,00,000
To Underwriters Pvt. Ltd. a/c 19,00,000
(Being balance amount received)
3sWsey uI. fffes & gt 7 3TaRIs gfaftedr et &R ¥ g
Journal of Underwriters Pvt. Ltd.
Date | Particulars Debit Credit
Amount Amount Rs.
(Rs.)
Lucky Ltd. a/c Dr. 2,50,000
To Underwriting Commission a/c 2,50,000
(Being commission due @ 5% on 50,000 shares.)
Shares in Lucky Ltd. a/c Dr. 21,50,000
To Lucky Ltd. a/c 21,50,000

(Being Lucky Ltd. Issue shares equal to balance of
liability and 60% of commission of Rs. 2,50,000.)
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Lucky Ltd. a/c Dr. 19,00,000

To bank a/c 19,00,000
(Being balance amount paid to Lucky Ltd.
Underwriting Commission a/c Dr. 2,50,000

To Shares in Lucky Ltd. a/c 250,000
(Being commission transferred to shares account.)
Profit & Loss a/c Dr. 1,80,000

To Shares in Lucky Ltd. 1,80,000
(being loss on valuation of shares transferred)

Ledger of Underwriters Pvt. Ltd.
Share in Lucky Itd. a/c

Date | Particulars Amount (Rs.) | Date | Particulars Amount (Rs.)
To Lucky Ltd. 21,50,000 By Underwriting comm.a/c 2,50,000
By P & L. alc 1,80,000
By Balance c/d (mkt. Price) 17,20,000
21,50,000 21,50,000
Lucky Itd. Account.
Rs. Rs,
To underwriting By Shares in Lucky Ltd. a/c 21,50,000
Commission a/c 2,50,000
To bank a/c 19,00,000
21,50,000 21,50,000

Working Notes:

1.

R 50,000 372 W 5% FHr X & AT yhR & AT fFar S § -
50,000 x 100 x 5% = 2, 50,000 &

38 2,50,000 ¥. & FHHARM & 40% 34T 1,00,000 ¥. Fdhe H T ¥
S g gaEriee AW Y W AN =Y afr ¥ Far FR¥em 3R AT 60%
34T 150,000 %. & fRr 37em & & el

e a¥ & 3fedd T 21,50,000 T. & 372AT & 20% FF W 3gd Har
SeEm | 3 a¥ & fedd & SR AHe¥ 21,50,000 x (100-20)%=
17,20,000 % g Safd I 3T & dRId HoI FARG U F A6
21,50,000-2,50,000=19,00,000%. & 3d: 19,00,000%. § Td 37
17,20,000 %. & 3= & s{&R AR 1,80,000 T. - & 39faf@d &=
e e | dfeuss & & 1,80,000%. FT TSI SARIT ST b ¢ |
3¢TeX0T 6 !
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Rakesh Ltd. Made a public issue of 1,25,000 equity shares of Rs.
100 each, Rs. 50 payable on application. The entire issue was
underwritten by four parties-A, B, and D in the proportion of 30%,
25%, 25% and 20% respectively. Under the terms agreed upon, a
commission of 2% was payble on the amounts underwritten.
A,B,C and D had also agreed on’ firm underwriting’ of 4,000,
6,000, Nil and 15,000 shares respectively The total subscription,
excluding firm underwriting but including marked applications was
for 90,000 shares. Marked application received were as under
A-24,000 Shares; B-20,000 Shares; C-12,000 Shares and D-24,000
Shares.
Ascertain the liability of the individual underwriter and give
necessary journal entries in the books of company.
e for. @ 100 %. arel 1,25,000 GHAAT 3720t &1 @idafas fetaa fomar |
foreT 9T 3deeT 9 50 % ¢¥ & | FFYT AT IR UETHRY - 3 &, § JUr
& GaRT HAA: 30%, 25%, 25%, d 20% & 3I6drd # I’ fhar arr
| 3eleetr T erdl & g AT TR W 2 gfderd swevert ¢ or |
S, @ dU g A Geg AAGA & eadia o shaer: 4,000, 6,000 , AT
aur 15,000 3HA ol FEhR HAT | Fol HAEHT g AFMNTGT & faRed
W RfEAd el wF @fFAfad #a g 90,000 30 &1 gam | REad
e fAFT YR e g :
37 : 24,000; § : 20,000; §:12,000 21 g : 24,000 37|
A% AHfANMTE 1 a¥icd A HIST JUr Fuell T GEIR H TSR
Stetel gfafsear Hifaw |
Solution:
Statement Showing the Liability of Underwriters
(If Benefit of firm underwriting is not given to individual
underwriters)

(No. of Shares)

Underwriters
Particulars A B C D
Gross Liabiltlty
(A-30%; B-25%; C-25%; D-20%) 37,500 | 31,250 | 31,250 | 25,000
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Less: Marked applications (excluding firm underwriting)

Less; Unmarked application for 35,000
shares (in ratio of 6:5:5:4)

Less: Surplus of D allocated to A, B & C
(in ratio of 6 : 5: 5)

Net Liability as per underwriting agreement

Add: firm underwriting

Total Liability

24,000 | 20,000 | 12,000 | 24,000
13,500 | 11,250 | 19,250 1,000
10,500 | 8,750 | 8,750 | 7,000
3,000 | 2,500 | 10,500 | -6,000
-2,250 | -1,875 | -1,875 | +6,000
750 625 8625 Nil
4,000 | 6,000 Nil | 15,000
4,750 | 6,625 | 8,625 | 15,000

Alternative Solution:

Statement showing the Liability of Underwriters

(If benefit of firm underwriting is given to individual underwriters)
(No. of Shares)

Particulars Underwriters

A B C D
Gross Liability 37,500 | 31,250 | 31,250 | 25,000
Less: Marked application(excluding firm underwriting) | 24,000 | 20,000 | 12,000 [ 24,000
Less: Unmarked applications for 13,500 | 11,500 | 19,250 1,000
(90,000-80,000=)10,000 Shares in the ratio of| 3,000 2,500| 2,500 2,000
6:5:5:4)

10,500 | 8,750 | 16,750 -1,000

Less: Firm underwriting 4,000 6,000 - 15,000

6,500 | 2,750 | 16,750 | -16,000
Less: Surplus of D allocated to A, B, & C in the | -6,500 | -5,000 | -5,000 | +16,000
ratio of 6 : 5: 5

500 | -2,250 | 11,750
Less: Surplus of B allocated to A & C in the ratio of | -1,227 | +2,250 | -1,023 -
6:5

=727 - | 10,727 -
Less : Surplus of A allocated to C +727 - =727 -
Net Liability as per underwriting agreement - - | 10,000 -
Add: Firm underwriting 4,000 6,000 Nil 15,000
Total Liability 4,000 | 6,000 | 10,000 | 15,000
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feogforar

1. Firm udnerwriting may either may either be treated as marked
applications or as unmarked applications.
2.  Calculation of unmarked applications under the tow assumptions
No. of Shares
Total subscriptions (excluding firm underwriting) 90,000
Less: Marked applications (excluding firm underwriting) 80,000
Unmarked applications by public used in alternative solution | 10,000
Add: Application under firm underwriting 25,000
Total unmarked application used in firs solution 35,000
Journal of Rakes Ltd.
(Based on first assumptions)
Date of | Bank a/c Dr. | 57,50,000
receipt To Equity Shares Application a/c 57,50,000
(Being application money received on Public
Subscription & Firm underwriting ie.
(90,000+25,000) @ Rs.50 each per share.)
Date of | A's alc Dr. 37,500
allotment B'S a./c Dr. 31,250
C’s alc Dr. 4,31,250
Equity Share Application a/c Dr. | 57,50,000
To Equity Share Capital a/c 62,50,000
(Being application money on allotted Shares i.e.
on A-750; B-625 and C-8,265 and 125,000
shares credited to share capital a/c.)
Underwriting Commission a/c Dr. 2,50,000
To A's alc 75,000
To B's alc 62,500
To C's alc 62,500
To D’s alc 50,000
(Being underwriting commission due)
Date of | Bank a/c Dr. 3,68,750
Receipt To C’s alc 3,68,750
(Being balance amount received from C.)
Date of | A's a/c Dr. 37,500
Payment B’s a/c Dr. 31,250
D’s a/c Dr. 50,000
To bank a/c 1,18,750
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| (Being balance amount to Bank a/c paid.)
coquft

Amount Payable (-) to/ receivable (+) from Underwriters

Underwriters
Particulars A B C D
Total no. of Shares allotted to underwriters 4,750 6,625 8,625 15,000
Application money receivable @50
Per share of above (Rs.) 2,37,500 | 3,31,250 | 4,31,250 | 7,50,000
Less: Amount received on firm applications @
Rs. 50 per Share 2,00,000 | 3,00,000 - | 7,50,000
balance amount receivable 37,500 31,250 | 4,31,250
Less: Underwriting commission @2% credited 75,000 62,500 62,500 50,000
Net Amount payable (-) to or receivable (+)| -37,500 | -31,250 | 3,68,750 | -50,000
from underwriters

11.11 TR

FHFIAT & e T HUYAT H T [ARTgd g # A (Subscription)
e & fod IRl SoF HI & AT g KOT-UT &1 AFFMIST Fgd § | AT
IfFd S 8 YR Hi Mol & ¢ 38 fRaMTs Fgd § | FFIelr Hr AR
¥ fAITE A gHF TG H S HIART FAT Sar § 37 AT FAren
Fgd § | feNuRt A FaEeE 3R o w oucea @ar & | FEeh
IfAfATA 1956 Hr 4RI, 76 F HIAR HUhaA HARET AT Hr g A
AT HoT &1 5% JAr HOr-gA A g F FTHET Hog v 2.5% e o
ThaT § | SHS I g, HA JUAT HO-9F & & # fHar a1 FhaT ¢l
TE AT FARE TR Goled @1l & | 5@ @i @ dehera et
e et § ¥ rafaf@a frar srar €

GolTell, JTAIMNTT FHANeT & e gidl & ¥ HY T HOI-TAT & [Sha & o
TEIAT el W & JT § 9T 3/RUT-U Sehdrey T IRET SHH AL @y
gl

HIAIMYA IHefeetl S YhR & g1 Tehcll § o - HTT AT 3T-31TRaNTT
YE HAMIA B 3fRMNTIT QU7 AfRINTT qUT 307fA%H 3fHMIT |

et ST HFGE T NS F AET giar § FET AT FHgendr § |
It fAeius A oo § fb arffica 3T &fAarT @ 3f¥e § dr g8 el
3 AfANTR § 3efdet] H Hehell § | TE 3U-3THINTT Hgollcll &

Ife 3ifReues Faer afr 37 @G HT IS FLAT § S SieTdl o181 @G
¢ ol TE Y AAMUST dhgollar ¢ AR I a5 7 O gd 3l & AR
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go fAffaa i @liea & ey ot Fxar § a I8 o AU Fgerar
¥ | goqot Eifaa sielt

FFquT feetfAa 3rii/mor-aat &1 3fenas qul 3iffeNds sgarar § aur 38%
T A FHI ATHIMNGA TS FHgeldl ¢ |

afe fAeus wh ¥ 3 AUl ganrt o Sar & ar 3a% aiffica dr
AT FA & o T 39 A w7 W 3weh-3me A oem g §
gIed A6l 99 H 9 3ded 97 o | A oeft @t § Rffaa 3mea 97
dgelld 8 3R 9 W Ay 7€ el gl § 3¢ fafeed 3dest 97 &g ©
| RffAa 3mdeT u3 grafeua 3fAeus & dd gifdcd § & oo I &
aur 3fRfeed mdesT a7 Tt fFauer & aRica & Heud & dic X ge
ST & | AW 370 MYl &1 g arfdcd Hearal & | Il B JfAenae §
ar so 3Rt A Y g aR¥ica H s fGAr Srar § | A gaRT FEdel
d ured At T KOT-93T 1 e gt B dfean AT : wRg anea Jqe
YT SGR Hod St oY FF g 38 W Hodiehel fhal ST § |

11.12 UscTdol

Mg (Underwriting) : &l <afdd, <afeddl @Hg 372dT HEIT SRl
FFGGT & IHRA/RKOT-UF fdehalel Sl I AT Hegeets |

#fAIMTF (Underwriter) : FHFdar & 3A/HKOT 9T fachdlel $H M oA arell
SgfFd 3Uar HEAT |

g &AM (Underwriting Commission) &#F9ell garT 3feNgess &l
geeY & Feol AT AT HIATT |

wd AT (Firm Underwriting) : & fo& 3it & dfaRed o @ARad
3 ol T eI |

¥&a gIfdea (Gross Liability ) : 3if@anfa i & o F&r |

g afed (Net Liability): 3f@enfaa 3t & & ag 31 & HfAegs &
add H HT A 81T ¢ |

fRféaa 3tar (Marked Shares) : & 3 & 93 57 W frar @y
3ifaNgs fr AT ol @ |

sfRfFga arr (Unmarked Shares) : & 372 & 3ded 97 O W FIg
HIEY g1 ol & |

11.13 EF-939 U/

1. 377 U9 ?u-Uaf & AFAMGT T AT FAT .07 §? Fedenr fAfaaa, 1956 &
3eddld 372 TF FHOT-IAT W T ARG FHHATLT H IFfhad AT Jarsd|
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3.

4

Tt ¥ 3fF fFeiuw fr Fufa & 396 giflca AuRor & & gfkar #r
qASTSA|

B AT AT BT 82 B HAMUA Y& MY H el dasy |
39-31ffeNgsT & Far aread g2

11.14 SITGETIRE T2

1.

A Ltd. Made an issue of 10,000 6% First Mortagage Debentures
of Rs. 100 each at Rs. 96 per debenture. The whole of the issue
was underwritten by M/s B.C. & Co. 8,500 debentures were
applied for and allotted to the public. The underwriters discharged
their liability and were paid their commission which was at the rate
of 2 per cent on the nominal value of the debentures. Give
Journal Entries and ledger accounts in the books of both the
parties.

‘T faffics & 100 &. arer 10,000 6% YUA dth HU-99 96 . 9fd HUT-
g7 & fRaw ¥ ifAa Y | gaed e & ey d. ws wEael
canT ARy fhar ar=m | 8,500 HUT-usl & AU WidAr-uF 3R qUT 3eTh!
geoT & far s | HfAAYedT F 39 afRfica @ @ fRAr 3R 3% ®oT-
Tl & Hiehe Hed W 2 FiARrd d &7 W H#HARI H Il HY fGar a2 |
aret geft T qEadr H Fefor Tafsedr SIS AT ooR @Td @ford |

A banking company underwrote 10,000 Rs. 10 shares in a new
issue made by A Co. Ltd. The agreed commission was 5%
payable as to 75% in fully paid shares and 25% in cash.

In addition to underwriting these shares, the banking company
made a firm application in the ordinary course for a further 2,500
shares. As per clause in the underwriting agreement to
commission is payable on these shares.

The issue was not fully subscribed by the public and the banking
company was obliged to take up 25% of the shares underwritten.
The shares in B Co. Ltd. Were subsequently quoted at a discount
of 12'/,%.

Prepare accounts showing the position as it would appear in the
books of the banking company.
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s dfFer FFael F T FFeeh fafAes garT 10 %, arer 10,000 3R & X
e &1 f@eiasr fhar | e 5 gfderd a@ gam SEer 75% qo
Uecd 37l F AT 25% Ao H ¢F AT |

s 3Rt & 3fAeius & dfaRea dfdher sl &, Fruror sifafafer 7 2500
AR st ¥ BT w e R | e TS ¥ wE aese ¥
HFAR 3T AT W S HHRT T 78T & |

ST @Rt faTAeT &1 AT e F& fhar arn qur dfher wmewel #
HfAMTT 32t &1 25 gfdRrd ofr UsT | a1 # FFqen fAfAcs & 3t &
AT 12',% s W 3gd frar =r | dfer FFwh dr qeaer &, Rufa
Ideld §T @id @fav |

Ans.: [Balance of Shares in B Co. Ltd. Account Rs. 47,031.25]

A Ltd., incorporated on January 1, 2008, issued a prospectus
inviting applications for 20,000 equity shares of Rs. 10 each. The
whole issue was underwritten by A,B and C as follows :

A-10,000 shares; B-6,000 shares: and C-4,000 shares.

Applications were received for 16,000 shares of which marked
applications were as follows:

A : 8,000 Shares, B: 2,840 Shares and C: 4,160 Shares.

Find out the net liability of each underwriter and pass necessary
journal entries in the books of the company, assuming that
underwriting commission is payable at the maximum rate allowed
by law.

1 Sdadl, 2008 I FAATAT g« drel 'T fafAcs & 10 & arel 20,000
gfaadr 3Rl & 3deA-97 AT U Te gfaawor eifaa fear | @aed
AT &1 v Y. 7 W garr e geR iR o o

T : 10,000 37er; &t : 6,000 37er; 2T & : 4,000 37T |

16,000 3t & AT 3Mde-ua 9red g 5= & RifTgd 31 50 yoR &

T. 8,000 3721, &Y 2,840 3ier dr & 4,160 3 |

Ucdeh ATAINYS &1 g alfdcd AT ol TUT HFTell H GEehl H aedsh
Steier giafsedl HIfor, Ig AT gU foh AfAeioe FaRe Fef garT wigd
WREITE |

Ans. : [Net liability: A for 1,275 shares and B for 2,725 shares.]
Devendra Ltd. made a public issue of 1, 25, 000 equity shares of
Rs. 100 each. Rs. 50 payable on application. The entire issue was
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underwritten by four parties-A, B, C and D in the proportion of
30%, 25%, 25% and 20% respectively. Under the terms agreed
upon, a commission of 2% was payable on the amounts
underwritten.

A, B, C and D had also agreed on “firm” underwriting of 4,000,
6,000, Nil and 15,000 shares respectively. The total subscription,
excluding firm underwriting but including marked applications was
for 90,000 shares. Marked applications received were as under:

a - 24,000; B - 20,000; C - 12,000 and D - 24,000.

Ascertain the liability of the individual Underwriter assuming firm
underwriting as unmarked and give necessary journal entries in the
books of company.

&deg for. & 100 ¥. arer 1,25,000 HACAT 300t &7 A& oeida fhar |
5 W 3magT W 50 ¥ ¢ ¥ | GFQT oefAEa IR geTehri ganr fdenfaa
fhar arar- 31, 9, @ dur g AW 30%,25%,25% T 20% & Heqard H |
IeIoetr T QA & IGEN HTAMTAT TR 9 2 Ffdra FaAReET &7 or |

H, & ¥ T o g AMIT & Heceia T waAw: 4,000, 6,000, Y=
aur 15,000 37 ofelT FhR fhadm | Hof ARG Feg AT & AR
e Hr FFAfId FA §F 90,000 3T F ;T | RAEAT T e
Y UIe g3 :

31 - 24,000 & - 20,000; ¥ - 12,000 dur & - 24,000

A% AfATE T alfdcd B AT & 3Rfeed AT gU A g Hifw
dAT FFGAT HT GETHT H 3MaRTS Feotal gfaftedr {faw |

Ans: [Total Liability of -4,750 Shares; B- 6,625; C- 8,625; and D-
15,000 Shares.]

11.15 393RET E&d$

3. AL S, . A Wusdard Ud i), TI.UH. NS HRURE @ik
(3T g FHFEET, STAR)
F.AR FONI, HR.&. A U9 AR.&. AT FRURe a@da (oA 55

g13d, S
o v, &, . drud. A vd 3w FRURE FHEOEr (Fomer g

3, SR)
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W. TA.W. 3EErd, 3. g W S U9 3 fer duiee (@ g 3,
STAR)
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She-12- FFUIAT o IHedd TWd TI YaUh T
qik#fAs (Final Accounts of Companies

and Managerial Remuneration)
FHIE T TRET
12.0 32T
12.1  9&drger
12.2 337
12.3  3MaIehdr
12.4 &#Agca
12.5 FFgelr & Aledd o
12.6 FHFYelr T ATH-gIA QT
12.7 HFA & STH-glA @i 1 fafse A
12.7.1 sIR90T (Taxation)
12.7.2 ga=uhry aigfA® (Management Remuneration)
12.7.3 ¥U§ FFqfcddl WX Heder™ (Depreciation on Fixed Assets)
12.7.4 F9er & =gl @ra dr fafse arq
12.8 &+t &1 5T (Balance Sheet of Company)
12.8.1 &ifasr ¥@&9g (Horizontal Form)
12.8.2 SFgad Ta&9 (Vertical Form)
12,9 3argor
12.10 @Rwer
12.11 <rscraelt
12.12 &F- R 9T
12.13 cHagIe 9
12.14 393l qeash

12.0 3227

SH SIS HT Tg 327 ¢ [

FFeAl & fedd o@F &7 37T Iarr S b |

AGT A & 3od H o gl AT fohal ST Toh |

ay¥ & 3ed H el &1 ufa FJa & o7 IF |
FETAT Y FIIROT T A fIaoT g fohar S &b |
et & ISR &1 AUROT fRar S A |
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12.1

YEATIAT

YT FFGT & ATH-EIT @A U OF & Toaey H Jar 41 | 3o fY ug
aifas ureal & IR 7 of rtIma fRar a1 | 3@ s@Is A Feuer fRfETE
T URT 211 &% AR (GEAT 4) SAh UEY U HAETHA & AR
Jaetiehl I ¢F fRdH TTRAHS & IR H Id-T 7137 ¢ |

12.2

kb))

Teh HF9aT @ 3y @t giad §, & 3ifcad @ owr 39 & 30a &
gy g fRufa i Iy & v IR Fr S § S 3R
Joge giar § |

12.3

TR hdl

FFYeAr T qEdfad RBUfd Hr JEEr wa & o afecdq @a IR 7
ST & | 8% ATIH ¥ FEUel & ¢aRT foid fhadT T Wme-gifa fRdem
W dur 3afy At W dagen fr ufa #=r 9?7 qur a9 aof &
JAAcHAS eI Td AfTST & T At RIR e & v sifeaq @a
R U S § T S RPTE F aie@e e far e s A g
A F AT ST 3T fhar AT & |

12.4

Hegcd

Uh FFl & d¥ & 3ed H SI oH T & AT o FafEgd &
AR #&F IR & e e AfRad ufr dudt 7 seaRa &
ST § 389% WRAd $o ARr IereniRAt A fGaRa dr Al § | AW #wer
ThiAd ol & ®F H §97 & G0 I g1 Afedd T a¥ & o Ta
38 e & eRia &xd § O Foae 1 aife ararer @ & geqd
frar arar & oras Aegd @ weaer fr RUfa fr Feery sermRat e
SToIdT &l UTod gidr g adr Afead ara #fasy & Fdieer & ot e 319 gl
I & TATOR Ud YaeUdT @ Fder aiRHf@Ae fwr o sus fow
FFOAl WA & AR Teh AT 1 7 FUROT o mar § 386 310aR
g fAs 1 AUReT fRar ST §

12.5

HFTAT & fedd oW

FFTAT F AHfedd @ F 3T 0 @ ¥ § ST Fedell o @ ay & ed H
TR AT & | o foedy Jaon & a5 & ff oo & | e el
FHAAAT & GART FAT ST HGRIF il & | FFger IfRafaga i ary
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209 & AR FHFTe I oGl GEceh IWT 3aeTeh & | Hevel fafazs &r

gRT 210 & AR aTNeh TUROT TH & AFT o g HTT 3MaTH 8-

1. &0 & 3wa # awrgfe @ fowdr 3@fr 15 A & 31fRE 76 @
Fhell & |

2. 3O & 3d # REr |

12.6 HFIAT T ATH-gIfT WIaT

Froelt Jfafad i gEEr VI NgER dme-gia @rdr IR fRar Siar §
S0 diet HE & T foham SIrar § | SUH AT H SAOR WIaT Gl HeT
H ATH-gIfel WIAT aUT g AT H ol & foidiete & 9efdd fRar Smar &
| AT W HT T fAFT TR & -

Profit & Loss Account

For the year ended

Particulars Rs. | Particulars Rs.
To Opening Stock By Sales | ..
Finished Goods | .. Les: return Inwards | .. | .
Work in Progress | .. By Closing Stock: | ..

Raw material o] .. Finished Goods | ...

To Purchase of Material | .. Work-in-Progress | ..
Less: Purchase Returns [ .. ] .. Raw material | .| ..
To Power and Fuel | | .. By Gross Loss ¢/d | | ..
To Other Direct Expense | | ... (if no Gross profit)

To Gross Proftcd | (...} ] ..

To Gross Loss b/d (fany) | | .. By Gross Profit bd | ..
To Salaries | | .. By Interest on | ...
Investments

To Deprecation: Add : Accrued | .|
Machinery By Other Interest | | ...
Building etc. | .. By Miscellaneous Receipts | ...

To Repairs to Buildings | ... | ... Transfer Fees etc. | ..

To Repairs to Machinery | | ... Dividends received | ...

To Insurance | | .. Rent received, etc. | ... | ...
ToRent | |.. By Profit on Sale of

To Rates & Taxes | | .. Investments | | ..
To General Expenses | | .. By net Loss (if any) | | ..

To Interest on Deb. | .
Add: Outstanding | .. ] ..

To Provision for specific

234



Liabilities and contingencies e.g.
Provision for discount on debtors
Provision for Bad and

Doubtful Debts

To Contributonto | | ...
Provident and Pension Funds | | ..

To Stationery, Printing and Postage | | ...

To

Discount
To Loss on Sale of Investments | | ..
To Discount on Debenture (Written off) | | ...
To Auditors Fees | | ..
To Director's Fees | | ..
To Director's Commission | | ...
To managerial Remuneraton | | ..
To Provision for Taxaton | | ...

To Profit carried over to P& L

Commission, Brokerage and | | ..

Appropriation a/c. | |{... |} | ]..

12.7 HFTal & oTH-gifay @ra 1 f3fase #¢

5% 3eddld shad d A TFEATAT T F § S had FEdel & TH-gifa
Trad #F gt § | 3T aaRe gfasersT & A8 3 & | S [Aarer R
YR ¢ |

12.7.1 FIRWOT (Taxation)

(31

(i)

(i)

FFTAT @ H IR A Fodfedd e HAGl & cIdgR fohar Srar § |
3GIH & T W T # wekdl (Tax Deduction at Sources)-

e AFRHAIH & AR I H arel FT Tg &idcd & & 98 [AIH
fATAgER #X i FEd A & gard & HrdeT F JUT WHT HT H R
HITAThdl & AFH § WER Gl H FTHAT FAR Toasdhdl X HAUROT &
HAY arEdideh ST T TR & 38 FARITST T o6 |

adel AT W

Salaries Alc Dr. (@&afas da« @)
To Bank (areafas TS )
To Tax Deduct at Source (X &1 iy D)

3EIH T G X HT dweldl AT TR, FHeldr Ag & 30Tl Al HI ATd AR
dH 30 WHR & UH JTHAT T 8l & | 38 YR oIAT e W &
giafse gl -
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@)

(@)

Tax Deduct at Source Account Dr.
To Bank
3% ol vfafteat & Tuse § & "3ea T W AR A @ar o
qied eg @ SNWN, 3d: $AH HIs AR Afedd @ Fald TAT oTe
g | g IRt Feel o O Ay fr weld & aX g W oS wEwn
F U AT G HUAT § Al FFGl HI GEART H IGH T W H FHeldl
G FT Hise AY gRT g 37 A H grf¥cd 98T & 'Current Liabilities and
Provisions " 2fi¥er & fg@mr e |
I oFf T TR T A H FET @ 3TH 9T A FH A ARG dh
TWEHNT Golll A STAT dYar & g1 o 0 WA # IS AV g1 gran | foheg
e HFHEN F X FHIe fIr g, fFeg 38 WAl ol & STAT 787 A1 &
ar sHeT HfsT AT GRT T TH HFIN HT gI¥icd AT gU g & e IaT
F ST o & e & |
T & JRAA aaeT (Advanced Payment of Tax ) - JRIGIH & 36AR
Ycdeh Afdd T Tl 3T T 3H W Y T TG A o6 38T el
I¥ H TWHR & I AT AT § Siafch 3T dEAdd P [AUROT AR
fIoTmeT 2anrT 3Tl a¥ RRIT SRET W W AT HF I FEad & 30 [E
% TIYfcd 9&T H Current Liabilities & Loan and Advances Y& & fearar
SR |
Y FT A (Provision for Taxation) - o@rehe fgrdl & 37N @Tef
¥ & I I IR HIdA g3 81 3UaT 8 39 a¥ & o-gifel @ A
fe@mar S @ifge | 3a W AT WO HFA T 3§ AR FHOATH-
gife @d A aga H@M qUT W gauT H AR A &Y & qRca gar #
'Current Liabilities and Provision" ¥ & 3f=ddld fe@mar srem |
AR gg gy & fou AT gfafse & sel -
Profit and Loss Account Dr.
To Provision for Taxation
30 WS HT RN A g A ai¥cd 9&T A “Current Liabilities &
Provision" efi¥& & 3feddld G@mr e |
dAlc- 3ad el (3EIH T WX AT HI dHeld, I F HEPIA T W §g
ITASA) Tl a¥ Fr AG § J1 A9 X (Corporate Tax ) 3aTel ay & |
soler g 7 3mnifea ger Awwor ger -
Balance Sheet
As on 31°% march ...

Current Liabilities & Provision : ‘ Current Assets, Loans & Advances;
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Tax

deducted at source (on|Tax Deducted at Source (on

Payments) Provision for Taxation Receipts) Advance Payment of Tax

@)

@)

3Fd IR AGT H § '3GIH TAT W H A Feldl” (I ¥ FFafewd) &l
FFA B JId HIART FLAT gET T AV 3GIH T W H A Fweldr
(weq TFaedl) T 3F N F ARG, TEIAS H-HAUROT G R
o faeroT 3mTel foeg & @Y fohar o § |
A FT - FF9 & aRdidE AR A HATH HT g | I AR
CART a1 a¥ FI 3T W H AUROT a§ F & & ham S1ar § 39 AuRor
& YUR 9 HETEA I HUAH B TUT 3¢aH & TUT G HT I dheldl &l
AT X AT AR T AT H GaT STelr § |
FFOAT 39 gq et ufafe &l -
Corporate Tax Account Dr. (FoT T I TMR),

To Bank Alc (arEcifden gaTcreT )|

To Tax Deduct at Source
3ad yfafe & 3fe & TAr g 3¢ TUT W H Heldl| Jiar FATCT g
ST qUT R T T BN FEdel R o o0 A Td H gEdledRd
HEM |
ATHRI WX FI (Tax on Dividend) - Fad THER & FARNIA & IHFaR
3 Y H AR W ureaehdr F A O F AT P AR A & 3 W
3¢IH & U W AT AN Fekdr gl | fheg 3@ R omer fAaRor
FFIAT B A B H JIAAR FAT FEM | ATHT W F a¥ 2007-08 H
16.995 ufaerd (15%+10% Surcharge)+3%Education Cess) &I & & &R
g |

12.7.2 ga=ahy aiisfds Managerial Remuneration

(31

)

FFOA & T YU g@d € fReqg 39F g9Ey @ Hdled 386
gfafafedt garr frar Srar & [Sad dares geey d@drasd Jaeusd 3 § |
3¢ HdToleh AVSH 3 Fgd § | HUIoeh &l YR & @ Fohd & -

ikl ®aTd® (Full Time Directors) - W& Tdleleh Th THT H TH &
FFTeAT I Y @A § | OTHIelel FdTeleh Hglld & |

JuFrelld WaTd (Part Time Directors ) - U Hdleldh Tsh THT H &S
FFfAl H JAT Ygi A & | FFGN AHARIA A 9RT 198 F AR
ATl U Ueotehl &I Ti#fAs et g § -

AT arell FFAfAAT F @RI 3T qiHfAE -

(31 fVFaH WAT (FSH H AT AT g LRI Yob & 11 gfaera
faReFd)
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(@) Uil HATelH!, Jaet HaTelh! H1 fehdd TIRAS 11 gfcrerd
(1) I wF gaeuhT safFa g 5 gfaera
(2) 33T tF T 30F geuhT afFd &f 10 gfaerd

(H) Ul HATelh!  (Jaeo HATelh  HI BIg)  HI

SIREIEED
(1) I P UeeU FaOTEd AT Pl ddTeld o 3 wfaera

gr
(2) IfE ya=er Harels IT qUIHITeleh HdTeld &1 &l 1 gfderd

ATHE IT JIATTT oTH FA dlell Fedadr & v Afe Rl Fraer &

fFeT af o qAfcq A & I A FE g A UG IediedAl & 3ER

=g qIRAHS FT 0T 3T THTET Goir o AR W AT e |
aitsfAe &1 qIrde Arfaf@d dfods A3 & HqaR & Gl § |

A e T g G T ARF IRAAE
A ey | gfadm
ICETo]

G |1 dwa 8 75,000 1,50,000

@ |1 T A 3UF W 5 FS § H HA 8 1,00,000 2,00,000

(@) |5 HUS . AT H®eh W 25 S T q HA & 1,25,000 2,50,000

@ |25 3 % A7 3H®F W 50 S & & HA & 1,50,000 3,00,000

(T) |50 3 T. AT H¥$H W 100 HUS & & FHA 1,75,000 3,50,000
g

@ |100 #E . a1 3HRF @ 2,00,000 4,00,000
39dad Aeedl & AR aiafAs &1 gade e # eafaf@a edt &
qTelel T 93T &

(1) FHrwel & gREfAs afafa garr aReafAs & eerant &1 aia & e aw=r
g

(2) FHFEEl F W YR IfFd B gFd F @ & B a¥ A FEoeh &
HON, FHOGE AT TS FABT & I A 3T W ST AT &
e A I oAl & U & o) e =g dr g |

3) R REeT F IER TREEE & F v swEd odf F wfaRed
HFUEA T WUROT FHT A AIRAAG I 1 ORIV ge&aa iR g fomar
SRET |

e . IugFd I ¥ 3w [T A aRAfEE & F T FeAT WER I e

T FXAET I | TG FFdell I T i KOMcHAS IT YT gl dl Hedelr
IgFd & faedt ¥ 3w A @ st RefAs & T § Afea s faw
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3gaFd ordl B G A F Y- WY Feald WHER A GRAASF & ardreT
&I 3gAlee 3T AT 99T |

framefier a1 werrdt gt (Effective Capital ) Y 3omem @t &R & i
SATA9T -

SifsT T

(3) T Yocd Yol (et TR a1 3fda AR A gem a1) 00 e
(@) gfaefa Mfaz @rd & Aw, ey
(F) 99 wd o IUFT (e §9T F BigH)
@) el HOT
(@) STATE S Th ¥ & a1G &7 g (Foreted shrdefier et o,

fafdey, ®oll W sA1e, fSee Fhrr 7 [T g, d6 aIRe

sfe @ wfFAfaa fear smaem)

et

rap

(31) por Tafeamer (fAfdier eaell &7 gem & 3721l RO9HT TAT 3T
(@) d@fa gifaar qur arfFe o G sofafed a@ frar s & 1

et

Fo qrer

gaetrhd qIiRAAS & [T are 6 aorEr
(Profits for Managerial Remuneration)

Gross Profit as per Trading Part of P & L Account
Add:

Less: All Expenses except the following

Rs

(i) Subsides and Bounties received by the Government
(i) All other incomes of the company except:
(a) Premium on issue of Shares and Debentures
(b) Balance of Share Forfeited Account
(c) All Capital Profits and Reserves
(d) Profit on Sale of Assets (if selling price is more than
by cost of Assets)
[Selling Price - Cost of Assets]

(a) Corporate Tax, Super Tax, Provision for Tax

(b) Ex- Gratia payment to employees
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(voluntary payments or payment made in excess
statutory provisions or requirements)

(c) All Capital expenses and Capital losses

(d) Written-off goodwill and Fictitious assets

(e) Proposed Dividend including Tax on Dividend

(f) Interim Dividend including Tax on Dividend

(9) Incentives available under Income Tax Act

(for export profit, foreign projects profits etc.)

to

Total

HEGEA (HMNTA) IfAFIA 2002 & AR TR Feafcddl W H{eT g H
FFoel AfATA HT URT 205 TE g Gtd & AR el AT S

aIRT |

G HFA o IHUAT TH-BI TIAT Ggel ¥ & & @1 & o 38H for@r gam
ge-trehy aIRA AT HET S g | U aREufd & gewudg aiafas gg
STHT ST 0T HFATaiad denfoass fafr (Alternative Method ) & &t &r

ST Thdl § fSgaT UFT 3797 Y& & -

Computations of Profit (U/s. 349, 350 and 351)

Profit as per Profit & Loss Account (as prepared by the
company)
Add: (a) For Debit side of P & L Account (if debited)-

(i) Managerial Remuneration (not fees)

(i) Provision for Tax, Super Tax, corporate Tax

(iii) all Capital Expenses and Losses

(iv) Written-off of fictitious assets

(v) Ex-Gratia payment to workers

(vi) provision (if it is more than the requirement)

(vii) All Reserves

(viii) Dividends and Tax on Dividend (Paid or Proposed)
(b) For Credit side of P & L Account (if not credited)
Subsidies and Bounties

Less: ALL Capital profits (if credited to P&L Account)
Total

Rs.

dAle g & FEeeY H FHEeel AfRfAgd o sfFarar & g XIV & 3eER
o, #r FFgenr (TNfa) ffams, 2002 & (9RT 350(4)(K) & 9er Srer

aIRT |
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12.7.3 ¥41§ FIfeadl W Hege™@ (Depreciation on Fixed Assets)

Frer gt ffags, 1988 FFger WATH & g A TR
AT § e aar § | FFeen R oyt XV # e
TFfeddl 9N g HT a0 T 38hr AR W geer srerdt § | 39 g 7
B T alr Al (FAma @ TR feed 9gfa) &7 3col@ § | 3@% AT
AMT W g diferdr (Shift) & HFAR Tamam AT & | G FIS Feafed o7
&1 S, &S g S, 3UANT Seq @ S AT 3vafeld & o o §eafed @rd
H g0 AT & 3feand g (Terminal Depreciation) & &7 # Fpd Hd &
| FE IRAATA & Ieafd I&F FFdfcaddl W G- g oTemT
JTaT g o fF 3 aeiee ¥ H |

12.7.4 &gt & a-gifd @a i QAfse a1d ( Important Points of Company
P&L Account )

FFIAT & ATH-glT Wid & RIS Fgor F@alg & A Y § -

ol o fe@e aTell AR @IaT Sl 31aeTS o6l ¢ | omH-gliel @iad H
I IR =g &1 @3l 7S 0T § 3R T Yg ey AT B

YE oM AT FA & d1G, o T [de0T AT AH-gl @id # G@EYy HET H
g STar & S8 X@r & ST (below the line) & & | 39 #PT # Roer
Yy I AT IRAT AH T AV Il a¥ & ol H S5 fGar Sar § |
3reremRAT #r f&Ar Il arem gEaifad o AR A" d@fafa @ 3R,
fafaiser fr af geg A7 § | et & 3ifaw Aw Y F Ramar Smar §
H9 Jfafs & gER @l et & daw & dre av & Rt & -
T 3T I a¥ Hr AR W TE gue FadA FH @l maTs § o
FifF 3T 3R = & e 7 A =@k 39 R Gu= 3mawws §, &g
e AAATA 3987 AT §, Ue F@fEcd H-gifel @rar darar Sar g 3R
FET & SR e § 39l (Annexure) & &9 & @™ I & |
TEGAIOT &1 9IET MY a1 &ifdsr (R/ER) & hdr & | sa% sfoc 987
'To' 3R *f3e ge7 & 'By' fo@ar 3maeds & &, a8 @ar &fas wwa
AT IRT § |

12.8

$eqair & ST (Balance Sheet of Company)

(i)
(i)

FEOeA ARAFTA I aRT 211 & AR AT VI & gu7 9T # Ry #
IR AT YR & IR fRIr &1 Ihdr gl

gifasr Ta&9 (Horizontal Form)

oFgad. &9 (Vertical Form)
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12.8.1 &ifast T@&a (Horizontal Form)

Balance Sheet of ......Co. Ltd.

As at ----
Previous | Liabilities Current | Previous | Assets Current
year year year year
figures figures figures figures
Rs. Rs. Rs. Rs.

Share Capital

Reserves and Surplus

Secured Loans

Unsecured Loans

Current Liabilities and

provisions

Contingent Liabilities

Current

Fixed Assets

Investments

Assets,

Loans & Advances
Miscellaneous
Expenditure

Profit & Loss Alc.
(Debit balance)

12.8.2 dFgadq ¥&aw9 (Vertical Form)

Alternative Form

(Issued by Ministry of Law, Justice and Company Affairs on

11.10.82)

Name of the Company ... .

Balance Sheet as at.......cceccvvvn.

Schedule | Figures as | Figures
No. at the end | as the
of current| end of
financial previou

year s
financi
al year

Source of Funds - Rs. Rs.

Share holder's Funds
Capital
Reserve & Surplus
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Loan funds - - -
Secured Loans -
Unsecured Loans - -
Total | - - -

Application of Funds -
Fixed Assets - -
Gross block - - -
Less: Depreciation - - -
Net Block - - -
Capital Work in Progress - - -
Investments -
Current Assets, Loans and Advances - -
Inventories - - -
Sundry Debtors - - -
Cash and Bank Balance - - -
Other Current Assets - - -
Loans and Advances - - -
Less: Current Liabilities and Provisions | - - -
Liabilities - - -
Provisions - - -
Net Current Assets -

(4) (a) Miscellaneous expenditure to the |- -
Extent not written off or adjusted - - -
(b)Profit & Loss Account - - -
Total - - -

12.9 3c1eXoT (lllustration)

3ergor (lllustration) 1:
frafaf@a gaor & ag faffes fr gedet # Soia vfaftear, aur wefta
aRomaAt Y 3ifeas @rar ¥ 3eR0T calsy -

Show Journal entries and relevant extract in the Final Accounts in

the book of neha Ltd. From the following information:
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Trial balance of Neha Itd. As on 31% March, 2008

Dr. Cr.
Advance Tax for 2006-07 55,000
Advance Tax for 2007-08 57,500
Provision for Tax (2006-07) 50,000

HATST -

(1) a¥ 2006-07 & I fUROT a¥ & gRIT [ g3m 3R FFHa F AT
60,000 &. & 75 foheq TIAT H SHA Pls AT 6T 6AT AT |

(2) a¥ 2007-08 & fow 52,500 &. & AR ATl fhaT AT |
Adjustments:

(i) the income tax assessment for 2006-07 completed during the year
showed gross tax demand of Rs. 60,000 but no effect has been
given to this in the account.

(i)  Provision for income tax to be made for the year 2007-08 is Rs.

52,500.

gd (Solution) :
Journal
2008 Rs. Rs.
March 31 Profit and Loss Alc. Dr. | 52,500
To Provision for Tax Alc. (2007-08) 52,500
(Provision made for tax for the year 2007-08)

Date of Profit and Loss Alc. (Prior period item) Dr. | 10,000
Assessment To Provision for Tax Alc. 10,000

(Provision made for excess gross tax liability over
provision for tax) Rs. 60,000-50,000)

Date of Provision for Tax A/c. Dr. | 55,000
Assessment To Advance Tax Alc. 55,000
(Advance tax for 2006-07 transferred as no longer
required)
Date of Provision for Tax Alc Dr. | 5,000
Assessment To Tax Payable Alc. 5,000

(Excess of gross tax liability over Advance Tax Rs.
60,000-55,000)

244




Profit and Loss Account

Rs. Rs,
To Provision for Taxation 52,500
To Prior Period item:
Provision for Taxations (2006-07)
Balance Sheet
Rs. Rs.
Current Liabilities Loans and Advance
Tax Payable 5,000 | Advance Tax 57,500
Less: Provision for tax 52,500 5,000

Roqoft. 3iFd g I AT fRAT T g F FEgen oS wOAWRIRAT g@anT
URT & & TR & foar § | If Feoet 39 &R F Fh i
AT § ar a¥ 2006-07 F fov guw wfafe & faRea F5 gfdfe =&
grelt qur g Ig AR R SRen & #g w0 AuRer S8 g3 | dhad
g & Fg w-AuRer g 3a& fav e & av & gaar & gelr |

3ergor (lllustration) 2 :

31 AR, 2008 & A for. &1 Rgr [ var § -

The Following is the Balance Sheet of Jyoti Ltd. As on 31%
March, 2008
Balance Sheet
As on 31 march, 2008

Liabilities Rs. Assets Rs.
Share Capital Fixed Assets
40,000 10% Preference Share of 40,00,000 | Plant and machinery 80,00,000
Rs. 100 each fully paid (Less Dep)
40,000 Equity Shares of Rs. 100 40,00,000 | Buildings 45,00,000
each fully paid
Reserve and Surplus Investments in Govt. 10,00,000

Securities
General Reserve 30,00,000 | Current Assets, Loans &

Advances
Securities Premium Account 10,00,000 | Inventories 25,00,000
Revaluation Reserve 10,00,000 | Sundry Debtors 12,00,000
Secured Loans Bills Receivable 6,00,000
12% Debentures 25,00,000 | Cash at Bank 2,00,000
Unsecured Loans 15,00,000 | Miscellaneous

Expenditure

Preminary Expenses 3,00,000
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1,70,00,000

Profit and Loss Account 7,00,000

1,70,00,000

S s g XIl F 51T cRdE ¥ YUt § IeER SeeudR
RS & AT el AR § | Teetrhrg aiafde &1 o fife |

Jyoti Ltd. Desires to pay managerial
provisions of part II of schedule XiIil.

remuneration.
gd (Solution)

remuneration as per
Calculate managerial

U], aY H FHFIEA o HIS o AT AT T 8, 31 Ty aiafaew dr
AT 31 A, 2008 & RfAAfSa gardr gelt & 3R W $r SRl |
Statement showing effective Capital Employed

Paid up share Capital Rs. Rs.

Preference Share Capital 40,00,000

Equity Share Capital 40,00,000

General Reserve 30,00,000

Securities Premium 10,00,000

12% Debentures 25,00,000

Unsecured Loans 15,00,000 1,60,00,000

Less: Investment in Govt. Securities 10,00,000

Preliminary Expenses 3,00,000

Profit and Loss Account (Debit Balance) 7,00,000 20,00,000
Effect Capital Employed 1,40,00,000

feocuoft. geeai W (Revaluation Reserve) &0 fafaifaa wemdy & &r

IOTAT IS AT €A H AgT @M IR ¢ |
Yyaeuh RAAE Y AuET ¢ g X & AT gfad & w5
AR AT for. & gordl goif 1 05 & & ¥ § aur 5 &8 & &
FH g Id: yeuhm gRef@s 1,00,000 & YfaAw® T T F  FAAT
12,00,000 & 9fd a¥ & eX & T g

3ergYr (illustration) 3 :

Profit according to Section 349 of Annu Ltd. is Rs. 1050,000,
calculate the maximum remuneration payable to the directors under
the Indian Companies Act, in the following circumstances:
When there is not managing or Full time director in a
company;
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(i)  When there is one Full time directors;
(i)  When there are two Full time directors
Also calculate the maximum remuneration payable to a manger, if
there is no Full time director or managing director.
3] fafAes & 9rT 349 & AR & 10,50,000 &. &, 3HH HAAT &
AR Fraeh 3RATA & eadia dares & ¢ 3fsarn aR#fAs &
T PSR, Tfe-
() FF F Yoot AT Pihreled Faresd o @l
(i) HFIr F TH qUTEleleT Hellelsh &l
(i) HF F & QUi HaTas &,
Ife FFETN A P PIFRNA Falelh YT Y9-8 TdTelh o g af HFdell &
ga=teh (Manager) & ¢ 3f¥ehdd I & 8 o fifew |
Solution:
Rs. Rs.
@ I FFIAT H YSUF AT YUTHCI FATeh o @l -
Director's Remuneration @ 3% of Rs. 10,50,000 31,500
(ii) 9 HFYEA A TFH qOTHed Fareid @
Remuneration of whole time directors

@ 5% of Rs. 10,50,000 52,500
Add: Remuneration of other director
@1% of Rs.10,50,000 10,500 63,000

(ii) I FFIAT H &l qUThTelld TdTeleh &
Remuneration of two whole time directors -

@10% of Rs. 10,50,000 1,05,000
Add: Remuneration of other director
@ 1% of Rs. 10,50,000 10,500 1,15,500

(v) o FFlt # quisele daresh o @ a9 Jaetsh H
gRefae 6 & afr -

Net Profit under Section 349 10,50,000
Less: Directors Remuneration @ 1% of Rs. 10,500

10,50,000

Net Profit for purpose of Calculating Manager's

Remuneration 10,39,500
Manager's Remuneration @ 5% of Rs.10,50,000 52,500

3ergYor :lllustration :4
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The Following is the Profit and Loss A/c. of Devendra Ltd. for the
year ended 31.03.2008:
¢des fafAics &1 31.03.2008 & HACH gl dlal d¥ & WH-glfd @Iam

farT JFR &
Rs. Rs.
To Administrative Expenses 6,00,000 | By balance b/d 450,000
To Rent 2,40,000 | By Gross Profit from 46,00,000
Trading Alc.
To Directors Fees 70,000 | By Subsidy from Govt. 3,00,000
To Interest on Debentures 30,000 | By interest on investment 3,000
To Compensation for Breach 40,000 | By Transfer Fees 20,000
of Contract
To Managerial Remuneration 3,00,000 | To Profit on Sale of 30,000
Assets:
To Workmen'’s 30,000 | Selling price 60,000
Compensations
(including Rs. 5,000 paid Less : WDV 30,000
voluntarily)
To Depreciation 6,00,000 | By Profit on Sale of 10,000
Forfeited Shears
To Provision for Taxation 11,00,000
To General Reserve 4,00,000
To Investment  Allowance 50,000
Reserve
To Loss on Sale of 10,000
Investment
To Balance c/d 19,70,000
54,40,000 54,40,000

Additional Information:

(i)  Original cost of fixed assets sold was Rs. 50,000.

(i) Depreciation on fixed assets as per Schedule XIV of the
Companies Act was Rs. 6, 00,000.
Calculate the amount of managerial remuneration if there is one
whole time director and four part time directors.

Solution:

Calculation of Profit for Managerial
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Remuneration U/s. 349 of the Companies Act

Rs. Rs.
Gross Profit as per Trading A/c. 46,00,000
Add: | Subsidy from the Govt. 3,00,000
Interest on Investment 30,000
Transfer Fess 20,000
Profit on Sale of Fixed Assets (only revenue)
(Rs. s 50,000-30,000) 20.000 370,000
49,70,000
Less: | Administrative Expenses 6,00,000
Rent 2,40,000
Interest on Debentures 30,000
Directors Fees 70,000
Comp[negation for breach of Contract 40,000
Workmen Compensation Rs. (30,000-5,000) 25,000
Depreciation 6.00,000 | 16,05,000
Profit u/s. 349 33.65.000
Remuneration of Whole Time Director:
5% of Rs. 33,65,000 Rs. 1,68,250
Remuneration of all part time Directors:
1% Rs/ 33,65,000 RS. 3,36,500

3ergor (lllustration): 5

The following were the balances of meghna Ltd. As on 31% March,

2008:

31 A, 2008 & #ga faffcs & Aefaf@ad 9w I .
Credit Rs. Debit Rs.
Share Capital 20,00,000 | Premises 15,36,000
12% Debentures 15,00,000 | Plant 16,50,000
Profit and Loss Account 131250 | Stock 3,75,000,
Bills Payable 1,85,000 | Debtors 4,35,000
Creditors 2,00,000 | Goodwiill 1,25,000
Sales 20,75,000 | Cash and bank 2,03,250
General Reserve 1,25,000 | Calls-in-Arrear 37,500
Bad Debt Provision on 17,500 | Interim Dividend paid 1,96,250
01.07.2007 Purchases 9,25,000
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Preliminary Expenses

25,000

Wages 4,89,900
General Expenses 34,175
Salaries 1,01,125
Bad Debts 10,550
Debenture Interest Paid 90,000
62,33,750 62,33,750

Additional Information;

(a) Depreciate plant by 15%.

(b) Write off Rs. 2500 from Preliminary Expenses.

(c) Half year's Debenture Interest due.

(d) Create 5% Provision on Debtors for Doubtful Debts.
(e) Provide for Income Tax @ 50%.

(f) Stock on 31% March, 2008 was Rs/ 4, 75,000.

(g) Ignore corporate dividend tax.

Prepare final Account of the Company.
sfaRea gaeme
. Tl WX 15 yfaera gd oemer § |

. URTRNEH g3t & 2500 F. IS Fe ¢ |
. ROTIAT 9 MY q§ F AT THRT § |

. 3T fir T 50 ufaerd § |
31 AR 2008 & & 4, 75,000 & AT |

1
2
3
4. &Rt W i ROl & v 5 wfderd & e Hifew |
5
6
7

. PEYST ATHIA T FT AT Aal (Wl & | FeUar & Hfedd T TABT |

&d (Solution):
Profit & Loss Account
For the year ended 31% March, 2008

Rs. Rs.
To Stock 3,75,000 | By Sales 20,75,000
To Purchases 9,25,000 | By Stock 4,75,000
To Wages 4,89,900
To Gross Profit a/c 7,6100

25,50,000 25,50,000
To Preliminary Exp. 2,500 | By Gross Profit b/d 7,60,100
To General Expenses 34,175
To Salaries 1,01,125
To Debenture Interest
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(9,000+9,000) 1,80,000
To Bad Debts 10,550
To Provision for Doubtful Debts 4,250
To Depreciation on Plant 2,47,500
To Provision for Tax 90, 000
To Profit and Loss Appropriation A/c 90,000
7,60,100 7,60,100
Profit and Loss Appropriation Account
Rs. Rs.
To Interim Dividend 1,96,250 | By balance B/d 1,31,250
To Balance c/d 25,000 | By Profit & Loss Alc
(net profit) 90,000
2,21,250 2,21,250
Balance Sheet
As on 31.03.2008
Liabilities Amount Assets Amount
Share Capital : Fixed Assets:
Called up Capital 20,00,000 Goodwill 1,25,000
Less: Calls in arrears 37500 | 20,37,500 | Premises 15,36,000
Reserves & Surplus: Plant (1650,000-247500) 14,02,500
General Reserve 1,25,000 | Current Asset Loan and
Advances
Profit & Loss Alc 25,000 | Current Assets:
Secured Loan Stock 4,75,000
12% Debentures 15,00,000 Debtors (435000-21750) 4,13,250
O/s Interest 90,000 159,000 | Cash & Bank 2,03,250
Current  Liabilites & Miscellaneous Expenditure:
Provisions
Current Liabilities Preliminary Expenses 22,500
Creditors 2,00,000
B/P 1,85,000
Provision:
Provision for Tax 90,000
41,77,500 41,77,500

12.10 TR

FFIA & Hfedd WA R A & Hod 38T ¥ & Ied A AH-glfr Hr
AT T JUT a & feaw o cggay & T g &wer & qur o
a7 gifer T FEUfa & gaeysl vd Faree & qIiEAe & fFuRor fear srar
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¢ | Ry & 3eadd gaum f R geufcadt va arfdcal & 3adhr yefa
& YR -3 diel Al & | DS & Ioeaed gaay i fafde
grufeaal ve giffcal & 3T Uhfd & NUR FeP-37FT &l Sar § |
ot gead: v geafcaar R awe dafcaal %1 wd H@F Foen
Aead WA R Fel F Hed 38T ¥ & Hed H AH-glA HI 0T
T TAT AN & Hedd T cgaar fr TUfT ATd a1 § Jar arer ar
gify & Rufa & yseusl vd dareret & aR#@AE &1 FuRor Far srar @
| R% & 3eded cgaa & fafdes Feafcadl v af¥ical & 386 9$fd &
YR FE-37e@ dier Sar ¢ | RAg & 3eadd gaam 1 [
grufeaal ve giffdcal & 3T UHfd & YR 3eE-379T §ier Sar § |
s geua: vug gufed, fafaaer, o g@ufca ®or va 3R, fafdy =9,
3T GG, FO UG MR, HIEd ®KOI, IGIET RO, ] &l TE
RIS |iGTe gIidcd scaie |

URfFAS g, U P g9, 3 Peea o g Sy ‘H"el i eyt
AT FT H HNE AW AT g | 3T NATA JEierd 3y Al Sl §
9 H99 U9 ey # @ Jrdar g | HUue & fov 9raens #F T e
ciifca & &7 & fe@mr amar § |

12.11 ersGIaair

1 & Provision for Taxation : -oméft & & fhar a—r &4 & fow
RS T HULTT Fgd & |

2 9RfPA® a7 Preliminary Expenses : - &F9sl & FTUUAT Hd 7T fho
T T URFHS TT e ¢ |

3 @merer Dividend : - e &7 g8 T St ierenRaAt A fgaRa fRar amar g
3 AT FEd § |

4 FeaRA a1HIT Interim Dividend : -f5dT or@r av & Ifg omer 1€« AEm
H g ar av & AL & e & G Srar § fO9 3eafe e FEa g |

5 ffaakr Investment : -fFd 08 T W U R @R 3T Gred @1
Th 30 AT FEa €

12.12 -39 U%d

w.1 372 wgd HoraAl F fAfEa W 9Er Fr g ar § qEde A @ o@r Ry
g fRar STar g7

9.2 GEATAd SR T §, Ig HedRA o ¥ hd 9hR @eed glar 82 or@r
QETR H 3HH qdeR R TR fRAT Sar 87
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F.3 0 HAATA 1956 @I ORT 198 & AR Weeuchld aiRA@As 6
Hi&rerts AT 4T 87

T.4 3¢ HFEEN A IUATCT W g § Al Teeuhd aiRA RS e g & AR
AT fohar S|

u.5 HFTel IAETA 1956 & 4RT 211 & Iedeid fead T R g &
Iecdid R R S 8

12.13 SUdgTiRe YT

1. Show journal entries and relevant extracts in the Final Accounts

from the following information:
frafaf@a g@ar & S ufdfear wa sifean @al # dFefeud A
fearse-
Balance of Ram Itd. As on 31% March, 2008
Dr. (Rs.) Cr.(Rs)

Advance Income Tax for 2006-07 88,000
Advance Income Tax for 2007-08 92,000
Provision for Income Tax 2006-07 80,000
Adjustment:

(@) The Income Tax assessment for 2006-07 completed during the
year showed gross. Demand of Rs. 96,000 but no effect has been
given to this in the account.

(b) Provision for income tax to be made for the year 2007-08 is Rs.
84,000

A
3. ay 2006-07 &1 &I-fEROT a¥ & SR quT g3 fSaehr Hepol a0
AT 96,000 &. At fS@err @Al H s AT Agr HaT =T |
T a¥ 2007-08 ¥ faw 84,000 &. T AT FGT & |

2 The following is the profit and Loss Account of Renu Advertising
Ltd. For the year ended 31° March, 2008:

0] usaRersfoeT faffics &1 31 A, 2008 FF FACT a¥ FI ATH-glled @i
rfaf@a ¢ :
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For the year ended 31% March, 2008

Profit & Loss Account

Rs. Rs.

To Administrative Expenses 2,00,000 | By Balance b/d 6,00,000
To Selling & Distribution Exp. 6,00,000 | By Balance from Trading 40,00,000
Alc
To Donation to Charitable 25,000 | By Subsidies received 2,50,000

Funds from Govt.
To Directo’s Fees 70,000 | By Transfer Fees 10,000
To Interest on Debentures 30,000 | By Profit on sale or 6,000

Machinery Amount

realised
T Conpensation for breach of 40,000 | Less: Writtend down 30,000 30,000
Contract value
To Managerial Remuneration 3,00,000
To Depreciation (As per | 5,00,000
Schedule XIV)
To Provision of Taxation 12,50,000
To General Reserve 4,00,000
To Investment Revaluation 10,000
Reserve
To Balance C/d 14,76,000

49,01,000 49,01,000

Additional Information:

Original Cost of the machinery sold was Rs. 50,000.

You are required to comment on the managerial remuneration in

the following situations:

(a) There is only one whole time directors.

(b) There are two whole time directors.

(c) There are two whole time directors, a part time directors and a

manager.

sfaReaa ga=me -

St #efeT St Y g, 3FHT HT eeTd 50,000 F. g |

rfaiaa aRfEufaEt & geeuda aisf@s W 3me TR dfe-

3 Jgl Had UH qUThlellel TdTeleh & |
q. Jgl &l quTehlellel FaTeleh ¢ |
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. Jgl ar QUTElelle HdTelsh, Teh Aol Hdleld 9 Th Jaotid & |

Ans.

Profit for managerial remuneration Rs. 28, 26,000.

Remuneration: (a) Rs. 1, 41,300 (b) Rs/ 2, 82,600 (c) Rs/

3, 10,860.

31 A, 2008 & &R for. &1 Rgr e vR § -
The following is the Balance Sheet of Sourabt Ltd. As on 31%

March, 2008.
Balance Sheet
As on 31°% March 2008

Liabilities Amount Assets Amount
Share Capital Fixed Assets 3,75,000
10,000 10% Preference Plant and Machinery (Less 2,50,000

Dep.)
Sahre of Rs. 100 each fully 1,00,000 | Buildings
paid
40,000 Equity Shares of Rs. Reserve and Surplus
100 each fully paid 4,00,000 | Investments in Govt. Securities 49,000
General Reserve 2,50,000 | Current Assets.
Securities Premium Account 25,000 | Loans & Advances

Inventories 2,00,000
Revaluation Reserve 50,000 | Sundry Debtors 60,000
Secured Loans Bills Receivable 25,000
12% Debentures 75,000 | Cast at Bank 15,000
Unsecured Loans 1,25,000 | Miscellaneous Expenditure

Preliminary Expenses 11,000

Profit and Loss Account 40,000

10,25,000 10,25,000

it ffaes gt XNl & &1 gfady & yauel & HfaR YeeudrT
QRS &I ST TRl § | Teeuhg qif@e i auer ffe |

Sourabh Ltd. Desires to pay managerial
of schedule XIll.

remuneration as per

provisions of part i Calculate managerial

remuneratin.

Ans. Effective Capital employed 875,000. Managerial remuneration
9,00,000 per annum.

The following is the trial balance of kamala Ltd. As at 31% March,

2008:

31 A, 2008 FI HHAT [AfALS FT dode Fed R § -
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Rs. Rs.

Stock, 1 April, 2007 1,50,000
Purchases Returns 20,000
Purchases and Sales 4,90,000 6,80,000
Wages 60,000
Discount 6,000
Carriage Inward 1,900
Furniture and Fittings 34,000
Salaries .15,000
Rent 8,000
Sundry Expenses 14,100
Profit and Loss Appropriation Account:
31" March, 2007 30,000
Dividends paid for 2006-07 18,000
Share Capital 2,00,000
Debtors and Creditors 55,000 35,000
Plant and Machinery 58,000
Cash at Bank 92,400
General Reserve 31,000
Patents and Trade mark 9,600
Bills Receivable and Bills Payable 10,000 14,000

10,16,000 10,16,000

Prepare Trading Account, Profit and Loss Account, and Profit and

Loss Appropriation Account for the year ended 31% March, 2008

and Balance Sheet at that date. Take into consideration the

following adjustments:

(i)
(i)

(iii)

(iv)

(V)
(vi)

Stock on 31% March, 2008 was valued at Rs. 1, 76,000.
Depreciate Plant and Machinery @ 15%, Furniture and
Fittings @ 10% and Patents and Trade Marks @ 5%.

On 31% March, 2008 outstanding rent amounted to Rs.
16,000 while outstanding salaries totaled Rs. 1800.

The Board of Directors propose a dividend @15% per
annum for the year ended 31°%" March, 2008.

Mate a provision for doubtful debts amounting to Rs. 1020.
Provide for Managing Director's Remuneration @5% of the
net profit before tax.
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31 A/, 2008 & AL glet dTel a¥ & oy cIaIies @i, m-gife @,

AH-gif Ao @rar sy qur st Al & f[gr o g9y 3muer He

ARSI €1 & @A ¢ |

. 31 ATT 2008 & T H Hed 1, 76,000 & 4T | |

2. Talee dUur AP W 15 gfderd & ¥ ¥ Fedtay gur fdew w10
gfaerd #r ¥ ¥ dUr Ueec T ¢3AG W 5 ufdud N d HeI gd
FIfed|

3. 31 AR 2008 & 1,600 ¥. &7 fREm T2 1,800 F dcdsl FhEAT AT |

4. YR Ao A 31 AT 2008 F 15 gfaerd arf¥er emeier gedrad
R |

5. @fgeer molt & o 1,020 & & IS RIS |

6. YETUhT HuTeleh T A W qd Yg ol HT 5 Gl aivsfads & g

Ans: Gross profit Rs. 1,74,100; net Profit Rs. 1,19,700; Profit

transferred to Balance Sheet Rs. 1,01,700 Balance Sheet
Total Rs. 4,21,400.

. AT FfFda fAes fr A¥Fa, EfAa, offa aar geea g 4,00,000
¥ g S 100 &. grer 4,000 @A 30 & afaa § | 31 AwT, 2008 i

Grar agr 7 et v § -

The Limited

subscribed and paid up capital of Rs. 41, 00,000 divided into 4,

00,000 equity shares of Rs. 100 each. The ledger shows the

Sharma Chemical has an authorized, issue,

following balances on 31°%" March, 2008.

Dr. Cr.
(Rs.) (Rs.)
Land and Building 1,80,000
Plant and Machinery 3,31,200
Loose Tools 18,800
Furniture and Fittings 7,200
Preliminary Expenses 9,800
Call in arrears 3,000
10% Govt. Bonds (free of tax) of the face value of Rs. 20,000 19,760
Bill Receivable 27,200
Motor Vehicles 6,000
Good will 32,000
Sundry Debtors and Creditors 41,600 61,200
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Cash in Hand 1,000
Reserve Fund 30,000
Profit and Loss Account on 1 April, 2007 17,600
Bank Overdraft 22,360
Purchases and Returns Outward 4,80,000 10,000
Advertising 5,080
Sales Returns and Sales 14,000
Legal Charges 2,000
Carriage Inward 7,400
Wages 46,400
Rent, Rates and Insurance 9,800
Share Capital 4,00,000
12% Debentures of Rs. 100 each 2,00,000
Stock (Opening) 95,200
Directors Fees 5,600
Trade Expenses 3,000
Repairs to Plant & Machinery 1,720
Interim Dividend (Including Dividend tax Rs. 1,000)
Paid for half year ending on 30"September, 2007. 9,000
13,56,760 | 13,56,760

SMH-gIiT WIam dar &g sy | fafay dofegRt W god %o & favw 5
gfaerd 3mie SIS, coic td AT W 5% U fded 7%, R
10% daT Alex W 20% & g Ffew | 31 AF, 2008 H ¥FTiF Hed
88,400 & T | 16 AgFaR, 2007 I Fdlelhl o 30 AdFaR, 2007 &r
A g aTet 37¢ a¥ & fav 5 gfdera tedRd arerer $r awom $ |
Prepare Profit and Loss Account and Balance Sheet, Create a
provision for Bad Debts at 5% on Sundry Debtors, Charge 5%
Depreciation on Plant and Machinery, 7 % % on Furniture and
Fittings, 10% on Loose Tools and 20% on Motors. The Stock in
trade at 31 March, 2008 was valued at Rs. 88400 on 165
November, 2007 the directors declared and interim dividend at 5%
for six months ending 30" September, 2007.

Ans. Total of Balance Sheet Rs. 7,41,700; Gross Profit Rs.

71,000, Net Profit Rs. 10,540; net Profit C/d 18,140.

12.14 39317 Ed$

1. TR @ (39rdTel, S, AT, |, FHI)
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2. PRURC P3feedl (ST, Wuserdlel, IRIH)
3. [T or@iehsT (313rare)
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SHS-13 (ATHAT T AUeRT g S99 372r

SHIS HT TAET

13.0
13.1
13.2

13.3

13.4
13.5
13.6
13.7

13.8
13.9
13.10
13.11
13.12

32T

qEdTaAT/ARTT

Frqer AT va s deg e
13.2.1 STHTT & Fid

13.2.2 °Te] {ed g

13.2.3 It # TUTATTROT

13.2.4 T & HT ST

13.2.5 Rl gifaraf

AT 7 ST

13.3.1 It # TUTATTROT

13.3.2 ITSIRIT ST 3T

13.3.3 wrerer $r \Yo Ug HIA T Hoaeth qfoham
13.3.4 SITHTRT B9 Ud 3Tl T ol@l eTdgR
arer-gifa e @rar IR e
3raferse el AT 37

AT T YalteioT

ATHT & YolaoT & TR

13.7.1 S8 37 TFEUT fGem-fager
13.7.2 S8 & ol of@r cgdgR
HRTLA

QregTael

FI-IE I&A/3ATH

caragIieh IR (Practical Questions)

3UEN gEdh

13.0

387

ST 3HS & JFEITT & dI¢ T 39 I g Thdl T .

QTS AT s F Feaload Feuair AT Fr oAz TH |
SATHRT & AT & S H A Tqh |

qre], Hed & & ARSI & [@IAT & JMeT J |
AT H TUAROT dT & Tq HAST B AT Toh |

Aol giiaal &1 FARie AT d |
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STHIRT & YU UG $]3TcT el TEa-tl UfohdT T THAH Th |
SITHI YO TS $J3TcITeT T olEl & Heh |

e gifed ST @rar dUR &Y & |

Jaferse AEl HRAT 3 & IR H A7 T |

STHT & YolaoT & YR feem-fader aur a@ss ad g & |

JEATGAT/IRET

FFOAl GART ¥ & GNIeT &1 IR S Ifafafedt & aRomaAt $r Sty
& fav g @rar (Trading) Td am#H-gifa @rar (Profit and Loss) =T
ST § | YR WIAT S50l & Hohel ol T SAFTHRY T § adT ATH-giier
Gl Yg oMH Tl § | g o Ad A & d1G FFdell Ga’l Ueh
AgcaET AT form Smar & fF s il &1 deart fFg gaR foRar S |
et & fAuer & o emr-gifa s @rar (Profit & Loss Appropriation
Account) AR fRaT ST & | aFdd # gl e @rar i g2
Gl #ET BT § ¥l Ig M-I Wi &7 & Ush HET @il &1 S $Edel
$H AT & dIR T ¢ arf WHT AG ST oA H F dreT el § Ta UdT AG
St e & 8, & dg # Tose U & Y@r @ier giar § | 39
AR STH-BIT WA T Al & @1 § I (Above the line) TUT IT-gTieT
AT I #Ael A @1 ¥ T (Below the line ) ¥ FFaIfd fFar S & |
30 s H one-gila e 3rafa & S fr #wel & ey fRar Smen
dar oAl & fATerT v a9d feEa & Teeey A gEefeud HIaAr wa
giehdT T SATeAhIRT 9Tod T |

13.2

SEder TAfATH Ut [AHST 9T & (Company Law
and Divisible Profit)

1

I N N

3

21

FT FAFIH, 1956 &1 URT 205 THTST IR ATHT & FoEaed H Thrar
ST & | 3F U § ReAifohg gra Iat & gFeey Aaw R ™ §

SITHTT & T (Source of Dividend) [&RT 205(1)]
qTe Fed & (Current Depreciation) [eRT 205(2)]
TIIT H TUEROT (Transfer of Reserves) [6TRT 205(2A)]
Hed g1 &1 ghrar (Arrears of depreciation) [gRT 205 (1)(31)]
et gifal (Past Losses) [&mRT 205 (1)(9)]

aTeTer & W
FFoer fAfAEH, 1956 @ GRT 205(1) & - UHh FFYer fhar av & fow
ST T FAROT Peafaf@a amust ¥ a% adr & ¢
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39 d¥ & o,

39 a¥ & qd o,

3WRied (37) 3R (9) Fr AT Tur

AT F AT F T FT WER A1 BT ToT WER @R &
IS IR & eddld 39 THAT AR T grod TR |

IWIed @Al # O GUH AT A § URT 205(2) F e AT Hed-a1d,
URT 205 (1) (37) & 3eddld Hedgrd HT Fhram AR T4 GrT 205(1) (I)
& Feddid Sl gIidl &l Tl & IR & AW A I STHRT & §T
dieT ST TohT ¢ |

YeieTd @197 (Capital Profits) :

YRT 205 Yaierd «m#i (Capital Profits) & faoRoT @ U A&7 o@mar g |
oieTd oH 9 gid § o fF AR & AT SagRi & 3cdedd o gla] e
AT ¥ 39y gIT & | 3 e A afAe & dehar &

i ufqefodt & @eEa W ouea DR,

ii.  STed 30T & GeAfelaTHeT & TR 3 &OT Wi H =T g5 STAT R,
iii.  FFYN G GHTHSST ¥ Yd HATAT IAT A,

iv. el % HOTIAT & M IR II°d J2T,;

v. ¥R gFafed @ 999 § 9Ied o |

3Fd AG oART & U 39cieyr § JUaT AT, sUh Teeey H TeaAfaf@d
STal FT €T T@AT AIRT:

sfasfoat & e w wica Wf@ws - sae 39T Faa 3= s & v
fFar ST #har § ST Feuer FOfamw & arr 78 # afvla & | 3@
gfaefaat & e X NfFTA 7 & anerer sicar sdeanfas g |

T Y T st & qefeletEe & geaETe sreeRer @ A &<t g§ own iy
Frosll HAATA & 3R I8 TR GG @99 (Capital Reserve) @Td #H
FATAedRA el AT §, 3 Tg AR anerer faaRkor & faw 3ucrsy A&7
g |

FAHET § (@ FAMN AT A0 FFG Th dUTfeleh oTTod & Tordel Sfedl
FAAGT & fed glar & | 5 Y IfFg 39 FoH ¥ Ugel o AGT AT
TohdT &, 3. TAHGT & 9@ & o duifaes §F F oA & v 3qesy
el § | IEGd: FHAGS ¥ qF & o FH A g8 U § ras | o
SR & fashdi3it (Vendors) & %I-Hed (Purchase Cosideration) & 3{dT
F T H Ug & GHRT ST GH § | 5 AR F 3UAT Fhart ¥ ured
TR gFafed 3¥ar ©Afd & Ao & HH daA H JUAT fAshaisit #F H3-
Aed W gHR T SO H HIfaf@d el # 3rar goif §a99 & Ao 7
262
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fFar ST aFar § | I8 e W} & @Awed & q@ #r g ol g1l &
3R = wufa fr @A F ST o1 Hhar § |
iv. FFgell F HOTIAT F MUT W WIod 951 ARG FFGAT F HedHdH AT
ar saeT 39T aTTer [AaReT # fRAT ST AT § | FEaer Aafaad 7 s
Id W A5 FfAeeyT dAeT g, olfched SIMUIR TocHhoT & 3T J&r gem &k
3GH YA YSIeTd glfaal &1 Iafafld & 7 Far 9 |
v. TR gFafed ® d99 @ wiod ann TR gEafed FF SO d YoleTa o
3o BId &, 3AdT AHRr & ¥ A faaRor gl fFar o @dar § S99
(1) ke & ured g X g, (ii) HUN & Iedigd I AT S gf, qur
(i) FHET FFIfeaA &1 GAH Tl el & d1G NUFT (Surplus) Sar g
(Lubbock v. The British Bank of South America, 1892 and Foster
v. The Trinidad Lake Asphalte Company Limited 1901)|
13.2.2 9T H#T &9
FFO HARAAIA HT URT 205 (2) & AR AR F TROT Fe & 9@
A H ¥ Udd g AT Fedicd (Depreciable Assets) & 38 a¥ &l
Hog-ara Fufaf@d fhar Ser faard 81 38 oRT & qarT Aed-grd & i
Rt AuiRT Hr B § I s T FN s vd A 3T ST ARaT & | X
k8 FFoll HRAAIA H 4T 350 garT FURA fr & 3gaR Ao
HUfAT@T &Y f&ar S | 360 9RT # Ig fAfdse g o
1. HeTe™ HARC ¥ A @ aofaf@d fear sae;
2. R HFger IRfATA 7 § 9% Aeded Hr g F FYSART
SRS AT
3. I +15 wrufea fRet ey a¥ & a9 Sl &, osc & St &
3Yar 38 39AT F ger fqur Sran g dr 39 §Ffed X gl &
38 e a¥ & a7 ¥ ufaf@d fFar s | gfd & arcad
3 I @ § S geafcd &1 efa 7o 399 ey Jge
Jyar afise Aeg ¥ AfF § 33U Loss = written down
value - Sale Proceeds |
sg fafr = waAwREa s [ Far &1 gHar & |
a. et g 9w weufea & deeey A 9fd oy sl IR Aewewm &
T H FYTATET $HT ST S 3§ FFfed dF HT o@1d (Orignal Cost)
& 95% H (FISEUT AT ¢H) eiRa 31afer &1 #wr ¢ W 34,
37U Annuel Depreciation = 95% of the Original Cost+Specified
Period |
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30 fafer & 3qER T & U uid a¥ HoTew & § # Iufafld
#r Sl g, 3 3 TR fhed f[AfY (Fixed Instalment System )
el Sff Tohell & |
. Feard EHR H IFAT A 3T frddr 0 Il & 3egER qeaee
3ufaf@a fam a1 a@ahdr & [98® carr 39 gFdfed &1 JS & &
95% @I uiRa wa T afaf@d fFar o @& |
fAuiRa @@ (Specified Period) #T TISEHIOT :
uiRa g & arcdd 3da avf & § oas # afe gedfea &1 arT 350 &
HIAR Hed g Ifaf@d fhar I & 39 §Fdfed A o0 & FA &
®H 95% #ET Iaff@d fhar S gaham |

13.2.3 W9 A FYETROT | GRT 205 (2A)] :

Tg URT FFYell FYT fAfAgd, 1974 carT S 9 | 30 URT &
FJAR, TG 1, A, 1975 a1 HS qead fFdr Acdy av & o 7 &
HFEGA CART HIS oAl NG AT HIdeT fhar Sirar & o HoaeE &
AT el & IRTAT, T AT Ueh fATad Ifaerd (ST hegid AR GaRT
feifa frar smaem aar 10 gfaea & 3fe o gem) Tt 7 TuewaRa
AT aTH g | I FE FFoenr 3@ AUiRa ofdea @@ e ofer
Toogdsd Al A TWEAIRT AT TR & o 38 W Hlg Jfddey 780
gl

3 YURT & 3oddld oAl &I S Jfaed adi #H TUEedRT fhar Smaem
3% TFEeY H hegld WAR o Faa@d f&gd e §:

JEdIfad SATHI 8T

O @ # TEdRd ~gedd TR

Yacd qolt & 10% ¥ 31fRh dféhet 12.5% d&

e I & HT & 2.5% & HH A

Ueed Yol & 12.5% & 318 afehed 15% d&

qrel a¥ & AT & 5% H FHHA g

Yeod Goit & 15% ¥ 31fe afeed 20% a&

e I & HT & 7.5% & HH AL

Yeed ol & 20% ¥ 31fe

e I & AT & 10% & FH @l

3Fd faaRor & Tuse § & I sl @t amner Ueed 37eT Ioir & 10%
HH T AR g QAT S § df 9T @d #H THl & FUTAecRoT Hr
HARIFAT el & | I FEaN 3Fd gaaa AuiRa afr @ s o
I Widl # AedRd G Ggar §, df HAefaf@d odl & Q@ #e ®
TAT X Tl g

afe arerer aRE foRar Srar & o SRt @ faera A asf & a@ifda
aarer A 3NET e F e & o @ | ARG A@ve 9 F g e e
ar e asf & 3aag o & 20% I sEY WS d FA § O 394
TGIAH FTHIRI &Y T 2T eY el grefr |
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13.2.4

IfE FFgelr AT FT AROT AT T ARl g df o H FOT H

TACART T 3T a8 & ofhad I weger T off oo &

TITATAUT AT el § af Ig IR fora et aot & iiaa amenver & afy

¥ wA g glel WY |

AT A AT ¢

FFger AfAfATA Hr arr 205(1) (31) HAeT-gM ST Frr A A afaf@d

T & FqEaeY H frdAfaf@d af ad Jdrdr § ¢

H. Th FHFEGe 29 GHEFSR, 1960 ¥ g AT gU fdcchay anf & ey i
IR A (i) A IaF T Ao H Iufaf@ad Y foar o Ry
facdr a¥ & arsrer O & & &H A o Ghdl & |

g. I P FFTer 27 REFR,1960 & UATd TATC gt drer ol I
fdcdfr a¥ (Previouse Financial Year) & ¥4 H FW . (i) # Fd
T HeI-gH T T ST A, 3H F NI U R foedr av & fav
STHTT EIYOT &l & qd, 39 a9 & ol # & a1 TS aut & o 7
¥ afaf@d e sfaad § |

13.2.5 Ao g |

Frgelr RfATA Hr urr 205(1) (F) F IHFER FFEGAT H 27 fGEFR,

1960 & wRAId g arel fFET a1d ey a¥ # gy gs & ar 39 39 &Y

T IHA A1 38 a¥ FH 3faf@d $r 15 Hodgrd HI A, ST Y FA g, H

frfaf@a # ¥ aer e

33T AW F A H T Gae v Feger oy gifd &R &1 9e&di9
A &

g. HF9e & U facdT avf & amr & 4,

. 3WIed (37) 3R (@) & AT H T |

Ieond, IR FEUN w1 e a¥ 31 REFER & AT g@ar § iR

FFO & 1997 #F 10,000 ¥. Hedg™ MA@ el & 9gaid 7,000 3.

& JhaTe 3orT ¢ o ot fRufa & 1997 & uvarq fer a¥ & fow amemer

F AR g9 g% a8 X o9 d& & 1997 & 7,000%. & FHAW H

3ufaf@d sgr & &ar Jrar | I O W} R afe dewel F g 28

e, 1960 & qd AT gU fdcdlg a¥ & oy § of 39 W Ig faA

I LT B |

i glfer (Capital Losses) : Hf-&afT dedelr T TARN FFdfcdar Hr

TR Hed R 1 § safod qede #ed 397 ok A o@ldl & | HFgel

TR gFafeddl 1 GHcdished Y 3o dOiR Hed W GEdHh H gl &

fota o ar qaHcaea & g FFae dr YSied g1 § | HRA™ HEgel
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yfefd & I8 3MaF A6 § 6 R Sica ¥ 9@ 39 UER H ierd
gifdl o 3afaf@d fhar Sd | §og-gdy W ~Iedl eanT ol I
faoat & 3R 9 Y Tg FEr ST HHhAT § T TR wrafea fogifa @+
i T W § qF o F F 3uff@a s dfFad a8 & (Bolton V.
Natal Land Colonisation Compay Limited 1982 and Verner v. Genral and
Commercial Investement Trust Limited ) | denfae TfSewior & dr deferd
g & ST Biffd e ¥ @ INRRRT Hm e A g afed
IR giehor & I 3R gem F 3@ @i & qHew gt ay
HYAT IWEMHAT AT F 9T auf F AS-AIST T HUTAEd H G I |
Acas® ¥ AT | Foog WHR Fof-fed # FAT FFE0 A Aedad
yufaf@a & e fFe e & fag amsmer & ahwom & & 3gAfa &
Tl ¢ |

faoer avw @ quT g @ A 3eaw (Difference between Divisible
Profit and Net Profit): ®#dell & oTH-glfl T SaRT S o Jehe fohd ST
g, 376 UG A Hgl AT & | Safh T oA & & STewer aier S bl ©
3¢ fAHTST AT TH FEd & | FFEIN HUST FHEET A TH HI ATHR &
T H AL dic Hhvhl § | 3T et A Reafaf@a e o sma &

YE oA # Fraedl fhdl a¥ A9 & giar § Safe [Qures deg ot &t
greey el af oy & € g § |

THSTT I oAl T ACIT 3T oA F g AT 0T 9RT 205 & JIaer=ir
& AR H AT § vd Teg o & ¥ A A S Hwar § | SefE
TEQUT g ST ST & T H 3Ty A T ¢ |

s a9 omet A I a¥ & o, Nod a§f & SO T AT Jor
TWEHR aRT T IS IR & Heddd Yged TR o FfFAfad gt § |

YE o AT A & v Ig eI+ 7@ § & ®r geafcaal W 7o
B HUTTET X olfehed IS 9T ol 1 auer # grT 205 &
YTl & AR wgeidd Hed g a2 qfeiad fhar S |

YE dH AT T & AU Ao §8 F 9HRT Td Nodr gilear sefaf@d
FET AT A § Sefeh [AHSS AT o A A & AU gefer
sufef@a fear Srer 3maeds ¢ |

T &1 fAAISTeT (Appropriation of Profit)

HATITAT FFGAT & dAHT F e e srif & fow fear srar §

AT H FIA=aR0T (Transfer to Reservers) %Tj;

STHTRIT T ITATT (Payment of Dividend) &l &d; T

3T I S & faavor (Distribution of Bonus to Shareholders) g¢q |
266



13.3.1 "@9A # TR
FF0e JfAfATHE, 1958 T URT 205(26) & eddld, TAAT H TUATAROT
FFa H q@ A e S g 8 | 58S ATARFT orer & ey Hmr
Tl A TR $ & GFaet § FF0N & HediodAdl GaRT Fellerehi
& al 9PR & IR BT 31 Fhd & (1) 3iereniRar fr aiffe aemor asr
A Eipfd & 9o & ol # TACEERT A &1 FRaR, 9 (2) Fu9di &
TYATTRUT T & FaeT H ATl I had QBN AT JTId AT A
T AUSER | 39 d1G ael AHWER & Ieddid, FAUTRAT GaRT A= AT
AIUROT HHT # Halorehl $ 3ad AR H qfSe frar e 3maeds g |
$H gfSc & 9l & (A FFICUd FUdl & Tldl # TR $H Saal |
3 gl ATURRT & Aeddld, I H TR & fou, 3Af@d el
gfafsear fr sy &
i. STel ddrerent @I, rETRAT T FURT W H T&efad & Ser &, @9ar ar
HINT H FAATART I & IR §
Profit and Loss Appropriation A/c Dr.  (TUTEROT &1 TR W)
To (Particular) Fund or Reserve Alc

(Transfer made)
SoTohT 3GIgIUT HUI-UF et Y (Debenture Redemption Fund) @ cemue
gFEdue F9 (Plant Re-instatement Reserve) g He&hdl & :
S HOdl AT HINT A FF & O A FO¥ vd nfUed (Reserves and
Surplus) Y& & Heddld FFafed HIT AT HY FH FANsH Q@R ST gl
STl HATelhl I HFTell T ari¥es FTYUROT AT I AR a1 g&daa A
A HI SR ¢, @1 W garT R{HIReT Fel =)
Profit and Loss Appropriation A/c Dr.  (v&arfaa ufar /)

To Proposed Additions to Reserves Alc
(Proposal made for transfer to Reserve)
3oTh 30T AT TIF (General Reserve) @ @RI THATAROT O
(Dividend Equalisation Reserve) #f TJARUT ¢ | 3o¢ dedell & g &
FHad ol H Sg Adl @Er IEn, dfee @O U4 AfOET
(Reserve and Surplus) efi¥& 3feddld Te 3HeldT #Ag 'TIAT H YEATAd
gfg’ (Purposed Additions to Reserve) & & # Q@M J1dr & |
FFOAT FT JINH FYUROT FAT H HAl T RFERT H J9 gfcc & &
STl & dr giteaor R o 1 Reafaf@a sete gfafte & ardr &
Proposed Addition to Reserve A/c Dr.  (v&difad fr /)
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13.3.2

To (Particular) Reserve al/c
(Amount transferred to (Particular)
Reserve Account after carrying out the proposal
AT FT AT
TSR ENT Y ol GfshdT AT 3HAT AT el T A & Sed@ T
FFTAT & HedAAAT H & gl §, JGINT W Hediadd HFdelr AT Hr
cHaean3t & fO%g AL B THA | FFEGN ORI AU T F HedNIH oF
§ell W ARON T (Table A) & f@g# o9 gid & | omnal & desew &
Rl T & AgH e 9N §
FFTT FYUROT FHT H o €T F Thdl g, oAfhad s ot amemer
TaTet garT BN i 1§ TR A HfF A @ Thar | [RTH 85]
AT HAUSA HAI-HAT W 3}l F&Edl hl TH HedRA #HRr (Interim
Dividend) &T 3Tl & Hehdl & ST HFUell & ol GaRT =T Jelid
I & | [ 86]
arier T AR FA q q@ GaTolh AVSST HFdr & ol H & frer
¢l I AT JUAT TIAAT & & H o9 W@ Tl &, o dg 3ad FaAS
g | ST AN HaTelh HUS Ganl U8 &l # fadm o dehar § e srf
H FFIAT & AT T T AT ST FhaT § | [faer 87(1)1]
TdTelsh AvSH ST o &7 AT er 3Ra A8 gdAsan, 39 @99 H
TEAFARd Y Sar am-gifr &g & o 3mer o ST S d@ear § |

[ 87(2)1]
Frafeud 3R 9T ¢arde & A (Amount paid up on the shares)
AT A & F H HisT @ g A (Amount credited as paid on
the shares) & T@HIT & TN T ©INUT UG 31T foham SRET | [
88(1)1]
el @ ureg 3fdA AT U (Calls Received in Advance) W &g
SITHTRT T $[aTTeT el foham Siraem | [foger 88(2)1]
Ife el 31 &7 3§ a9 & Ay AT R Srar € & 3§ W oarener
3gE A @ oot fohar Sdem, ar QF 37 X TeNer Wl ATl 3
fafr & fFar s”em | [ae 88(1)1]
HToleh HUSEl oIl &1 AT Hid FAT THY AR HI FHIC bl § ST
Trafetid TeET ¢arT A (Calls) & HROT 3U@T 32 & Toaed H 33T
R §F A FFYAr FT ST @ | [ 89]
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9. A & FFEeY H IHh AT HRYT IMURT & HCAAR (Order) &I Fa1T
SR, 312 argsh (Bearer) =gt g1 | [(Fae 91(2)1]

10. 372 & FgFd URH H AT A, 399 § FS o v 3ierendy amner @
Ut & TFaed & g & a1 ¢ | [[@d 92]

11. ereier ARG FA H FgIA FrEalud eI H 3@ q8F ¥ § SRl
S auia Fegen s &7 fear = § | [ferar 93]
Il & 39 a0 & Juid FFaen Hfafaasm fr arr 172 & fear m g,
e AR IR & ASEES 9d W S ganT HYUAT Aoidle & &F A
gafeld frdl 3@ER # Jmifd aeh Faar & off el ¢ | [f3ad 93]

12. STHTT 9 FFell & %G AT &I oAl giam | [fAe 94]
SUST T Bl & TFaeY H Hedell (Tee) fafazs, 1974 wenua fhRar
ST gHr g | [URT 205A(4)]

mﬂnr%gw%m—uﬁﬁmmaﬁrmwmwmw%

AT & YR . HRT & YR & g Fhd g (1) 3feam emamer (Final
Dividend) (2) 3fedfke @merrer (Interim Dividend) | 3ffedd amsier Afedd
T § & §g A ST § SEfe edRe omemr a¥ & #@eg A |
Hed XA WA HT OIOT & d1G Y FFdell TR HIAAT Fel & folv e
qEr § | Afeaw ann S e & 9@ FheE Avsd $EF fov SEdE
YA Sfafeh HedRA oTHARN & fav QO fRdT g&arg ST 3mavIeshdr Fer gref |
EifteR et W oamener Y qvrEr @R etRar A g@ fAuiRa
fAfRaa e & qur aAET RraiRE @ q@ orerer f&Ar Srar § | sEoel fir
aif¥e ATURUT FHT FH GVOT & S & Ig HRIN &F BT § | Ifg EI
ETfeR 372 & Hed H Qo aut &1 amser s&rr § af G fereniar
I CTHTY I § Gd FhrAT oA I I fohdm SRem | HEHE
qETfReR 3 & Jauyd q@ @uiRa X @ e fear Sar 8, s 9.
qNe edierdd H FURd 3 & qeeg el & o fear srar g |
O% oI AV @ ool F F weanh siereniat v sfaRkea amerer far smar
g |

amser #X (Dividend Tax) : e foer 1997 @ TSR o wrewer v fer
% T 10% & S Th HX HFgell W o9 g, o amfr W & (Tax on
dividend) g § T U e & AR erenRaAt F QWU R gad el |
facdr f9a 2007 & @mamer & TR & 15% & SRR FeEdel TW AT FT
(Tax on Dividend) g8 9T 10% 3f&X (Surcharge) d 38 W 3% fam
gHR (Education Cess) @RI § | 3H YR 3T A & H &
16.995% g | 3ifeaad ameer & 9Edd W W HdAteiad giafse gefr :
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Profit and Loss Appropriation A/c Dr.
To Proposed ....... Dividend Alc

To Proposed Tax on Dividend Alc
(Being final dividend proposed.)
edRH FATHRM T GV el W s YfafSe g geft Fifes eiwom W Fig
afcT 3ol A& AT § | fheg 9SS aRdd F HIAE HA &,
fArafaf@a ufafse $r e

Intern Dividend Alc Dr.
Tax on Dividend Alc Dr.
To Bank Alc

(Being interim dividend paid.)
I¥ & Hed H HedRA CIHRI T oHIT & H dH-gila e @a #
gEdledRd X f&ar IRem | g8« fov Arafaf@a gfafse & et
Profit and Loss Appropriation A/c Dr.

To Interim Dividend Al/c

To Tax on Divident Alc
(Balance transferred.)
Tt & q TS (ATHIT & FYT W): Feger 3T 1956 Hr 4nrr 208 &
FIER I el FFaelt F o197 AT, caic ua AMe T TATAr H FwEr
Al TP T FFEATGAT & A SE AT H HFdell 39e] HAUTRAT I SATHTLT
& UL R &Il HT I H Fehell ¢ |

3 gFaey H A 39 9HR &

3% T FFTelr UIvg Jedferaal a1 Oy gedEa gant Afted g arfed |
q¥e edeadAl A1 AT gEdE gart AWFT gl W Fead TIER Hr
AT gl 3aedes gl

SITST & I hael Heald WHR ¢dRT Fipd A & fav fFar srem
| 7% 3afr fonddr off gqem & o 31§ av¥ & saad &1 AT A1 T wed
g3 & 38F 31Tl 6 ATe ¥ HS Agr gt |

3eTEIoNY: IR AF F AT A1 coie Ted T 1 3P 2007 B (31
a¥ gAIfea 30.9.2007) g3 g o sarst f¥waw 31.3.2008 dF T gT |
SISt Fr X 3R A 4% RN AT Fegld THR ¢anT aiifd &3 gl | GRS
426 et 8.9.1999 @I &I g ENYUN & AR Ig &X 12% & 3ifteh =g
gl Fehll |

ST & Il & HROT Yil 7 FHAT oT6r gran |
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Vi.
13.3.3

$H T ST &I YoleoT F Tl & o # g 1 S |
ATHRN AT GO TF HIA F FFaedl gfdwAr (Procedure regarding
declaration and Payment of dividend) :
FEEA & Hedd WA FoAld AT HATehl @RT ol & fadisie &1 g
TSI & $I3TclTeT ol YETd IWT AT § | $Hb YN Hedell & Hfectsl @rdr
T 3HETOT BIdT gl 3ihiaid amsi-gifar @rar, fagr g 3ihars &1 gfdded I
AU A AT AT & | TP UAd IrTRAT T Uh  JTIROT FAT
(Annual General Meeting) derY Sy & | 38 @7 H 3frendl, Hererent
& YEAT B ENFR A ¢ I T I &d & | FAURAT &r amerier FHr afer
H FA F1 JRFR a1 § g fe &1 fOeR 78 & |
JRETRAT SaRT WY & U¥dld Al TR fRY Jel & &9 HFde &
TATedh AUSH &I $8& Al SEAdsl Epid & 30 &t g S amfew |
g% foIw Harersl &l & &1 Fe gier |
. fordt arforfoaess de & o1 & Al & Ueh WaT el ¥ et gram
@ st "Dividend Bank Account gRT |
g, UAH AU & ATH A ATHI 9T §6r 9 38 9T e |
e oIHAer AT H fdoled giel & of Heaiotrd Hellolh fdoied & folw st
&l &g TFded ® & it gw |
ATATT: orerer 389y 90 ar 180 feait & fov dY giar § | 39 3&a™ &
9IS IRl HIA AL HIM | 3H A H AT & &I reer 'F
Al Ir amsmer’ (unclaimed dividend ) #AET STWIT @ S0 WA A STSNer
G # AV gEAedRd A fear Sar & | 58 ¥R Dividend Bank
Account @ §e¢ @ UHh oAdT & War Unpaid Dividend Bank
Account & sTH & @rell STTT |
der AT T FACT & AT FFdell oI ATUTT RN garT Al fhe
S 9T S HEN T AT 3§ AT EFIpfd 7 9 I HIT gEm | AT
¥ i AT & AT FETeAr AT IfIT FRY AT N Tl T o Hiar
I AT i AR A GRT 205 (C) H 3edi@d Folg WHR & fafaass
e g waTor FW, (Investor Education and Protection Fund) & ST
T I | 3H Y H 39A9T WhR HURT FIAr & 3R | afagsme
H SRSl 3cdeed Il TF 39 fedl @ GI&T ol H fhar Jem | 38
FIY H F AT T ATHT TT TR HT AT T & IRAT ITURT F TH
FATHT I AT I ISR AT @ AT & |
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13.3.4 TN EIYUT TS A HT o@ ¥@eR ( Accounting of Declaration
and payment of Dividend):
1. HdTelehl GART GTHTRT & FEAT WA W .
Profit & Loss Appropriation a/c Dr.
To Proposed Preference Dividend a/c
To Proposed tax on Preference dividend a/c
To Proposed Equity Dividend a/c
To Proposed tax on Equity dividend a/c
(Being dividend accepted by the shareholders)
gedifda amsier fr U R/ & R 9a1 & “Current Liabilities and
Provision” efi¥e& & 3feadla fearh smuefr |
2. 3R gany arf¥ies |TUROT GHT H AT TPd HlT W

Proposed Preference Dividend al/c Dr.
Proposed Tax on Preference Dividend Dr.
Proposed Equity Dividend a/c Dr.
Proposed Tax on Equity Dividend a/c Dr.

To Preference Dividend a/c
To Preference Dividend a/c
To Tax on Preference Dividend a/c
To Tax on Preference Dividend a/c
To Equity Dividend a/c
(Being dividend accepted by the shareholders)
3. HHTeleh SN ST I & foIv s @ram Ted W
Dividend Bank al/c Dr.
To bank al/c
(Being separate bank a/c opened for payment for dividend)
4, ormser JfE9T (Dividend Warrant) #sia 9T
Preference Dividend a/c Dr.

Equity Dividend a/c Dr.
To Dividend Bank a/c
(Being dividend paid.)
5. &Y AT FeA W
Tax on preference Dividend alc Dr.

Tax on Equity Dividend alc Dr.
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To Bank alc
(Being tax paid)
. e AfRTT Fr YT AN gl W dF faaor & 3R ) 5 serenfRar
o OIS T I oFgr forar g, & Ui &
Dividend Bank al/c Dr.
To Unclaimed Dividend a/c
(Dividend not claimed transferred to Unclaimed Dividend a/c)
. S H THI I HI FAAT WIAT Wi T
Unpaid Dividend Bank alc Dr.
To Unclaimed Dividend a/c
(Being opening of new bank account)

Unclaimed Dividend Account @ Unpaid Dividend Bank Account
g & waAw: afR¥ca (I gffica) T geufea (T gwufca) ff wE @
ST | 3T gl Widl & AW e Tefy & AT auf g% =g # @ (3

HITAT T GITEr arn) |
. 3TUTRY GaRT AT 9N AT ATHR AT9T eifAg s @«
Unclaimed Dividend Bank a/c Dr.

To Unpaid dividend Bank a/c
(Being Unclaimed dividend paid)
T YR T yiafte S« off /ar amerrer 3wy RifAa e ameem, &
See |
. ST EEHIA & 7 Y gIAId HFEGeAT ATHIN HIAT Ael FX Fohell § TF 3
Feald AR & fafdiorer RS Td G0 Y H FTAT ST gEm | 37
Al @l A i I yhR ¥ gfafe i el 5 YR e @ @I an,
feg I8 TR v v A & el SEedr eRAt & "gar A
o Sree:
Unclaimed Dividend Bank a/c Dr.

To Unpaid dividend Bank alc
(Being dividend not claimed transferred to Investor)

Education and Protection Fund after 10 years,

3cTeYor 1

X Limited has declared 10 dividend on equity share capital of Rs.
20,00,000 (divided into shares or Rs. 100 each) for the vyear
ending 31% March, 2008 and dispatched dividend warrants on 18"
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July, 2008 by opening a separate bank account on that day. A
person holding 500 equity shares did not claim the amount of his
share of dividend.
What journal entries will be passed in the books of the company
for declaration and the dispatch of dividend warrants and
transferring the unclaimed amount to Unclaimed Dividend Account?
What further Journal entry will be passed in the books of the
company when the unclaimed amount is not claimant within
stipulated time u/s 205(A) (5) of 7 years.
vrw faffAcs & 31 AT, 2008 &I AT et arel a¥ & forw 20,000,000
T, HT sfFadr 3fer goft (100 . arer 3ii & fenfad) @ 10% omamRr &6r
giyor dr § 9UT 16 Joirg, 2008 FF d8F F UH el Gir @i 38T T
amemer gy Aafaa R &1 v afda, 5as o 500 sfFadr 3ier &, &
HeT feEq & arsrer &1 R & aeArer 3RIT F ST AT Alw ¢
FFGAl T AW-GETHT H STARN T EIVOT, SHR-IRTH & HATHT TUr
A IS rerrer ARY T F A T AIA WA H TAATROT T W FT
Sl gfafsear giefr? Fuelr & qEasl # 39 §AF 3R Fa1 o gfafee gefr
Sefh EERT gaRT HEgear IfAHIA HT arT 205(A)(5) & Ieadid AfEse
AT 7 a¥ G @l o H AeT AT AT &2

Journal of Rakesh Ltd. Rs. Rs.

2008

July 18

July 18

July 18

July 18

Proposed Equity Share Dividend a/c Dr. | 2,00,000
To Equity Share Dividend a/c 2,00,000
(Proposal for Declaration of Equity Share

dividend approved.)

Provision for Dividend Tax a/c Dr. 34,000
To Dividend Tax alc 34,000
(Provision of Dividend Tax @ 17%
adjusted.)
Dividend Bank a/c Dr. | 2,00,000
To Bank a/c 2,00,000

Separate bank account opened for payment

of equity share dividend.

Equity Share Dividend alc Dr. | 2,00,000
To Dividend Bank a/c 2,00,000

Cheques for Payment of equity share

dividend issued)
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Date of | Dividend Tax al/c Dr. 34,000
Payment upto 1 To Bank Alc 34,000
Aug. 2008 (Tax deposited)
Date of Opening | Dividend Bank a/c Dr. 5,000
upto 17" Aug. To Unclaimed Dividend a/c 5,000
2008 (Unclaimed amount on 500 equity shares
Transferred to Unclaimed Divined Account.)
Date of Opening | Unpaid Dividend Bank Account of X Limited Dr. 5,000
(upto 17" Aug. To Dividend Bank a/c 5,000
2016) (Unclaimed amount deposited in a separate
bank account as required by section 205
(A) 1 of Companies Act, 1956
At the time of | Unclaimed Dividend a/c Dr. 5,000
expiry To Unpaid Dividend Bank a/c of X 5,000
u/s 205A (5) i.e. Limited
on 17" Aug | (Amount deposited IEPF as required by
2016 Section 205 (A) 5 of Companies Act, 1956.)

13.4 oH-gifd fIAISteT @Iiar daR &1 (Preparation of

Profit and Loss Appropriation Account)

FFTAT & ATH-gIA WT A F$ ABRT (Section) H faenfaa frar srar § |
AT JYH AP AR @rar (Trading Account) Fgelldr & | 393 ATl #T
RfFe @faar (Opening Stock), Y€ %I (net Purchases), 9cgal @
(Direct Expenses), g fahr (Net sales) vd A & feqd Tefaar
(Closing Stock) f@emd ST § | SUUR WA ¥ FFdell & Tehel T3 37Uar
gl &I AT Thar STar § | 390 el ol AT glied I ATH-gI @I &
gfadr T A TAEeaRd X f&ar S § | dcarard, 30 a¥ & wrafeud
AR & HAET W&o T 9 o7 38 A6 # gof X & o § | Q= wedf
T e SR HT YE 1 AT Bl IAATAT § | JTIRAT, STH-gIfT WA &l
g #ET (Third Section) sar—T Sar ¢ O awigifa e @rar
(Profit and Loss Appropriation Account ) ®gd § | 30 ®Id & Hisc
98T H FOWYHA, I a¥ ¥ A I AY H C@RT A § | $HF &6 dle],
¥ & AH-gI WA & G HARET gaRT Y&Rid g o H1 fG@mar Jrar &l
g1 Al Hal & AT A F HATER GaRT T TR &1 oed fidsrer (Profit
appropriation) fF ST § 3v¢ HE-3{eldT FAl & YR W 3H WA &
sfec 9e7 & G@mr Sar § | dcuedrd el 98 # Sl ek §adT § 39
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3T a¥ & AT o ST Ir AW FHST Aar ¢ 3R 57 @i # 'Balance
cd & ® # f@mm srar § | I8 e ) F awafa e arar
e a¥ fr gATCT A TG H IAR—T AT § dAT 3HS AY & &Y, Hhise
AV g W, Bs 7 TR var &1 IR F9g vd a1 e & 3eaed
feamar Srar § |

3cTeI0T 2

The distributable profits of a newly started Company for the year
ended 30" June, 2008 amounted to Rs.11, 46,800. The directors
decided as follows:

(30 S, 2008 @ AT gl dTel a¥ & fov e a5 TfT Fuei &
oS Ao o 1,1,46,800 % & ¥ | Hoeeh o Arfaf@d @iREd
fR):

To transfer Rs. 2,50,000 to Debenture Redemption Fund and Rs.
1,00,000 to development Rebate Reserve.

To recommend to the annual general meeting to transfer Rs. 2,
20,000 to General Reserve.

To recommend to the annual general meeting to declare 7 per
cent dividend on 20,000 Redeemable Preference Shares of Rs.
100 each fully paid up (issued in May, 1996)

To recommend to the annual general meeting to declare 10 per
cent dividend on 30,000 equity shares of Rs. 100 each fully paid
up.

To carry forward the balance.

The directors’ recommendations were approved by the
shareholders in the annual general meeting held on 15"
September, 2008. The dividend warrants were dispatched on 22™
September, 2008.

Show by Journal Entries how the above transactions would be
recorded in the books of the company. Also prepare Profit and
Loss Appropriation Account for the year ending 30™ June, 2008.
How will the items appear in the balance sheet of the Company
as at 30" June, 2008?

276



(15 f&awR, 2008 &1 g aIf¥er HYUROT THT H AUTRAT gRT HATelhi I
39d el I qfte e & 7 | amie-fYs 22 fAgeR, 2008 @t
AT W |

Seier giafSedl ganT @sd foh Fedsll & qEdehl # 3TUFdeTagRT Al fohd
YR ot foham Saem | 30 &, 2008 HI HATCH gt drel a9 & faw ored-
gifer T @rar o a2y | 30 S, 2008 & FHFuahr & g & #AS o

gaR fe@s Saen?
Solution:
Journal of Rakesh Ltd.
Rs. Rs.

2008 Profit & Loss Appropriation a/c Dr. | 10,84,778

June 30 To Debenture Redemption Fund a/c 2,50,000
To Development Rebate Reserve al/c 1,00,000
To Proposed Additions to Reserve a/c 2,20,000
To Proposed preference share dividend alc 1,40,000
To Proposed Equity Share Dividend a/c 3,00,000
To Provision for Dividend Tax al/c 74,778

(Appropriation of Profit the year made)

Profit & Loss Appropriation Account
For the year ending 30" June, 2008

Rs. Rs.
To Debenture Redemption Fund 2,50,000 | By net profit for the year | 11,46,800
To Development Rebate Reserve 1,00,000

To Proposed Additions to Reserve 2,20,000

To Proposed Preference Share
Dividend
To Proposed Equity Share Dividend 3,00,000

To Provision for Dividend Tax al/c 74,778
@16.995% on proposed dividend
To Balance c/d 62,022

11,46,800 11,46,800
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Balance Sheet as on 30 June, 2008

(Liabilities side only)

Rs. Rs.

Share Capital:
Authorised
20,000 7% Preference Share of RS. 100 each fully paid up 2,00,000
30,000 Equity Shares of Rs. 100 each fully paid up 3,00,000 | 50,00,000
Issued and Subscribed:
20,000 7% Preference Shares of RS. 100 each fully paid up 20,00,000
30,000 Equity Shares of Rs. 100 each fully Paid up 30,00,000 | 50,00,000
Reserves and Surplus:

Development Rebate Reserve 1,00,000

Profit & Loss Account 62,022

Proposed Additions to Reserve 2,20,000

Debenture Redemption Fund 2,50,000
Current Liability & Provision: 6,32,022
A. Current Liability Nil
B. Provision:
Proposed Preference Share Dividend 1,40,000
Proposed Equity Share Dividend 3,00,000
Provision for dividend Tax 74,778 5,14,778

Journal

2008 Rs. Rs
Sept. Proposed Addition to Reserve Alc Dr.
15 To General Reserve alc 2,20,000

(Proposal for transfer to General Reserve approved.) 2,20,000
Sept. Proposed Preference Share Dividend a/c Dr. | 1,40,000
15 To Preference Share Dividend a/c 140,000

(Proposal for declaration of preference share

Dividend approved.)
Sept. Proposed Equity Shared Dividend a/c Dr. | 3,00,000
15 To Equity Share Dividend a/c 3,00,000

(Proposal for declaration of equity share dividend

approved)
Sept. Provision for Dividend Tax a/c Dr. 74,778
15 To Dividend Tax alc

(Provision of Tax adjusted)
Sept. Preference Share Dividend a/c Dr. | 1,40,000
22 Equity Share Dividend alc Dr. | 3,00,000

To Bank a/c 4,40,000
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Sept.
30

Cheques for payment of preference share and equity

share dividend issued)

Dividend Tax al/c Dr. 74,778
To Bank a/c 74,778

(Tax Deposit )

fecuoly © Ig AW M § F FEwl f @ATd JAR™FT e (Authorised
Capital) f9ifaa $r g5 ¢ |

13.5

37aferse H{reft AT 3727 ( Participating Preference

Shares)

ATAITAT AT 30 W T ARTT gfaerd & R STl 9rod &lel &l
SR gar & | 5TF a1g St Y S gIar §,1 3T uIed e H ARFER
sfFady Rt & & g & e ieRAt A A | 57 UBR &
AT 3721 'IeATafAse el Af¥AET 3er (Non-participating Preference
Shares) #gard & | 39% AWd, 9 FF9N & JdIdAT & 57 PR &
graeTeT U g € F 0w 3ot A v Aftad ex &« g aRa
F qdifeeR & gidr & § Weg 38« faled Aw oy & & o (3Fad
et & T fAfRga gfdera & ameier S & gRarq) 9, sfFadr sferenfar
& ory, IfaRked omeryr ored ey & Snfier gia &, o O MR 3t &
'3afarse #Ef 3f&#AT 3w (Participating Preference Shares) &gd g |
TET 3H o1d H LA AT (@l a@ifer fF sfFad serREt @ R oe
arel amsrer @ fAfRaa gfdera i@ seraiRar & v S arer emeer $r
fAfaa afaad & 3 gt § | 3eeeony, afg 3RAe 3enRar & o 7
d gt 7% oy fRedr § ar sfFadr erenfRat & AW o A ¥ 10%
SATHIRN A T YIGYTT 3edielddAT F 8 Tohdl ¢ | 39% a1¢ Y Ife oy s
ar 3EH E-aUE A1 T fAgs T ar Qg & egurd A FHA: HafIse
saft 31T 3t T sfFady 3t & AT e & 3™FR &ar 31 awhvdr &
| Il el & AedfagA] #A Tase gy @ fFar aRr g oar '
AT 3y 'HaAafse Hel 3fAE 37 (Non-participating Preference
Shares) A I § |

13.6

SITHT &7 YolleuT (Capitalisation of Profits)

AHATATAT FHFAAIT I TH H S AT Iiaddy Fadit H FAAAR B
@l g1 SHA 3220 YIET I Thamsd &l 3edRer Ael garT e
TR &1 g 3w Uy & geg s § | F-Fel 57 Fadr # oo
HUFH TR vHERAT g I § & Hffeed 3w GGl (Subscribed Shares
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Capital) g FF9elr & eft gemaemelr Joit (Effective Capital employed in
business) & 3quid FF=dfaid & ST & JUT HHcGed T Yot T sdlih
@d (Block account) &t TfRIAT $r Joem e W 4T 3 fod o 37dr
¢ v aRfeufa & Frosl &1 dares-Avsa Ig Gradr § 6 3r9e iRt
Hr AT AT (Normal Dividend) & 3ifaRed sl 3t &1 e
fFar S gur 3T FEaelr H HfAGed I GOl H TeRm I | 3 S
3T A AT WA W Fegelr & ol g TIAT & AV H FHeAT g IRl |
$H YHR oA I F9dr & A¥ H HAT A HfAGed 3T o #H Jfg F dr
gfshar &I & T 1 deiewor (Capitalisation of Profits) &gd g |

13.7

SITHT & GollhioT & YRR (Types of Capitalisation of
Profits)

AT T YalOT af YR & foham ST Fahell &

w3y AT RS e @it &1 el (Capitalisation of Profits
without issue of Bonus Shares): I T&F FFUl 3G AT 3Herd:
Yocd 37l T oo ufy O of yeed oo & sEd TE RE Yol %
ST § U9 gAY X% oTHT I HIAT I AR FA g ARET | sEd A FH
JEROT @ ST | freg AW s PRIRE ag @ | I 5@ R @
S| 37T AT R foar amet &1 GofieRoT &gt SaT § | 39 d & v
farafaf@a ot g doar &1 99T g Gt §

(i) omer-gTia @ &1 AW (i) 3T dw (i) Yoot orer @ elera d@wy |
3eEIony AT ifew taw fafdes & 100 &. arer 10,000 sfFadr 31 &r
fAdtesr & war § O W 80 & wfd 3fer AW o g#r § | FEen o
2,00,000 ¥. & AT FII H 39T IMARAT H ST & T H ¥ &
faotr fFar | so% T Frgel F gdaAe sfadady et & S F garT quf
Yecd ST T foRaT fRam | 30 AT el &1 Al geaee giffca
FHATCT & IRT | 36 JHR ATHT &1 ollaor & a7 foheq 3iereniar 1 fanel
ghR & a3 AT q67 R o |

S 3t & g@arT @t F1 gelieor (Capitalisation of Profits by Issue
of Bouns Shares) : &#qsit 3fAfATd 1 GRT 205(3) & 3TIHR AT T
HIATA el g A A FRar SIREm fheq afe #owelt qul Yeed aerd 3fer
ffAa e & 3T T AT FT IEieRUT I &, df 3 W PIS U Ael
g | 39 YPR HIY TT AT H YSIERUT Fdh HFell IO [IeTHA
TR &l HFd H 78 3 (P Tecd) @AAT T Fohel & | 58 fowar &1
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13.7.1

SiTd 37T H AIHAT Ik ATHT HT YSIIOT Hal ST § | SeAd 372 FH
faaRor 3mfaf@a ot v Toet F ¥ R o ahar §

(i) omeT-griel @i & A X; (i) Irerd Fudt &; (iii) olorey omet wd Gefore
o o, (iv) gfaafa OfFEHE @ ¥ (v) oRrtd 9T 8§ | 3 FFaer
IS IAATT JierenAT A e frdr afr & o et & favor s § ar
3o 37T @ S99 37 (Bonus Share) &gr 1T & |

dw iy e @eeet Rar-Ader (Guidelines for issue of Bonus
Shares):

Fqelr AT F AT 37U AINAT T 3T IAT 3cTes] AT & fow
frer off gR & FS AuF a8 &F arv § | weaeh wfRfagn F @% saan
& @er T ¢ & 9fefa A @ar g Gl Mue AW F 3 9w
3 AT &g AT ST Fhal € | HRA & giaefd @ [_fasAw a5 (SEBI)
o 27 3, 2,000 # 7w 3T AT F O Fo ANGEE FHE Sl
R § S 37T UK § -

¥ feen-fAdy fagae gdieg Fedfaal @ drR[ g JUT SiRiehcd! hededr
U EATERT EART aUT defAh 3iheTh AT HET TG @Rl FiagEaneria
$H AR & YAL-IF I FEN 6 S99 oaa & araey &7 39 G-
e & & 5 erdf vg gfae=yl &1 gre fohar = § |

SiTE 37207 & AT U9 Tded HIAT Sif dkdide o#f H §A I @
37Yar A A gred Ifasfd NfETH & & & R S dhar § |

TR gFafeadl & Qe & §U ol 1 3UANT iy 30t & faw 787
foRar ST FeheT |

SITHTET & FTUTT W AT 3RIT FT AT w1gr fovar a1 Feher |

5. dled AU AT & qd A T T Yeed gl aifev |
6. AT AU HT AT dF db Ael & PN SF F FFTeAl oF FH1AT A T

HOTIT g TARN AT i g TRET HT AT o HT AT @ |
HAARAT & denfares ogardrer aar sfasy @Afer, J=gd g dere 3nfe 1 @t
HIATATT o g I @Y, SAd HT FE g Fhelr |

8. ST T HIWUT & 6 A & HIAR 5 32T F A g =1 AT |

©

10.

11.

N &1 FATAT T & THaT & TIF HFT Iea@ UNG IedfIH H @
YT 38 g U TAAY YEad 9k fRar Sireer |

e g 3y AT F Fewedr v 3fRFa i 4o F gfig g S & ar
zas foIT T A9V gyeaa aid fhar SeeT |

AT AT T FFGe o HAUTRAT AT HIS &IAcd 3cdeed aIgl gl | AT
TE 3T P Yeed gl aIfu |
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12. f5elt Y feear (3IRFR g adefas @Aaa) & gard Feue S99 FeiET

AT & df 31 T T A o Sd W gl RER g |

13.3f¢ HFwelr F qoid: ar 3era: aRadsig womd FfAa & @ § Sae

13.7.2

HIYROT 377 # gREdT gl & Td 3oiah gRadel & qa & ey 37er foetae
& AU foar g af s HorgFerRAr @ Y did 3Ri 7 FUER ger |
FHFGAT PN 3oT HKOTIAT A & ST AURT Foidl 3otoh folv 8 ST &1 wraern=t
LT BT |
a8 & faw a@r sgagrR (Accounting Treatment for Bonus) :
S & fov Aeafar@a gfaftear & st
I ST & A6 a¥ & o F AT ST g A Fares aeid g AaHTRAr
& HHE Usdh YT I@a:
Profit & Loss Appropriation a/c Dr.

To Proposed Bonus to Shareholders a/c
(Being Bonus Proposed)
IAUTRAT a1 J&d@ FIhR fhT S T
Proposed Bonus to Shareholders a/c Dr.

To Bonus to Shareholders a/c
(Being Proposal for Bonus accepted)
dAre: I da w1 et T a¥ & sfaRed =g ot o o & R
ST & a3 &g UEAT @ N IERTRAT AL gl W S F FduaA
GoleTd ot T 3UTNT AT arfgu | Her & iRt & @ A 37 A1 |/
X fear Srar § af 3y d@eAd g o uiafte gt

General Reserve al/c Dr.
Other Free Reserve alc Dr.
Securities Premium al/c Dr.
Capital Redemption Reserve alc Dr.

To Bonus to shareholders a/c
(Bonus from reserves being approved)
T AT W 38 T geR e o &

e yged 3T Ot vEed ¢
Share Final Call a/c Dr.

To Share Capital a/c

(Being Call money due @ Rs. per Share)
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Bonus to shareholders a/c Dr.
To Share Final Call a/c
(Being bonus adjusted with final call)
. 9" AT ANAT FIF
. I SITd 3 §H H{ed | @, ar

Bonus to Shareholder a/c Dr.

To Equity Share Capital a/c
(Being shares issued at par)
. I S 3er NfEgE | AT @
Bonus to Shareholders a/c Dr.

To equity Share Capital a/c

To Securities Premium a/c
(Being Bonus shares issued at premium.)
3QTeI0T 3 ¢
Pass journal entries in the following circumstances:
. A limited company, having a paid up share capital of Rs.
10,00,000 in shares of Rs. 10 each, had a general reserve of Rs.
1,80,000 build up out of profits. It was resolved to capitalize Rs.
1,00,000 out of general reserve by issuing fully paid shares of Rs.
10 each as bonus shares. Each existing shareholder to get one
such share for every ten shares held by him in the company.
. A limited company with a paid up share capital of Rs. 1,60,000 in
shares of Rs. 10 each proposed and declared a bonus of Rs.
60,000 out of current year’'s
profit payable in fully paid up shares of Rs. 10 each at a premium
of 50%.
frafafea RFufar & Soia gt o
3. wH AT q—ca arell FFdell, el Yeed 3727 Yot 10 & arer ol
Uecd 3Rt # fasnfaa 10,00,000 & & off, & 9 I I€ &k AT H A
#fa 1,80,000 &. & HAT HIIT AT | @AY 9d # & 1,00,000 .
T IR F GlOT W F g Far | 3ed Ay F wewawy
A% 10 32T & ddAT SR H Th A & AT & 10 ¥ arel 10,000
T, qOT Yeed S 3 @7 Hed W AT 5 a3 |
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9. ' WA giffca arell FFdell, S adr Ueed 3 it 10 ¥ arel qof
Yecd 3t 7 fFenfaid 1,60,000 &, Fr off, o arel a¥ & AT H & 60,000
T. T ATH SEAAd A I fhar | 3od Sld @ I 10 &, arel qur
Uocd Sled AT & ®F H AT IRET | T AT AT 50% NfEIA W
feifaa R s |

Solution: (a)
Journal of ... Limited
Date of Rs. Rs.
declaration General Reserve al/c Dr. 1,00,000
To Bonus To Shareholeders’ a/c 1,00,000
(Bonus declared out of general reserve.)
Date of allotment | Bonus to Shaeholders’ a/c Dr. 1,00,000
To Share Capital a/c 1,00,000
(Capital bonus applied in issuing, 10,000 bonus
shares)
(b)Journal of ... Limited
Rs. Rs.
End of | Profit & Loss Appropriation a/c Dr. | 60,000
Account year To Proposed Bonus to Sharholders’ a/c 60,000
(Proposal for capital bonus made.)
Date of | Proposed Bonus to Shareholders’ a/c Dr. | 60,000
Declaration To Bonus to Share holders’ a/c 60,000
(Proposal approved in the shareholder’'s Meeting)
Date of | Bonus to Shareholder’'s a/c Dr. | 60,000
allotment To Share Capital a/c 40,000
To Securities Premium a/c 20,000
(Capital bonus applied in issuing, 4,000 bonus
shares of Rs. 10 each at a premium of 50%)

3 & gFSl T AT FF9A g@rT frw yER it frar Smem

FFIA GART Y% 5 3fFadr 3 & 9R& & 2 daw 3w FfAaa &Y
S | Ug ATATH Ael g fob Ucdeh UURT & 9| 5 sFAEr 3w Ar 5 &
qUTeR H G FTFacr 37er gf | fohdl 3MURT & 9 TG 5 IO H FlFadr 3
el gU A Sid 3T & AT ¢hsl (Fractions) H 3ReW | 3ETEOT,
T e & gy 12 sfaadr 3Rr §, ar 38 BTy # 999 35U e
12/1x2/5=44/5 37T SGH 4 3720 T deT FT f&AT AWM JauT ¢hs 4/5 &
foT 3te@T & ‘377 FOT (Share Coupon) & f&ar uem, Fifer 37er & fordr
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gHhs (Fraction) &I 3GAT-93 # fo@m S &@9a € & | 36 9HR &
eufa 37 serenfat & sft g Ty § |

3T & UH gHST (Fractions) &1 IRMYUTRAT HF §¢aT a1 fhAT SIRET AR 3o¢
HUA-319a7 gehsl & faIT '3 [UA' (Share Coupan) & &I SR | Sedsir
CART & AT T FATeh I G Iy (Trustees) figedd aX fGam SIem aur
Se¢ AT & FAET g@sl (Fractions) &I dfed fram SRem | ¥ geardy
Frafeud 3erenfiAt @ ar I AT A F §AI G THH a§ 9 gwar
T JFAUNT N 9T & AT U s N UF A FT & AU 3 3ferendy
& gohsT TG of | 38 YR S Ueh URT & 9 QT Teh 3HA g SAam
dl g8 WEETeYd 3 RUAT b WY GoANAAT Y 3deeT HYIN TAqT J=ariadr
CART 3 3N & oAH FHdeud U gedledRd X Gar SIRem | 3d
Yeh  37A-GEAROT GIRT &l AT il Alg I 3Haf™sr H AT & gehsi &l
fAIeRT 81 SR | 3%d AT & Ied H oY A $© st & A FUA a9
S § A 3% v FuUiRa Jow ) @lie o 3R 3= gt et & faw
seoT @ T SRem |

13.8

TRTA

T&h HFTT el A Yol W ATHRI &1 fIaR0T are] av omet, 38% 99 & av
& T JUT AT TAROT & O Fegld TR AT Rl TRAR E@nT & 78
ARE & 3eddld Wiod AR H @ & Fovcll & | foheg wemeh fafamsm &
HFAR ST F fAAOT & Ugel AT Hed 819, oo anf &1 g g Jor
oo aut &1 gt @ o 7 & 3ofaf@d & e § | sa g &
AT g & ATl Hel o URATT o & Tah [ARRdd Ffaerd, i dheard
WHR carT iR Far Sar & qur 10% ¥ it g gar & geat &
TYEAART FAT RIS gl & | dfher afg Froeh RuiRa gfdera @&
Hw TR FoT § TUEedRd FT dedr § af # Tl § |

AT Yoot ot & & ot 1 AROT AEF @At ¥ Fad TS
el & S99 ¥ 3cUeed ol I oreier feRor & v ygerd fohar o
ThaT & IfG IdIH 3T &d &, o G H UIed U g IUT FATI
FFIfcdl & Geidediehel & oI 3Ty <Idr gl |

dotera gifardt & durfae gffe @ emerier faaRor @ @ dfaf@a &
HiAard A § Al AR TS @ So¢ UIST-UIST Iufafld e aer
gl & |

SITSTRr Y &T EARM TR AR R Gl & SHHN $PTAT wAhe A Febel Goll
W fRar STar § rdTa e Al JUr ST AT 9 STHRN F AT T
gl & |
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SATSTI TTHTAA: & g T g1 Thdl §. oA AT JAT Hiedd aTeqer |
edRA T ¥ F ALY A Oiffd Rar Srar § aur sue o fRe 9@
YEATd I ITaRThdT =g gl & SIafh a¥ & 3ed & Y I arer ifeas
omaTer & o 8o & qd HaTele AvSH 38% [l 9&did I&dT ¢ |
fOcdr 9T 1997 & WHR o AT & AR W 10% & sREX Th
T & I ATHRT W F Pgd § d UH T Hr T ireniar & fow
X AFT grefm | Oed S 2007 & @R & 15%+10% (FI@T)+
3% (I 99R) = 16.995% ¢ |

ATHRN & TEIT B TNFR W & 30 T & MR Fdr afooas d
ST & Il g Teh 3ol ¥ 'Dividend Bank Account’ @lelehl oITHTeT
AT & GART SHHN HIAH FEA BT & | G g AT 379ar amerier
T I €T ST & A T o AT IAT A HA WM § & Th 447
@I Unpaid Bank Account TeieR 38 STHAT T AT S1ar & | 39 & Hiar
I AR T arar IR FFIT F 7 ¥ dF X GhdT § JcuRdd Ig
IR FedT AR F 'AfFdiers RNeTw v Teor FIY F FAT =T & S B
FFTAT & I ReAdT HI FAT gl & HRUT s IR g AT amerer Faka
TET X U ¥ S Frhr AT F TUT Ued g o &1 d9at & Oy S
T Il auT F9T & EE g Jar § S et H i & v @@
TR 3 U ¥ e & O FEwe e At # @ sferenRat &y
et 3ier S A ¥ A @t ohewor wed & | et @ ol
3A: Ueed AT A YOIYGed FoArhY et o1 9fawe & 7 37T IR
T TqHAT & |

13.9

SEACEH

ATt &1 ST (Appropriation of Profits): @THT &7 3939 37Uar H9eRT
AT (Dividend) : ST FT ag 37T S 3erenRAT A FaRka Rar smar §
T (Reserve) : oT$i &1 ag 9T ot faaRd o P cgaa g & s form
I E

HeaRA AN (Interim Dividend) : @merier St a¥ & &Ly F G Srar & |
afise ot & 37 (Particiapating Preference Shares) : 38T
3 Seg I aX & AT AT W AT A F TG 9T AT F F faRed
TSN ool FT & 81l & |

amHT T YeeoT (Capitalisation of profits) : TG AT & qOTWEcd 37er
TATRY 37YaT ANTE 3HT AN I [FaRa @ |
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13.10 EURY YRA/37-=1H

1. Sate briefly the law and the procedure regarding declaration and
payment of dividend by a company. What accounting entries are
passed at the time of declaration and payment of dividend?

Teh el @RI TSRl HINUT Ud 38eh Tl HFaetll hiefe] T UishaT &hr
HaT A Ul KITSIT | ST H EIWOT UG AT W FAT-HAT olEiehel
yfafSear & s §2

2. What are bonus shares? In what circumstances the issue of bonus

shares can be justified? What accounting entries are passd if
bonus shares are paid: (i) out of current profits, (i) out of past
profits or reserves, and (iii) partly out of currently profits and partly
out of past profits and reserve?
AT 3T FT g? Srd e w1 eTEa o aRRFufast & =aafRa #er
ST Tehar & afg Seg 3fen (L)@t et & @, (2) 719 ot rYar FTar F
b, aur (i) 3RAF T AT H F F NAF AT T FIA H F JIAAT R
S ar @ or@r wfafSear fr sdeh?

3. Write Short notes on (&faica fecaforar faf@w).

(a) Divisible Profits (fd#ster I <), (b) Interim Dividend (3fedRA
omHARD), (c) Interest out of Capital (Ieft # ¥ saTeT), (d) Profit and Loss
Apropriation  Account (eTH-glla  fadld  @TdT), and  (e)Unclaimed
Dividends (31Tfad cITsier)

13.11 <ITd8TiReh 92T (Practical Question)

1. Green Limited has an issued share capital of Rs. 2, 00,000
divided into equity share of Rs. 10 each fully paid and makes up
its accounts on 31% March every year. On 31* Mach, 2007 the
following balances, inter alia, appear in the books.

Ao faffes &1 AT 3 GGir 10 & arel 9UT Weed 3t & fasnfoa
2,00,000 & & ot AT 9§ IUA aTf¥e @id Ffday 31 AT R FA & |
31 AT 2007 &I 3 & HANFT HFTAl H Gecdept 7 oot Av &

Rs.
Unclaimed Dividend Account 527
Unpaid Dividend bank Account 527
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On 10™ July, 2007 dividend of 16 per cent was declared for the
year ending 31% march, 2007, warrants being dispatched on the
following day. On 11™ July, 2007 a separate bank account was
opened for the payments of dividends. During the year ended 31°%
march, 2008 the following payment were made:
10 Jers, 2007 & 16% & @merier 31 A, 2007 & AT gl dlel Iy
& fav affa fear = 3fRus e G 9T X QT & | omerier &
A & AU 11 Folrg, 2007 & Teh 3ol deh Wl @rell a1 | 31 AT,
2008 & HATCA el el a¥ A feaifei@d garamt & :
30™ July 2007 Rs. 29,888 (all for current yea’'s dividends)
6™ August 2007 Rs. 1,200 (including Rs. 160 on account of pas
year’s dividends)
30"  September Rs. 480 (including Rs. 32 on account of past
2007 year’s dividends)
On 10th August, 2007 the balance of Dividend Bank Account was
transferred to Unpaid Dividend Bank Account.
Pass Necessary Journal entries to record these transactions and
post them into ledger.
10 3WTEd, 2007 I ‘WA o @A &1 AV ‘T HardleT 6 7 oA s
T #H TUETARd ) AT I=™7 | 37 dlal & gof o & o smaegs
Stefel giafSear HIfST dar 3! @Iar g # @dlell ST |
[Ans.: Balance of Unclaimed Dividend Account Rs. 959]
. The issued share capital of a limited company consists of 2,000
7% Cumulative participating preference shares of Rs. 100 each
and 2,000 Equity Shares of Rs. 50 each all fully paid up. The
company’s articles provide:
a. That 10% of the profits of each year shall be transferred to
general reserve.
b. That an amount equal to 10% of the dividends paid to equity
shareholders shall be transferred to staff Bonus reserve.
c. That the balance available for distribution shall be applied as
follows:
i. In paying a dividend of 7% on cumulative preference
shares.
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ii. In paying a dividend up to 10% on the equity shares.

ili.  One-third of the balance available to a further dividend on
preference shares and two-third to a further dividend on
equity shares.

d. That the balance carried forward shall not be reduced by the
transfer under (b) or dividends under (c) (ii)) or (i) below a
sum equal to 6% on the preference share capital.

The profit for the year was Rs. 52,600 (after tax) and the balance

brought forward from previous year was Rs. 17,419.

T FFel Hr AT gEr 100 T arer quT Uged 2,000 7% AT 3@t

wrefr 3rfRrATeT 37er 3T 50 %, arer qOT ged 2,000 sfFadr 3iaf gann wred ot

| FFTAT & ATAIAT H FATofad cFaeare o:

3 9% a¥ & oH FT 10% AT I H TAAART fhdl ST |

9. & sfFady el &1 G ST arel aTmr & 10% & R (A Th

S U # EAEedRd Sl Sael |

. & Ao & v 3ucsy A Ui e 9R & A A & Srae:

i HIAY HOHAT AT W 7% ST & #;

ii. sfFady 3t W 10% s e H;

iii. 39eey AV & TH-fagrs AR et W JUr ar Qe sfEadr sy
W faRera s & 7

(@) T S AV HET o AT FGIM gg (9) AT (@) (ii)Ar (i) F GG GaR

HTHATT 3T Yot & 6% H FA o6l haAT ThaT |

a¥ H A 52,600 T. (F & qRAd AT AR WS a¥ o arr m=r Aw

17,419 3. |

31 A, 2007 S AT gl der a¥ & v anr-gifa Faes @rar samEy,

qE AT U T 3TRAET 37 a¥ 2001 7 f6ifaa & s & |

[ Ans. : Balance carried forward to next year Rs. 12,000]

[Hint.: X+.5x+1x+.254925x=Rs. 23,680[Staff Bonus Rs.

(1,000+1,277)=2,277

. The Share capital of Union Limited consists of 40,000 Equity

Shares of Rs. 100 each Rs. 75 called and paid up it has Rs.

30,00,000 in General Reserve, The directors recommended the

following with a view to capitalize the reserves:
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a. The existing shares be made fully paid by making the final call
which is received in full.

b. Each shareholders to be given (proportionate to his holdings)
bonus shares, the bonus shares are to be issued at the value of
Rs. 125.

Assuming that the recommendations are is accepted and all legal
formalities are completed, pass journal entries and state in what
bonus shares, the bonus shares will be distributed among
shareholders.

gger faffies $r 37er goir 100 . ar 40,000 AT 3t 7 fasera off o=
W 75 . ALT g aTdiel YIod AT ST ghl AT | 3EF GH QAT q9T H
30,00,000 % & | A F YoMaUT A F 3T § HATEH o
Arfafaa fawier & :

. IAAT FAARAT § Jfean-Arer Al off AT, dor Tadr Al a5 qof
qfr gredT g IS

T, TAF AU F (376 RegA et F e #) derw s R
FT Y IR, g AT F1 FHT 125 T W fRAr TR |

Ig A gU fF 3o RwRer #@e o 8 § Jun waed dufas Fiawy
quT &1 IE §, STl Uiatsedl Gifolv aUT Sdensu AR 3perenfRar & S 37er
fhe 3gara A faaRa fhar sy |

(Ans.: Three bonus shares for every five shares held.]

13.12 $& 39IEN YEIH

3. . ve. gaferRr S 3R & S U 3 0 fAeH dEieed (e
Bt SqR) & o, & TAHl @usdde, S v, vH. 9N faee
AWTHT (ST g HFell STAY)

W. Tl 3Erdre, 3 gl Hl. o U 3o, fer dwiwed (TR g B

STAR)
3. & AN FloN, 3. IR, &. 3[EW U6 3y : o dasa (Ran @&

g3, SAY)
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SHS - 14 :  FHFIAAT FH HledReh GATIHIOT

SHIS T TRGET

14.0
14.1
14.2
14.3

14.4
14.5
14.6
14.7
14.8
14.9
14.10
14.11

32T

qEATaAT/aRTT

HedReh GATAATIT HT e aRiEfar

3R GeAfAHOT & TR

14.3.1 37 Yot 7 IRadT Fh

14.3.2 3720 It & ol

14.3.3 FHFGT & 3erenRAl, HOTOTUIRAT U dTGRT & A Iffaeade @
ANSTAT FATR

AT AT 37T T TRR™T ATHTT FT oG STTBR

ol Feldr & foar gafeiator

R GATFATIT Foaetll A &1 fAuior

HRTLA

QregTael

FF-RE 9 /37618

caTgeTe TR (Practical Questions)

IR gEdeh

14.0

387

ST SHS & JFEITT & dIG T 39 I g Thdl T .
o HedRe GARIATT & 3T FAST TF
HeaRe GAferAToT dr aiog aRfeafaat a@s o |
HedReh GAFATIT & FHR aa1 T |
o AT 3TAATT AT F THAT ATHIA T JWT STIgR b
o ol Feldr & Ay gur et &eldr & foar qaafeiaTor &1 g#7gr ¥
o 3IedRe GHAAAUT FFaetl Ao & AURoT X '@ |

14.1

JEATgaT IR=T

SIe fhdl HFIel I RIMAR g1l 8l & HRUT 3HHT glioAr Igd 987 AR H
THAT & Sl & JUAT FF9ell Al Hioasal Hr AHAT X TEr gr 7Uar
FFOl HfA-Iolipd (over-capitalised) & @ 38& GAATOT HI HTGRISRAT
BT § | O TR AT & WYY # UK g o9 9T RAfhcil HRIR
& @Y & ar Aar B TRAT A WS gU AT BRAr w1 gAer fHAr e
| 38 YHR AT GaRT FFdell & AET Sfiael I SccRicak i @ AR
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e H wAtd MM H ST FHEA g | FEGN FH GEHARAOT 3RS
(Internal) 3121 aed (External) & §&dl § | AedRe AT & JHad
HFIEAT F A FRIA WA U 3HH Yol T 7 37aedsh aRadsl fmar
ST g1 I UFH U A § e eadd wedelr @ mie i RRufa &
Aoy omer T Rufy & ogae &1 g fFar S ¢ |
FER & AR, "IedReh GARTATOT IHE-Goiod & § & g Folaor §
5 3eaeld g1 &1 3GNVOT RaT ATl §, 518 FFdell I fAATT 61 g &
AR FFll 39 aR@ F 9RA gl H Rafa & oy & Rufa & g7 o
g | 39 9fhar qarr ey e @ Hawrd: &Fuel & 31 e sfad
gereT fRaT STaT § |

3H SHE H 3T Hears AT @ aRfeafaal, ufear qur o &
IEAFA BN AUT HedReh GATAHOT Y AISTAT Felled I STAhRT Yol |

14.2

HledReh GATIHIOT FI qeira IREATIAT (Desirable

Conditions for Internal Reconstruction)

ﬁmﬁ@ﬁ qiiii&] éa' H HEafaar &1 3 cdReh 30_1 AT AGeA Eﬂ?‘lT % :

1. ST FFGT A Yot TG Fl Wl Td FIAUSTAH FoleT 8l |
2. S§ FHFYT FH FeUledds FIUdA o UREHS g, 3 T FHO-Ua W

JET e & FROT T g5 L & ufaf@ad Fer g g [ 7 weia
e FFATeadr Hl 3ohT Hel Hed I ol gl |

S 31T ast FT THAT gt Fr afaf@d Her 8 |

S HEG & 3T F 3R Aow F dRadd e g afe 3= [t
& foT s o ST T |

S FFIT & Yot fAeme 3eqaa (Capital Gearing Ratio) & 3d a«irem
Gl

14.3

HedReh JATAALT & YR (Types of Internal

reconstruction)

HedReh GEATFATIT e JehR @ foham ST Hevell § -

1. 37 it & gRade & (Alteration in shares Capital) |
2. 371 4ot 7 &et & (Reductionin Share Capital ) |
3. FFETE & HAUTRAL, KOUMHUTRAT Td olefeRi & A HeAfdedded H Alstelr

CoICTY (Scheme of Arrangement with Shareholders,
Debentureholders and Creditors of the Company) |
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14.3.1 3 it H gRade &1

FFOA HAATH 1956 H URT 94 F AR IR Iedleiad AT & @
dl U FFUEN e 3 Gl F fAFT 9ER & aRadd R FFdT &

T 3T FT AT FF Yol A P HE |

3t & FHPA @RI

3T & 39 faHSTT garT

AT it &1 | BT |

37l Y Teld A gRafdd a1 J¥ar Terd & 3t &7 gRafdd aer |

s get & 3 (Increase in Shares Capital) : Ifg FI$ FFdelr 7T
HUFHT alt (Authorized Capital) & U7 IFHT FX o § dAT 3TH!
HARFT ol T aegsar g, ar W FFae Ao 3Red G & dar
Fhal § | 30 & & o 38 9¥e @ ad 7 aRader S g qur
ARa gfasfa RfFs a5 (SEBI) & At ol gl | i FFdel o
IR P Golr 1 O P A8 R § ar sfafed GO w3 st @
oA X & 9rod X Tohdl § | FFen fAfAge fr arT 81 & I 3l
& ffAa & geae davydA aaAE HAUTRAT B Taed Yol & edrd
frar SRET | g aAA RMRT 39 37e H A6 Wled § dr U 3R &
3wy afFaat A AT fFar s gewar § |

FEEA S WG U G Tom & TERU § P ow uRRe ag
SRENT Weg 7Y 3R & AT & GFeey #A AT WA F IWFER Sl
gfafSear fr el |

3ret &1 AFS (Consolidation of Shares) : &A 3ifhd Heg & 32T #r
e 3R Hed & AT H TgolaT 3T HT THdA Fgalldl & | 97 10 FIT
arer 2,000 3t & 100 FF g 200 M H SEoler | €A [ AR
Hed ¥ Yeed Hed 3qurd 3Rafdd | | 388 372 & 3ifehd Heg gur el
wear 7 oRade g S §, W T Jaed Yoir T W@ §

(Old Denomination) Share Capital a/c Dr.
To (New Denomination) Share Capital a/c
(Being Consolidation of ...... Share of Rs. ... each into ...
Share of Rs.... each)
S
Rs. Rs.

(Rs. 10) Share Capital al/c Dr. 20,000

To (Rs. 100) Share Capital a/c 20,000
3cTeY0r 1 ¢
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On 31% March, 2007 A Ltd. had authorized capital of Rs. 10,
00,000 divided into 1, 00,000 equity shares of Rs. 10 each. All
the shares were issued on which Rs. 6 per share were called and
paid up. On 1% September, 2007 the company decided to
consolidate 10 equity shares of Rs. 10 each Rs. 60 paid up and
distribute the same amongst its existing shareholders. Pass
necessary journal entry in the books of A Ltd. and show as to
how the item of Share capital will appear in the balance sheet as
on 31% March, 2007 and 31% March, 2008

31 A/, 2007 & wH faffAcs @ dAf¥Fa 3fer GGt 10, 00,000 . o, S
10 &, 1, 00,000 &ACT 3t # fasnfara o | & |elr 3rer AfAT R go
¥ | BT W 6 % i 372 AW o7 g o7 | 1 AR, 2007 F FFIA
o 39 10 %. drel 10 FHAAT 3T A S fF 6 % 9fd 30T geed ¥, 100 .
arel Ueh FAAT 3, 60 T Yocd H FARKT &l IS IAA JereniRa H
faaRa & & gy fFar | v RAfAes i qedet 7 3maas Jote gfafte
QST Tur gasv & 3w GG & Ag 31 A, 2007 J2r 31 A, 2008 H
FFON & Tafa gt F frE TR gefiia @ |

Solution:
Journal of A Ltd.
2007 Rs. Rs.
Sept. 1 | (Rs. 10) Equity Share Capital a/c Dr. | 6,00,000
To (Rs. 100) Equity Share Capital a/c 6,00,000
(1,00,000 Equity Shares of RS. 10 each , Rs. 6 paid
up consolidated ino 10,000 Equity Shares of Rs. 100
Rs. 6 paid-up)
Balance Sheet
As on 31°% March, 2007 (Liabilities side only)
Share Capital Rs.
Authorised & Issued
1,00,000 Equity Shares of Rs. 10 each 1,00,000
Subscribed Capital:
1,00,000 Equity Shares fo Rs. 10 each Rs. 60 called and paid up 6,00,000
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Balance Sheet
As on 31°% March, 2008 (Liabilities side only)

Share Capital Rs.
Authorized & Issued

1,00,000 Equity Shares of Rs. 100 each 1,00,000
Subscribed Capital:

1,00,000 Equity Shares of Rs. 100 each Rs. 60 called and paid up 6,00,000

aret #1 39-frs (Sub-division of Shares): 3fa& 3ifha Fqea & 3ief
® FA Afohd Hedl & 3T H IRITT AT AT H 39-TAATST Fgerrar ¢ |
S, 100 . arer 2,000 372l & 10 &. arel 20,000 372 &F deerenm | IfE
3T P Yged @1 § ar fasnfaa et & 3ifRd Hew IR gEar qew &
3AT TE QT AIRT S 3T AT § e AT | e F AT, adAe
goll 3727 4ot 100 &. arel, 60 %. Yeed 2,000 37t # fasnfoa § | @
39-fdsIT 10 %. arel 20,000 37t & fRaAmT Sar § af 9d% 10 & arelr
3A W 6 % bl ATA gU 3U-Feratal har reem | 38 gfohar & 372 &1
3P Hed TUT 30T F&ar H IRadd gl §, Weg T Yacd Yol Jer
W g

39-fAHTST & TFaey & e Soer wfafSe fr s & -

(Old Denomination) Share Capital a/c Dr.
To (New Denomination) Share capital a/c
(Sub-division of ... Shares of RS....u. each into....... Shares
of Rs. ....... each)
3CTeI0T 2

P. Ltd. decided to sub-divide its 10,000 Equity Shares of Rs. 100
each, Rs. 60 paid-up into Equity Shares of Rs. 10 each, Rs. 6
paid-up. Pass necessary journal entry in the books of P Ltd.

qr faffics a7 397 100 &. drel, 10,000 FAAT 3@ &I, ST & 60 & 9fd
3 Yeed &, H 10 & g 6 T Uid 37U Ueed Hed H deold HI ATy
frar | & fafAes i qedst & 3rags Seia gfafse AT

Solution
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Journal of P Ltd.

Date
Sub-

division

of Rs. Rs.
(Rs. 100) Equity Share Capital a/c Dr. | 6,00,000

To (Rs.10) Equity Share Capital a/c 6,00,000
(Sub-division of 10,000 Equity Shares of Rs. 100 each,
Rs. 60 paid-up into 1,00,000 Equity shares of Rs. 10
each., Rs. 6 paid-up

sfAafAa et & I @ (Cancellation of Unissued Shares): &&qer
F T AT Teg I A FH G&dd IR I @ Ay g o7 ar vy safFa
I AT & g § 3R aF & 3¢ 5 afda & A axa &1 Feoeh
o FFESHAr TR §, FFIelr @RI ¥ ThU ST Tohd & | ST Holka®d dadelr
T ARHA Yor HA @ NN | 3H FFEey A fRAr S gfafe &
TERIHAT Fel gielr ¢ |
et HT ¥R A gRadsr fyar Terd w1 At H gRadear (Conversion of
Shares into Stock or that of Stock into Shares) : o7 gcd 372l &I
eied # qRafdd frar o1 d&ar & | 3 & Fie A aRafdd & & 99T
g g & e TR o How Y 3w IO #T HI-AeT R dehd |
aRadsl &1 FIAr FFIN FAEeR & 97 30 &7 & 3oy a1 & Jei amfge
| 372} FI Teld & IRafdd e & FFaey & e Soial giase gl
Share Capital a/c Dr.

To Capital Stock alc
Sl YHR Tk P G qdad, Hfhd Hed IUaT 3 R 3ifehd Aeg &
3 Aoft & 37 A oRafda fear or o @ear § | 39 oRfEfa & s e
giase dr [Auda giafse &7 & el |

3eTgIoT 3.

X Ltd. converts its 30,000 Equity Shares of Rs. 100 each fully
paid up into equity stock of Rs. 30, 00,000 on 31st March, 2007
and pm 31% March. 2008 it reconverts the stock into equity
shares of Rs. 100 each fully paid up on 31% march, 2008. Give
journal entries and show the items in the balance Sheet as on
31% March, 2007 and 31 march, 2008

vrw faffics 31 &AM, 2007 & 39ar 100 %. drer QU7 Yged 30,000 FHAT
3 @ 30,00,000 §. F FAAT Tidk H IRAfdd AT § dAr 31 A,
2008 @I WHAAT ¥l H 100 &. dTel GO Yocd AT 30 7 §7: gRafda
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FIAT T | T wRafsedr faw gar 31 A/, 2007 Jur 31 AR, 2008 v

g & At = @ |
Solution
Journal of X Ltd.
2007 Rs. | Rs.
March, 31 | Equity Share Capital a/c Dr. | 30,00,000
To Equity Stock alc 30,00,000
(Conversion of 30,000 fully paid Equity Shares of Rs.
100 each into Equity Stock of Rs. 30,00,000)
2008 Equity Stock alc Dr. | 30,00,000
March 31 To Equity Share Capital a/c 30,00,000
(Equity Stock of Rs. 30,00,000 converted into 30,000
Equity Shares of Rs. 100 each fully paid-up)
Balance Sheet as on 31% March, 2007
(Liabilities side only)
Authorised Capital : Rs.
Issued & Subscribed Capital
Equity Stock 30,00,000
Balance Sheet as on 31% March, 2008
(Liabilities Side only)
Authorised Capital Rs.
Issued & and Subscribed Capital
Equity Share Capital 30,00,000

14.3.2 3 Golt & welt & 3o Yot F FA AeT yHR A 1 TR §

i, 3rfad 37 Gelr & arf¥ica P THATC HLAT IT HA I,

i. T Yol # 9§ HET S FFe H FERISABT F HF §, et #
AIH HLET |
jii.  gHar ol & 3 HET & @ FT S GIAd & HROT ASC g1 G § adm
HFEGAT T 3TeTet FFAfcadl 3l gahdl Yol &1 HALT g A |
FREN WA $Ee 3fRFETE, 1956 (URT 100 ¥ W 105 %) &
HIAR Iolt H AT A & fov eafaf@d Agcaqut Jrauet &1 qreled el
JHTARTF §
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=

FIs o HFoe A GGl FH F JI I T § Fefe 98 INg HedfeAgAr

EaRT HUFHT &1, 38 AT gedrg aiid o gr qr 37er et & A &

=TT SaRT 3efAlest & f&ar arrm & |

qol eree # 3ifhd ol afFAfaa ¢ @g a8 @A g ar sfeeifaa e oy

AT & o o7 Yeed & uar 7 @, 3w usg F T o wfEmfoa §

aifes FFgelt T 7 8t FAT X Tl Bl

FFOAT FT 37T Yot 7 ArAfaf@d R garr wr $r a1 Fdr &

3. 3T W Ueed ITHA H FAT I IT 39 3T HAed & Glfdcd HI AT
e,

J. FFEI HT IAITHRABT T ATUF YSiT FI TG FI odehg dleras; adl

. e ot O weea 3t GOt | R S @ 99 § 3gar foaer sARY $r
faezae grufcaat ganr wfafafcs #@ & |

SIS HETA I 37T Yolt F FAT IR FT AV yEarg ok & &, ar

aE Ielt 7 w1 T Tpfa & T e FF AT A ¢ |

STel W UTdTad wHl F Uecd 3 Yol & 7 FAY IUAT ‘Ueod I Yo I

IR I I TR &I &, T& W AT Fell F Fedeh Aefar

(Creditors) T galel & AT Y&lT HT & HR 3G g delar 37er 4o 7

FAT F @AY aar § O AR W SRt T g AUiRd R g g,

JUT HFIA AT F Tl & T T o«IGRI @ A1 @ 32T 4o 7 HAT &

fow wgaAfd gred &1 S1a 3rar FFEqET AR F HIrde e S | (URT

101(2)]

el fadw aRfEufaat &, afe =amrew 3T a9 ar a8 3y & IFhar &

& 39dera arr 101(2) & yraure AT gher |

AT & ST GdIY 81 S foh FFdell o Icdd olelaR &l 3 Yol 7 FHAr

& fov @eAfd god & o 9$ &, IYUAT 38F & H AR F AR FX

fear srr &, 3ruar 3@ grar gIfad @ TRm g, o a9 A GOl H FAT &

3 erdf W 3gAG A THhdT &, [oles dg 3Tad FFS |

Ife ey Py Ay wRor & 3T gEsar &, O 98 e [uiRa et

d% FFIaT & J1F H "And reduced” 2Teg SIS T CA & FhdT & | @l

W FFGeT Fl 3T TR & 6G NSl H G G JA1am g, dg1 W eiRa

3afr & AT g dh, T Asq FFTeA & ATH I 3T ATAT ST |

AT Ug G 8T & Thal & F FFIel 3727 Yol H FAT & HRUN AT

fohegl 31T AT A AT T G FRITAT Y |
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9. IR aNT efAlGsT X fed el TR Fedsll EanT IoRgR & e oo
e fhd o §
AT & e &1 gaAfoia gfafaf aur
9. T famor o & ard & gl € e i v ARy, it Hrode,
Tcdeh 3720 I fehcd TR TUT Ycdeh A W Yecd TR |

10. AT E@RT Yol Feldl 1 Fipfa e & geard ®ads 39 g # 5
9§ a gelel R SEEr e TAR aEafeal 1 Reael-fede TR
Goil heldt At & Heddld 6T T3 gl

i IR 3 GOlt & SIRca A WACT AT AT FH FAT TG HFIeN gaRT
A 3ier OOf Yaed AT ¥ aF FE O 3l ¥ 3R afded @ qf
T A IT IS & T FACT H Tohdl ¢ | 37 Afa 7 3721 G @ &
qY W FI THIG AL UM | Shael raiRAT & 3R 4er & e
qUT: AT AT HATCA gl ST SHY FFAToEd Slolol H GT HAGAR Gl
(Old Denomination) Share Capital a/c Dr. (with the called up value
of Shares)

To (New Denominations) Share Capital a/c
(Uncalled amount of Rs........ per share cancelled.
3QTeI0T 4
Y Ltd. had an issued capital of 10,000 Equity Shares of Rs. 100
each on which Rs. 80 called and paid-up. Having complied with
the legal formalities, the company decides to extinguish the
uncalled liability on its shares. Give necessary journal entry in the
books of the company.
arg’ faffes & AT 96 100 %, arer 10,000 @&Ar 372t & fonfod g
S W 80 % wfd 3 Al 7 e o7 gE § | wEEd duifas
oAt #F Q@ FFGET 9T A W A Al I GAcT PN FATCT H
&l & FFIT AT qEAPT H HGIF el Ffarse AT |
Solution:

Journal of Y Ltd.

Rs. Rs.
(Rs. 100) Equity Share Capital a/c Dr. 8,00,000

To (Rs. 80) Equity Share Capital a/c 8,00,000
(Uncalled amount of Rs. 20 per share on 10,000 equity shares
cancelled)
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aRTFar ¥ HF Fahar Golt IremRAT F W FIAT . FE IR I
SR & HTHR & FA o, fRAT [asmr (Department) ar em@r (Branch)
& doq Y HMG & HROT FFG & IIH ool Yol &1 3T g FohelT & |
SO UgFT g Yol A e @ arow R o wdar § 1 Gl arow
A & GRATA HFGN HT Fhal Yoll HA & AN | FHY Fafoud Sioved H
@ A T JHR .
a. 99 3t & 3ifhd Heg A Rade fFar S
(Old Denomination) Share Capital a/c Dr. Y&cd Yair &I Dol

SUEIE:)

To (New Denomination) Share Capital a/c (73 Ygcd
qolt T Pl AR Q)

To Sundry Shareholder a/c (dlerdr ST arelr TR )
(Conversion of Rs. ... Share into Rs. ... Share and
Rs........ per Share refundable to Shareholders)

Sundry Shareholders a/c Dr.

To Bank al/c

(Payment made to Shareholders)
b. & 3t & 3ifhd HeT H aRad o T

Share Capital a/c Dr. (dfier$ S i /)

To Sundry Shareholders a/c (7Y Yacd Yot o TR 1)
(Rs.............. per shares refundable to Shareholders)
Sundry Shareholders a/c Dr.

To Bank al/c
(Payment made to Shareholders)
3QTeI0T S ¢
Om Ltd. had a subscribed capital of Rs. 20, 00,000 dividend and
20,000. Equity Shares of Rs. 100 each fully paid-up. The
Company decided to repay Rs. 20 per share to its shareholder.
Give necessary journal entries in the books of Om Ltd. if the (i)
shares are made of Rs. 80 each fully paid; (ii) paid up value of
shares of Rs. 100 is reduced to Rs. 80.
3\ faffes & wfda et 20,000 % § S 100 %, @rer 20,000 FHAT 37
H Refad § | Sl & 39e FAAT iRt #r 20 5. 9fd 35er dles &
foeaw fFar & | 3\ Affes &1 qeder & 3mavas Soa gfaftear difa,
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afg - (i) 37t & 80 %. arer Yiged 37er e f&ar Srar g (ii)100 %, arer
30T & Ueed Hed "Hea 60 . X fGar I |

Solution:

1. When Shares are made of Rs. 80 each fully paid:

Journal of Om Ltd.

(Rs. 100) Equity Share Capital a/c Dr. 2,00,000

(Rs. 100 Equity Shares fully paid shares are reduced Rs. 80 equity
Shares fully paid and Rs. 20 per equity Shares on 20,000 Shares

refundable to shareholders)

Rs. Rs.

To (Rs. 80) Equity Share Capital a/c 16,00,000
To Sundry Equity Shareholders a/c 4,00,000

Sundry Equity Shareholders a/c Dr. 4,00,000

(Payment made to Equity Shareholders)

To Bank a/c 4,00,000

(i)
(A)

BE §$ It A @ FT . AT T HF9el! o@aR @il H T @ g ar o
O & Rufa faawor & gFafed wer F IR gfaar dar sedfes
grafcadl JAT -8 @id &7 A1 AV, IRENS <, 37t vd HmorgEt &
foetAEe @ sgr, 3Iufa g9 3nfe g gt | O sEael Fr wifa o
Heddll g & | O Rufy & wewe & aredfaes @Edfcadl & aden
AT FFTT HI 3 Yol & AT o8] Il ¢ fordenr Rufa fGaor 7
ST BIT § | UHRA @Il dur Fledieie @Fafcddl I AR de @ gl
dl TS ASC g gH gl § | 3T FAfeadl & aoHA Hed FHH Bl
3T I a1T A § | 3 VT FEU @ ot & Uy A o & w
T Yol Heldl FHA (Capital Reduction Programme) oR fRar arar &
s eddld o X & v Yot Feldr @rar e 79 @d & & 7 Grelr
ST § | 39 FE%A & caRT HFT A WS g3 ol & 3ufaf@a a=s
AR dAUT e I&THRT § AAT Yol WIed Fel T cIIEAT S A1l § |
Fol-Fl G Fld @A & TIF W GAGATT @ar (Reconstruction
Account) 3¥ar g1eTas @Il (Reorganisation Account) @Yell STl § | 3ad
T Yo weldr @ & TAT & @ g

ol # weldr g gifadl &l 3afof@d e GFaedl o@r gfaftear e
YR T St §

T St A FA A F @O

et Y eI # FA BFY e s Gt § wed

(@) g 3t & 3fFd Fqew F IRad Far Srar §

301



(B)

(a)

(b)

(c)

(i)

(iii)

Share Capital (old) a/c Dr. (paid up value of old shares)
To Share Capital (new) a/c (paid up value of new shares)
To Capital Reduction a/c (with the difference)
(b) Tfg 302 & 3ifhd Aew # dRaTd 7@ R AT § WReg AT F
Yecd Hod H A g S §
Share Capital (old) a/c Dr. (with the amount of reduction)
To Capital Reduction a/c
et @ FEAr A FAT FI WA Yt FH AT AT FT FAIOT (Surrender of
Shares) : 3edRe AT & Heddid HT-HHT FFTAT T 32T it &l
FA Hed AT 7 Fnfaa & & & | 3w 3ve Ho 3yar 3u-fasnfaa
el H ¥ T AU FFN H FANT R ¢d § fF0q Feel e e @
G FX Hh | U FATS 372 & A1 dF gied & X GAr Jrar § 3rar
geTehl 39T RUITUIRET Ud SAefeRT T qUT TS $Tcllet it A fohar ST
Fhal § HYAT 3o canT [ - & s #wr & v o gAfa 3w
3eg oo ARG wX @hd g | @AM el @ g s O e
feifaa @@ forar amr &, deir seldr @I (Capital Reduction Account) #
gEAledRd &Y f&ar ST § |
J@r gRafSear (Journal Entries) :
3Rl T FAIUT A W
Share Capital Dr.
To Share Surrendered alc
FARG 3t F FoTETTE v B e &g G R R W
Share Surrendered a/c Dr.
To Share Capital a/c
37T FAIT WA & AT H Yol Held! WA gedledRd A W
Share Surrendered alc Dr.
To Capital Reduction a/c
FOTITUIRAT Ud AAGRT gaRT T 7y I &
Debentures a/c Dr. (cgmh 18 ufyr @)
Sundry Creditors alc Dr.
To Capital Reduction a/c
afg gFafeaal &1 e aa a7 fdl
Particular Assets a/c Dr. (gfg & Tfr A)
Particular Liabilities a/c Dr. (F&T Fr ufr @)
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(iv) @§ g§ & &1 vt & & sFafcaal. @i w gl &t
Ifaf@a A F v I 3maas & O FFu § g9 3udsy [Aff=
Al Y TR F 3alka A F AT

Capital Reserve al/c Dr.
General Reserve al/c Dr.
Any Particular Reduction Dr.

To Capital Reduction a/c

(v) egifaar & safaf@a &= & o

Capital Reduction a/c Dr.
To Profit and Loss al/c (CRURURIEE:)
To Fictiious Assets a/c (CRURURIEE:)

To Particullar Assets a/c (FFafea & Hog # waAT H AR W)
To Particular Liabilities a/c  (frdlt aiRca & #Heg & g$ ofig & i
rgsfad gififca & afr /)

(vi) gt ®eldt (Capital Reduction) @ &1 A¥. Iy FE g ar 39 Gt w97
# gEaeaRd FA &g
Capital Reduction a/c Dr.
To Capital Reserve alc
3CTeT 6
The following is the balance sheet of A Limited
T fafAes 1 Refar@d fgr @
Balance Sheet of A Limited as on 31% March, 2008

Rs. Rs.

Subscribed Capital Assets
20,000 10% Preference Goodwill 50,000
Share of Rs. 10 each fully paid 2,00,000 | Other Fixed Assets at cost. 1,80,000
2,000 Equity Shares of Stock in trade 50,000
Rs. 100 each fully paid 2,00,000 | Book Debts 60,000
creditors 30,000 | Profit and Lose al/c 90,000
4,30,000 4,30,000

The following resolution were passed and the scheme was duly
approved by the court:

1. Equity Shars of Rs. 100 each be reduced to fully paid-up equity
shares of rs.50 each.
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2. 10% Preference Shares or Rs. 10 each be reduced to 10%
Preference shares of Rs. 6 each fully paid-up.
3. Good will and debit balance of Profit and Loss a/c be written off
completely.
4. The balance of the amount be used to write off the other fixed
assets.
Give journal entries and revised balance sheet of the company.
Also prepare Capital Reduction Account.
fArfaf@a gede ad Y 9 3R Aeer & faw & AT grea g 71
1. 100 %. arer sfFadr 3R & et 50 . drel qUT Yged IiFacl 3o &l
& st |
2. 10 % g 10 gfderd 3fOAGT 3T & e 6 % dlel U7 Yged 10
gfaera 3f&AE 32 ga & I |
3. wufa & qur am-gifa @a & 3f9e Av & EF &7 § 3faf@a w1 f&ar
S|
4. AV TR & 39AT 377 RN FFgfcadl & 3ufaf@a s & fFar sy |
Steier gfafSeal aur FFdelr & gRafdd gl dfw | @weldr @rdar o IR
AT |
Solution: Journal of A Limited
Rs. Rs.
2008 Rs. 100 Equity Share Capital a/c Dr. | 2,00,000
March To (Rs. 50) Equity Share Capital a/c 1,00,000
31 To Capital Redeucation a/c
(new 2,000 equity shares of Rs. 50 each issued and the
balance amount transferred to Capital Reductiona/c)
March (Rs. 10) 10% Preference Share Capital a/c Dr. | 2,00,000
31 To (Rs. 6) 10% Preference Share Capital a/c 1,20,000
To Capital Reductiona/c 80,000
(New 20,000 10% Preference Shares of Rs. 6 each
issued and the balance amount transferred to Capital
Reductiona/c.)
March Capital Reductionalc Dr. | 1,80,000
31 To goodwill a/c 50,000
To P & L alc 90,000
To Other Fixed Assets a/c 40,000
(Debit balance of Profit and Loss a/c, Goodwill a/c and
part of other fixes assets a/c written off.)
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Capital Reduction Account

Rs. Rs.
To Goodwill a/c 50,000 | By Equity Share Capital a/c 1,00,000
To P & L alc 90,000 | By 10% preference share capital a/c 80,000
To Other Fixed Assets a/c 40,000
1,80,000 1,80,000
Balance Sheet of A Limited (as on 31° March, 2008)
Rs. Rs.
20,000 10% Preference Shares Goodwill 50,000
of Rs. 6 each fully paid 1,20,000 | Less: Written off 50,000 Nil
2,000 Equity Shares of Other fixed Assets 1, 80,000
Rs. 50 each fully paid 1,00,000 | Less: Written of 4,000 140,000
Creditors 30,000 | Stock in trade 50,000
Book debts 60,000
2,50,000 2,50,000

14.3.3 FF9l & 3AUTRAY. HOAUIRGT U9 AIeRT F WY Hfaedwer A A

e wFoslr Fr e RUfa sae foors g&r & & sieemRar & o i
AT ar ¥ dfcsh ROT-IIUTRAT TG olelGRT &l Pl AT FFAT el gl
gar § ar oy g & FEger F O3UUn), RUOIgRY JUT ddeR fAdeT
3ET gAY ¥ U A o § O 3ffdeaae T A FwEd § | 39
ASTAT & ecddd 57 T T TWT FRATAT ST & Toad gifaar & afoi@d
fFar ST § aUT FFdell 1 A HAleld Fel & AU TS Ul Hr
IEAT T ST § | 3TF Ieaeid oY O g H 9drs 98 orr wfafedt &

feoqoft: Rt & et & @ry-Ery HOgFETRAT vd/3rgar R_ffied AeeRt
T off ET AT A W el deldl @ (Capital Reduction alc) &
T W GHAATOT @idr (Reconstruction a/c) @relel 31f8e gfFaderd &r

AT

HJAR & FRar S § |

g | (T 3 et & AR )
3ETET 7

The Balance Sheet of X Limited as at March 31, 2008 is as

follows:

31 AR, 2008 #F vew faffAes &1 Rgr [ gar §:
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Balance Sheet

Share Capital Rs. Rs.
Authorised and issued: Land & Buildings 1,00,000
16,000 Equity Shares of 16,00,000 | Machinery 28,60,000
Rs. 100 each fully paid
Stock 1,60,000

Debentures 28,00,000 Sundry Debtors 60,000
Add: Interest Accrued 1,40,000 | 29,40,000 | Investments 34,000
Sundry Creditors: Cash 1,06,000
Income Tax 20,000 Profit & Loss Account 21,40,000
Trade & General 9,00,000 920,000

54,60,000 54,60,000

Vi.

The machinery is heavily overvalued. The debenture holders have
a floating charge on the assets of the company. They are
prepared to accept a modification of their claims is consideration
of a substantial interest in the share capital. A scheme of re-
organisation is accordingly prepared and duly confirmed by the
court. The salient points of the scheme are as follows:

Each equity share shall be sub-divided into 20 fully paid equity
share of Rs. 5 each.

After sub-division, each shareholder shall surrender to the
company 95 percent of their equity share holdings for the purpose
of reissue to debenture holders and creditors so far as required,
and otherwise for cancellation.

Of those surrendered 92,000 shares of Rs.5 each shall be
converted into 8% participating preference share of Rs. 5 each
fully paid.

The debentureholdes’ total claim shall be reduced to Rs. 4,
60,000. This will be satisfied by the issue to them of 92,000 8%
participating preference shares of Rs. 5 each fully paid.

The liability for income tax to be satisfied in full within next 3
months.

The claims of unsecured creditors shall be reduced by 80 per cent
and the balance shall be satisfied by allotting them equity shares
of Rs.5 each, fully paid from the shares surrencered.
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vii.  Shares surrendered and not reissued shall be cancelled.
Give necessary Journal entries assuming the tax liability is not yet
paid.
AN cgea IR-FeTifhd § | HOMTIRAT F1 FFoelt Fr FFafeadit W
Td YAR § | O FFIer FHr Fw Yo H GATd ART ¢ & Ufdwe # 30T
grat @ T &9 F PR FT H R § | degadR e HI AR
& ST § U e garr fJAffad gfte w8 S & | Aeer & fafdse
faeg AT v &
i Ud% MG HU & 5 TOY drel 20 s At A Ofaefaa & A
S|
ii. AT & URAT, Ycdeh AU 3He arT UTRA {6 I 95 giderd 3feit
FI FFGA P GAYOT HWM AR T 3 HEIAFATER HOTUIRAT T AAGR
F ARG F G ST Tur A9 E W &I Fraer |
jii. S 37er FATWT ORI T § 398 ¥ 5 TOF drar 92,000 AT F TAF dTer
8% 3rafrse-aml qofaed gaiferer 37eif & aRafda v fear soerm |
iv.  SRUTIHUTRAT &7 Fol grar 460,000 TUF Teh el &A1 ST | 3o7eh & §U
grd @ Fegee 5 TUI arel 8% 92,000 aAfSe-HEN Yoiged AR 3l
& AT a6 Fr el
V. AR & aIfdcd 1 AT e A H qOT T HET §
vi.  IgIRIT FeeRT & gl w80 UiANd ¥ HH #Y & S AR IoAh AW
1 TS AT 37 A 5 9 arel gfFady 37l &1 e Fd H ST |
vii. 39 9BR d U St §ANT fRY R §, Weqg FRAfAT FE R o E
3ot 7§ Y fear Sraem |
qg AT gU T #T-gi¥ca &1 300 Toh ol w61 T &, 3MaRTh Solel
gfafSear &fw |
Solution:
Journal of X Limited
2008 Rs. Rs.
April | Rs. 100 Equity Share Capital a/c Dr. | 16,00,000
To Rs. 5 Equity Share Capital a/c 16,00,000
(Sub-division of 16,000 Equity Shares of Rs. 100 each
into 320,000 Equity Shares of Rs. 5 each.)
April | Rs. 5 Equity Share Capital a/c Dr. | 15,20,000
1 To Share Surrendered a/c 15,20,000
(Surrendered of 95% of Rs. 5 Equity Shares.)
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April | Shares Surrenders a/c Dr. 4,60,000
1 To 8% Participating Preference Share Capital a/c 4,60,000
To Capital Reductiona/c 1,00,000
(Conversion of 92,000 surrendered shares into 8%
Participation Preference Shares of Rs. 5 each and issue
of these shares to the debenture holders in satisfaction of
their reduced claim of Rs. 460,000.)
April | Share Surrendered a/c Dr. 1,80,000
1 To Rs. 5 Equity Share Capital a/c 1,80,000
(The re-issued of shares worth Rs. 180,000 (20% of 9,
00,000) to sundry creditors in satisfaction of their reduced
claim.)
April | Share Surrendered a/c Dr. 8,00,000
1 Debentures a/c Dr. | 28,00,000
Interest Accrued a/c Dr. 1,40,000
Sundry Creditors alc Dr. 9,00,000
To Capital Reductiona/c 47,20,000
(Cancellation of unissued surrender shares and transfer of
the liabilities in respect of debentures and creditors to the
capital Reductiona/c since these liabilities have fully
discharged by the issue of shares out of surrendered
sharesither being voluntary reduced or being)
April Capital Reduction a/c Dr. | 47,20,000
1 To Profit & Loss al/c 21,40,000
To Machinery alc 25,80,000
(Debit balance of P & L a/c written off and balance in
capital Reduction account is used in writing off machinery)
Revised Balance Sheet of X limited on 1% April, 2008
Rs. Rs. Rs.
Issued Share Capital : Land & Building 1,00,000
92,000 8% Participation Machinery 28,60,000
Preference
Shares of Rs. 5 each 4,60,000 | Less: Written of vide
52,000 Equity Shares of Rs. 5 each 2,60,000 | reconstruction scheme 25,80,000 | 2,80,000
Creditors for Income Tax 20,000 | Investments 34,000
Stock 1,60,000
Sundry Debtors 60,000
Cash 1,06,000
7,40,000 7,40,000
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14.4 I ATAATT 302 T THAT SATHL I AWT TdgR
(Accounting Treatment of Arrears of Dividend on

Cumulative Preference Shares)
fRdY FFUT H TETaR g gl hr Fufa # =l HA At W uE Aar
31fe auf & fow sSwrr e & oo@n, deir &eldr (Capital Reduction
Programme) & 3feddid folded g fohar Sram §
A. I g arerer dr Ui &g A d@igewr gf@ca (Contingent Liability ) &
T H S
i, SepTaT WTHTRT S qUT AT IS AR FH AT R
No Entry (camfr ar5 afar @)
ii.  SRTAT STTRr T qUT AT 3MMMRIG AR T HIAT Hlet :
a. Capital Reduction a/c Dr.  (SITHIr arT N =0 TR A)
To Preference Share Dividend alc
b. Preference Share Dividend a/c Dr.  (oITeMmer ${arcmer T 1)
To Bank al/c
To Share Capital a/c

To Debentures a/c
B. Si& oreMer T ©INUT g Y 81 Weq IR o gled & HNUT 3Hecd oITsmr
&I T g & arfdca qa7 F AAT 302 maAer @rar & 7 @S g3 gl
i, SeRTIT SATHTRT S qUT AT IMAS AR H AT el W
Preference Share Dividend a/c Dr. (arh a5 Tfr @)
To Capital Reduction a/c
ii.  37Ged STeTer T GUT AT A AR & $IAT el W
Preference Share Dividend a/c Dr. (ardleT &7 a5 TR A)
To Bank alc
To Share Capital a/c
To Debentures a/c
FFIT & GATAATOT F gedTd, 5T (Balance Sheet) IR &d 7
I e & @l TRe
i. ¢ sOTed 3G ¢ df ®FYell & o1 & AT Balance Sheet sal &1
garer faeRa 3afa a& fear s arfge |
ii. YARATT & TRAG §AR A arel &gt A 9 aw g Tus gFafcadr ¥
gerll AT 9815 5 A YeiRid $r S a@nfeu |
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3 Al H ASAGHR GHIfAd Hh GARAATTT & Jled A TAY S
arer g A g S =@nfge |

3ST80T 8

The following is the Balance Sheet of Ram Limited as on 31%
March,2008:
A fafdes &1 31 AR, 2008 &1 [gr Hefaiad g:

Liabilities Rs. Assets Rs.
Authoriesd, issue and Good will at cost 50,000
Subscribed Capital: Lease hold Property at cost Less
1,500 6% Cumulative Preference Rs. 3,00,000 Depreciation 50,000
Shares of Rs. 100 each fully 1,50,000 | Plant and Machinery at cost Less
paid up 2,000 Equity Shares of less Rs. 57500 Depreciation 1,52,500
Rs. 100 each fully paid-up 2,00,000 | Stock in trade 79,175
Capital Reserve 36,000 | Debtors 30,200
Trade Creditors 42,5000 | Preliminary Expenses 7,250
Bank Overdraft 51,000 | Profit and Loss Account 110375
4,79,500 4,79,500

Vi.

Vii.

Note: dividend on preference shares is in arrear for the last
three years.
Al qaifieR 3Rl 9T omarer ard et asf & SR § |
The company is experiencing trading difficulties and decided to
reorganize its finance. The approval of the court was obtained for
the following schemed for reduction of capital:
The Cumulative preference shares to be reduced to Rs. 75 per
share.
The equity shares to be reduced to Rs. 12.50 per share.
One Rs. 12.540 equity share to be issued for each Rs. 100 of
Cumulative preference share dividend.
The balance in Capital Reserve Account to be utilized.
Plant and Machinery to be written down to Rs. 75,000.
The debit balance of Profit & Loss Account, all intangible and
fictious assets to be written off.
The authorized share capital to be retained at Rs. 3,50,000
consisting of 1,5,000 6% cumulative preference shares of Rs. 75

each and the balance in equity shares of Rs. 12.50 each.

310



viii. 5,000 equity shares to be issued at par, for each payable in full
upon application. The same were fully subscribed and paid for.
iXx. Restore authorized share capital to its origin level by increasing
number of equity Share.
Your are required to pass the necessary journal entries and
prepare a balance sheet of the company after completion of the
scheme. Ignore dividend distribution tax.
FFOAT ARG HISASAT ATHH I W ¢ ddT e aeslr 1 gaifed
A F folRad gar g | ol F FA Fr Feataf@a deen & o sammes
¥ wfipfa greq $r a8 |
i A q@fOeR 3iel @ 75 % 9fd 3w d% A FAr I |
ii. sfFadr 372f @I 1250 . 9 37 do & fhar I |
jii. oA qdifReR o A gHrr TR g@AF 100 T &% 1250 T Al TH
sfFacr 3rer AT fhar S|
iv. &N FO @ F AW & S R e
V. tdwe td AT & 75,000 % dF 3ufaf@d R S |
vi. TH-gI @Td & sfae AW, §HEd 3eeT U9 FhAA uicadr Iufaf@a #elr
g |
vii.  @Fgelr T AfHd Yoit @ 3,50,000 I W FIA @ g o & 1,500, 75
%. gl 6 yfderd ¥o qEfUeR 3ief gur 9w 1250 . 9fd arer sfaadr
e A7 gefr |
viii. 5,000 gfFaEr 3T FH AT W kg & fav FAfAT FI It | Ba w®
FAEET IR 3rdesT oF & @Y & ¢F g | Wl 3eM & qul i iy wred
AN TS |
ix. fOpd 3w G & 99 TR N §F @ I | 39 g GAAT AT &
T §ef & S |
IR HERTF Sleiel TiATSedl el § TqUT Aol & U7 & ueEwd &
FFGeN T TIGT IR AT § | ATHTeT fIAROT X T &A1 AT Y&l & |
Solution:
Journal of Ram Limited
2008 Rs. Rs.
April 1 (Rs.1,000) 6% Cum. Pref. Share Capital a/c Dr. | 1,50,000
To (Rs. 75) 6% Cum. Pref. Share Capital a/c 1,12,500
To Capital Reductiona/c 37,500
(6% Cum. Preference Shares of RS. 100 each reduced
Cum.Preference Shares of Rs. 75 each fully paid and 6%
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balance amount transferred to Capital ReductionAccount.)
April 1 (Rs. 100) Equity Share Capital a/c Dr. | 2,00,000
To (Rs. 12.50) Equity Share Capital a/c 25,000
To Capital Reductiona/c 1,75,000
(Equity Shares of Rs. 100 each reduced to Equity Shares
of Rs. 12.50 per share fully paid and balance amount
transferred to Capital ReductionAccount.)
April 1 Capital Reductiona/c Dr. 3,375
To preference Share Dividend a/c 3,375
(Arrears of Preference Share Dividend payable to
Preference Shareholders provided out of capital Reduction
account.)
April 1 Preference Share Dividend a/c Dr. 3,375
To (Rs. 12.50) Equity Share Capital a/c 3,375
(270 Equity Shares of Rs. 12.50 each issued to Preference
Shareholders for arrears of dividend .)
April 1 Capital Reserve a/c Dr. 36,000
To Capital Reduction alc 36,000
(Balance of Capital Reserve a/c transferred to Capital
Reduction a/c)
April 1 Capital Reduction alc Dr. | 2,45,125
To Plant and machinery a/c 77,500
To Profit and Loss alc 1,10,375
To Preliminary Expenses a/c 7,250
To Good will alc 50,000
(Losses written off.)
Date of | Bank a/c Dr. 62,500
Receipt To Equity Share Application & Allotment a/c 62,500
(Amount received on 5,000 Equity Shares @ Rs. 12.50 per
share with application)
Date Equity Share Application & Allotment a/c Dr. 62,500
Allotment To Equity Share capital a/c 62,500
(Allotment made and application money transferred to share
capital account.)
Balance Sheet of Ram Limited as on ... (After Reconstruction)
Rs. Rs.
Share Capital : Fixed Assets:
Authorised capital: Goodwill 50,000
1500 6% Cum. Preference Less:Writte off 50,000 Nil
Shares of Rs. 75. each 1,12,500 | Leasehold Property at cost less
19,000 equity Shares of Rs. 30,000 Depreciation 50,000
Rs. 12.50 each 2,37,500 | Plant and Machinery 152500
3,50,000 | Less: Written off 77500 75,000
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Issued

1500
share

& Shuscribed Capital : Current Assets, Loans &
Advances :
6% Cum. Preference Stock in trade 79,175

or Rs. 75 each fully paid up 1,12,500 | Sundry Debtors 30,200

1,000
12.50

each fully paid, issued for cash 87,500
270 Equity Shares of Rs. 12.50
each fully paid issued for

consideration other than cash 3,375
Current Liabilities and

Provisions:

Sundry

equity Shares for Rs. Cash at Bank 11,500

Creditors 42,500

2,45,875 2,45,875

Working Notes :

qETfRIeR 372f W 3 a¥ I ST arerer (9,000 37 x 3 ¥9) = 27,000
T & ¢ oas o ufa 100 = 9fd 100 % @merer #r afr & sgor 1250
T, dlel T 3 & GEE & ¥ 27,000/100 3727 & ST |

FFIeT T HARFHA Yoir 3,50,000 ¥ W FIA I@T g, Jd FEH 112500
T Fr el 75 ¥ Hr el arer 1,500 6% oA (@R 37el H dur AW
237500 &. & Goft 1250 &. arer 19,000 3fFadt i & fsea f 715 ¢ |

14.5

Yol &eldr & foar gafadAor (Reconstruction without
Reduction of Capital)

Frqelr AT [Affeed geR Fr geafeadl, qf@cal aur A 3Rd a#@-ag Tafig
WA & AT HFGEN HT HedReh GHAAAOT haT 57 § | W GHAfGHATOT & fow
qolt 7 weldl e 3naedes I & | I8 Foe 1 geo wfde Rufa & o
T ST Thal & | 39 YR T Ao & Fafaf@a sar & afFafea
T ST gohar §

faffea Aoft & sierenRat & 3RFERT F aRaa=,

SIERT & AT FAST,;

FON T 370 37Uar FoTgar H IRII;

FOTYAT T TOATT 37eit 3r2rar sfFadr it ;

Siorg 31T #1 T, aT

sier got & gfg ar & anfy |

3ETeI0T 8 !

31 A/, 2008 = vFw fafAcs &1 f&gr fFrd gor § -
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Balance Sheet as on 31% March, 2008

Rs. Rs.

Share Capital : Land & Buildings 3,20,000
Authorised and Issued: Plant & Machinery 1,42,000
16,000 8% Cumulative Furniture 2,000
Preference Share of 160,000 Motor Vehicles 6,000
Rs. 10 each fully paid 1,60,000 | Investments 30,000
16,000 Equity Shares of Stock 1,20,000
Rs. 10 each fully paid 1,60,000 | Debtors 75,000
Profit & Loss Account 2,50,000 | Advances 20,000
Bank Loan 1,00,000 | Cash at Bank 3,000
Creditors 48,000

7,18,000 7,18,000

The company is not in a position to cope with the demand of its
products. In order to enable the company to expand its activities,
the following scheme of reorganization was approved by the
Shareholder in its General Meeting:

The Authorised Capital of the company to be increased to Rs. 10
lakhs divided into 25,000 6%.

Cumulative Preference Shares of Rs. 10 each and 3, 00,000
Equity Shares of Rs. 2.50 each.

The balance of Profit & Loss Account Amounting to Rs. 1, 60,000
is to be utlized for issue as equity bonus shares to included
existing shareholders.

The holders of 8% preference share capital have an option of
convert their holdings into 6% cumulative Preference Shares of Rs.
10 each. Those adopting this option will also be entitled to receive
one Rs. 250 bonus equity share for every preference share
converted.

The holders of Rs. 10 equity shares have an option to convert
their holdings into 4 Rs. 2.50 equity shares. In order to induce the
existing equity shareholders to adopt this option, company has
made an offer to issue three bonus equity shares of Rs. 2.50
each for every equity share originally held.

The remaining equity shares were offered for cash to the existing
shareholders at a premium of 50%.

314



Assume that all the shareholders exercised their options and that
all payments due for shares were received. Give necessary journal
entries to record the above scheme and also give the revised
balance sheet after re-organisation.

FFOA O SeaEt 7 AT B Fegse FY 47 Ay F A ¥ | I e
3cAET & IcuesT H g &g FFUN H AT FA F AT Giea H
fArfaf@d st 3Rl garT e QrIRoT Jr H Fipd dr IS
FF9eT AT HfUHd it 10,00,000 . T% Fers @, o & 10 & drer
25,000 6 gfdud H@odr gdifds 3fer gur 250 %. dre 3,00,000 3fFadr
3ielt & fqanfsia gt |

fOcgAET AT & HAIRT el & 32T ¥ gl @d H ¥
160,000 ¥. & AV &I dlad gfeacr 302 & AT & fow 3uaer o s
I

8 ufaud gaifieRr 30t & URSr & I8 fawed § 6 3 3r9ar 37T & 6
gfaera q@fger et #& 9Rafda s @& § | S Ay 38 Reea &t
TEUT FHEN, 7 30 IhR gRafdd @ q@feR 3ier & faw 250 . arer
T diAT STFacr 37T IIed Flad o forw 3iferT gher |

iv. 10 %. drel sfFadr 372 & YRl HI Jg Ahed § F T 30 A AU &I
250 ¥. arel AR 3fFaer 3 & gRafdd & @&d & | 5§ Aeq & Igor
FT g WcAled A & [T, FF9 & J&dT g & Jd & F aika
g sfaacr 3 & fov 250 % arer dia sSiow sfFacr e @efaa R
S|

v. ST g9 sfEFacr AT I adART IMERAT S 50 gfard wfEwe w Hefaa
gEaTad fohar IR |
Ig Al AU o FATT aRAT & 39a fahed agor X o Jur 37t
W T FATT IR 9o g I § | IWad Aol H gof e & v
HaTH ot ulafeeal v aur e & g wAifaa fber o R
HIAT |
Solution:

Journal of X Limited

2008 Rs. Rs.

April | Profit & Loss Appropriation a/c Dr. | 1,60,000

1 To Bonus to Shareholders a/c 1,60,000

(transfer from Profit & Loss Appropriation Account for issue

of bonus shares to Shareholders.)

315




April | 8% Preference Share Capital a/c Dr. | 1,60,000
1 To 6% Preference Share Capital a/c

(Conversion of 16,000 8% preference shares into 16,000 6%

Preference shares under re-rganisation scheme.)
April Bonus to Shareholders a/c Dr. 40,000
1 To Rs. 2.50 Equity Share Capital a/c

(16,000 bonus equity shares of Rs. 2.50 each issued to 8%

preference shareholders under terms of re-organisation

scheme)
April | Rs. 10 Equity share capital a/c Dr. | 1,60,000
1 To Rs. 2.50 Equity Share Capital a/c

(Conversion of 16,000 equity shares of Rs. 10 each into

64,000 equity share of Rs. 2.50 each under re-organisation

scheme.)
April Bonus to Shareholders a/c Dr. | 1,20,000
1 To Rs. 2.50 Equity Shares Capital a/c

(Issue bonus equity Share of Rs. 2.50 each in the ratio of 3

bonus shares for conversion of each existing equity share

under terms of re-organisation scheme. )
April Bank a/c Dr. | 6,45,000
1 To Rs. 2.50 Equity Share Capital a/c

To Securities Premium a/c
(Application money transferred on allotment.)

1,60,000

40,000

1,60,000

1,20,000

4,30,000
2,15,000

Revised Balance Sheet of X Limited as on April 1, 2008

Rs.
Authorised Share Capital: Fixed Assets:
25,000 6% Cumulative Preference Land & Buildings
Share of Rs. 10 each 2,50,000 | Plant & Machinery
3,00,000 Equity Shares of Rs. 2.50 each 7,50,000 | Furniture
10,00,000 | Motor Vehicles
Investments:
Issued & Subscribed : Investments
16,000 6% Cumulative Preference Current Assets, Loans and
Shares of Rs. 10 each fully paid 1,60,000 | Advances :
236,000 Equity Shares of Rs. 2.50 Stock
each fully paid 5,90,000 | Debtors
64,000 Equity Shares of Rs. 2.50 fully Advances
paid issued as bonus shares 1,60,000 | Cash at bank
Reserves & Surplus :
Securites Premium 2,15,000
Profit & Loss Account 90,000

Rs.

3,20,000
1,42,000
2,000
6,000

30,000

1,20,000
75,000
20,000

6,48,000
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Unsecured Loans :
Bank Loan 1,00,000

Current Liabilities:

Creditors

48,000

13,63,000 13,63,000

14.6

HedReh JATAATIT FFaetl Al & [FERoT (Framing

Internal Reconstruction Scheme)

WG AT H 3 T HedReh GAGAT Al & 37, dunfasw gfhar wa
faffiest g & gEfAATTT ATt & eadia @i T GHIRr STeT IR
| faffiesr frarcrs 3erevoll # aftid qafddtor disemst & o ger &
geard e ® § 0T FgEiRe HFEAAAT F GASATT g At Hr
A A T el et W ORER wem @ & aur R seEr
HedRes GARAATOT FT At 7 3 egat 1 enfie fFar aer arfed &
vl 30 Ve & Heded fRam = § | edRe GHAAOT Feaet It
a1 RO A GHT REAfAf@d 1l &7 e @elr A

AFGAIE (Assumptions) :

HeaRe GAFATT ATt F AURTT F& ACTAAT R JRT § | 37
HedReh GRATTATOT ITell I A ST ACTAT 9 MR g e IeTehr
QAT 39y g @t § 3R vd RaeyT AFTat 9d gU 3edRe
GATTATOT I ATSTell AR & gl &, @difeh 3afehl qfd o glel 1 &ufar #F
HedRer GATATOT 3TAREN & & | 36 Aol & AT S d q@ o
AFA3T R TR T 3maegsh g, 9 fFefafad ¢

QATAATOT AISTAT 1 HFTell T ATl dmererishar va fspameierer & Fufd w
FT IATG TIM? 30 TEeew H faffiea eaon @ g Redea &1
HageEar g | A @A Ao @ @wewer @ ST SrserideRdr
fepamefierar wa gererar REafd & gurR @ 3mr g, ar s A @1 HaArT
AT TR |

s & ardfed gar &7 ey g5 erfadl, IeU@d e o, FFafeaat &
Hed H FHAT FT OIS T HITATET T &g Tl fohdell Yoil & AT
FAT ATGLTS G, BT IReleT FLeAT ATy |

T FHETeT AT Yol Taen # affiea ver @gaer ¢ & | Offies walt &
sfaFadl 3l qEftsr 3erml, KUy, gIEd oeer, 3gIad deigr
e AT § | GARAT A H 34 T T8 H FEINT NTRAGaR
URa e oy | RAffea getdRT & 3nféa T &1 FuRer a& gag
YR 9 HLAT A1 |
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HedR& GATAATTT A @l well & O sl gl arfed | g9 Aarer
& fhdreadsT ¥ faffest gail o #fdsy H omey & GFATTaT g1 | 39 a91d |
ORI earer o TR 38 1T H TROT IGAT Ay F T 9aT 39 wereT
¢ Ud JNT o H WY IR g, Jafeh Sl HGST H oTH gl Hr
HFATTAT gl |

e & AUROT § FAT I3maead FEA (Essential steps at the time of
framing the scheme):

99 FFGA P Heal®d EAATT FEaeH) Ao w60 g @ Reafaf@a
FCH IoA A TqIfRY ¢

Ifaf@a & S« arell §AEd g1 HT AHgAET (Estimating the Total Loss
to be written off) : e F AUROT FAT FIGAH Yoir Fr 3@ TR &
AT ofETeT WY ST 3 T ASC A § | TH AR H A Th
fIeRUT-97 (Statement) AT SEM ol TMRET | SHPT FHAT fodeIiihd ThR
& & G &

Statement Showing total amount of loss to be written off underinternal

Reconstruction Scheme

Particulars Amount (Rs.)

e
= o

© ©® N o0~ DdPR

Debit balance of P & L Account

Discount on Issue of Shares or Debentures
Commission on Issue of Shares of Debenture s
Preliminary Expenses

Deferred Revenue Expenses

Good will, Trademarks, Copyrights & Patents etc.
Loss on Revaluation of Current Assets, Investments etc. | i,
Loss on Revaluation of Fixed assets* | L
Non-operation losses like speculation loss, gambling loss etc. | .
Loss on account of new liability, not previously account for | .
Any other loss (give specific names) |

Total amount of Loss to be written off |

e #H F-Fl TR 9 go wEelcadl W 9fi@d dr S darelr gl
TFal a2 TOse &9 A A4 G g § | od aRfEufa 7 3§ 3Ra &
feardl &1 el AIATET & UR W g geEufeadl g &1 37T
T AT ARY JAT 3FT g A IWFd ARor-ux & gFafaa & &
EUR

It g & Iufaf@a & & @ @al ff @ (Search of Source
for writing off the estimated loss) : 3qfIf@d &I el aTell gfel T FFqOT
A &1 3IAT o & 916, &fdcd HeH Ig 3o/ Sl & & 37 @rar &
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Gt I SR [ 3ad gifa & 39faf@d e & o A 3gesy $r S
TS | 58P O AUUH g WAT AT fF FFuell & 99 ArHT T &
Grd IT 3T HIAT & @Idl FIT Hhise AV 3Tos g7 I Hls Hhise AV
39cIeY g, dl gfd &l el & folT 38 1 # ol TAIfgT | deadrd ¥41$ a1
fFeT 3 geufcaal & gAeahad W IfG g Hise AV g, ar &fe &t
3fITET T & fIT 30 HA H o aifgr | TUE FFafeaar ar et 3=
Frfeadl & Gdedihe W ARG HS 3cueat gl & A g, ar 36 o
F o gifr o 3ufaf@d e & A A o1 TRT | 39% a1 sfFadr
AT g qEifter 3erenRAl & 3y Yolt F AT HFaeth oAt ofana
AT | I FFuel & FAYS A q@iftsR 3eremial & gl dierer graeth
qEIfOsR 9o gr €, 37 sfFadr el v e F qEifteR it
¥ T A I A Bl AMGT | I T fehcell &I, SHS Heeaetl H
ARga Aaa PAUIRa FEr Ffesa & § | O @oiy caaee a1 &
MUR W Tl AfgU | AAARAT & ART wed & gearq o Ife gl
gifel 3@ o & ST Toh dl HKOTITUIRAT T olelgRT & 8 3 grar I
TR A AR AT & T TS Hem A1fgT | Tgl 57 a1 H €T @l
TRT & FOITURY AT deAeR AT W & o Jsft IR g, sefe 3%
Ig AT & ST § F Iy Feweh &1 gEua ) REr S ar 3% gt
T qUT AT AT g1 URET | 3 3O ¥ UH IOl SAEK Tg A W
AT AIRT & FHFedl & FAYST G IHA-3eTel 9&iT & aral H fohdetr-fohdel
HIATH g I FFATTAT § Gidl § 39y WA H fg@s & fav Arfaf@a
PR H Teh [IGU-UF FlT A1RT:

Statement showing sources from which amount will be available to Write

off losses under internal Reconstruction Scheme

Particular Amount

Balance of securities Premium Account |
Balance of Capital Redemption Reserve Account | .
Balance of Capital Reserve Account | ...
Balance of balance of General Reserve Account | ..
Balance of any other Reserve Account | ...
Profit on Revaluation of Assets | ..
Reduction in Equity Share Capital |

Reduction in Preference Share Capital | ..

© ©® N o O~ DdPR

Reduction in Claims of Debentureholders |

H
©

Reduction in Claims of Creditors |

11. Any other Source (give Specific names) |

Total Amount Availabe
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faffi=r galt & arfaqfd (Compensating the various Parties) : & f& qd
# garr g &, 3eaRes AT & A9 § seddd Affes ga,
TUT 3FAEr 3y, qEfeR AR, HOTIAURT T SelgR ScATG I omeT
T 95 Tehdl & | S8l d & &Y, 39 T & o 3 3nfies
gfaqfd @1 gama o & S e | 3emeiond, eRAl gant el &
St e R SR, 3Edr afaqfd & fod 3% amerier fr aT Hr Serr S
T g, aif #fasy & gred gl arer aetier f For AR @y 9 gs gel
R off gred & T o R 7o dol W oured @t § |

FOTTIUTRAT garT fFd mr & atfagfd & fod sarsr & X 1 dgrr o
Hohdl § UAT 3% T & Scol HFdell & 93 sfager 3ier Fefaa & s
hd & | 5T ¥ A W ARASy F S ATHRI ured g9, 3HY HorgaenRar
& sul & &ifaaed @ SR | AWeRT GaRT fRY I AT A wEder AT ar
eI sTehe, AT X Il IT HYT aRT JF e AT o ST 8 &
| 30 JR ¥ AedeR H Fr kel F Rear seder sieniat & gom F
Ad &7 &1 AR WA T FFgenr Hir Afd AuURer & Fgaeh ghr qur arr
H & ATTST F TR WIed T & AR Y gl |

FF0A A fReaR g @ & SRUT FATadr Ig g R § o d@9ly
qaifiR 37T 9 aTd &g Iuf & ITHRI ST HINUT gl &I 7S § ddT g
A Fegel & g 7 dfeey g & & & Yo gl & | FFger Hr
GATAHAOT ASAT FATA FAT $H & F LA W7 [ omener Hr 37 Fhrm
IR & O @EfiteR a7 Fo-go afaqfd 3ma & I | 59
effagfd &1 Tafcasmr alier g & & & ameriyr f s IR F1 v [RET
gfderd (50 I1 60 9fAerd) ST IWRT AT S dUT AW SR STHTer hr
Uiy & fow 3 379 AT & Y I aifer a7 37 wX #ifasg & awerrer
gred gl & 31T Iceed g ST |

Ifos afdr A TERIFAT FT IFAW AEAI(Estimating the requirement of
More funds): 3edRe GATFATOT &I off TS 30 FAY deh P A8 &l
Thcdl 9 d& o &l doit (Working Capital) @ =7 Tt @@dfcaar
et & o faRed g cgaear 48 f I | TR @fa @ & FRor
FFOEAT G SR AEAT H Ugd S § AR WHAIAA IHH IcUeEn
FFIfcadl g7 Tave AN R @ A § dur wEhe qelt a3
3cUIG &TAAT ¢ Sl § AT dgd A @ Sl & | 3c9ee gFdfeadl &
W U8 F FRUT 34 feT-ufafesT FeAa wtarh usdt § dur aegs3it wa
Qa3 & 3G dR-d) 3HG%€ & ATl § YT 3cUIGsT &TATT FH & & Jdr
FFOAT B IO Ufdedeedr I JolT H Ufd FHS oeId gsSar & | oAed
FRRfe ot & 3o & Rea-wfafes srgfaer gt & | 3ra: goAfetaTor s
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SAId FHY 3H S H1 M IA 9T S Wige {6 e st & fov
frasr AfafRea ga $r raegswar et :
. FEAAT Gt . gIeT FAMS Golt Th FFIT H A @ § ot
e 3w fSear @ #fea & § | 3 gdicd wrRiRfer Gt &1 3T
ST ST IIfRT | 30 TFaey § Ig Hgl of Thal § & are geufeaar $r
I T et fr U™ A FA T FA PEY QA TRT | AfRT T®
TaAeg e @E0 § a9 e SAafdl & SR @ Eftead @d gu
FrRfier qair dr U uRer ser arfge |
T, Tyrlt geafeadl &1 7 ;3 gfaeat’ # 39 AR @ Shfdd @
& foU 3cuces TURY §FEdfeadl & AdNERUT & Hged PN HHT el oA
aIfgw | 31 GEAFAOT Hr DA S AT Ig A @A AT fF
PS5 TUcd TG I aThaT § oad & dfasg & o7 3T gl
& | 39 TRT Egicd & @l & v frdey oo T 3maegesar gef,
SHHT 3TIAT 0 o@TeT =RV |
Ffaw T & qfed F AT A 3uAeU FE@T (Availability of funds for
requirement of more funds):
TR @FEfcadl & % td eefig 9o & fov o dfaRea afr &
AT ST IAT 8, IHT [T Wiell & @R T S Fehell &
3. X 3T FT IIAA IiRAr & e,
g. gaAE et ¥ 3R (uncalled) TRT FHerarar,
H. e gEamst | %Kor gred e |
QHATHATOT T AT HT AR A FHT g AR e T
g &l =T o Uel-Tiy wied el & fav @led-a1 did 39ged
T |
3QTeI0T 9
The following information is given as at 31® March, 2008. Suggest
a scheme of re-organisation of capital:
31 A, 2008 F fAFATAT Faar & T & | G F Hed H F
AT F F3a AT
Issued Share Capital in Share of Rs. 100 each fully paid:

a. 2,000 8% Preference Share
. 8,000 Equity Shares.

Good will stands at Rs. 3,00,000; Profit & Loss Account debit
balance at Rs. 4,50,000 and over-valuation of fixed assets to the
extent of Rs 50,000
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Dividends on Cumulative Preference Shares have not been paid
after April 2006,
Solution:

........ Froelr faffes @ qafastor aeer
IRFT MR H FFG FT IIEH, 3G UG qfd FFEedr aeF a6 X
T § | 3T T I F AT H T AT THHR W off St § B
FFIA & GAFATOT i AT FFEaN F afasy H feeard @ gr sy @
aur qAAAOT AT FFGA H AT FAT H Fger S |
$H A F AR Wad gAT FEfef@a dear W eae G Ser
3MaTH ¢
i. wFTfae gifadt &1 U (Estimating the total loss) :
w0 & g & wrufed 98T & acled aa W AT 8T § [k 3FH
s HiAA FgEdfeadl Iur wanfa, aw-gifa @rd &1 AW 3nfe afFAfaa § |
Y g gE Y g3 R S TR wEdicadr g A7 § 39w o IeR Ao
¥ 50,000 TTF ¥ S Hed W YGRIT WM § | 36 YR FH FIfd a0
HATT AT faaRor-a7 AT o S @b &

Satement showing total amount of loss to be written of under

Internal Reconstruction Scheme

Rs.
Intangible Assets- Goodwill 3,00,000
Debit Balance of Profit & Loss Account 4,50,000
Overvaluation of Fixed Assets 50,000
Total Loss 8,00,000

3Fd TAROT ¥ AT 81 § & FFuer & TAUA HT H HF9er &1 8,00,000
o 1 gIf gl & g § |
i gifr & qfd &g &t @ @ ( Search of sources writing off the

estimated loss):

IWIFT gifr A Iufafla = & T Frge & 97 o Fs Gierg dgg §
IR T & P WegEad FIT § | I’ 39 A A FFdell & [Affesr qaft #r
agel e TSI |

faffieer gall &1 gIfd a8 A F IcRalfded HURIT & & qd Ig 7Y
IEITT FEAT 3TaRTS g T IfE add T H Fodelr T THAGT & AT g,
S faffest gall 7 g gger e 1 Fr RUfa gt | gegd s &
ATeRT (gt va 3rgIfard) i & &g gt W § | e i geh A
geR & et # foenfaa & q@ifer 3w gur sfFadr 3w &l &
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qETfeR 37T 4ot 2,00,000 ¥9¥ & §, & sfFacr 3fer e 8,00,000
T HT § | FFGe o G@USR IFTRAT A FAGST H RFufa 7 sFadr
e & g AT ued WA HF IR § | FEAd F 3npEiAa g
8,00,000 ¥TUX §, S 3H dZT & Yhe Il ¢ [ FAA v Tufa &
WEUHR IJURAT A df FFEr Yol dlerg ST Fhdl & WNeq sfFacr
TR T FFET Yo ase @ % § IR e f Rufa 7 3 FFer ¥
Goll I IS ART a9 ot 7 Rufa 7 s1@1 & | @y & & 38 o A gxar
g 6 @R 37enRAT #7310 &r s & HIg ATHI A6l [Hel § | FATG
1 FEIfT 7 9 38 HIR A THA A& H Fohd AN 3TH SHHT AT A
g |

IWed fefa @ gfSeerd W@ gu I8 ~arAifad gem & i uat segeh
& WA Frod AAST H TOCMT W U AT A | HAGYHA Fhaadr
3T & JAfe RT3l @R | 3% 100 $9I & 3 & 10 9
d% HH AT g Sieh 90 TUY Ufd A FA g TG | 37 YR SFaer
ierenfat & 7,20,000 TU 3Ty gl S |

$H YR 8,00,000 TG HT ol gliel 7 F FlFadl 3T 7,20,000 T0d &
gl dgT LT | JeI qEifeR 3ierenfat & @A ® qul et 3y
g ThdT &, Weg FFET & UG AT & Fodal § 300 ff F& g
3fard § | 3¢ 80,000 F9F HI gl H dgd =T gel | I’ Jg 3T
g 5 q@EfisR 372 & 9fd 3rer Fed 40 gfaerd &A & f§ar AT |
faffieer gat A arfaqfed (Compensation to variouse parties):

@R JeenRal F sfFadr el &t geaer #, gA9sT H RAfa &+
E&IT @A §T, el s AT fFar § 3% o awr @ amerer o7 ST
fAem & | 3T 37 o off 100 0¥ @ T | A I§ 3fAd & R 3
STHRN AT o A g M ST | HFA SATH-3701 &THAT T gioead @ gu
Jg 3d gem R qEIfUeR METRAT & e # eX 8 ufawd # 10
gfaerd & & I | HFGA F I TIAT H HS ATH TR g, Hd: [@TUSR
JRreTRAT Y 2 Y F FATHIA HT AT FI&AT g |

FfUF T N WERIFAT FT WA TS 3HA qfed  (Estimation the
requirement of more funds and their availability)

ged H UHT HIS Hhd A8l o, oGd Ig Ad & & foF wedelr i wrefe
Gofr # gig & fov 3ryar ¥R d@Fafcd @l & fov sfafRea g &
3TITHAT § AT AT | HcT: Ig A T g foF FFGell & I gATed hreie
St g 3cutes Tedfeaar & 3R 30 faRed aa v maezehar =87 & |
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14.7

TR

T FFall & gielod & fT 3/9as SeT arelr UfhaT # GHTIATOT FEd &
| S T FEgel F TEMdR 8 8l & dolg & ST AT F gIfadr Tenfad
2 ST & 3Uar FEue AT Sioasal ST AHAT Y T g 37UAT FHedel
Il T TE A @Y A 3T ARAT B InaedEar @ ¥ | FEel &
GHATAATIT T 3TTRTFAT BT &1 FFIA FT GHAGAATOT a7 e ¥ & T ¢ |
HeaReh UG §l GAAAIOT | HeadReh GHAATT H heqell & e @l
FRIA @A U 3FH Yoll T@eN H 3o aRaced fFd Id § | Safe
Y GATATYT F TAAT FFGA FH AT I I HFUe & FFafeddl wd
IRl ¥ U A% FHEgr Hr TAYAT Hr ST § |

HedRe GARAATOT & q&F grvq H (1) 3721 Gt § aRade Jur 7 372 &
e garT 372 Goit & Fore, 37T T THG, 3RAT F1 3ufaHTS, 3720
TCidh H AT TTiF HI AT 7 IRGdT doT 320 HT I§ AT 30fe, (2) 372w
ot &t Tur e W Ged TR A FA FF ¥ @ATCT HIH,
HERISAT & HAFH it A AT & e 921 Yeed e Yolt H
FeldT X 3MMS, dAT (i) FFIN & FGEA RHUTIIUTRAT TT olelgRi & AT
IffaeaEeT b Aot e enfAer fFar S ¥

HedR&w GAFATTT AT & RR &S FAT O @A & FFael &
Al sooaa @, Affew 9af S §AAT RN, qEiferdr 3R,
FHUTAURT U4 oleigR 37Mf¢ T qUT HgAfad & aur faffiee 987 39ar grat &1
TNT XA TG HGTHRAT gl TW HhFdedl I faRed g7 39eled el fov
TR & | HeaRke AT H A Fold FAT FI9H afar@a
STl dTell BTedl &1 AT ST ST § | 38 9drd, HAYeT &1 feafa
3y FFAfeddl & Hed H A ST AT 7, gedr & efafed
F & o, FFATiad | @i ST §, T & arel 9ail &1 affaqfd aa
&1 S g, HfARead dot T HEORIFAT FT HGA RIAT AT & AfaRad
Jolt 31Uar Ut H cAGEAr H S § A Ay R A IR A G IR
forar ST Ed |

14.8

SEACEH

safl® gafiATor (Internal Reonstruction) : &&IA Y@ g3 Yolt dXaem &
aREcT |
areq gAfAAr (External Reconstruction) : T SO &I HFdfeadl
gifdcal ¥ T A5 FFTA AT TATIT |
3relf FT WASA (Consolidation of Shares) : &H Hed 372l & I3 Hed dlel
el & aRade |
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aret F1 39RATSS (Sub-division of Shares): 93 Hedl arel 320 & BT
T arel 3T # aRadeT|

14.9 TI-Y3@ YR6A/37FIH

What is internal reconstruction? How does it differ from external
reconstruction? Give journal entries in the books of a company
adoption internal reconstruction scheme. Give a imaginary
example.

HeaRe GARAATT F1 §? TE ST HAATT F TR e 87 I3edie
QARAATOT TSl 9Tl alell Th HFTeT T qEashl H el yarsedr G
| Teh Hleufieh 3emgIor QST |

What are different methods of alteration of share capital, as
provided under Companies Act, 19567 Discuss the legal and
accounting procedure for each of them.

Feosll HfAfATA, 1956 & eddid U Yolt IRadd & Hld-Hle A fafear
g2 394 ¥ 9% & fov durfas ua o gfhar &1 quied fIfaw |

14.10 <ITdgliReh 92T (Practical Question)
1. Following is the Balance Sheet of ‘A’ Ltd. As on 31" Mach, 2008:
31 AT, 2008 &t 37 ffAcs &1 er fFFd 9aR ¢ ¢
Rs. Rs.

Share Capital : Goodwill 22,500
3,000, 5% Preference Shares Land & Building 3,00,000
Of Rs. Each 3,00,000 | Machinery 4,50,000
6,000 Equity Share of 6,00,000 | Stock 65,000
Rs. 100 each Debtors 70,000
6% Debentures 1,50,000 | Cash 7,500
Bank Overdraft 1,50,000 | P & | alc 3,50,000
Creditors 75,000 | Preliminary Exp. 10,000

12,75,000 12,75,000

On the above date, the company adopted the following scheme of
reconstruction:
The preference shares are to be reduced to fully paid shares of
Rs. 75 each and Equity shares are to be reduced to Shares of
Rs. 40 each fully paid.
The debenture holders took over Stock and Debtors in fully
satisfaction of their claims.
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The fictitious and intangible assets are to be eliminated.

The land and Buildings to be appreciated by 30% and machinery
to be depreciated by 33%.

Expenses of reconstruction amounted to Rs. 4,500.

Give journal entries and prepare the reconstructed Balance Sheet.
IR A & Frwel o gefesd f et deer a s
qETfereR 372l @I qUT Yecd 75 T A HH HL § dUT HIYUROT 3T &I 40
T, quidecd o SH HT g

FOTITURT ATl G & dGol ¥l Ud GoAGRT &l 9od &yar |

FEH v 3reey grdfeadt @1 safaf@d wer ¢ |

HAE T saT F 30% & T & I AN & 33% H FAT HEGT ¢
qAfAATOT & @ 4,500 &. § |

ST TRt AT 3 e & g gt s |

[Ans.: Total of Balance Sheet Rs. 6, 93,000]

O0The following is the balance sheet of a company whose directors
request you to prepare a scheme for a proposed reduction of
capital and for strengthening the finance of the company.

Draft a report indication particularly what you consider the most
equitable arrangement as between the two classes of shareholders
involved and show how the company’s balance sheet would

appear, if your suggestions are carried out:

T FFuel 1 FeAfaf@a fgr fGar gan g Sae durerh 3mad qolt &1 A
FT AT facd <IaedT FF g I & v Aotelr gt H T R 8 |
3T TH T RO AR ST S & S gER & et & araroaa
R g 4T IS IT9hr ASTelr FTERR g ST df A H1 [l f5d R
&I g1, I §f Jarsv

Balance Sheet

Rs. Rs.
Authorised, Suscribed and Paid Land & Buildings 3,00,000
up Capital Machinery 2,50,000
30,000 5% Preference Shares of Goodwill 70,000
Rs.10 each 3,00,000 | Furniture 2,000
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50,000 Equity Shares of RS. 10 each
Debentures
Loans

Sundry Creditors

5,00,000
2,50,000

50,000
1,93,000

12,93,000

Stock

Sundry Debtors
Bills Receivable
Cash at Bank

Profit & Loss Account

30,000
1,20,000
95,000
6,000
4,20,000

12,93,000

14.11 393N EdI$

. o T gAfom o1 3R &, e U 3 - e dEiee (e

8, SAR)

3. I @Y. A4, I AL WuSHAld, I TI. TH. UNie . ReH d"ide

(3§ FHFEET TAR) |

I, TA.UT. 37ararel, 3. G Al SN Ud 3 ;A Awiwa (WA g 3,

STAR)

Sl &, 3R HION, S AN, F. A U9 3. fer dare (Rad 9

g3, SAY)
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Sh5-15 HFUIAT &I THOT (Amalgamation of

Companies)
FHIS AT FI@T
15.0 32T
15.1 9&drger
15.2  gfRsmeme
15.3 THHUT & JhR
15.3.1 faeTT & TFATT aTell Tehlehlor
15.3.2 T & FTGHATT dTell TehlehdoT
15.4 9T & TIHG ATel ThIAIOT HT oI@ichel
155 T & TIATT dlel THIHUT HT oTWihed
15.6 faog i gFfd & THHOT H HI gfdhe I T
15.7 %I & IPHid & THHT H HI Yfdhel &I IJ0TEAT
15.7.1 whaed A
15.7.2 g w#afed fafer
15.7.3 g rar= fafer
15.7.4 37201 & HdRe FHea fafer
15.8 faer@ 1 Yepfd & ThIHOT # Tdshell HFdell $h Gecehl H olWiehad
15.9 HT H Ypid & THEHOT H o@r giafsear
15.10 3Hed: HFYel TagR
15.11 TEWRY 9T
15.12 caragie weel
15.13 39l gEash

15.0 3227

ST 3PS & JFEITeT el o dIG YD 3T dTd HI SATABRT & dohalr foh:
TR0 FT I &;

Hfgerasr Far g1ar §;

SIEd GATHAATOT FAT FIAT g

T AR 14 FEd geafaud gar & |

fae & TaTa arell ThIaRoT T §;

HT & TIATT Tl TehIhIoT &7 g,

fafdesr fafot & seadfa wa gfawe & e & H JId §;

N o g s~ wDdhd R

328



8. 3od: HFYI TRl & dX H SATHRT |

15.1 9EAEEAT

AT & SfaEquicnd T & Had 9 & I Folfd X Fhd ¢ ol ATee-
TFesT adr s T & FaTA § | 937 SHSAT & AHA BIET SHSA 3eTh
gfael cagarm gae F 6, wew & Tfehr & T@d # A ard §
SH SRUT 7 99 SHEA ¥ W & Y A S8 wd &1 '@
(Combination) STt 3Mer ar A1 ar 3% FFAAAT & THHT 33Aq
afFAfd 7 7 FF = ¥ g, W 9w seafaar fr e Rufa &+
3eTed HfUF gie A H HeIWT &ar § | e geeal @ e
ghrsdl H IRGdT A H APIER oar § | AT & AN @ hedidr &
AR gt sy AdeaRfant qur 3as guRonAl Had gt 3T
TEAT ¥ UF AT F Il wF IR dA T ured F q®T gt § |
Wed 36 ey #H Ig &7 o foF FHel-well g faant & 9Ra 7 g
AT A s, S rafter uyafed @ afda g & | o Rufa &
AT FHATS T GINF o gl ASH H HH I & |

THFHIT (Amalgamation)
TAET & ® FH THEHOT & godqd & &F X W & a1 ar ¥ 38w
HFATAAT T FAGA HT GAT ST § 3R 3T TR W Th 7S I TG
T AT § | 5T YR F THIHUT & Heddld addle 9T Forg s 3227
&g TURE Uh 7 o F R € | saeony, afy 7 RfRs T
fafaes vhemor 3fa & @9 e ardr 8, a 7 fafaes g 9 fafaes gt
P HYAT 3¥Aca FATCT F gem 3R A gl Feufaar Aeex v a2
o 37 § faffics I 3g fFer o & Fedgelr fr TUYAr HET | T8
dafafia 31 7 AffAes o= Fauflaal & csgaar & @lig oef |

#@faeaa (Absorption)
TTAerIeT GaRT FAT & 3fecd off & ar & & fw FHufaar & Fsor gar
€ | Wed 39 AT & Ioddd I HFAfAAT H FAGST g [ohdl SITam & |
Teh HFUT &l BIsH AV g HIAE IAgA dloll HFAAAT HI FATA HT
foar Srar € 1 ¥ sl weuladt 39 FEue F Qe W & Fdr | § e
AT T g o | 9 7 Faelr 7 307 weafaar & faad & & S
¢, 98 3% U FFdes 3R afFaemel g § |
3ereeond, afg 3 s 3R 7 fffes dfdeas qarr gaer & awd ¢,
ar A H A TH FEYA A FANA K fGr IRem 3R S FEwsr &
AT 181 fhaT T §, 98 3T HFUe & HIAT N TG 9l |
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fafeies srafaal @ vehretor 3ruar diderde gaRT §ANET &I S egaedr §r
STl & 39H 9 FHESAT HAed AgcaqOT BT § | a¥dd: FFUAT
THIEOT 37YaT Afderded 9T gHsiia HT & 3usT § | ARAT ' #Add 14 &
AR 39 HFAfAAT & "THHOT Ud H@fdeT F HIS A1 HA 6 T

areq gAfAAToT: (External Re-construction)
S9 Rt ad@e FF9e (Existing Comapany) &I THYS & ST & 3R
3% T W TF AT FFIeA 1 AT g g, o 38 e @FAT FHgl
ST § | 8% Heddid JIAT FFYel! FT Il AR A9-fAfHd FFde, ganrT
I F o AT g, AT A FEGl &1 AT adH e FEel @
TFfcadl Td aridcal o &g Bl § | ST el FFGS HT A,
AT, REA FFOA & AH F FUR W G @ A §, dfn A8
FETAT Al HETeA & AH I T, IiE FHAT: 36MT ST Hob, ol 30T |
i 3udad der Rafadt - wheur, dfdeds 19 §ed QAT § UE a1
3O HEaferdl T FATTT gl 3elehl FoFfcadl Td arfdcdl T @il Hadei
AT fordr Smar § 31U Ue Ar e fA%ar A1 gEaiake &F9sr (Vendor
or transferor Company) @il § dUT U shdl YAl gEdledRdl Hedell
(Purchaser or Transferee Company) &ldl & | 37d: 8 =i feufaar & s
& fOFga a1 THEOT (Amalgamation) CeT 39gFd gem | & dAES
TH3UCUCH FEEICIC & ollihe] HIeldh als (ASB) GaRT IR ol@l HAlish 14
(AS-14). 'THERUT & AT of@ehsd (Accounting for Amalgamation) #T &Y
WYUR W S RRar 9 ¥ | TE @ A 1 30, 1995 & A1 =4%
92dId, gl dTell HFAfAAT & ThHIERUT & ol@iched W AHfard & & 9] &
I § 1" FH OGN HAE & AN Gl & dG Tehlnol, Hideldsl Td &Ed
QATIATOT &1 AR FATCT & =T & |

ThIHTor Y YUY F d@r AFF (Accounting Standard in case of amalgamation)
Ig oGl HAledsh Tl it [EUfd A gEaidll el (shdl FHFdail) Hr or@r
qEdeh H AW & HEU H g |
qE TGN ATH Th FHFdell GaRT AU HFTel & A UIod kel AT HT Il
T gem #H Jur IJRERT FFwl 1 FAGT F g AR FHRE F ARdca
S @A T G A AR AGT T |
Tg AE aHl A1) geT I REfed FFG F FAGS g A qAT Sl
FFYA! 3He TGAETT I HRIEUT X o | HEFd T drell HeEde
gEAI Foell (fashel Foeh) Fgomell qur cgqary 3fRegor e arel
FFGA! FEATAT FFTAT (Shcdl FFTail) gl al |
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15.2

gRENTC : (Definition)

1.

THFHIT (Amalgamation) : FFdar FfAfATH, 1956 a1 fRel 3T AU St
FFQAAT W IE] g1 & WaHTsl & HefdR TehlendoT |

Edledi® &l (Transfer Comapany): g HFdell oTH&T Th e HFTeir
H UehTeRIoT 3T @ |

Edleall HFY=T (Transferee Comapany): 3§ &l [G@H Th gEdleckeh
HFIAT fATS ST &

@99 (Reserve) : [T 3usaA &I 3mai, witaat a1 37 e & a8
HTIT (DT GSNITd HYAT HIeTd) S IIaHle GaRT 8 & YaY a7 Hedfed &
Aol & &AT Iryar fhd AT af¥ca g ¥aedr & HiARTd 3 fer
AT HYar fafise 3827 & fav Hafad fhar s |

yfawd (Reserve) THaoT & fov '9fdwel &1 3T §: Hhdl FHFdell ¢anrT
fashdT Faelt & 3T & AT 3ier aur 3 gfasfasr, des 3rar
3 FHIfeadt & ®9 # fFY I Hardr|

3fRa AT (Fair Value): 3R Ao ag U § o9 W gedfeadl 1 swo&
g giasT a1 du1 sTos g giaa [Aear & AT 3mFa-aAe dlal #@ [_fasa
e o | |

Ral A wadleRor BT (Pooling of Interest method) : I8 fafr 3@
THHOT & v @i Af §, fSaer 3229 ThHIa0r &1 38 YR o@iched
FET § Y B THROT IR TN FFAAGT F MR Y, el HETA gaRT
JHSAIT-3elT TARIT ST | TEGIHR TIHeh{uT oiel dlell HFdaal & fdedd
faaxott &1 AT XS FAT FA § FA IRAdT Hy ST

15.3

ThIahuT (Amalgamation) & 9K :

1.
2.

AGT Al 14 & AN Thlaol oo # @ HIg & Fehall &
faer (Merger) & TIHTT ATl TehlhUT, 374dl
%I (Purchase) & TIHIG QTell THIERUT |

15.3.1 faeF (Merger) & FaHIT qTAT THEHIOT

g THIHOT T3 AT JRET Fafeh eafafaa Tt et $1 qfd gt &
fashar (Transferor) &Fgstt H T FFafcadr g arf¥ica, THIHIOT & §IE, hal
(Transferee) &F9sll &1 FFaled T AT o1 I,

fashdT HFgell & gfFadr 31t & 3ifhd Hed & FH A HA 90% URUT Hlod
arel AURY, THERUT & HRUT shal FHFTell o NA-URS def S, FAH o
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sfFadr i wfFAfod @8 gl S 6 TheRur F gied qd sl FFG,
3T TETTh HFTell I2AAT 3Tk AHIRd eTioradl o 91T g |

fashar FFaell & ITTRAT I THEIOT & FROT Shdl FHFGll @Rl &I
gfawe qUIRIUT Sl FF9e & sfFacr 37 & garm e & sas &
3T & gast (Fractions) & TFaetl H ofahg AT & AT Fohell o,

THIHIUT & &G, hdl FHFUl GaRT fdshdl SHUAl & SUAR H dle] W@ Hl
EXCANIH

fashcl wedell T Fealcddl d qRcal & qEds Hedl H Shal HFdell & 3o¢
39 ey Aot A gAAAT G987 Ry Y YR &1 FARNSIT Sl Hl
P ST o gl WHA AfdAl H THEIAT o & T FAR—SS FI T
e

15.3.2 ®T (Purchase) & EJ#Td Tl TehIHoT:

FT & TIHTT aToT THIHIUT dd AT RN S 39Uad Rams J afoia
ars T T 3rgar fE erdt Fr gfd 7 g ar |

15.4

faerT (Merger) & TIHTT dTel THIRIUT &I AW@Ihe:

SH THHUT & oW@hd & FoFaed H fgdl T Thdewor [(fgr ... 39as
Sraeft, aer aufa o 9aR &

Sl FFP & A AROT # IR &Ra 7", Ghar FFaer
grufeaal, @iffcal dur @gat (IR § qoiera, YWegea durfasw  3tar
A & FROT 3ol HIT g) H 38 Hed Jur 38T Tg&7 # fG@rn
ST, ST R whrewor & Ay @ ar |

fOohdT FFEdell & H-gIfl TId H AW, Shdl FFTel & 38T JhR & A¥ H
Sse @I SIEen 3Yar 38% AT O (I #1S @) d TUEeEdRa
foRar Sraem |

THIHOT & A I, faohdl HeEdell AT Shal HFdel & 3T TR & AY IS
R @R S 32raT 306 AT F9T (I B @) F Teeara [
ST |

fashar Feuety & 3ier qE dr R qUr 3FEr FAHET e G 7 I P
ek g o 30§93 # gAST T S a9t |

aficd @ HT vA%d F FFAd W MR H Fgu@dr & R @
FAST foham S € | I "9 duifae gt & sifaRed gt |

15.5

% (Purchase) & TIHTT dTel TehIohIUT &l oIdldhe] :

3H THIRUT & oldlhad & HFaed H ‘&I A (Purchase Method) 319
Sl e avid fard &R 8
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hdl HFA & [dcdT [AaRul o §d1d AT, Ashdl FFdelr & geqfcadi g
gl & 3o adA Hedl W FAMTAT fohar @ | d&fods & #
gfdhel & ThIaoT &1 fafd &I 3% 3[d Hedr (Fair Value) & 3MUR
3OET-37eldT FFlcddl T GIidcal &l dcaT fohdl ST d1fgu |

faohdT sedelr & denfas @Ol (Statutory Reserves) & It 3aeht faeifRa
AT 3afT FACT 6T §S & df dhdl HFIA & Ay [aRon 7 gor fomar
S Tge | denfas d@9dr dur fRAfaEhr ge =97 (Investment Allowance
Reserve) @@ e d@9T (Development Rebate Reserve) fadtd @graar
g9 (Export Subsidy Reserve) Uit fafaaer d@ @gar (Capital
Investment Subsidy Reserve), facelt aRIST T (Foreign Projects
Reserve), TTd o ¥Td (Export Profit Reserve) scaifg @r faaAor
e RAATAGER Far Jdr § @ g 39Aer v ARRa Ey a%
TR TAROT & & & & foar o1 Fovar & 9 S @uiRa gq@g e
THATCT Gl g3 &1, P &I hal HFGel H GEAHI H FATNGSC fhaT AT |
o fou e 3T @@a, 9 ‘vhetor FAFESE @@ (Amalgamation
Adjustment Account) &I 3fS¢ & & 37 & WAl Pl hHisc T AMfRT | 57
FARSE @l & A & Ry A7 'RfEw smw  (Miscellanceous
Expenditure) efi¥e 3rar 08 & fRell 3w five & 3edela fe@mr e
qfRT | 3od Junfieh AT T 39 F A @A Fr 39y @A & I A
3o oTHARN & &7 H fGaRd frar o1 ahar §, 3@ AT g« arer av &
3%d Sleiel gfafte $r faudia ufafSe (Reverse Entry) &7 S amfge |
fafaaler ge =99 (Investment Allowance Reserve) &1 e ge @9
(Development Rebate Reserve) gidr 3maex fafagda 1961 $r arr 32
AB & 3R I Id ¥ | IR all §IT 1 H AT & 8 auf T
AT fIARor & U 3Uerst g gl 8 | 8 aNf H HANT & grEid o
9T 'gad g9 (Free Reserves) # aRafdd & aa & 3rdfq & amrer &
fore 3ueey g ST € | 399 g @99 31 AT 1990 F 3ifaH IR 3mIeR
AT 7 3Ucsy WA I F, 57 YR 0 g9dr & 31 AR, 1998 d&
FFAAl Bl AT qEehl H TACIAS @l giar a7 A 1 3nder 1998 &
3Fd el 9T 'HFT G99 F §T H AW Ad ¢ | TGEING § H IAS
HETAT & 31 AN, 1998 & T Gl HULl H AHT GG H TR
w fGar § 1 38 voR R ge g9v 9o e ge 99 39 gad g9
& T H A ST g | 3d,. 54 Fgdr HT AR qJdAT & Armr & fow
3asy gl 3w d9w (R d=9, G R, seee g, fageh
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o o o p

AR d@e 3fe) St e JfUfATd & waue & AR g T §,
3ot el @ [y & 5 al d&h H9el GEaeh # faegA W gt & | 5
auT & gead ¥ T Y oY & AU 3uered & S & |

afe oo H 0 Hodt Hr AT ARy FE & i § ar tar A seen %
el feiRa 5 a¥ &r 3afy gaca 48 g |

Sl HFYell GaRT fashal &HFdell 1 @A TR Yg FFcddl & Hed &
3 6 I gfawe T UMY & ST &I Shdl FHTAT GaRT THIHOT H
HRUT 3c0eat TN (Goodwill) AT =MiRT 3R 38 deddR 39el e
fevoit & fewren @ifRe |

THIHUT & HRUT 3cUeed 'EANS A 3Gh HGIS Shiad (Useful Life) #
frdY 3T 3R W 3T A ¥ ufaf@d fRar SEr | dfai@a ale @
390 @AY 9w a8t @ e A€ g wiigv | d% 6 sEd iU Er
“ARd 7 @ |

gHAHT (Disclosure) g&dleall FFTer (hal & ¥ facdy fQazor-aa &
A THEROT & [T 3T ghHor g

feoqoll: oftem & weaAl # Iy R oo do¥ T ew ge d@v e
g3 g o ol # AT % 3ad G\l FUAT F @i & Tiehor ¥ HaFd
AT Al TUT Gefehl oWIehel UishAT WA HIT & & H AW T |
AfRaa gag & 3 =y FdAor f /AT § 5 avf T 7w s
TR gl aTell HFATAAT & AT U4 Jaqrd i AT Thid,
TehIRIOT T gHTdr fafr

3T A o ST drel or@ihd fafey,

faureT & 3ER Eigpd Arsier #1 fqavor |

3GFd ol AE 14 F §a T o@ied & v FFafadl & wheor &
AT T gfawe AT 0T T ghR AT SR

e facafdal & 'Thior & g g ad a7g ‘oo fr gefa &
Thior fAfr @ geeT sl g7 i WIfRT S 48-14 & AR shll HETeA
et ot Tar qEas Hew W #@f wwafcadl vd aiffica o, had sfaadr
et & foefAa ganr

FI-UTAB H HIAT e, [aohal FFI & STIAT H THHT & aq1G H
T T@A 3T T reled HLr gr 1 BT ool & FIs¢ Faar ¢ W@ & | o
Sl FHFTT W H FHFlcqdl &I §6R Hed, W o W & A1 fGohar &
WA SIFHT dTe] o T T g o 9ot &l %y &afr (Purchases Method)
q & &1 el TIRT |
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15.6 TaerT I Yopfd & THIHIT H Hd Jidhel I I :

(Calculation of Purchase Consideration under
Pooling of Interest method or in the Nature of
Merger):

3 YHR & TR H fdohdl &FIet (Transferor Company) I Hair
Trafedl & QFde Hedl T AT fRar Sew | 3§ AT A ¥ FHAET afdedr
aur g YHR F G (TG I GohIrd, W& HYAT GHEHRST & HNOT
3cTesl HIF @) Hr AR F FA HT Gar Idem | Aw Ay & FI gfdwar
gl | % gfdthel &1 Harde qUTaAr gfaady 3t 3ryar qaifdsr 3t & &
frar Seem | afg w7 ufawa & T F R g arer e e QT 3
H o 3T A (fractions) # 3T § o 3A ghs & fAU o AMA &
I fHAT ST HHhdT § | dAhg TR, Sl FFIA F 7T F TR Hed &
YR W AURT @1 Swel | o afg 3w gawst 7§ 3 shar weEwE &

H%rwa@:rwa’e*sﬁaaﬁaﬁrmrr@Gx.m(18><%j

Illustration 1:

The following are the Balance Sheets of A Ltd. and B Ltd. on 31%
March,2007:

31 A, 2007 & A Ltd. ¥ B Ltd. & &5 & 9R & :

Balance Sheet
Liabilities A Ltd. B Ltd. Assets A Ltd. B Ltd.
Rs. Rs. Rs. Rs.

Equity Share Capital 10000000 | 1200000 | Fixed Assets 9,00,000 850000
(of Rs. 100 eachO Investments 110,000 60000
General Reserve 300000 500000 | Stock 130,000 480000
Capital Reserve 100000 150000 | Debtors 20,00,000 600000
Revaluation Reserve 50000 60000 | Cash at bank 465,000 420000
Profit and Loss Account 75000 100000
12% Debentures 200000 300000
Sundry Creditors 80000 100000

1805000 | 2410000 1805000 | 2410000

A new company C Ltd. was formed by the amalgamation (in the
nature of merger) of A Ltd. and B Ltd. on 1 April, 2007.
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C Ltd. issued requisite number of equity shares of Rs. 100 each
to discharge the claims of equity shareholders of A Ltd. and B
Ltd.

Calculate Purchase Consideration and prepare the balance sheet
of C Ltd. on 1% April, 2007 soon after the amalgamation.

A Ltd. ¥ B Ltd. & 1 39 2007 I ThHOT (ATl & TIHG drell) &
GaNT T&h g &Fdell C Ltd &I FAYAT $Y 918 | C Ltd. aRT A Ltd 9 B Ltd
& sfFacr UURAT & grar #I AuerT #a & fav gaica sfdaer 32 100
%, gt fAeifaa R a2 |

Solution:

Calculation of Purchase Consideration

A Ltd. B.Ltd.
Rs. RS. Rs. Rs.

Assets taken over

Fixed Assets 900000 850000

Investments 110000 60000

Stock 1300000 4800000

Debtors 20000 600000

Cash at bank 465000 1805000 420000 241000
Less : 12% Debentures 200000 300000

Sundry Creditors 80000 100000

General Reserve 300000 500000

Capital Reserve 100000 150000

Revaluation Reserve 50000 60000

Profit and Loss Account 75000 805000 100000 1210000
Purchase Consideration 1000000 1200000

Balance Sheet of C Ltd. As on 1% April , 2007
Liabilities Rs. Assets Rs.
Share Capital Fixed Assets 17500000
22,000 Equity Shares Investments 170000

Of Rs. 100 each 2200000 | Stock 610000
General Reserve 800000 | Debtors 800000
Capital Reserve 250000 | Cash at Bank 885000
Revaluation Reserve 1100000
P& L Account 1750000
12% Debentures 500000
Sundry Creditors 180000

4215000 4215000
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15.7 ST HT 9Ppid & THIHoT H T Gidhel I 0T
(Calculation of Purchases Consideration in case of

amalgamation in the nature of purchases) -

sq Tufa & w7 ufawa Hr 06T 3737 gHR Hr FEET

15.7.1 v A (Lumpsum or Adhoc Method) :
@ R & eadla ufawa & TR ued F gga F & gS A & | 3nd
Sl FHFIA GaRT fahdl FFIA Y &I TR JcgeT & & 9ol H & Sl § |
3ereeony: 3 fafAes o eI for. &1 sgaary 2500000 3. H T AT aF
fhar | 3@ IRTEATT A T gfawe & ARr 2500000 F. g |
Shal Fedell, faohdr HFTer & S off 3721 a1 HOT 99 T gfdhed & ® H
UeTeT FAT §, 3Tl T Iidhel HI I0EAT I & v @ T Jog w orr
SreEm | g AT Hed FE G g d Sl SR HeT od gu Y
gfdthel ferTell STUem g IS 3oFd gl & Hed o g dl Jfhd AT & IUR
R & HT 9fahe FHT Hediche fohar STUam|
3ergeond: If Shdl FFU=r fIshal HFdelr @ 10 ¥. arel 100000 3721 22 3.
9fd 3T & WUR W FT vfahd & AT SN § | T S9R JeF 50 .
¥ | =@ TR F w7 gfawe 2200000 %. (FFTEA Hed & 3R W)
g | I 39 IeeRer F WIEA Hem A8 R @ar & s wfawer
5000000 ¥. (SR Hed & IR W) genl I TR Hed 9 AT qog
gl &Y o gl dr %I gfdwel 3ifhd Hed & 3MUR 9T 1000000 %. RN |

15.7.2 gg wFafea fafr © (Net Assets Method)
s A & 3eddld Hdl FeUal of Aohdr FFIar HI ST Foafcadi HF HT
frar 8, 3 wrufeadl & HeT &1 AT AT H ol AT | FFafeadi &
Hed H WM FASNT AN FURT Hod W Gar Aew, T Fed WA
| O gEafcadr St shal &edel & &g o &, 3aa deor &F FFaAfaa
AT IRT | Y & gwufed 9aT W $B# wwufeaat wa gifaat st geRia &
ar e st wEafeaw & Ao A wEAfRT af wen @lRe | s
wrafeadl A fAuRa Aeg W afFafda @ afRe | @@ 71§ wrafeaat
T T ART FeFdicadi H Tohel Hed (Gross value of assets) FHgeldl gl
Shell HETA ZaRT o T erf¥ical &l Hed st el aIRe | afe gil¥icat @
Puia Heg 78 & W@ § @ 5% Hew W o S wiikr | Iy Muiia
Hog fear gang d, FUTRa Feg X forar sien =mge | #@eafcadt & dehel
Aeg # ¥ o s gfRcat &1 A7 "er o aifRe | AW Ifr gEafeaat &
AE HeT Fgelldl & AN T& T Ifd®er 1 TR gl |
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Sl FFIN gl fashdl FFaeh 1 T ARad v Ui, w7 vfawe & §9
F G e § A g wEufcadt & qoa f g HI gawd H I H
Sl TR | O RRUfa # g wrofeadl & How d Rssdr Frael
T gfawd A A F AFT FT FAT FF9A! @RI THFOT F FROT 3T
'=afa g TifeT AT e 1 'fa @ & 2fRe e ke | I
39d gfawa it T T 7 g FFafcadl F Aea F FA § af JR
G HET WA AR |

e FFuelt & dwfas wag . Aohdr Feder & durfas Toat & (e
duifas gAY 3afy gATed FE7 §$ &) $dl FHFu & Ay Qe #7 gor
frar Sem @iRe | gk foT e ¥ @ THeUT gARNe @
(Amalgamation Adjustment Account) &I 3fac &t dutlled 9T & Grdrl
FI i FET AT | 3 FARS T & A¥ & &g & '[fey o
3gar W@ A R e e & eddd mmr Sier @ifRe | S 39
dufas gt fr s &9 & @ A 3 gAECT & Fv A IWET S
gfafSe & Aol ufafSe (Reverse Entry) v &=t @nfgu|

R 70l & deunfors oat (B dunfs @@ 3@ @A 78 gs
g) FI BISH HeT FIAAT HI shdl FFUA & A Ao A @fFAfaa &
fRaT ST @RT| T8 FAET §9d [dshdl SF0ell & el & fav 39esy
W |

lllustration 2 :

X Ltd. and Y Ltd. agreed to amalgamate (in the nature of
purchase) their business on 1% April, 2007. A new company Z Ltd.
was formed to takeover the assets and liabilities of the two
companies. The purchase consideration was to be satisfied in
shares of Z Ltd.

The balance sheets of X Ltd. and Y Ltd. as at 31% March, 2007
were as follows:

13191, 2007 & tag for. 3R ag o & 399 WUR F TheRT (FF &
AT aren) H ogg Rar | e A3 FEdenr o o fT Tuger gEr
FFAfrdr T FFEafcadi @ aIfidcal &l e & fov & 9% | % gfdwae Hr
Hqe Sz for. & 3t 7 $r e’ |

31 A, 2007 & vad oI g a5 fo. & g e g 3

Balance Sheet
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Liabilities A Ltd. B Ltd. | Assets A Ltd. B Ltd.
Rs. Rs. Rs. Rs.
Equity Share Capital 100000 140000 | Fixed Assets 120000 180000
(of Rs. 10 each) Stock 60000 110000
Statutory Reserve 120000 50000 | Debtors 80000 130000
Capital Reserve 500000 50000 | Cash at Bank 50000
Creditors 400000 90000
Bank Overdraft 90000
310000 420000 310000 420000

Z Ltd. valued fixed assets of X Ltd at Rs. 1, 50,000 and that of Y
Ltd. at Rs. 2, 00,000 other assets and liabilities were taken over
at book values. Godwill of X Ltd. was to be calculated on a
weighted average of net profits for the past three years. The
weights for this purpose may be taken as 1, 2, 3 respectively. The
net profits were in the year 2004-05 Rs. 20,000; in the year 2005-
06 Rs. 80,000; in the year 2006-07 Rs. 120000.

In order to raise working capital, Z Ltd. issued 12,000 equity
shares of Rs. 10 each as at price of Rs. 17.50 per share. The X
Ltd. has to maintain statutory reserve for another two years.

You are required to (a) calculate the purchase consideration
payable to X Ltd. and Y Ltd.; (b) prepare the balance sheet of Z
Ltd.

S5 fo. & tew fo. & T @Fdfeddl & Hedighed 150,000 ¥. T ar5 fo.
T TAE FHFdfeadt & Hedicha 2,00,000 . R Far | 317 geafcaar dr
aifica geds Hedl W o 3 | g fo. & wanfa & aomEr arq e asf
& Yg AT F AR HHT & IMUN W & Sl § | 38 I §g AR FHAW:
1,2,3 form S | Yg o 36 YR & a¥ 2004-05 & fw 20,000 %. a¥
2005-06 & ferw 80,000 %. a¥ 2006-07 & forw 120,000 &. |

Freler gt # ofg & fow 33 fo. & 10 &, arer 12,000 sf&Fadr 37er 1750
T 9fd U & Aoy W AT Y | e fAfaes & dufas @@ &
39T 2 N deh FATT TWSAT HTERTF & |

R (31) wed for. 3R ar$ for. &1 T T ufawel Y 0T HET g (@)
S5 for. &1 g dOR wer §

vew fo. @ wfa &1 qegisa
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Solution:

Year | Net Profit (Rs.) | Weight | Product (Rs.)
2004 20000 1 20000
2005 80000 2 160000
2006 120000 3 360000
6 540000
Value of Goodwill :M:%OOO

Calculation of Purchase Consideration

X Ltd. X Ltd.
Rs. Rs. Rs. Rs.
Assets taken over:
Goodwill 90000 -
Fixed Assets 150000 200000
Stock 60000 110000
Debtors 80000 130000
Cash at bank 50000 [ 430000 - 4400000
Less: Creditors 40000 90000
Bank Overdraft - 40000 90000 260000
Net Assets or Purchase Consideration - 390000
Balance Sheet of Z Ltd. As on 1% April, 2007
(Soon after amalgamation and issue of Shares)
Liabilities Rs. Assets Rs.
Issue share Capital: Goodwill 90000
65,000 Equity Shares of Rs. 10 each Fixed Assets 350000
Issued for consideration other than cash 65000 | Stock 170000
12,000 Equity Shares of Rs. 10 each Debtrs 210000
Issued for cash 120000 | Cash at bank 170000
Securities Premium 90000 | Amalgamation
Statutory Reserves 170000 | Adjustment Alc 170000
Creditors 130000
1160000 1160000

Note: Cash at bank, in the above balance sheet has been shown

after deduction bank overdraft.

Calculation of Bank Balance
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Rs.

Opening Balance 50000
*Add: Issued of Shares (Rs. 120,000+Premium Rs. 90,000) 210000
260000

Less: Bank Overdraft 90000
Closing Balance 170000

15.7.3 g aranT af ( Net Payement Method)

H Y & 3eddld FF 9idhd & FATT JIae 3R, KUIEl U4 3T

yfesifat & &7 & Rpar drweh F vwmaEt @ A oTww | AS-14 &

HIAR 3 Tidhel HT Il (A% e & & fhar seer | Ife shar

FFUEA GART FHOTIAUIRAT AT fohedl 3w arfdcal 1 o der & (Direct

Payment) fRar Srar § @ 38 &I gfdwe I aRe0r # AfFAfad 6T

fRam STTeT |

[llustration 3 :

Ram Ldt. agreed to acquire the assets excluding cash as on 31°

March,2007 of Shyam Company Ltd. The Balance Sheet of Shyam

Ltd. as on that date was:

31 A/, 2007 @ 37 for, @ for. $r geafcadi, dAdg #f og w9

W & T FgAd g & | 39 Ay = e fo. &1 g 59 waR
Balance Sheet

Liabilities Rs. | Assets Rs.
Equity Share Capital 600000 | Goodwill 120000
(Share of Rs. 10 each) Land and Building 240000
General Reserve 160000 | Plant and Machinery 400000
6% Debenture 100000 | Stock 160000
Creditors 20000 | Debtors 60000
Profit and Loss Account 120000 | Cash 20000

1000000 1000000

The Consideration was as follows:

A cash payment of Rs. 3 for every share of Shyam Ltd.

Ram Ltd. will issue one share of Rs. 12.50 each fully paid in
exchange for one share in Shyam Ltd.

The 11,000 debentures will be issued of Rs. 100 each in Ram
Ltd. to enable Shyam Ltd. to discharge its debentures at a
premium of 10%.
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iv.

The expenses of liquidation of Shyam Ltd. Amounting to Rs. 8,000
was to be met by themselves. Calculate purchase consideration.

gfawe et yr 91

A ol & Ycdeh 3HA & AU 3 %, g I,

A7 for. u# for. & U 37U & Sgl A T 2.50 & ATl TH T Teed 32T
oA el |

A oI, & KT 1 10% NAIA 9 HardleT a1 §g A oI, garr 100
T, drel 1,100 HOTqar &1 fAefdsT el |

8000 %. & HAYS @ A fol. garm & g8 foFd o & |

FT gfdhe HT I0ET HfAT |

Solution:

Calculation of Purchase Consideration Rs.
Cash 60000 xRs. 3 180000
Shares 60000 xRs. 12.50 750000
Purchase Consideration 930000
Notes:

The Liquidation expenses of Shyam Ltd. are to be met by
themselves. Hence, these expenses should not be included in
purchase consideration.

Payment to debentures holders by acquiring company is not the
part of purchase consideration as per AS-14.

15.7.4 3t & 3maR® Aed @AY : (Intrinsic Value of Shares Method) :

s (Y & 3eadd T AP T IUET shal T [Fohar FEger & 3 &
HaR® Hed & IUR W H S0l § | 3R & IFdARS Hod S 0 et
YR & & JAr &

Tl grafeadl & qaAedifha AR & AT A F T el qfRar f
FRcafRa TR T & S ¥ | 99 R # Fweh F it & wwar @
faanfoa &= far arar § S Hew ured gar € afr i #r aRe Hqew
FEAIdT & | J@ N Ig o O I@ar aifer & aeg ¥l # e
3rer o anfaer R S €

U fAAifohd 3GTeX0T & HAST S Tl o

[llustration 4:
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A Ltd. and B Ltd. are amalgamated as on 1 April, 2007 and a

new company C Ltd. was formed. The balance sheets of A Ltd.

and B Ltd. as on 31° March, 2007 were as follows:
1 3%, 2007 &1 U fo. g & for. &7 THRUT &R Th 95 Hegar dr fon

A s | v i g & @ & R 31 a1, 2007 & @ yhR A

Balance Sheet
As on 31° March, 2007

Liabilities

Equity Share Capital

(Share of Rs. 10
each)
Preference Share
capital

@10 per share
6% Debenture
Bank Overdraft

Creditors

A Ltd. B Ltd.
Rs. Rs.
1200000 1800000
500000

400000 300000
100000 40000
300000 900000
300000 1800000
2300000 3900000

Assets

Goodwill
Sundry Fixed
Assets
Sundry Current

Assets

A Ltd. B Ltd.
Rs. Rs.
80000 12000
1340000 2820000
880000 960000
2300000 3900000

Sundry fixed assets have been revalued at Rs. 1200000 and Rs.
2400000 of A Ltd. And B Ltd. Respectively. Calculate intrinsic
value of shares for the purpose of amalgamation.
T g & fo. & A Tar$ wedicaal &1 Geeedihe saer: 12,00,000
T. TUT 24,00,000 W fHAT IRT | THIGOT & 3T g Teh A & AR
HeT HI AT HSAT |

Solution
Calculation of Intrinsic Value of Shares
A Ltd. Rs. B Ltd. Rs.

Good will 80000 120000
Sundry Fixed Assets 120000 2400000
Cured Assets 880000 960000

(A) 2160000 3480000
Less: Creditors 300000 900000
Bank Overdraft 300000 400000
6% Debentures 100000 300000
Preference Shares 400000 500000

(B) 1100000 2100000
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Net Assets for Equity Shareholders (A-B)= 1060000 1380000

No./ of Shares 120000 180000
Intrinsic Value of Shares (A Ltd.) M: Rs. 8.833

120000
Intrinsic value of Shares (B Ltd.) M: Rs. 7.667

180000

15.8 facrT &1 Yhfd o THIRIUT H fashdl IT gEdledieh
FFIAl I JEHRT H IfAfeAT (Journal Entries in the
Books of Transferor or Vendor Company in Case of

Amalgamation in the Nature of Merger)

1. wFdfed 987 # |t AQ (TT. IHERWY U FioufAd FFAfedd) N [EAH
AT W TEATHT FA T
Realisation a/c Dr.

To Particular Assets a/c (Give individual names of the assets)
2. gifdea gar i @t AGT (FHAT WA TG W T @RER H TG G FHr
BITH) H FAF Hod W TR FA T

(Particular) Liabilities a/c Dr.
(Particular) Provision a/c Dr.
Reserve alc Dr.
P. & L. alc Dr.

To Realisation al/c

3. YfAPd & T g W :

Purchasing Company alc Dr.
To Realisation al/c (7T didwer Hr Tl A)
4.  HT YAB & witd g ¢
Bank a/c Dr.
Preference Shares in Purchasing Co. alc Dr.
Equity Shares in Purchasing Co. a/ Dr.

To Purchasing Co.
a. AN SIAT & HEH #H gl arelr Ufafcal AT AT H 'HT I UPid &
TheoT # orEr wfafear s & ar |

5. g & RuE o5 3ifigca @ifsR 3w O @rd & Ay qaifer tereniar
& Gd H TUEIRT A W
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10.

Preference Share Capital a/c Dr.
To preference Shareholders alc
ETRISR 3rTRET FT hal FFTer & 9red TR/ T T

Preference Shareholders a/c Dr.

To Preference Share in Purchasing Co. a/c 3i¥ar

To Equity Shares in Purchasing Company a/c

To Bank al/c
gfe qaifer 3iereniRal & fashar Fraely & 3 37w ol & 8w a1 &
R &1 Tl foham STar § ar 3R $r TR Realisation a/c # sfae ar
shise &Y & Swa|
fFadt srauRal F @ &1 AV 3T Gl @d F TUAFART FA W
Equity Share Capital a/c- Dr.

To Equity Shareholders al/c
T WA A d7 I W AR e A9 @

Realisation a/c- Dr.

Equity Shareholders alc
Fget @ & 3fde AV g W
Equity Shareholders a/c Dr.

To Realistion alc
FdT FF9AT T yrod gfawe sfFad) sreremia) # g |
Equity Shareholders a/c Dr.

To Equity Shares in Purchasing Co. Ltd. a/c
To Bank alc
T FFIA AT FEAAR FFIT T TEAH 7 -

(Journal Entries in the Books of Purchasing or Transferee

Company)
fAshaT FFIer F AMNR 31ATd TFfcadl Td grf¥ical I Tlead W
(Particular) Assets alc Dr. (W ;{;zﬁ )]

To (Particular) Liabilities (T Hedl W)

To (Particular) Reserve a/c (q&deh #Hed 3ryar FARST Tfer @)
To Liquidator of Vendor Co. Alc ( g gfawe Fr ufer @)
fasdar FFuell & AFaRE F1 FT AT F1 HIAH A W/
Liquidator of Vendor Co. alc Dr.
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To Equity Share Capital a/c

To Securities Premium al/c

To Bank a/c (hael gehs el AT & I &)
9 WATYS STAT FT AT Fel FFqeh ganT A Jrar ¢
Good will / Capital Reserve al/c- Dr.

To Bank alc
s fafr & &ar Hrwel & qFEael A Hy H gfafce & qAg S o
YR BT TN A1 Yot TET 3cUeet G glar I fashar wogelr & sierdeir
dUT Sl FHFY GORT FHT T FHY Yfd®hel & Hed H AR & ar 39
FART ST A -G @I A FARSE R o ¥
lllustration 5:
Kamal Ltd. and Nirmal Ltd. are engaged in the Synthetic yarn
marking activities. To get the benefits of large scale production
economies, kamal Ltd. decided the absorption of Nirmal Ltd. from
the effective date 1% April, 2007.
FAd fa0 AR e fa0 amem AT st & deea & | g 37 &
3cTee &1 fTATIRAAnt & gred e & 323 ¥ A o, F @de fo. &
1 319, 2007 ¥ Hidedel ¥l &7 foeag fhar |
on 31% March, 2007

Balance Sheet as

Liabilities Kamal Ltd. | Nirmal Ltd. | Assets Kamal Ltd. | Nirmal Ltd.
Rs. Rs. Rs. Rs.

Share Capital issued 1800000 900000 | Fixed Assets:

Securities Premium 600000 30000 | Land & Building 2400000 300000

Export incentive 300000 3000 | Plan & 1500000 450000

Reserve machinery

General Reserve 1350000 24000 | Current Assets

Profit & Loss alc 450000 3000 | Debtors 1200000 60000

Secured Loan 600000 Stock 600000 720000

Current Liabilities 900000 600000 | Cash at Bank 300000 30000
6000000 1560000 6000000 1560000

The Scheme of absorption provides:

i All shareholders of the Vendor

Company Nirmal Ltd. will get one

equity share of the purchasing company kamal Ltd. at par i.e. Rs.

10 for one equity Share.

ii.  All

the assets and

liabilities of the Vendor

company will

be

acquired by the purchasing company from the effective date at

their book values.
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Pas the Journal entries at the time of amalgamation in the Books

of kamal Ltd. and Nirmal Itd. Also give the Balance Sheet after

amalgamation.

e st 1 AT & IER ¢ (i) Ahar FFgel e o & |l sferems
gfd T 3 & AU hdr FF9E FAG 3 FT 10 %, 96T UH HA FA e
W T HET | (i) R FEwn T FEfeadt 7 s wedr Aty ¥ S

FFGe GETh Hed W o9l |

FAe fo. @ der for. &7 QEael & THOT & qAT HITT qAT THHT &

ae & Agr i IR AfFT |

Solution:

Calculation of Purchase considerations
Payment to Shareholders of Nirmal Ltd. = 90000 shares of Rs. 10 each

= Rs. 900000

Journal of Nirmal Ltd. (Vendor Co.)

2007
April 1

April 1

April 1

April 1

April 1

Realisation a/c
To Land & Building a/c

To Debtors a/c

To Stock a/c

To Bank alc
(Sundry Assets transferred.)

To Plant & machinery alc

Dr.

Current Liabilities a/c
To Realisation a/c

(Sundry Liabilities transferred).

Dr.

Securitas a/c
Export Incentive Reserve al/c
General Reserve alc
Profit & Loss alc
To Realisation a/c

(Balance transferred)

Dr.
Dr.
Dr.
Dr.

Equity Share Capital a/c

(Balance transferred)

To Equity Shareholders a./c

Dr.

Kamal Ltd. a/c

To Realisation a/c

(Purchase consideration due.)

Dr.

Rs.
15600000

600000

30000
3000
24000
3000

900000

900000

Rs.

300000
450000
60000
720000
30000

600000

60000

900000

900000
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April 1 | Equity Shares in Kamal Ltd. al/c Dr. 900000
To kamal Ltd. alc 900000
(Being equity shares received from kamla
Itd. Against purchase consideration).
April 1 | Equity Shareholders a/c Dr. 900000
To Equity Shares in Kamal Ltd. 900000
(Shares Received from Kamala Ltd. a/c
Journal of] Kamal Ltd.
(Purchasing CO.)
2007 Rs. Rs.
April Land and Building a/c Dr. | 300000
1 Plant & machinery al/c Dr. | 45000
Debtors a/c Dr. 60000
Stock a/c Dr. 72000
Bank alc Dr. 30000
To Securities Premium a/c 300000
To Export Incentive Reserve a/c 3000
To General Reserve a/c 24000
To Profit & Loss alc 3000
To Current Liabilities a/c 600000
To Liquidators of Nirmal Ltd. al/c 900000
(Being acquisition of Assets of Liabilities of Nirmal Ltd.
And purchase consideration due)
April Liquidator of Nirmal Ltd a/c Dr. | 900000
To Equity Share Capital a/c 900000
(Issue of 90000 equity shares of RS. 10 each fully paid up
for the purchase consideration).
Balance Sheet of Kamal Ltd.
as on 1% April, 2007
Liabilities Rs. | Assets Rs.
Share Capital : Fixed Assets:
270000 Equity Shares of Rs.10 Land & | 2700000
each fully Building
paid up 2700000 Plant & | 1950000
Machinery
(90000 Equity shares of Rs. 10 Current Assets:
each fully paid up issued other Debtors 1260000
than cash) Stock 1320000
Reserve and surplus: Cash at 330000
Bank
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Securities Premium 630000
Export 2700000 303000
Incentive Reserve 1374000
General Reserve 453000
Secured Loan 600000
Current Liabilities 1500000
7560000 7560000

15.9

T & UPfd & THIHUT & @ giafsedr

(Accounting Entries in Case of Amalgamation in the

Nature of Purchase)

fa%ar F#uelt i grasl # F@1 (Accounting in the Books of Vendor
Company): afg ThEor #I (Purchase) & Sefa &1 g dr fashar &eosi
N gEdhl H @i 3 9PN AR S § S FA Fr Fufy 7 s s
g | 3% fou ager @ (Realisation Account) & #ATEIA & or@m gfafsedr
& S & | fAshar FEel A qEdent 7 orar gfafsear A g gl

FaT FFYA g@RT @A ¢ FFIfeadl F PN TY F FYAERT FA R/

Realisation a/c
To (Particular) Assets al/c

Dr. (q&d% Hed W)

T FFOA G@RT GG T GR¥ET A FE @ H FAEART TS W®

Liabilities a/c Dr.(3&d% H{ed W)
To Realisation al/c

dyfas F9d A FUEERT w1 W (I FuRa @977 e o ca @b

g¥®)

Statutory Reserves alc Dr.
To Realisation a/c

AT HFOel ¥ FT 9fasa T @ T

Purchasing co. alc Dr.

To Realisation al/c
FdT FFT T HT Ifa®wer 1 9ifeq g

Bank a/c

Preference Shares in purchasing Co. a/c Dr.
Equity Shares in Purchasing Co. alc Dr.
To Purchasing Co. alc
@EIRFR 3 IEit # @iteR serial & @ #§ SUeEraid &3 )
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10.

Preference Share Capital a/c Dr.
To Preference Shareholders alc
Fodt [EiffeR el 9 SFTET dTHRI 39 W

Realisation a/c Dr.

To Preference Share Dividend a/c

Preference Share Dividend a/c Dr.

To Preference Shareholders al/c
feoqofl: Iuderd & ufafSeal & T 9T ue gfafse off i 7 @l & |
Realisation a/c- Dr.

To Preference Shareholders alc
faeanfat &1 @ a@da & Tieanr ¥ e ufdfte & e W o ufafear
LT & 3R g |
@RER Al A e A W/
Preference shareholder a/c Dr.
To Cash/Bank alc
To Equity Shares in Purchasing Co. alc

To Preference Shares in Purchasing Co. a/c

To Preference Share Dividend a/c
feogoft. afe gEifoer sierenfRal @ &7 a1 3w fFar = & ar & Aw
TR A el WA A gEAedRd fhar Smeam|
OOl F IR FAT FEGA @RI @ fAr war g ovd AT FEeh F
ATETA F HIA G § A 3% WA FT AV I 37 W THEAT SASA
FHOUITUTRAT & T A TYATAIRT I W
Debentures alc Dr.
Accrued Interest on Debentures a/c Dr.

To Debenture holders al/c
FOTTAUTRAT 1 AT FA W
Debenture holders a/c Dr.

To Bank alc

To Debentures in Purchasing Co. al/c
Ife, HogaemRAT a1 fREr 3T gif¥ca & 3d% A J FA AT SAGT HI
I ThAT ST § A 38 W g ald oY AT B H agen T H
TIATART Y T AR |
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11.

12.

13.

14.

15.

sFadt 3w Gt 7 wAEd w9g (Aufas w99 dRd. Iy s@hH @AuiRa
FAIEY AT g At gY) & sfEad ruRAY & @ A THAEART wA
W

Equity Share Capital a/c Dr.
General Reserve a/c Dr.
Profit & Loss al/c Dr.
Capital Reserve al/c Dr.
Statutory Reserve a/c Dr.

To Equity Shareholders al/c
Fhw grufcaal va @fa afaal # sFad seeiat & @ & FEeaRa
FA W
Equity Shareholders a/c Dr.

To Profit & Loss a/c

To Preliminary Expenses alc

To (Particular) Loss alc

Sl FFAeA G@RT Tgt @G R gEafeaat v awe 9w

Cash/Bank alc Dr. (ar&dider 9red 1w /)
Realisation a/c Dr. (g1ifar & T &)
To (Particular) Loss alc (T HT A)
T FF! q@RT T8 oy 1 IR F1 HaraeT FA |
Creditors (or Particular Liability) a/c Dr.(q&ds HoT )
To Cash/Bank al/c (ps i A)
To preference share in purchasing (qEfIeR AT & Yecd Hed
Co. alc ?)

To Equity Shares in Purchasing Co.a/c  (FAAT FUURAT &  Uged
AT H)
AT qF graetl e fFar Fradl & wAmeT a3t F gaae &
Fraey A Pwafaf@a de RFufeal # @ f15 i v RFafT & g
¢, e quia i sreer-areer frar o @

. IS FATISA T Sl HFUA GaNT WY ST ¢ o Tashdl SHFdelr &I Gecenl #

15 wfafee & gefr |

. o9 fashdr FFdell gaT 39S T H Uk R A ¥ AN I &

AT fohar ST |
v aRfEfd 7 eafaf@d see gfafse grem
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16.

17.

18.

Realisation a/c Dr. (FHTYT =g &r TR W)
To Bank a/c

. 9 AT T & AU TR S § uied @ 3R a8 I w7 9fiawd #r

39T g7 HSH S
o R & 59 gAY cag & fav gl a0 FFEh ¥ grea @l & ar
fFAfafad S gfafse g
Bank a/c Dr. (FAY =3 & fow grcg iy /)

To Realisation a/c
A &g 1 Pl HETel! GaRT I el R AT Shotel TiafSe
graf:
Realisation a/c Dr.

To Bank a/c
g gRTEATT &, dfF g f1 ag IR H7 vfaed & gEAfaa a8 @d
g, 3 HT yfawd & T g HI yfafe F gama cgw i v wFafaa
T8 ¢ | safav A g i IR A FEeEh d ured @ W O3wEd
STeTel gTafse T Sl g |
I WA F AT gt F 3TFIE A F @A H FUHIEART FA W
Equity Shareholders a/c Dr.

To Realisation a/c
T A A AT A F FFAE AR F @T HF FUEAEART FEA W
Realisation a/c Dr.
To Equity Shareholders alc
gfaadl srerenRaAT 1 Irar F W
Equity Shareholders a/c Dr.
To Cash/Bank a/c
To Equity Shares in Purchasing Co. al/c

To Preference Shares in Purchasing Co. a/c

T FFIAT (A§ FFI) H EAH A viafear

THERUT & Ioddld o1 HFTell Peil HF9ell & AR 3dq geufeaar
affical & TEdT § 3R HT Ifahd H JIdT Rl & | TAT §9 H Ig
&Gl ST Tehal § T Shell FHFTell T AW G H 3o STAGRI &l Gol kel
& fov =gaR @lest (Purchase of Business) @Faeel wfafSear i arar &
| $EH HAYYH FFdfcadl d alfdcdl & @lGel ddT HT Jfahd & ¢F 8l T
farafaf@a seer gfafte &t ardr § |
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19.

Assets a/c Dr. (I §ifSv)
Goodwill a/c”

To Liabilities a/c (s §ifSv)

To Liquidator of ........Ltd. (T gfd®el Fr T /)

To Capital Reserve al/c*
Shdll HFYel GaRT off g FFfcadl & TF Hed &1 AT G o o ari¥ieat
F d¥ AT U9 HI yfawd I AR ¥ 3RF § O e i ufy =i
(Goodwill) grfr 3R FFafeadt &1 HeT gfdcdl T %I gfawa & ufr &
e § ar IR Hr afr GG 9 (Capital Reserve) grfl, ST &
aRFufa g sWiead e ufafte # wofa @ & 3fee sEr 4G @9
Grd FI hise fohar Srar g |
dufas 99 # a9 W (I PuRa sage® aaca @& g§a):
Amalgamation Adjustment a/c Dr.

To Statutory Reserve alc
Wl FF06A & AFdR® F T AT FT HIAE Fa W Aeafaf@a
St gfafSe i Jret &

Liguidator of Vendor Co. al/c Dr.
Discount a/c Dr. (3f¢ 3 g Hoa 98 W fAEIfAT &)
To Preference Share Capital a/c (Yecd HeT A)
To Equity Share Capital a/c (Jecd Fpd B)
To Securities Premium a/c (hfaes ofr &, afg =5 8)
To Cash alc (GETAEURIE:)}

T FFGA (AT FFI) GERT [l FFIA & FAYA FAT FT G F
3@ @ yRfe: Ay QAhdr FFel & TAGT gAt FT I sl
FFI & G@RT AT ST ¥ A T WT FA-TRAGT & AR gew |
feufa #
Goodwill/Capital Reserve alc Dr.

To Cash alc
IFT AR & @ W, A0 FEOA & G ¥ g A §, I A3
Wi &l $hise fRar ar:r § | F & edell & faU 3ad ¥arare Well Hedsll &
R @l et ¥, 3 30 @fd @ & 3f9e oer 3T & |
3T & auf H oM g W AT @M & AY & 5 guf # 3ufafad «x gar
SR |
lllustration 6:
The Balance Sheets of A Ltd. and B Ltd. as at 1 January, 2007
are as under: 1 Sadl, 2007 A T . g . T & g T vpR &
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Liabilities A Ltd. B Ltd. Assets A Ltd. B Ltd.

Rs. Rs. Rs. Rs.
Equity Shares of Rs. 10 each | 150000 | 100000 | Plant & machinery | 230000 | 110000
10% Debenturs 50000 - | Stock 80000 | 90000
12 % Debentures - | 100000 | Debtors 30000 | 20000
Profit and Loss Account 30000 | 60000 | Cash and Bank 60000 | 80000
Reserves 70000
Creditors 100000 | 40000

400000 | 300000 400000 | 300000

(i)

(i)

(iii)

)
(2
©)

)

(2

©)

The above two companies agrees to amalgamate and form a new
company AB Ltd. on the following conditions:

An Exchange of 6 fully paid up equity shares in AB Ltd. of Rs. 10
each at for every 5 shares.

90% of the equity shareholders will be discharged by issue of new
equity shares of AB Ltd. The balance 10% will be discharged by
paying cash (all assets and liabilities are taken over at book
value).

The debenture holders were to be allotted such 8% Debentures in
the company as would bring the same amount of interest to them.
You are required to show:

Calculation of Purchase consideration.

Ledger accounts to close the books.

Opening Balance Sheet of AB Ltd.

Qe FFEAfAIT F THHIOT F AT T f. F A ¥ T FEaelr Hr T
fAFst ordf W e &1 gy &R

A3 FHFOe Ter o g% 5 At & fow 10 % arel 6 qUT Ugead sfaadr 3fer
AT sl |

90% I URH & T fr. & A sfFadr 3w Y I qur 10% &
ddhe HIA fHaT AWM | (75 FFGN FATT FFeadl Td gifdcdr @l
qETR Hedl Wl 1)

FHOTITUTRAT H AA FFTA H el AT & 8% HUIT dfed Ry Srdar
e 376 <A1t 1 3 & TR 9red g 9gel wied gl o |

EIGECIIEIY

(@) T gfawe &I iy
(b) I Fog H & faw @A
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(c) % HFIer 1 FTT |

gd (Solution):
Calculation of Purchase Consideration
A Ltd. B Ltd.
Rs. Rs.
EqUIty Shal‘es_ 15000 x 90%x 6 xRs. 10 162000 _ 10000 X 19%>< 6 XRS. 10 =108000
- 5 - 5
Cash_ 15000 x 10%x 6 xRs. 10 18000 _ 10000 x 10%x 6 xRs. 10 12000
5 5
18000 12000
In the Books of “A” Ltd:
Realisation Account
Particulars Rs. Particulars Rs.
To Plant & Machinery alc 2,30,000 | By 10% Debentures al/c 50,000
To Stock a/c 80,000 | By Creditors alc 1,00,000
To Debtors a/c 30,000. | By AB Ltd. alc 1,80,000
To Cash and Bank a/c 60,000 | By Equity Shareholders a/c 70,000
(Loss on realisaton)
4,00,000 4,00,000
AB Ltd. Account
To Realisation a/c 1,80,000 | By Equity shares in Ab Ltd. a/c 1,62,000
By Cash alc 18,000
1,80,000 1,80,000
Equity Shares in Ab Ltd. Account
To Ab Ltd. a/c 1,62,000 | By Equity Shareholders a/c 1,62,000
1,62,000 1,62,000
Cash Account
To AB Ltd. alc 18,000 | By Equity Shareholders alc 18,000
18,000 18,000
Equity Shareholders Account
To Realisation a/c 70,000 | By Equity Share Capital a/c 1,50,000
To Equity Shares in AB Ltd. a/c 1,62,000 | To Reserve alc 70,000
To Cash alc 18,000 | By Profit and Loss a/c 30,000
2,50,000 2,50,000
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In the Books of ‘B’ Ltd.

Realisation Account

Particulars Rs. Particulars Rs.
To Plant & machinery a/c | 1,20,000 | By 12% Debentures al/c 1,00,000
To Stock a/c 90,000 | By Creditors alc 40,000
To Debtors a/c 20,000 | By Ab Ltd. a/c (Purchase consideration) | 1,20,000
To Cash and Bank a/c 80,000 | By Equity Shareholders a/c 40,000
(Loss on realization)
3,00,000 3,00,000
AB Ltd. Account
To Ralisation a/c 1,20,000 | By Equity shares in AB Ltd. a/c 1,08,000
By Cash alc 12,000
1,20,000 1,20,000
Equity Shares in AB Ltd. Account
To AB Ltd. al/c 1,08,000 | By Equity shareholders a/c 1,08,000
1,80,000 1,80,000
Cash Account
To AB Ltd. alc 12,000 | By Equity shareholders a/c 12,000
12,000 12,000
Equity Shareholders Account
To Realisation a/c 40,000 | By Equity share Capital a/c 1,00,000
To Equity Shares in AB Ltd. a/c 1,08,000 | By Reserve alc 60,000
To Cash alc 12,000
1,60,000 1,60,000
In the Book AB Ltd.
Journal
Particular Rs. Rs.
Plant & machinery al/c Dr. | 2,30,000
Stock a/c Dr. 80,000
Debtors a/c Dr. 30,000
Cash & Bank a/c Dr. 60,000
To 8% Debentures 62,500
To Creditor a/c 1,00,000
To Liquidator of A Ltd. 1,80,000
To Reserve alc 57,500
(Being assets and liabilities taken over)
Liquidator of ‘A’ Ltd. alc Dr. | 1,80,000
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To Equity Share Capital a/c 1,62,000
To Cash and Bank a/c 18,000
(Being the issue of shares at payment of cash against
purchase consideration)
Goodwill (balancing figure) a/c Dr. 10,000
Plant & Machinery al/c Dr. | 1,10,000
Stock a/c Dr. 90,000
Debtors a/c Dr. 20,000
Cash and Bank a/c Dr. 80,000
To 8% Debentures alc 1,50,000
To Creditors al/c 40,000
To Liquidators of B Ltd. a/c 1,20,000
(being assets and liabilities taken over)
Liquidator of ‘B’ Ltd. alc Dr. | 1,20,000
To Equity Share Capital a/c 1,08,000
To Cash and Bank a/c 12,000
(Being the issue of Shares payment of cash against purchase
consideration.)
Reserve al/c Dr. 10,000
To Goodwill a/c 10,000
(Being Goodwill written off against Reserve)
Balance Sheet of AB Ltd.
as on 1% January, 2007
Liabilities Rs. Assets Rs.
Share Capital: Fixed Assets:
Authoriesd Capital Plant and machinery
.............. Equity Shares of Rs. 10 (230,000+110,000) 3,40,000
each
Issued and Subscribed Capital: Investments Nil
27,000 Equity Shares of Rs. 10 | 2,70,000
each
Reserve and Surplus: Current Assets Loan and
Advances:
Reserves 47500 | Advances:
Secured loans: Current Assets
8% Debentures 212500 | Stock (8,000+9,000) 170000
Unsecured Loans Nil | Debtors (30,000+20,000) 50000
Current Liabilities & Provision : Cash and bank
Current Liabilities: (60,000-18,000+80,000-12,000) 110000
Creditors 140000 | Miscellaneous Expenditure Nil
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(1,00,000+40,000)

670000 670000

(MNustration) 7:
On 1% 2007 Ram Ltd.
consideration of Rs. 19, 00, 000 to be discharged in the form of

April, acquires Shyam Ltd. for a
fully paid equity shares of Rs. 10 each. The balance sheets of
two companies as on 31% March, 2008 were as follows:

1 39, 2007 & A fo. o eI\ fo. & 1 9,00,000 ¥. & ylahd F&G&T
g forar | T gfawer 10 €. atdl QU7 Ged @HAT 31 & &9 H Fohrm

Srar & | 31 A, 2008 FI Al weafadt F fRAY FeT geR -

Balance Sheet

Liabilities Ram  Ltd | Shyam Ltd. | Assets Ram Ltd | Shyam Ltd.
Rs.. Rs. Rs.. Rs.
Equity Shares of Rs. 2000000 1250000 | Sundry 4800000 2900000
10 each Assets
General Reserve 750000 150000
Development Rebate 150000 50000
Reserve
Export profit Reserve 300000 200000
P &L alc 600000 450000
Sundry Liabilities 1000000 800000
4800000 2900000 4800,000 2900000

sk

This is a free Reserve form 1% April, 1998

You are required to give necessary journal entries in the books of
Ram Ltd. when Amalgamation is by way of (i) Merger, (ii)
Purchase. Also prepare the resultant Balance Sheet of Ram Ltd.
assuming that export profit reserve are statutorily required to be
continue.

TR TH . H AR F e gRfeat G § oafe e R §
T H, T & T H @ | THHUT & IRUMATIHT TH T, &1 g1 I Ad
gU ISt i A ot F9 dufas §9 & I W@ ¢
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gd (Solution) : (1) Amalgamation in the nature of Merger

Journal of Ram Ltd.

Sundry Assets alc
To Sundry Liabilities a/c
To Export Profit Reserve alc
To Liquidator of Shyam Ltd. a/c

( Being assets and liabilities taken over.)

Dr.

Rs.

Liquidator of Shyam Itd. a/c
To equity Share Capital a/c
(Payment made)

Dr.

2900000

190000

Rs.
800000

200000
19,00,000

1900000

feoqufY:

YE FFYicAA & Hed TqUT %I Hiawel & - (35,50,000 -

29,00,000) 3 6,50,000 & & HFd HIA JUT AH-gl @idr, Fepry
QT I U7 FAT T F gARST R fear = § |
Balance Sheet of Ram Ltd.
as on 1% April, 2007

Liabilities Rs. Assets Rs.
Equity Shares Capital of Rs. 10 each 390000 | Sundry Assets 770000
General Reserve (Including DRR) 900000
(750,000+15,000)
Export Profit Reserve 500000
P & L Account 600000
Sundry Liabilities 1800000
7700000 7700000
(i)  Amalgamation in the nature of Purchase;
Journal of Ram Itd.
Rs. Rs.

Sundry Assets alc Dr. 29,00,000

To Sundry Liabilities al/c 8,00,000

To Liquidator of Shyam Ltd. a/c 19,00,000

To Capital Reserve (Balancing Figure) 2,00,000
(Being assets and liabilities taken over)
Liquidator of Shyam Ltd. a/c Dr. 19,00,000

To Equity Share Capital a/c 190,000
(Payment made)
Amalgamation Adjustment a/c Dr. 2,00,000

To Export Profit Reserve alc 2,00,000
(Being statutory reserve carried forward)




Balance Sheet of Ram Ltd.
as on 1% April, 2007

Liabilities Rs. Assets Rs.
Equity Shares Capital of Rs. 10 | 3900000 | Sundry assets 7700000
each
General Reserve (including DDR) 900000 | Misc. Expenditure :
Export profit Reserve 500000 | Amalgamation Adjustment | 200000
alc

P & L Account 600000
Sundry Liabilities 1800000

7900000 7900000
15.10 3Hod: HFUT cTagR (Inter-Company Transactions)

Hod: HFYEN TAER A IR & HHAAfAAT & ALY U 3OEN JdeR q ¢ |
Hiderdsr $r Rufd # 38 A &7 3T shal FFdel (AfAeTed el arelr
FFOEA) qUT Tashdl FFYel! (HATA gl alell &Uell) & #HEF T TOd!
AR ¥ § | TfdedsT fT BUfd 7 ¥ ¥agR @i W JAY wera srela
gl

Hed: FFIAl TIERT & [Affest T & Fhd & | Wod 3o IIRI A ATT
w0 ¥ Aeafaf@a Aot 7 fownfea foear o1 aar ¢ -
q¥ER ®OT (Mutual Debts);

Hoed: FFOA HT R I Tl W o a¥eT g3 o7 (Unrealised Profit on
Stock resulting from inter-company purchase); dr

3ed: HFgar fafader (Inter-Company holdings) |
gfaeast 1 BAfa # vAF TagR &7 AW 3P GHSTAT =T & |

g T (Mutual Debts) :

WER HOT & & & @ Fhd & | Hhal FFdell Aohal FFGr H delaR
(Creditor) g &l § 37¥aT &igR (Debtor) & F&dT & | T T KT ol
@ra (Open accounts) WX & Hhd § 3ryar A9ar & ATegd & g ¥hd ¢ |
fauat & aAregd & RFufa & v Froeh &1 7 9a (Bills Payable) galr
FFoelr # 9o fa (Bills Receivable) & 9 # 9afeid frar gamgiar € |
S SYAERI &1 Tdshdl FFYA U hdl HFTell H el H folFd IR
oT@ieheT fohdT ST :

farar Fraeht Y qEadl § TREIRF HON FT AT

fashar FFasll &I qedel # IREING KOT & oG F HIs GHT g1 95T 8l
Ife fohdl FFTT & TgT Hal HFI B AR (Debtor)d T & yeiid FT
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@ § df 3TH I W & Sfe 98T W d2T o=igR (Creditor) T RFufa
H agel WId & i3 Ua] W ARG X &A1 Siar § | fashar seslt &
TEl 38 Ac T YA 37 YR i S § I & Hdl FFI o 3H A A
Tl form g |
Sl FFTT ST e gar 398 grog 9o &t ff IR T eR @ Hifa
TGN W H TUEATART AT ST § |
=0T ypR IfE fOohdr FF9ell o Hal FFdel F Ps YRIA & I § 37Yar
Sl HFT § Flg UIIRT 3UR o W § a oeleRi 9 SelgRT & Hifd 38
A F Y I WA & FFEUd U H AR B AT Sl ¢ |
FaT FFYA A [EAR A IREINF HON FT @
Sl HFTl TITTT gl dTell HFUell HI Fodfcadi TF alfdedl TG &
Soier gfafte AT ATd & 3MUR W SO | 38 oo gfafe # dfdeage
gl alell HFgell & T &elgR, Irog foar scarfe o sfae fRdr amder & &6
IREIRF TGERT & FROT 39 §UE | FH TR 3ad FiafSe & Hera
gl arell Fdell & I ovigR, ¢F e @ HoT gafe shfse fdr addr ot f&
UREIRE SFAERT & HRUT 3cUeed U S | AR § T shall FFTal 1 et
H AR A @Wligel HI SToia gfafee aa TAT FidedsT gl arell dadelr hr
grafeqdl td qi¥icdl & (IREIRE cgag’i AGl @ @fFAfaa & go
fAURT Aodl W 3foe g *fde Far | 30 Sola glafSe & &g 3ad
IREIRE HAGl ¥ FFaleud @al H 9fd (Set off) &=t & favw et g
SteTer giafSear & el
AT FFUS SR & T A § dur RAFpar 70l & & 7 § 3T Far
HETAT A Tashcl HETA F FUR AT WAST § hl HFGl HT el
fashdr FF0el U QefeR & &0 H yafd & Jur f&har FFuelr fr qEaei H
Sl FHFTEll Teh GoleR & &G H Yehc &I AN | sl FHFGl T Gecent A,
gfaeraa T UfY #, 59 ¥agR T ¥ J9eR T &R &H HT & F&ar |
Sl HFTAT HT Qedal # St HA fhd IR, T Sl HFGN ¥ Falowd gier
TAT ST SeleR A Tohd ST I UF gl Sif 38«7 fashdl Hedell ¥ WG ¢
3T AFAT FFIA Ued SAGR HH F A AN | TP Sedel UafSe
IGESICICEICI
Creditors (In Purchasing Co.) al/c Dr.

To Debtors (in Vendor Co.) alc
IS hdl FFYA AR & T A § du RVhar & & & § . 9 Tohar
HFGAT F GEART F hall HETA T JeleR & & @S a1 & ar shal HEd
N qEAHT H I & U AR F. FFRN T GoaR & & H TaRT @
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Sael | dfgerae Hr Rufa & a8 gema ghem & &ar & J@r T oeigr 3R
STER A & SIel, Weg 360 RITT # S oeR FA g7 I el HF9e &
FEa=ed gl | 31d: 39 <¥dgR I Aeafaf@a seier gfafse gefr -
Creditors (In Vendor Co.) alc Dr.

To Debtors (in Purchasing Co.) alc
SH YR IREIRE HOT & UMY & oeert &1 @rar sfee fFar sar & g
SeIERT T WIAT Hise fFar ST & | Tgr oo ST a1d €T H TWeTl ¢
fF S SASK AT deR &H BT & T Hdl HFaT ¥ Fafaad § yyar Fopar
FFGA F |
T FF9Al T fFFar Fewel A qraw A IREIRE T B 7 37 Re #7
g
e shar I RApar FFul & Q[AUAT & AeTT T HUN H ¥ T AT
& TR fRar § 3k afe dfems fr AfY a& geae goa FRe arer gat
S g e @ AR ST § 3Yar 3 R usl @ Sue qAd fRar ¥
AT AT Yo FL el UET F I Wog 9T U wHufed & ¥ H
yefdd forar o g ar o Rufa F RuEl & AeIH RO UE e
FFI SIAER AT SRET 3eAT qdr | 3w Rufy 7 @ o
99 faFar Fewel i qrasl d 37 @Auw yow R § aur Far sEe
qEaS # §F . 9 fOhdr FF0e o JuT & gFafea & ¥ #7 weiid e
g, @ Qhar sFuelt & gl T8 o urcg for (Bills Receivable) g1 g,
3R T FFIAT & gl Ig o ¥ S (Bills Payable) & & & f@rar
I E |
Shdl HFTell e [Ashdl FHFTT & ITAT H Fidoldsd HIT aF 3dF &I &
gaRT f&ar mar JAus S fashar &Faelr & Jgr oo O F ® FH USid g,
3% FHT L H gfafe 3 gHER HEN A e FFfcddl B T He
A Fa & | dIRIIT 39 WT 0T A | W i gfafee FEh | 579 gt
e 1 W@ F 1 Tg 99T g1 & F har HEad wogEdet # R@shar
FFG & AH S 3T W § 98 W | W A Saem | 3H YR 3H
SIgER &1 ot Ufase HeAtai@d gl :
Bills Payable (in Purchasing Co.) a/c Dr.

To Bills Receivable (in Vendor Co.) a/c
3 ol 9fafSe &1 Ig IHTG gm foh ohdl Fadell & &I el e gr Jrder
AT faohdl FFgelr ¥ WG T 91 el & g e |
9 fagar FFaeh it qEawl A 3Fd Rux a7 Ra § qur Far weweh @
TEaH # T @e & 99 [@gar FFet F B w7 R & w9 #7 Q@
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@r § ar fashdT ®edelr & Il I8 f9ar ‘T 9 (Bills Payable) & 3R shar
FFqAT & Tgr g foer 'wreg foeor (Bills Receivable) & & # § | 31§ shal
FEG fAhdl FEU & TaE N Wled! § Y 3@ ¥ o (Bills
Payable) @I #f @lg @3t | dl &I qedel & AT I alfdcal & HT Bl
T gfafee & St &, 98 & W & @lca W o &7 & awelh | 5§ @l
&I GfATE & hal HFdel & 30 el &1 AT Fel T UIod el dTell glal
| 39 9 &I I§ AT g | 3T Sfetor Ufafte rafaf@a gefr -
Bills Payable (in Vendor Co.) a/c Dr.

To Bills Receivable (in Purchasing Co.) al/c
3H Sl YfafSe &1 Ig 9 gem o fashar seger & S foar & aiRca
Tier &, a8 A g ST aUT T FH & hdl FFTAT & Tgr 9o et Hir
THA T 3T & FA g Sl |
war T Rgar vl i gFad A IREIRE 7T ¢
3% SFGgN Ueh HFTell I GEcel H HFUcd & & H GEM dl qaEI Hedeir
I gEaRl 7 3 & U & qRca & ® FA yehe | 3qreony, 3 fafaes
& &% # Loan to B Ltd. §Fdfcd 98T W Yo § o 9 fafAes & &g &
3dd A Loan from A Ltd. & & & cIl¥cd 9&T W Yahe gHEM | AT Niaw
37 ffes o 9 fofAes #1 dfdeaa & for af § & cgaaT #F @l &
Seiel gfafSe & 'Loan from A Ltd.' @IdT AT ST | dcdRdld 56 A &l
E I & ToIv HFATATAd Seiel dr SATa9n:
Loan from A Ltd. a/c Dr.

To Loan to B Ltd. a/c
sgHI STt Uiafte T @l W el @i 9o 8 e |
3ergYor (lllustration) 8 :
Following fare the balance sheets of A Ltd. and B Ltd. as at 31%
March, 2008:
31 A/, 2008 & U fAfAes iR & fofAes & g A 8-

Balance Sheet

Liabilities |ALd [BLd | Assets |ALd |BLd |
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Rs. Rs. Rs. Rs.

Equity Shares of Rs. 10 | 200000 | 4000000 | Sundry Assets 240000 | 500000
each
Reserve Fund 80000 | 1200000 | Loan to B Itd. 20000
Workmen  Compensation | 20000 - | Debtors (Including A -| 40000
fund Itd. Rs. 10000)
Loan from A Ltd. - 20000 | Debtors 50000
Creditors - 72000 | B/R (including B Ltd. 10000
Rs. 4000)

Creditors (including B Ltd. | 60000 - | Stock 40000 | 60000
Rs. 10,000)
B/P (Including A Ltd. Rs. - 8000 | Cash at Bank -| 20000
4,000)

360000 | 620000 36000 | 620000

B.Ltd. agreed to amalgamate A Ltd. on the following terms:
B Ltd. shall give one equity share of Rs. 10 each fully paid (at a
premium of 10%) in exchange for one equity share in A Ltd.
Workmen compensation fund of a Ltd. will not be taken over by b
Ltd. other assets & liabilities will be taken over at book values.
Inter-company Owings will be cancelled by B Ltd. after absorption.
Prepare necessary ledger accounts to close the books of A Ltd.
and give journal entries in the books of B. Ltd. also prepare the
balance sheet of B Ltd. soon after amalgamation.
@ faffes v fAfAs &1 Reafaf@d adf W THHor i A Je6Ad g3
&t fofes v *ffts & w 3l 3 & sgar 10 3. arem Th quiveed
sfaFady 3ier (10% WNfAIH W) FEfAa el |
T s ¥ 4ffE aRYE wvs @ & s qEnr A8 e Smem |
Iy gFafeddl T aIf¥ca qEdd-Aodl W o Sraar |
Hiderdsl & ag & faffits carr 3ea: FFael SAaIRAl & | W A
SR |
v fafafes i qrds @ F& & AU mEgs @d IR HifSw gwr &
faffes i qgeast # Seter yfafear §fSw | wheor & gied s & o
iffes o1 fgr off ST |
Solution :

facardt ueat gof X & 9@ Ig <@ & faeg (merger) $r gpfa &
ThrT &1 ot ot g @ @ & 3réar A | afy o ot s &t ar o
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fufa & & (purchase) & 9FHfd F THERT AT T | 3Fd 9T H
Shcl FFTell of TAshdl HFT & THET Gifdcdl &l gl Tl dl § | 3. 30 &T
(Purchase) &I 9ehfd & ThHIHIUT AT BT |
THIEOT T ordl & AR, T fAffes & T gfdadl 3w & dqol o fafaes
EaRT 10 %. dTel U qUT Yaed SfFacr 37er 10% NAgA ) eifAa foear
SRem | T fAaffiks & 10 & gt 20,000 sfFadr 3ier FEfAd & @ €,
3 & fafAes @ 38 10 %. arer 20,000 sfFadr 37er 10% AT o gred
gl | 30 YR HI-Yiaher g 3T
20,000 3ter § 11 %. = 220,000 %.
In the Books of A Ltd.:

Realisation Account

Rs. Rs.
To Fixed Assets alc 24000 | By Creditors alc 60000
To Loan to B Ltd. a/c 20000 | By B Ltd. (Purchase Consideration) 220000
To Debtors a/c 50000 | By Equity Shareholders a/c (LossO 80000
To B/R alc 10000 | (Balancing Figure)
To Stock alc 40000
360000 360000
Equity Shareholders Account
Rs. Rs.
To Realisation a/c (Loss) 80000 | By Equity Share Capital a/c 200000
To Equity Shares in B Ltd. a/c | 220000 | By Reserve Fund al/c 8000
By workmen Compensation Fund a/c 20000
300000 300000
B Limited
Rs. Rs.
To Realisation a/c 220000 | By Equity Shares in B Ltd. a/c 220000
220000 220000
Equity Shareholders in B Limited Account
Rs. Rs.
To B Ltd. 220000 | By Equity Share in B Ltd. a/c 220000
220000 220000
In the Books of B Ltd.
| Rs. | Rs.

365




Fixed Assets alc Dr. | 240000
Loan a/c Dr. | 20000
Debtors alc Dr. | 50000
B/R alc Dr. | 10000
Stock a/c Dr. | 4000
To Creditors alc 60000
To Liquidator of A Ltd. 220000
To Capital Reserve 80000
(Assets and liabilities taken over and purchase consideration
due.)
Liquidator of A Ltd. Dr. | 220000
To Equity Share Capital a/c 200000
To Securities premium a/c 20000
(Purchase consideration paid)
Loan from A Ltd. a/c Dr. | 20000
To Loan alc 20000
(Mutual liability for loans cancelled.)
Loan from A Ltd. a/c Dr. | 10000
To Loan alc 10000
(Mutual liability for debtors & creditors cancelled)
B/P (of B Ltd.) Dr. | 4000
To B/R (of A Ltd.) 4000
(Mutual liability for B/R and B/P cancelled).
Balance Sheet of B Ltd. as at 31%' march, 2007
(after amalgamation)
Liabilities Rs. Assets Rs.
Share Capital : Fixed Assets 740000
6000 Equity Shares Rs. 10 each 600000 | Rs. (500000+240000)
(out of which 20000 shares issued Debtors 80000
for consideration other than cash) Rs. (50000+40000-10000)
Reserves & Surplus: B/R Rs. (10000-4000) 60000
Securities Premium 20000 | Stock Rs. (60000+40000) 100000
Capital Reserve 80000 | Cash at Bank 20000
Reserve Fund 12000
Current Liabilities ;
Creditors 122000
Rs. (72,000+60,000-10,000)
B/P Rs. (8,000-4,000) 4000
946000 946000

Illustration 9:
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SJ Ltd. and SP Ltd. amalgamated on 1* April, 2007. A new
company SJP Ltd. was formed to take over the business of the
exiting companies.
g A oL T oTg @ o &1 1 39d, 2007 H THEOT g I | A
fagzaTer Hrafaal & cgagarl & o & fav vd J9 FHFEoel va o 9@ fa
T TUTaAT T IZ |
Balance Sheet
as on 31% March, 2007

Liabilities SJ Ltd. | SP Ltd. | Assets SJ Ltd. | SP Ltd.
Rs. Rs. Rs. Rs.
Equity Shares of Rs. 10| 600000 | 700000 | Sundry Fixed | 850000 | 750000
each Assets
General Reserve 150000 | 200000 | Investment 10500 550000
Profit and Loss Alc 100000 50000 | Stock 1250000 | 275000
Foreign Projects Reserve 50000 10000 | Debtors 180000 | 400000
Export Profit Reserve 5000 10000 | Cash & Bank 45000 40000
12% Debentures 300000 | 400000
Sundry Creditors 100000 | 150000
1305000 | 1500000 1305000 | 1520000

SJP Ltd. issued requisite number of equity shares to discharge the
claims of equity shareholders of the transferor companies. Prepare
a note showing purchase consideration and draft the balance
sheet of SJP Ltd. assuming:

Amalgamation in the nature of merger; and

Amalgamation in the nature of purchase by assuming that statutory
reserves are to be maintained by both the companies for all
another two years.

TE.S. @ o & gEdlece HFdal & gidacl AUTRAT & gral i Tl
FA & AT HETH FE&ar H sfFadr 3w @fFEa | w7 ufawa &
fe@rd gu ver feouoh IR Hifsie va wEadr for. &1 &g

ThehIoT @l faord &I gepfd &, vd

THERUT H FT H THfd H Ig ARG gU IR, & ael wFafadr &
denfass dat @ 3Tl @ anf a 3R §eT I@er §

Solution:

Amalgamation in the Nature of Merger:
Calculation of Purchase Consideration:
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SJ Ltd. Rs. SP Ltd. Rs.
Assets taken Over. 850000 750000
Sundry Fixed Assets 105000 55000
Investments 12500 275000
Stock 180000 400000
Debtors 45000 40000
Cash & bank 1305000 1520000
400000 550000
Less:Dentures & Creditors 905000 970000
Net Assets taken over
Less: Reserve & Surplus:
General Reserve 150,000 200000
P &L al 1,00,000 5000
Foreign Project Reserve 50,000 10000
Export Profit Reserve 50,000 305000 10000 270000
Purchase Consideration or net Worth 600000 700000
Balance Sheet of SJP Ltd.
as on 1% April, 2007:
Liabilities Rs. | Assets Rs.
Share Capital : Sundry Fixed Assets 1600000
Equity Shares of Rs. 10 each 1300000 | Investments 160000
General Reserve 350000 | Stock 400000
Profit & Loss alc 150000 | Debtors 580000
Foreign Projects Reserve 60000 | Cash & Bank 85000
Export Profit Reserve 15000
12% Debentures 700000
(assumed that new debentures are
issued in exchange of the old series)
Sundry Creditors 250000
2825000 2850000
ii. Amalgamation in the nature of purchase
Balance Sheet of SJP Ltd.
as on 1% April. 2007
Liabilities Rs. | Assets Rs.
Share Capital : Sundry Fixed Assets 1600000
Equity Shares of Rs. 10 each 1875000 | Investments 160000
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Foreign Projects Reserve
Export Profit Reserve
12% Debentures

Sundry Creditors

60000
15000
700000
250000

Stock

2900000

Debtors
Cash & Bank

Amalgamation Adjustment A/c

400000
580000
85000
75000

2900000

feoquft

Y BT YPHTd & THIHLOT H HT Fidhel qg TFicAl & Hod & ST gem
| 31 SJ Ltd. Td SP Ltd. %a 9fdwer geiehr g Feafcaal shaer: 905000
T. Td 970000 & SRR gm, fo@err el SIP Ltd. & 10 . drel
90500 Td 97000 sfFadr 3ieit & fstesr qanr fwar smwem |

Illustration 10:

g fa. g a5 . & 3@ ”fy w R fifew:

Balance Sheet
as on 31% March, 2007

Liabilities X Ltd. Y Ltd. | Assets X Ltd. Y Ltd.
Rs.’000' | Rs.’000’ Rs.’000’ | Rs.’000’
Equity Shares Capital of Rs. 10 5000 3000 | Land & 2500 1500
each Building
14% Preference Share 2200 17000 | Plant & 3250 1700
Machinery
Capital (Rs. 100 each) Furniture & 575 350
Fittings
General Reserve 500 250 | Investments 700 500
Export Profit Reserve 300 200 | Stock 1250 950
Capital Investment Debtors 9000 1030
Subsidy Reserve - 100 | Cash & Bank 725 520
Profit & Loss alc 750 500
13% Debentures 500 350
(Rs. 100 each)
Trade Creditors 450 350
Other Current Liabilities 200
9900 6600 9900 6600

1 319e, 2007 & wad for. o ag fon.
Gfdhe &1 e FpR Tl feham:

i. Issued 350,000 equity shares of Rs.
shareholders of Y Ltd.
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Issued 15% preference shares of Rs. 100 each to discharge the
preference shareholders of Y Ltd. at 10% premium.

The debentures of Y Ltd. will be converted into equivalent number
of debentures of X Ltd. The statutory reserves of Y Ltd. are to be
maintained for 2 more years.

Show the balance sheet of X Ltd. after amalgamation on the
assumption that:

AT ARt & IR T fo. &7 ThERoT g #T fgr IR
EAIRIY

the amalgamation is in the nature of merger.( THERUT & faerg Hr
FETd H)

the amalgamation is in the nature of purchase. (VHIERUT &I HT FHr

g #)

Solution:

a. Amalgamation in the nature of merger:

Balance Sheet of X Ltd. (‘000)

Liabilities Rs. Assets Rs.
Equity Share Capital (Rs. 100 each) 8500 | Land & Building 4050
15% Preference Share Capital (Rs. 100) 1870 | Plant & Machinery 4950
14% Preference Share Capital (Rs. 100) 2200 | Furniture & Fittings 925
General Reserve 80 | Investments 1200
Export Profit Reserve 500 | Stock 2200
Capital Investment Subsidy Reserve 100 | Debtors 1930
Profit & Loss a/c 1250 | Cash & Bank 1245
13% Debentures(Rs.100each) 850
Trade creditors 800
Other Current Liabilities 350

16500 16500

Agccaqur feoqoll: orEm@es 14 & 3gaR §fded (merger) & gam #H
fashel sedell @l fohar o g @Fafcd 8 I A A1 3if¥w gl &
ZAT H IR I IHAT TIT F FHARNST Har Srar gl
General Reserve = Rs. [750000-(5370000-4700000)]
Rs. [750000-670000] = Rs. 80000
b. Amalgamation in the nature of purchase:
Balance Sheet of X Ltd.
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(‘000)
Liabilities Rs. Assets Rs.
Equity Share Capital (Rs. 100 each) 8500 | Land & Building 4050
15% Preference Share Capital (Rs. 100) 1870 | Plant & Machinery 4950
14% Preference Share Capital (Rs. 100) 2200 | Furniture & Fittings 925
General Reserve 500 | Investments 1200
Capital Reserve(working) 380 | Stock 220
Profit & Loss a/c 750 | Debtors 1930
Export Profit Reserve 500 | Cash & Bank 1245
Capital Investment subsidy Reserve 100 | Amalgamation Adjustment a/c 300
13% Debentures (Rs. 100 each) 850
Trade Creditors 800
Other Current Liabilities 350
16800 16800
Working Notes: Capital Reserve arising on Amalgamation:
A.
Net Assets taken over: Rs. (000) Rs.(000)
Sundry Assets 6600
Less: 13% Debentures 350
Trade Creditors 350
Other current liabilities 150 850
net assets 5750
B. Purchase Consideration:
To Equity Shareholder of Y Ltd. 3500
To Preference Shareholder of Y Ltd. 1870
Purchase consideration 5370
C. Capital Reserve (A B) 380

15.11 FHEUYIY YT

1. Narrate the objects of amalgamation of companies. Also discuss

the requirements of Accounting Standard 14 relating to
amalgamation of companies. FFIAAT & THEUT & 3T HI JUIA
HIST | FFITAAT & ThIoT FFaetl oIl ATHG 14 T HTaRIharsil T Y
faaaar fifgw |

371



® 2 0 T o

What problems generally arise at the time of amalgamation of
companies? How are these settled and treated in the account
books of concerned companies?

FFAfAAT & THERUT & TAT W TAAIIA Dl T ATV 3c9e glar 87
S AT & \UeRT dUT §FEleud HEaladl H1 o@r qEdehl H egaER
g gR foar Srar 872

What condition are to be complied with for amalgamation in the

nature of a merger?

faforae & Fauma arer Thaor & faw fre erdt $r gfd g 3mades g2
How will you deal with the following items in case of
Amalgamation?

Mutual Debts.

Unrealised Profits.

Share held by Purchasing company in Vendor company.

Share held by Vendor company in purchasing company.

Share held by purchasing company and Vendor company in each
other.

T TR0 & AT HAFATfld AGl & A 6 YR cFagr Her?

3. IREIRS HKOT

§. o 9ol g omel

. hdl FHFY GaRT Tashdl HFUT H UROT [ T 372

g. Tashdl HFUl GaRT shdl SHFdell H GROT fhd I 3720

I, sl Td faohdr FFafadl garT Udh-gay H oROT fohd a1 3er |

15.12 <Iiggiieh 9T

1. Suresh Ltd. is absorbed by Prakash Ltd. The balance sheet of
Suresh Ltd. is as under:
g oI, &1 g1 T, garT @fdelde & & a1 gon & [y & fufa
fF T g o
Balance Sheet
Rs. Rs.
Share Capital:4,000 7% Preference 40000 | Sundry Assets 2600000
Shares of Rs. 100 each (fully paid up)
10000 equity shares of Rs. 100 each
(fully paid up) 1000000
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Reserves 600000
6% Debentures 400000
Trade Creditors 200000
26,00,000 2600000

Prakash Ltd. has agreed:

to issue 9% preference shares of Rs. 100 each, in the ratio of 3
shares of Prakash Ltd. for 4 preference shares in Suresh Ltd.;

to issue to the debentureholders in Suresh Ltd. 8% Mortgage
Debentures at Rs. 96 in lieu 6% Debentures in Suresh Ltd. which
are to be redeemed at a premium of 20%.

to pay Rs. 20 per share in cash and to issue six equity shares of
Rs. 100 each (market value Rs. 125) in lieu of every five equity
shares held in Suresh Ltd.; and

to assume the liability to trade creditors.

srrer for. & wgAfa g3

g . & 4 HAET 37207 & do Fhrer fol. & 9% 100 &. arer 3 3fAe
3ier AT R ST |

gXr . & 6% HUIT & ol 8% e HUMT 96 . Uid KUMT H
e ¥ o aid foaenr e 20% NATH W ger ¥ |

g for. & 9A+ 5 sfFadr el & dgo 100 &. dre Sl (SR Hed
125 %.) 6 sfFadr 3ier RifAa fF Sier gor 20 5. ufa 3t & S|
ST SIIGRT &l aIfdcd FaT I |

wg gfawe & 0T T |

[Answer: Purchase consideration Rs. 20, 00,000.]

Shyam Ltd. decides to absorb Ram Ltd. The balance Sheet of
Ram Itd. is as follows:

A fol. of TH fo. &1 didedd e &1 foead fohar | A o, &1 fsr
IGE=ICITE IS

Balance Sheet

Rs. Rs.
6,000 Equity Shares of Rs. 100 each fully paid 600000 | Sundry net Assets | 580000
Preference Shares 120000 | Profit & Loss alc 140000

720000 720000

Shyam Ltd. agress to take over the net assets of Ram Ltd. An

equity share in Ram Ltd. for purposes of absorption, is
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valued@Rs. 70 Shyam Ltd. agrees to pay Rs. 120,000 in cash for
payment to preference shareholders and the balance in the form
of its shares of Shyam Ltd. valued at Rs. 120 each.

I fo. A for. &1 g FFalcadl & oo & T HeAd g e § | A
fo. & ww 3fFadY 372 &1 AT GiaedsT & 3227 § 70 . AW IR™AT | AH
for. AR 3reremRAt & 120,000 %. #Fhg HE H HeAd gs adr AV
I gidadl 30 # STl Hedished 120 &. Ui 3 & A & fomar
I-AT |

wg gfawe & 0T ST |

[Answer: Purchase consideration Rs. 540,000]

The following are the balance Sheets of Ram Itd. and Shyam Ltd.
on 31% March, 2007;

31 A/, 2007 & A for. 9 A fo. & &g 337 gor &

Liabilities Ram Ltd. | Shyam Ltd. | Assets Ram Ltd. | Shyam Ltd.
Rs. Rs. Rs. Rs.
Equity Shares Capital 2000000 2400000 | Fixed Assets: 1800000 1700000
(of Rs. 100 each ) Investment 22000 120000
General Reserve 600000 1000000 | Stock 26000 960000
Capital Investment 200000 300000 | Debtors 40000 1200000
Revaluation Reserve 100000 120000 | Cash at Bank 930000 840000
Profit & Loss alc 15000 200000
12% Debentures 400000 600000
Sundry Creditors 160000 2,00,000
3610000 482000 3610000 4820000

A new company Rs.

Ltd. was formed by amalgamation ( in the

nature of merger) of Ram Ltd. and Shyam Ltd. on 1* April, 2007.
RS. Ltd. issued requisite number of equity shares of Rs. 100 each
to discharge the claims of equity shareholders of Ram Ltd. and
Shayam Ltd.

Calculate purchase consideration and pass necessary journal
entries in the books of RS Ltd. Also prepare the balance sheet of
RS Ltd. on 1% April, 2007 soon after the amalgamation.

A for. g A far. & 1 39d, 2007 & Thewor (fafegsr & ¥a#ra aren)
& CART U o3 Hedell IR TH for. T TUGAT A a5 | 3R, wd. oI, ganr
A Tl @ A T & gieady 3emial & grat &1 [Auert & & fow 100
%. arel gATea sfFady 3er Fafaa e o |
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FT gfahe & AU FIFT qUr 3. vE. A, H gEawt H aeTE Aol
gfaftear §fov | whEer & gied g 1 39, 2007 & 3R vd fo. e
off ey |

(Answer: Purchase consideration of Ram Ltd. Rs. 2000000 and
that of shyam Ltd. Rs. 2400000 Balance Sheet of Rs. Ltd. Total
Rs. 8430000]

A Ltd. and b Ltd. agreed to amalgamate (in the nature of
purchase) their businesses. A new company C Ltd. was formed to
take over the assets and liabilities of the two companies. The
purchase consideration was to be satisfied in shares of C Ltd. |
The balance sheets of A Ltd. and B Ltd. as at 31 March 2007
were as follows:

v for. 3R & o o 3799 AU & THieT (RT & areln) & Ry Rar |
T A5 FF9er A7 fo. & TUYar e dufaar fr geafcaar a arffcar &
e & faw $r 715 | F7 gfavwe i @gfte @ fo. & 37 & & I |
31 A, 2007 &I U fa. g & fd. & &g HeeEr &

Balance Sheet

A Ltd. | B Ltd. A Ltd. B Ltd.
Rs. Rs. Rs. Rs.

Equity Shares Capital of Rs. | 300000 | 420000 | Fixed Assets: 360000 | 540000
10 each
Statutory Reserve 360000 | 150000 | Stock 180000 | 330000
General Reserve 150000 | 150000 | Debtors 240000 | 390000
Creditors 120000 | 270000 | Cash at Bank 150000
Bank Overdraft 270000

930000 | 126000 930000 | 1260000

C. Ltd. took over fixed assets of A Ltd. at Rs. 450,000 and that of
b Itd. at Rs. 6, 00,000. Other assets and liabilities were taken
over at book values. Goodwill of A Ltd. was to be calculated on a
weighted average of net profits for the past three years. The
weights for this purpose may be taken at 1, 2.3 respectively. The
net profits were: in the year 2004-05 Rs. 60,000 in the year 2005-
06 Rs. 240,000 in the year 2006-07 Rs. 360,000.

In order to raise working capital, C Ltd. issued 36,000 equity
shares of Rs. 10 each at a price of Rs. 17.50 per share.
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You are required;

a. To calculate purchase consideration payable to A Ltd. and B Ltd,;

. To give journal entries in the books of C Ltd.; and

To prepare the balance Sheet of C Ltd.

@ for. o T fo. &7 Turg geafeadt & 450,000 ¥ W) dAr & for. dr TR
grafeadl & 6,00,000 & WX forar | 37 geafeadl v aflica qeas Aot
W o 3 | T for. dr wEfa & e ad de st & g ot & sRa
AET & IR W FH ST g | 3 S g AR FAM: 123 for S | Yg
o 380 YRR & a¥ 2004-05 & fav 60,000; % 2005-06 & fow
240,000 %. 2006-07 & faw 360,000 . |

FfieT 9ot 7 gfig & fow & fa. & 10 %, arer 36,000 3feadr 3ir 17.50
T, 9fd 3T & Hod W efaa Y |

39T T &

(31) T fo. AR & o = &7 w7 gfawa & aorEn:

@) & . A gEder F eI yafear S §

(@) @ for. o1 fRgr IR Fwer g

[Answer: Value of goodwill Rs. 270,000 purchase consideration of
A Ltd. Rs. 1170,000 and that of b Ltd. Rs. 780,000 Balance Sheet
of C Ltd. Total Rs. 3480, 000.]

[Hint: Cash at bank in the balance sheet of C Ltd. has been
shown after deducting bank overdraft.]

The following are the balance sheets of D Ltd. and R Ltd. as at
the date of amalgamation,

whEeT @ fafr w3 faffes g 3m ifacs & g e 9or &

Balance Sheet

A Ltd. B Ltd. A Ltd. B Ltd.
Rs. Rs. Rs. Rs.
Equity Shares Capital of Rs. | 300000 | 780000 | Goodwill 360000 | 540000
10 each
Securities Premium 3000 Freehold 180000 | 330000
Property
General Reserve 200000 Plant 240000 | 390000
Machinery
P &L Ac 337300 Stock
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8% Debenture 700000 -- | Debtors
10% Debenture -- 140000 | Cash at Bank 673480
Bank Overdraft -- 12000 | P & L Account -- 270000
Creditors 115700 | 780000
4356000 | 1446000 4356000 | 1446000

The two companies decided to amalgamate (in the nature of
purchase0 and form a new company DR Ltd. with an authorized
share capital of Rs. 50,00,000 divided into equity shares of Rs. 10

each. The following terms were agreed upon:

In Case of D Ltd.

The new company to take over all assets and liabilities at book
values;

The company to issue 6 equity shares of Rs. 10 each fully paid
for every 5 shares in D Ltd. and to pay Rs. 20,000 in cash; and
The debentureholders were to be allotted such 7% debentures in
the new company as would bring the same amount of interest to
them.

In Case of R Ltd :

The new company to take over all assets & liabilities at book
values;

The company to issue on equity shares of Rs. 10 each fully paid
for every three shares in R Ltd. and to pay Rs. 10,000 in cash;
and

The debentureholders were to be allotted such 7% debentures in
the company as would bring the same amount of interest to them.
Calculate the purchase consideration payable to D Ltd. and R Ltd.
and prepare Realisation Account and Equity Shareholders Account
in the books of these companies. Also Draw up the balance sheet
of new company.

ol FEafadl o THIERUT (F¥ & TIHTT arell) I IUT & IR fafdes &
a7 # 50,00,000 %. Fr 3fFd g&i & @ (S 6 10 &. arer sfaadr 3mif
H foenfaa gef) e T FFuelr fr TUUAT e @ Rgg Rar |
fArfafEd od T gs

3t faffes & Rufa & .
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TS HFEU AT el Ud gi¥ical T G Fpedl 9 TG,

T FEoe & RfAes & uAF 5 3t F fav 10 & ot 6 T uecd
gfaradr 3ier fAaifAa & d2r 20000 . e i 3R

HOTGIUIRAT I A FFTall H Sdar AR & 7 Hogy dfed Fy I
S8 302 sarat 1 3T & TR wread g S gge wred gy o |

IR. ffdes f Rufa 7 ¢

TA FFYA FATT adcar Td FFafeddr I qede Hedl W Tieal

T FFOE HR RS ¥ gAE e et & T 10 F. A 6 Wi waed
sfFady 3ier AT Wl gar 10000 & se &9 3R

HOTGIUTRAT & AT FFGer A Sdar AMA & 7: Hogy dfed FI I
e 306 <A1t 1 3 & R 9red g St 9gel wied glelr o |

gr fafAcs 3R 3R fATs & g7 HI-gfawe &I q0Er RIfFT J2ar s g=r
FHAAT HT GEAHT A T @idr Ta 3fFadr it #1 @rdr IR Hifee
| 5T Fuelr T g o IR HIfaT |

[Answer: Purchase Consideration of D Ltd. Rs. 3620000 and that
of R Ltd. Rs. 270000;

Profit on Realisaiton to D Ltd. Rs. 79700 and Loss on Realisaton
to R Ltd. Rs. 238000;

Balance Sheet of Dr. Ltd. Total Rs. 5489700 (after payment of
Bank Overdraft.]

6. The balance Sheets of A Ltd. and B Ltd. are as follows on 31%
March, 2007.

v fafaes 3k & ffAes & &g 31 A, 2007 & &5 gR &

Balance Sheet

A Ltd. B Ltd. A Ltd. B Ltd.
Rs. Rs. Rs. Rs.
Share Capital: Goodwill 14000
Issued & Subscribed: Land & Building 120000
8% Preference Shares of Plant & Machinery 310000
Rs. 10 each 100000 Motor Vehicles 8,000
Equity Shares of Rs. 10 Patents Rights 40000
each 300000 | 80000 | Furniture 500
General Reserve 160000 Stock 70000 | 47800
P &L Ac 18000 | 64000 | Debtors 16000 | 12400
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Creditors 1000 | 42000 | Cash at Bank 320000 | 34000

588000 | 90600 588000 | 90600

The two companies decided to amalgamate (in the nature of purchase)

and form a new company, called C Ltd. to acquire the assets of both the

companies on the following terms:

C Ltd. is to be formed with an authorized share capital of Rs.
6,00,000 divided into 10,000 8% Preference Shares of Rs. 10
each and 5,000 Equity Shares of Rs. 10 each.

C Ltd. is to purchase all the assets of A Ltd. (except cash at
bank) for Rs. 559,000 to be settled as to Rs. 109,000 in cash,
and the balance to be satisfied by issue of fully paid equity
shares, credited at Rs. 12.50 per Share

C Ltd. is to purchase all the assets of B Ltd. (except cash at
bank) for Rs. 76200 to be settled as to Rs. 1200 in cash and the
balance to be satisfied by issue of fully paid equity shares
credited at Rs. 12.50 per share.

C Ltd. is to make a public issue of all the preference shares at
par and 6,000 equity shares @ Rs. 12.50 per share, all payable
in full on application.

The preference shares are to be paid@Rs. 10 in cash for each
share held in A Ltd.

The liquidation expenses were: Rs. 1,000 in the case of A Ltd.
and Rs. 400 in the case of B Ltd. The preliminary expenses of C
Ltd. amounted to Rs. 3600 exclusive of the underwriting
commission of Rs. 4750 paid on the public issue.

You are required to:

Pass journal and cash book entries to close the account books of
A Ltd.; and

Give journal entries and initial balance sheet of C Ltd. Assume
that all assets except goodwill have been taken over at book

values.

ol HEafAdt & THEROT (FT & TIATT dTell) HeT JuT @ RfEes & a1
H U T FEoer T TAYAT S T 9T Far o &5 e Fufaar i
ffaf@a erdaf W @it
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Or faffes $r Tamgar 600000 %. @ 3 37er ot & T A A=
fF 10 % arer 10000 8% YaifsR 372r @ 10 &. arer 50000 sfFadT 372t
F Rentaa € |

@ fafaes v faffies fr gaed @rafeadt (d6 7 Uhs &1 BIgW) &
559000 %. # @{eef e fagerT 109000 ¥. wehe & fRamr SRem aur
qv UMY & fav quT geea sfFadr 3fer 1250 . gfa 3fer feaw & eifaa
R ST |

o fafaes & foffics fr aaed geufcaar §& & des & BiEw) Fi
78200 ¥. # @i o AUerT 1200 %. sighg & fRAT STTOM T AW
Tfr & fav qof yeea sfaadt 3w 1250 &. ufa sir & fRaw eifaa R
SR |

W fAes grva @fUsR 3 ¥4 Ao W g1 6000 37 12.50 . gfa
37 Fr X W FAar H AT el o w® Ufy 3mdea F arr g & |

T fafAds & v @ifUsr 3 & v 10 % &6 Hade fhd SR |
A =0T 39 R o U fofAcs 1000 & Jur «f fafdes 400 . | @
faffies & uRfAs g 3600 %. & gU foes fdReEd A T @
4750 ¥, & HTAMUT SHARET HT IR Frd=T o ar=m |

3TTIRT T &

T faffes & qFadl # 9¢ T & fov Foldl 9 Uhs g7 gafeedr &air §;
e

o RS B gEad § ol SRRt 7 GRS [T & § | 9F A
fF fa # sigax FFEd FFfcadl Jeds Hodl W o 5 & |

[Answer: Profit on Realisation to a Ltd. Rs. 2,000; Balance Sheet
of C Ltd. Total Rs. 7, 00,000.]

15.13 39T YE&Ih

FRURC I3 | oA, Tuseldldl Ud IRIH
USARC UHBCHT: HEITS U HEITeT
USAIEC UH3CHT | Il UF Jrarearar
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ShIs-16 &I I Hediehat (Valuation of Goodwill)

SHIS T TRGET

16.0 3=2F

16.1  wEdATEeT

16.2 37 ug gRemsr

16.3 TIIfd & gAfAd et dlel ded

16.4 TIMA & Hediehed I ATTTST

16.5 TIMd & Hedihe & YR
16.5.1 areafad rad o
16.5.2 3rferemer

16.6 Tfa & Hedd Hr QARAT
16.6.1 asf &1 Ha ey
16.6.2 gfetor fafer
16.6.3 ari¥e gfea fafer

16.7 <TG9 3cIgor

16.8 @Rier

16.9  rsgrael

16.10 37T 52T

16.11 caragReE el

16.12 39l qEas

16.0 32T

1. 319 E&ufa & gefa 3 vd aerr &1 g#sr e |

2. 39 ©ufa @ g e drel deal i STy fAe danelr |

3. wufad & FAcAidheT I HaTHdr FT U=l §, ST T 3T IR 9o
Hehal|

4. 39 EAIfd & Hedide & ITYURT H TAST Tohdl |

5. 39l A & Hediha I AT &1 AT gred g @oher |

16.1 J&EATISAT

1. wufd R & gfaser gy & e wig #ifas 3ffqa a8 aar 8, &
PRUT U Tdh 3T TFfcd Fgl oar & | fhar oY gedfcad &1 39 d&
Alfger AT THT gl 8 de deh 3P QT sTgl [hal ST Fhal g |
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saeT Alfge Hodihd fhd 9aR fRar Sma, &t 3827 &1 o 39 eI H
=0 Tgse fohar =T § |

16.2 317 U9 giYHNT

Star & qd & gdrm e g F =fa ue ey weuled g & O gan
A& ST ThaT &, Fad FeGH haAT ST Tl § | FHH qUA FAT WA &
Weg SH aRAT T ARG eredl 7 &oT1 HfdeT g, Y o o fagaeit &
sq RN et &1 yIw Rar § S FT & -

TEE 0@ HreR & IR | eufd 38 Fgd § St sy frogfasar,
ey AR 38 UTd 3T oAl ¥ 3cdeod gldl & foldeh HRUT cIqard 379el
Yg AT grafeadl 7 RAAST o W aFea 3nfaa o & #1fUs o
FATA & |

AR F 'fd & IRANT A g Fe1 & & ' w=@T m TET &
eI fUemHt FT adATT Hed g

58 YHR 3udFd IR § TUse § i v Wl sreey @Eafed @i
S GeIar ¥ cgaary AT ol & 3R o SAW F FetH @ar g
AT ol T 31 AT dhad 58T FRUT F HAN S g o 38 Faaqrd
H Eufd & §7 H BIS 37T Fodfcd 1T N [T & | 59 YR T gl off
T § o caaa & g1fa & W 8 1 Ty ot € e @ W@ oEl, A
3 gaad # TOa fagAe S8 BT & | SR & HegER e
FAET A TMA 1 [AegAeTar # o HeEAfai@d & 3Rt wo#r e
gadr § -

FIT SIIAT HI ATHTST X AT X T s g2 |

FIT AT FT g GHIfcadl &1 Heg 398 fAfdfoa g6 & fts 82
e gl Ql TRl FT 3ok TPRIcHS BT § of STH 3T Ig &
gaary # TOfa Aleg g

16.3

EAITa o gHTfad e drel dcd

SITHT & WATHT I FHTAT e drel T deca E&arfa & o ganifad &ad @
Fife Efd TSt &THaT W AR I §, H deca et § 0 -

(1) cgaam &1 ¥ (2) gaa™d & FUfd (3) wgawad & gefd (4)
IIET FATeT $T HAfT (5) TaeuhT FAAA (6) Helhel TSR Fiocahior
(7) wsmdr A9 (8) 3T AH TIE-Y (9) TAGe &wdf ¥ FgATar |
(10) shf@s & #mEr 3nfe |

382



16.4 TIMA & Hodlhel I 3TaLhdl

i & Hedichel T 3 Faar & I, T vd A AfF & Ao ¥
g, oo Alfge AT sHFr @ 0T g § | 98 Hodihd T HTLTRAT
IS & TR W AR Hh § & 9@ &9 et § -

1. UHEH cgaAT Y g A |

i. S9ET @ 99 9|

ii. UHRA SUMUR # gE <IfFd &l HHGR Felled T

iii. <cIGET & TASEIYROT W]

2. weieiy B iy gem #

(i) & HEEIER & 9a W (i) WHER & TRl JgUT il AT Hg & el
W (i) AWHER FT M - FA HqAT A IRGdT @ W (v) BH &
SIAAT Y T W (V) BAT & ThHIROT T (vi) BH HT HFdell H IR
R S W

3. HFuer Y gem H

(i) gq@™T F s I (i) FFIer & ThEoT AT Afderder @ (iii) 72T &
fadw 3227 & Heuhed al W (iv) 30T FFoell W FTF07 T10d X &g
3Rt # TWlgad W (V) FaET & WHR eail JfdAard A & Heddd
HTAIEOT A T

16.5 TIIfd & Hedihd & 3MUR (Basis of Valuation of
Goodwill)

EIfd & Hedied (1) aredfad 3iad amer (2) 3fUem & 3R @« R
ST & 3d: 9gol SAhT IUTAT T AT 3TaeTH g
16.5.1 arrafaa sitaa @t (Actual Average Profit) Y arorar

s AT A HIF W AT O Y FEr ST § | GAUYH Id auf
(AT 3 A 5 JV) F Y AHT N IUR AR S1aT & IR 386 I05
Rl av AV & P JAHEITT & df 3R FATASTT har AT g
S (i) ITURT @ AT 3T S TR @Fafed & 99« ¥ @i, 3T &
gifel, T grafeadl & geHcdied W g 3 r gvafeua av & ome
H g fear Smaem | (i) 3TYROT @7 A7 3T (SR TRl weufea & aae
¥ o, GFAHeART W o, N i fafaed $r 3ma, geifeer svel
g TR, TS A ger fear Ser afgd |

IRFT FARSA & dlg dAET Aad o (Simple Average Profit) ar
ia 3faa omer (Weighted Average Profit) STa omet & gfig &1 ggfcd &l
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g & o S aifgd 3R @ eEa ot # Il smarys @ ar e
ARG 3R Y S a1f@d, 36 g YIed ot &l aredides 3ad ot
&gl STl & |
A T8I S FIAT H A W@ T Weg AT A 397 @1 gy, 3 s
JTae |
B. &Y 3y St sifasy A g7 gefl, 9 wer i Sdar |
C. 0 =3¥ Sta #fasy A g & FFATEAT @1, 9 ger & Sraer |
D. &t aaaA 3 Sas AT # dof g HI TFATGT Igi @f, &l o =er
fear Smaer |
E. THAI aaR @I Fufd # T ankT SaaR &I ddrde aXa ) 39T 3fad
aisfas o ger fgar Smaem | g yeR wrEielt v fr RRufa & @R
I ®H T AT g & ar 3 off 3T aRef@s ger ar e |
Ale: FFYAT FY G H aedfas taa ast i vEn sE T FoweHE avy gfa av
& T H AT gl AT A FH FARIS R o dlg adT IR i
fafaratel &r 37 g O 3§ gee & S ol F 3Ed A AT Smaem iR
3EH ¥ W e I I« arfgd AR A @R 3t (3emafdse #mft Non-
Participated) =T omamer #ff wer f&amr Sem =@ifgd | @ 9 od o
aredias 3Ea @ giar gl
$H 39 TN HASAT ST HheTl ¢ |
Net profit or average profit before tax
(But after abnormal adjustment)

Less-income from non-trading investment L.

Less-taxes

Less-preference share dividend L,

Actual average profit i,
lllustration 1: & fafAes & fafde arq af & a7 - gfad @ garr

e o 39 YR -

ay CIETRIGE
2,000 90,000

2001 80,000

2002 10,000 (gTf=)
2003 65,000

2004 120,000
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Pt 3R faRea gaen & 78 &

gy 2,000 & omHT H 30,000 & TT & AT AT & |

a¥y 2002 # U AMA 3T § AsC @ IS, @A HeF 20,000 F. AT, H
Jfead g & §T H oH gl T & dTol fohdm IR |

HAaor g gfaarg 3,000 & T & & H T 31 ® - 396 #Afasy &7
3TIRIHAT Tgl g Fhifh AR HT Alfoleh T HTATT HI ST HIAM |
Ig Afoes A, o # & Xar § 99 3@ & 4,000 & 9idAE dded
fAerar § I8 & 38 sl oiser gzl |

iv. d¥ 2003 & @i H IR cgmaRe [Afeder | ged sarer 15,000 ®. nfAd
gl
V. Udr 9ol g T a¥ 2004 & o 7 BeleR & O & 9red o 20,000 &.
anfAer & |
Vi. THGERT & ¥CId F SHAT o6l BT @ § AT H AT I H AT §
o 3gAfad aiffer MfAgs 5,000 €. R | 3Wisd AT A eanT
H T@d g3 aedfas Aaa @ (Actual average profit) @ 3o SRS |
Solution - Calculation of actual average profit
Years | Profit & Loss as per P/L | Adjustment | Net Profit after
alc adjustment
2000 | 90,000 -30,000 60,000
2001 | 80,000 - 8,000
2002 | 10,000(Loss) +20,000 10,000
2003 | 85,000 -15,000 70,000
2004 | 1,20,000 -20,000 1,00,000
3,20,000
Average Profit= 320000/5 64,000
Add Manager salary not required 36,000
1,00,000
Less; i. Remuneration 48000
ii. Insurance premium 5000
53,000
Actual average profit/Future maintainable profit 47,000

16.5.2 rf&amst (Super Profit) $r rorar -

IO & gEdfas aa ael #T 38F I ol WORe &
TS FgaTar &1 YT & ¥ H 39 37 TR for@r 7 e § |
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Super profit = Actual average profit - normal profit
JfAemer = (areafass 3iad o) - (FHT @Te)

ATAT ATH T 0T 5 YR gl -x
Normal Rate of Return (NRR)
100

itaa fafafSa 9 (Average Capital Employed) & omer - 3@ fow
HAYYA IV & 3Ied S AN g& 30 g6R Ad ST R |

TART FFfcddl F IR Hed W fohar S anfed afg s@r fear amr g ar
3ufai@d Hed W forar Jd |

ore, FFfeadl H § 37 W A I ARG HT Gl F ol @i | qur
AT FrEafcadl & age Hod gl W g AMAS fohar Sd 3=gr =gl T
TG a5 @ (At Cost) & dl 38 FFdicddr H A Far S 3=I2m =16r |
FHAA FFEafcddl S URFA® <og, AU FARM, 3R Td HOGIAT &
feTaaT W ger 3nfe = grufcadl F A a8 e gy | 3l ghR R
caaies fafaarent s oY gerafea # eanfAer a8 fovar S @iy |

3IRFT ThR & A FY I geufeddr & IPT H F GATT d80 &lfdcal od
FOT H geT A e ARy a1 I e aIfdcd & AT Srreled | HETAT
T g H qAfOeR 37er qeit @ off wer e S aifgd |

3 YR AT Yoil a¥ & 3ed Fr AT g&i (Capital Employed at the
end of year) @garael | 3ATq

Capital employed end of the year

Normal Profit= x Average capital Employed

= [Total value of Assets as above-total outside liabilities]
Y T IR ol + av & A i

Average capital employed= >
AR gl et F A & W @ A ua R g # U 3w TER
&I Sraen-
Average capital emplyed= Capital employed at the end of year-1/2
current year profit after tax
e Ifg weaT & RFAGT G & N F o Tae g a8 § T @ ar
sraa RfEAST g& & & g aear Ry | I geT A TIse FEr S
& sifean e oo & 3R &6 @ ar sifean fafaafaa o s
ey |
AT 99 &¥ (Normal Rate of Return) - @HAIAT Ig 9T H & I
gl & S @ ¥ & dToR #H gafod sIeT &X @il & |
30 YR 3Fd [Adod & =&fd & Hedidd & a YR (1) adfas
3a @ (Actual Average Profit) (i) 3mf@emT (Super profit) @ &
ST &
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illustration 2- 31 AT 2008 & [T 5@ YR g, 5TP IR W IR
3ifemett (Super Profit) $r a0mT FeT § |

Balance Sheet

Capital
General Reserve

Trade creditors
Loan form bank
Outstanding Exp.

Depreciation Fund

200000
20000

30000
50000
15000
30000

Cash at bank

Investment (5% govt. bonds face
value of Rs. 10,000)

Investment for replacement of plant
Book Debts

Stock

Furniture

Motor Car

Land & Building

Discount on issue of share

320000

5000

150000
12000
18000
30000

100000

127000

4000

320000

31 AR H HATC g Tl 91T I aNf & Yg o H & G 36 JhR &
2007-08 & faw 60,000 ¥., 2006-07 & faw 55,000 &. 2005-06 & faw
75,000 & 2004-05 & faw 25,000 & Ud 2003-04 & fow 40,000 3|

HA Td Had F SER Hed 180,000 & HEX HR H 80,000 & T
Bl & 40,000 & § | Tlec @ EEAMNG & & v &
faferer & sfafea qEy fafader A oo R_faaer §
SIET & HAlfeleh &1 3Td aiR&f@s 1,000 & 9fd A AT SR> dor
AT IO & &Y 39 IR & ogaard # (3rad R_faafea 96 w) 10

gfaera & |

(A)  Solution

Calculation of Actual Average Profit

Average Profit (6000+55000+15000+25000+40000)/5

Less-fair remuneration of owner (1,000x12)

Actual average profit

Calculation of average capital employed

Land & building
Motor Car
Furniture

Stock

Book debtor

Investment for replacement of plant

Cash at Bank

387

Rs. 51000

Rs. 12000

390000

180000
80000
40000
18000
12000
15000

5000

3,50,000



Less-Trade creditor 35000

Loan from bank 50000

Outstanding Exp. 15000 95000
Capital end of the year 2,55,000
Less-1/2 of the current year profit (6,000x %2) 30000
Average capital employed 2,25,5000
Calculation of Normal Profit Rs.
10% on 225000 22,500
Calculation of Super Profit Rs.
Actual Average Profit 39,000
Less-Normal Profit 22,500
Super Profit 16,500

16.5 ©IIfd & FHeddhe I AT (Methods & Valuation of

Goodwill)

3WFA SlAl ITURT FI UIed Il & a6 =1 (I & 3mR W T &
el 9o fRaT ST Eehal § S 39 YR ¢ -

16.6.1 i auf &7 &7 faf™r (Year's Purchases method)
16.6.2  ii.gaheor fafdr (Capitalization Method)
16.6.3 i a¥& gfea @ (Annuity Method)

(i)

gur auf Y w7 (Y : s@ [/ &1 3R I8 § &F cgguw & aeafds
Jaa @y ar 3femed 3wt i 3G g Wer | s 3R R 'ifa &
AT 39 Aaf & 3eaeld &l IR & A fFar a1 Tohar § |

. Values of goodwill = Actual average profit x no. of years (2 or 3)

or

. Value of goodwill = Super profit x No. of year (4 or 5)

afg gest & (No. of year) auf & T&AT & ) #H TISC gl fhdT AT & ar
Actual Average profit #r gm & 2 a1 3 a¥ g Super Profit $r gm # 4
a1 5 oy ford S e |
lllustration 3- IAY EART ALY & ITAT HI T A & 362 ¥ T&ifd
T Hedihed dEdids AT ol & 3 quf & HFT JUR W A0ET o
AT F MU I FHE 8
oo IR auf & JTH HAA: 3T TR &

2002 60,000

2003 70,000
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2004 82,000
2005 98,000
ii. a¥ 2002 #F 3fedr Fiw & Hediwd 5,000 & & HA fHAr =7 AT |
iii. AT & Hodiehed g Joetiel g 4T 10,000 &. =T fhar S |
iv. Ses 2004 H AASF H ATAT W H4RT TR 12,000 & =77 FA, T
HATT ST AT -1 | ©Afd & Hodished & 382F) ¥ 38 YolHId a9 AT
gU 10% ari¥eh X & AW g Ay & gra =t fhar s |
V. @a¥ 2003 & o HT J0er 3,000 ¥ FH AR gifel HI A& FHlet

& dG H IS E |
Solution:
Calculation of Actual Average Profit
Particulars 2002 | 2003 2004 | 2005
Profit as give 60000 | 70000 | 820000 | 98000
Add: abnormal loss -| 3000
Add: Under valuation of closing stock 5000
Add: Capitalised value of Machinery - - | 12000
Total 65000 | 73000 | 94000 | 98000
Less: overvaluation of opening stock - | 5000
65000 | 68000 | 94000 | 98000
Less-Depreciation charged @10% for 6 months in - - 600
2004
Less-Depreciation @10% in 2005 on 65,000 | 68000 93400 | 98000
(12,000-600) ---| 1140
65000 | 68000 | 93400 | 96860
Less- Management Exp. 10000 | 10000 10000 1000
Actual Profit 55000 | 58000 | 83400 | 86860
AT H S FI ugfcd § 3 #IRA 3Aa (Weighted Average) &1 g3rer
forar amm §-
Year Profit Weight Product
2002 55000 1 55,000
2003 58000 2 1,16,000
2004 83400 3 2,50,200
2005 86860 4 3,47,440
10 7,68,640
Weighted average profit = 768640+10 = Rs. 76,864
Value of goodwill = 76864 3 = Rs. 2,330,592
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Illustration 4 - #AZY & 9T 2,00,000 & § S8 9§ Us AR FT T
T arg @ &, S sdaaa afi¥s arer 40,000 & g7 | FweT & ¥ H
gg 38 TR &7 9T 10% $H T § U Haod AA0T T & X bl § |
g daar ¢ A% 396 BT fAd @ ar 1,000 F wfadAe ARE dae
e @&ar § | 3ot & I avf & FT & IR | 'wEfa F qeT
IUTAT AT |

Solution:
I.  Calculation actual average profit & super profit

Rs.
Average annual profit as given 40,000
Less-fair remuneration (1,000%12) 12,000
Actual Average Profit 28,000
Less-Normal profit @ 10% on 2,00,000 20,000
Super profit 8,000

Value of Goodwill =8,000 x 3 24,000
ii. geietor A (Capitalisation method)
3 Of & Aeddld TG & AT H YoieRUT Feh TN HI Hodidhed
fhar ST § 3 FROT 3@ goleoT A Fgr S § | @ YRR & st
T GoleUT leh ST &l IR ATd &I ST Fhell & -
i aedfas HEd At T e e - SHS ITHN HITAH
Value of Business & 310Tar &hr Sesht St & -
Actual Average profitx 100

Value of Business =
Normal Rate of Return

Value of Goodwill = [value of business - capital employed]
i, 3TRIETHT T GENOT F -
Super profit x 100

Value of goodwill =
Normal Rate of return

lllustration: 5 - T& ®H & af¥e Ed ¥ (F MG & d1G) 40,000
TR YUIT A THART X T 10% s 3T gEsh sy & aur
fafafaa g&r 180,000 & g | I #AEmr o9 & #fasy # 10,000 .
gfaag R &a1 fr 3magsdar @ greh, aF drad ot & gelleor & @
I & Hed Ad S |
Solution:- Rs.
Average annual profit 40,000
Less-Rent is not required in future (1,000x12) 12,000
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(i)

Actual Average profit 28,000

Value of business (100x28,000/10) 2,80,000
Less-capital employed in business 1,80,000
Value of good will 1,00,000

IoFd U H & IS IS F IUR G HAATH F Yol0r F YR W
a1 He A Il |

Solution: Rs.
Normal profit (%XB0,000) 18,000
Calculation Super profit

Actual Average Profit 28,000
Less-Normal Profit 18,000
Super Profit 10,000

Value of Goodwill = (10,000x 100e10) 1,00,000

aiffs gfead R - (Annuity method) - 9@ & sar =i =t ffat &
T & JIAT Hod (SIS ded) Dl €A oTgl @M AT | SAIR Shdl T
I STl g AT FXAT § o $Ircdler i AR srfasy & iferemedt & &9
# age & S fheq sRST & wied @ arel e B Hed sae &
FRUT HA & Al § I T 1 Hedied AT & TdAT Hed
(Present Value of Super Profit ) & 3M9R WX R S=m arfgd | g4
FROT 30 ©IT & Hedidhe T Falcar afe Fgl Sdr & | $8% 3qaR-
Value of Goodwill = Super profit X P.V. of Re. 1

P.V. of Re. 1 = T& ®9F &I AT &I & YR W ddA Hed

1_[ 100 7

M SHHT AU gicd EROM (Annuity Table) & dAd Hr S

100
ol & A1 T gF & W AT R S dehar @ |
JgT W S (i) n @1 37 auf fr gEar (No. of years)

(i) r " 31 s AT T X (Rate of Interest per annum)

lllustration 6: - T FGAT & FFaed H fard Faard 39esyr § -
g i asf & @ s 1,20,000; 1,00,000 v 1,40,000 &.
3raa fafaafaa 9 8,00,000 &.
T WA ST & &YX 10%
JUH ¥ & oHT #H 4,000 & H FAYURCT g1 Iafaf@d fr g
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v. &S F a7 6% F N caraie Rt & 3mr anfAd § |

vi. TIaEd & F&Er @ 3R aiEfAe 1,000 & 9fa AE 3T

vii.  Tfa & e wfemt & A oSt & F9 4 aNE ged F WUR W
FET g1 10% SO X ¥ 1 & #T ae Jhed N adAT Hed 2.487
AT ST |
Solution:

i. Calculation of actual average profit:-

Total profit after adjustment -

(1,20,000-4,000)+1,00,000+(1,40,000-7,000) = 3,57,000
Average profit = 357000/3 1,19,000
Less-fair remuneration of owner (100 %x12) 12000
Actual average profit 1,07,000
ii.  Calculation of super profit
Actual Average Profit 1,07,000
Less-Normal profit 10% on 8,00,000 80,000
Super profit 27,000
iii.  Value of goodwill = P.V. of Re. 1 x super profit
= 2.487x 27000-Rs. 67,149
lllustration 7: Ueh cIqdTi¥s FEAT HI Y FFafeddl & HeF 4, 50,000

¥ o7 | 3@H 50,000 § F 10% ®WHRr gfasfadt # Rfader enfaa g,
fSeg 3ifhd Hoa W @der arar a7 | aredfdes 3ed omT 65,000 & & aUr
AT 9T $Hr X 10% 3Hfead ol W ARG g3 ©&fd & Hodiswd
fAFT R AT HIST -

i. arediae AT A & dieT au & HI F IUR N

ii. 3rfOcTHr & 9 auf & FT F YR |

jii.  TTAETHT & ST F IUR

iv. 3femst dr a¥E gfed & IMUR W

Solution:
A. Calculation of capital employed end of Rs
the year
Nat Assets 4,50,000
Less- Non trading investment 50,000
Capital employed end of the year 4,00,000
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B. Calculation of actual average profit & Rs.

super profit

Actual average profit given 65,000
Less- 10% income on investment 5,000
Actual average profit 60,000
Less-normal profit 10% on 400000 40,000
Super profit 20,000

C. Calculation of good will as per Rs.
Value of good will =60000*3 =1,80,000
Value of good will =20000*5 =1,00,000
Value of good will =(2000*100)e’10 =2,00,000
Value of good will 3.791*20000 =75,820
lllustration: 8

31 A/ 2008 & IAT &1 I 57 YHR AT -
Balance Sheet as at 31%' march 2008

Rs. Rs.

Trade creditors 60,000 | Cash at bank 15,000
General Reserve 1,00,000 | Stock 1,55,000
Profit & Loss a/c 50,000 | Debtors 1,80,000
Capital 4,50,000 | Furniture 40,000
Plant & Machinery 1,60,000

Building 1,00,000

Preliminary expenses 10,000

6,60,000 6,60,000

I & WS 9T auf & ol HAU: 38 YhR I -

80,000 ¥., 1, 20,000 &., 1, 80,000 ¥., 1, 00,000 &., 15,000 &.
TFIfeadl & GHedHd 30 YPR fRAT ™7 - weirax| 30,000 ¥.; ¥,
1,70,000 caic vad AR 2,00,000 &., #a 2,50,000 & Tum sfgsy
STERT &1 10% # e ¥ ad KOT & fAv IS &am | dfAa & 3Ra
aiX#fA® 24000 & af¥es AW SG S 9@ # o1 g § I 8 fRar
I E |

e Ao G W et i aAT 9T X 10% Ad g U ifemst
& qoiteor fafer & AR ©fd & Hod &l A0 fST |

Solution:

1. Calculation of actual average profit Rs.
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Total Profit of the last 5 years

(80000+120000+180000+100000+150000) 6,30,000
Average profit 630000e5 1,26,000
Less-fair remuneration of amit 24,000
Actual average profit 1,02,000
2. Calculation of Average capital employed Rs.
Cash at bank 15,000
Stock 1,70,000
Debtors (180,00018,000) 1,62,000
Furniture 30,000
Plant & Machinery 2,00,000
Building 2,50,000
8,27,000
Less: Trade creditors 60,000
Capital employed end of the year 7,67,000
Less:1/2 of current year profit of Rs. 150000 75,000
Average capital employed 6,92,000

3. Calculation of super profit
Actual average profit 1,02,000
Less-Normal profit@10%0on692000 69,200
Super profit 32,800
4. Value of goodwill =(100 x 32800)/10 =3,28,000

lllustration 9: TH UF HfATS & gl Tordr & | 31 AR, 2008 &
38H g FFafeadr 10,00,000 & & | 10,000 &. af¥e fommar wa HfFee
@I 5,000 & af¥er ddeT &7 & dI¢ dg 3Had ari¥e o 75,000 & g &
| 3HHT HbIT HAIfh 3Fd Gl I TG & TTHeh ¢ ol [ T AT
g | gh fOHd <gaury 9d W@ § 39H age 9T Ao 1,00,000 & § |
HeHTT & HAlfoleh hiace & 3a TR#AF 8,000 ¥. afi¥ie AT 1 THhar &
| 3feqa RfAAST G W g g 1 aX 10% AT S F@hdl & |
TH 397 TG &A1 & faw fhdel &9 fr 3mem & dHhdar g2

Solution:

i. Calculation of capital employed end of the year Rs.
Value of net assets (as given) 10,00,000
Add-Value of shop (as owner) 1,00,000

11,00,000
ii.Calculation super profit
Average profit (given) 75,000
Add (a) Rent not longer repaired 10,000
(b) Salary of Chemist not required 5,000
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90,000

Less-Fair remuneration of owner as chemist 8,000
Actual average profit 82,000
Less-Normal profit@10% on 11,00,000 1,10,000
No super profit 28,000
Hence , value of goodwill Nil

Illustration 10:-

31 AT 2008 T A o T 8T $6 YR AT
Balance Sheet As On 31% March 2008

Equity share capital of 20,00,000 | Building 6,00,000
Rs. 10 each Machinery 10,00,000
Reserved surplus 1,60,000 | Stock 8,00,000
Loan from bank 5,00,000 | Debtor 8,50,000
Sundry creditor 2,50,000 | Stock 8,00,000
Loan from bank 5,00,000 | Cash in hand 50,000
Sundry creditor 2,50,000
Bank overdraft 2,20,000
Provision for taxation 1,50,000
33,00,000 33,00,000
T I &F SH H H @ 3 YR &
2007-08 — 890,000 &.

2006-07 — 780,000 &.

2005-06 — 840,000 &

2004-05 — 750,000 &

2003-04 — 620,000 &

FFGT o 9UA di auf & fow 10 gfawd vd fedd e auf & v 15
gfaerd X erarer faala frar § | 3maeR & &3 35 ufdera A S dhdr
g | Tfd & Hedidhs AU & qelieor fafr & 3gaR e § |

Solution:

i. Calculation of Actual average profit Rs.
Total Profit
(62000+750000+840000+780000+890000) =38,80,000
Average profit 3880000/5 776000
Less -Income tax@ 35% 271600
Actual average profit 502400
ii. Calculation of average capital employed Rs.
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Building 6,00,000
Machinery 10,00,000
Stock 8,00,000
Debtor 8,50,000
Cash in Hand 50,000
33,00,000
Less-Liabilities 5,00,000
Loan from Bank 2,50,000
Sundry Creditors 2,20,000
Bank Overdraft 1,50,000
Outstanding Exp 20,000
11,40,000
Capital employed -end of the year 21,60,000
Less-l/z of the current year
Profit after tax (890000-311500)><1/2 289250
Average capital employed 1870750

iii. Calculation of Normal Profit

ool 9/ auT T AT &X F 3Ad AHAET T X gHei 3 38 UK ¢

10+10+10+15+15 = 12 %gfaera
5
iv.  Calculation of super profit

Actual average profit 5,02,400
Less: Normal profit @12% on 1870750 2,24,490

Super profit 2,77,910

v. Value of good will
(%x277,910) Rs. 23,15,917

16.7 <Yk 3¢Telul

Illustration-11

e e vh dgler’y B ¥ FEafeRrd 8-

1. a1 AT g & g e - 1,00,000 ¥.; 80,000 &. vd 120,000 .

2. 34 YR & ¥aug # 39 g X 10 wfaera
3. <ggE # 3ftwaa fafaafaa & 8,00,000 .
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4. WHERT dr qar3t & fav 3Ra aRsfAs 15,000 & affs |
Tifa &1 Jod e JAftt & 3R ® Ja figw -
3. 3femt & 4 af & FT AT F YR W
§. e & YENHIor & R 9T
q. et Fr affe gfa & 3R W 10% a1er X )W uig asf & fav 1
w $r af¥e A T TIAT Aed 3.78 F AR A | 39T H F Fler &
faftr waifas sugea ¢ 3k =i
Solution:
1. Calculation of Actual Average profit & super profit
Average profit (1,00,000+80,000+120,000) x 1e3 1,00,000
Less -Fair Remuneration of parterns 15,000
Actual Average profit 85,000
Less: normal profit@10% on average capital
Employed
(10% of 8,00,000) 80,000
Super profit 5,000
Value of goodwill as per:
a. 5,000x 4 Rs.
20,000
b. 100/10x 5,000 Rs.
50,000
c. 5,000 x3.78 Rs.
18,900
IgFd A Fu e Iuged Iy affs gfa fafe § #=0ifF sa9 a9 &
AT F @S U A FT TIAT Hod AT A S §
lllustration 12 :
31 AT 2008 & T H ST 30 YN AT -
Balance Sheet as at 31° march 2008
Rs. Rs.
Capital 1,60,000 | Land & Building 86,000
General Reserve 70,000 | Plant 70,000
Creditors 10,000 | Investment (Non trading) 30,000
Short Term Loan from “A” 10,000 | Stock 30,000
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Debtors 20,000

Bank Balance 14,000
2,50,000 2,50,000
I il AWl & g A 3H FhR & -
2005-06 35,000 &
2006-07 40,000 &
2007-08 48,000 ¥

g1 39dFd ol A 2,000 & gfday Afeet w sarer & 3 o anfae §
| {fA U9 HaeT 1 SR Hed 9 1,00,000 & JAUT Tl &1 60,000 & 24T
¥I% & 35,000 . AGT I |

39 YPR & FGAT H o &l 3T 9T &X 10 9fderd AT ST dehal g
| 9 a¥ & QU o de] SN led Tolehrel foram Srdr § &fd &1 Heog
iraa srfemat & 3 auf & FA & IUR W FET §

Solution:
i. Calculation of actual average profit
Years Profit Interest on | Profit after | Weight Product
Given Investment | Adjustment
2005-06 35000 2000(-) 33000 1 33000
2006-09 40000 2000(-) 38000 2 76000
2007-08 48000 2000(-) 46000 3 138000
Total 247000
Profit
Weight average profit =247000/6 =41167
ii. Calculation of capital employed Rs.
Land & Building (market value) 1,00,000
Plant (market value) 60,000
Stock (market value) 35,000
Debtors 20,000
Bank balance 14,000
2,29,000
Less: Creditors 10,000
Short Short term loan 10,000 20,000
Capit Capital employed end of the year 20,900
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iii. Calculation of super profit Rs.

Actual average profit 41,167
Less-normal profit@10%on 2,09,000 20,900
Super profit 20,267

i. Value of goodwill = 20267 x 3 = Rs. 60801
Al o Ydsh a¥ & A # gled AR foehrel foram Siem § | sHford |re]
Y & M H 1/2 3Hed HI Goll § 81 germ =T ¢ |
[llustration 13: 31 ARI 2008 & Teh HFYAT & ST 3T PR g -
Balance Sheet as at 31° march 2008

Equity Share of Rs. 10 each 25,00,000 | Goodwill at cost 5,00,000
Securities premium 5,00,000 | Land & Building 18,00,000
Creditors 10,00,000 | Plant & Machinery 10,00,000
Secured Loan 3,00,000 | Stock 12,00,000
Profit & Loss a/c 6,00,000 | Cash at bank 50,000
Provision for tax 5,00,000 | Preliminary expenses 50,000

54,00,000 54,00,000

T g@amsit & YR W Fegen i A At e g iftemst & 2
ast & #H F YR W A H JAeT Ad HS |

i. O YoreT Y &3 10% HAGT ST Thar § |

ii. 3T UF g & fov gITeqd @ ax o I g

iii. @ F T 50% AT ST Fhdr ¢ |
Solution:

i. Calculation of average capital employed

Goodwill at cost 5,00,000

Land & Building 18,00,000

Plant & machinery 12,00,000

Debtors 8,00,000

Cash at bank 50,000
53,50,000

Less-creditors 10,00,000

Secured loan 3,00,000

Provision for tax 5,00,000 18,00,000

Capital end of the year 35,50,000

Less- Y% of current year profit

after tax (1/2 x 5,00,000) 2,50,000
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Average capital employed 33,00,000

ii Calculation of super profit

Profit for the year (after tax) 5,00,000

Less-normal profit (10% on 33,00,000) 3,30,000

Super profit 1,70,000
iii Value of goodwill

170,000%2 Rs.3,40,000
16.8 HRIA

i fedr wear & gfasey Hifd g & Saer #15 sifas 3ifeaca a7 @f
gl § Weg @ H sHA R & & v #Aiftsd 79 i [
FROT & HTERISHAT TSl §, ST WBER & JaT & A, oe - gl 3rard
H IR I W, ANR HT - fGhT el W 7S |

T T HoATehel & Aedidsh M ol Td HTETHT Y 3MUR AT STl
¥ | Houiha &g e R () avf & oww @R () gehesor @R i)
g gfea fafer &1 waer fhar Srar § | 3 @9 RAfgdt & s [
gafeasr AT S § iR sUe sae dod Y €A H @1 ST g

16.9

SEACEH

areafas 3taa @ (Actual Average Profit) - 0 ore o sifasy & ot
T T T AUR A g WA | S HAfasT F FraH | arer ooy ot her
ST & |

afamsr (Super profit) aafds - A o &1 AT oH W 3MTFT
gl & |

AT 99w &X (Normal Rate of Return) - A SOUR H AT &
q 3fad o T a7 A1 a9k H gafad el $r &7 @ ohdl § |

staa RfAAST gE (Average Capital Employed) - @OMR & 3=a $r
g gRFEN I R_FAST go @ taa gar € |

auf 1 F7 @A (Year purchase method) - =ga@™T & arEdds AT
AT AT T T AT 3memeT asf a& ured g WEar |

geieor faffr (Capitalization on Method) - I8 ol &1 Goligd Hed
gl & |

afd® gfca R (Annuity method) - AT &1 T T & AT Hed
(ARoft & YR W) F PGS gial ¢ |

400



16.10 31FITT YT

1
2
3.
4

Tt &1 g S | 1 I8 adias ¢ A1 SAracr?

Tfa & Heaiha H Afot & e afka aasmsy |

Teh SR T T I FATTIT A dTel JHW Thl &l TS |

Y & Aedied & o R § () avdfaF ad ot ud (i) e
SR TASY |

16.11 SITd8TRe 92T (Practical Questions)

g.laker @ 4 AT & T cFeET # FT R R [TOR & @ ¢, 58

for Tafa & Aoaied Roe ar avf & #1Ra Ha o9 & 3R W) 2
ast & T & NYUR W HG § | G e §.-

ool ar avf & @, wAen: 25,000 F, 28,000 ¥, 32,000 ¥ wd 35,000
Y

9UH 9 SAG A H Had W AR <37 fRar ar 59 @ 5,000 § <03
g3 o oot gifey @ # 3R 'Y & w9 # fow G | 38 wwfa
& HAediwd & fav wARE f[AfT & 20: g8 @M S Goligd X feam
I |

TUH ¥ H & Hfean T & Hediwd 2,000 § & 3Ew Rar = |

4. Y§UH & T FH giksiAs 3,000 & aifi¥s it sggear fr Sy |

Ans: Value of good will Rs. 56086

Question: 2
TS UTh BN A SIS F AEER & | 31 AT 2008 & IET 30 UHR §

BALANCE SHEET

Capital Building 175000
A 250000 Plan & Machinery 125000
B 260000 510000 | Stock 120000
Creditors 140000 | Debtors 60000
B/R 80000

Cash Balance 90000

650000 650000

AAT T et Y Blga @l Frafeadl & GEds H{od 3faa ¢ | el &
AT & ISR Hed SHAT: 250000 . 100000 &. g | 3d IR asf & 3rad
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& 80,000 &. | 3feadd [(fAAGT 4o W AT 9eag &T 10: AR 1
el & |
AR 39 SJGHT &1 Sl A6 & d AN 3d faha Heg & IR &
T AT § | Tfd @ Hodihe AT & 4 auf F BT h YR W
G
Ans: Value of good will = Rs. 96,000

Reasonable selling price = Rs. 656,000
Question 3
T & fo. &1 3ad T aedids o 1,00,000% § Ig 3T HT ATar g & 8
Ul do FFGl TG H HAK I | SHT IGR H Frafadr # AHAT
AT &Y 5% & | Th & i aiffhr &1 8 a¥ & fav gdA T Hed 6,463
F § | it R_EASa 46 60,000 & § | wfa & oEr ai¥s gfea
fafer & 3gErR Ao |
Ans: Value of goodwill = Rs. 452410
Question 4
A fAarsy v AR R Fear § | 31 AT 2008 # 38H g FFdfedar
& H{ed 2,00,000 a1 | 12,000 ¥ Yot H dii¥e ddl T4 20,000 .
e fRET gt & a1g 39 3Ad o 140,000 arf¥e § | TR OH
AfS 50 FaTT N GleaT Tgl ¢ | il R YA T H AT X 6%
AT ST Thar § | Tfd & ®F A A sy fhasr TR v 3mem R Gehar
¢ If¢ ag A= a9 F Afseda TR (das) $r g 2,00,000 & g

Ans: Value of goodwill = Nil (hence no super profit)

16.12 39T E&IH

1
2
3
4

. YFeT AT - TH Tleg UUS FHF9ell, A5 fgeel

FIONY, YA AA - RNIA g g3H, AR

. 3gare A, I, A, HIS - WA b, 307 AR
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ShIS-17: 31201 & Hedishd (Valuation of Shares)

SHIS DI FUET

17.0
17.1
17.2
17.3
174

17.5
17.6
17.7
17.8
17.9
17.10
17.11

3T
TEATGST
Hoihel HI ITaRTehdr
HodTeheT T FeATId el dTel ECh
3t & Heampa S farEr
17.4.1 G¥afcd Hedieha fafer
17.4.2 9idwel Hodiehs fafer
i. CIT8IRT &Y & IR W
ii. 3mAfrad YT & & UR W
iii. arEdfasd SIS X & ITUR W
372l &1 3RT HoT
ST 3T Fr g2 H AT FHT Hodihed
TSR T Folehel
9 3G 0T
R
Qs Iaell
3FATH 9T

17.12 @& 92
17.13 393l gEdh

17.0

32"

(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)

SH SIS oI AT A & §IG 31T H AT g Fehal foh -

3 HeThed I AT ATTHN adT Fehal |

37T HodThel I HTALTRAT I Il Fehel |

3T & Hediehed I TATTAT T aTel deal T AFASRT JIed g SAraan |
TE THST Tohdl foh 3T T Fodiohed fohol-Tohet Tl & fFar rar ¢
g a1 FH fb 3w & 3T Hew F FuiRa fmar S €

AT 3T TART Il I A Hediche HI Tgld FHI SATTRRT I &1 Fhell |
g AT ThT & SR F Fodia O Har sar § |
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17.1

YEATIAT

TSR # 3T IEG3T FI O AT &1 o FI-/AhT glar § | Fodiwed Hr
T & 372 a YR & &1 & - TIA ghaga 31er, s frdr e waaas #
3gd 81 &, SfadT IR 3ier S Tl vaEds & gAad g g ¥ |
giRa 3ielt &1 JoF AT U9 g gaRT TaIHT HAUTRT glar Edr § ST
I HGART, TNISTT e & garT foReeR ured @it e § g 3w
SR # 3gd Heod Tdg & 3T 7 ) uda A & Tt § Fife s
AR dr Agcaqur HfAH gl & | 3UPFd FRUT ¥ SThl Hodidhed AWTehad
& AT Rged & IR W fFar aer @nfgd | sa sfafed sgRaa
37l & gEdleaRoT & fow off 3t &1 Fedi aeTS & ST & |

17.2

3721 & Hodlehel I HTAThT

o o~ WN P

et & T FHogiher Hr e aRFEufaat & nawwar g § |
37l & gAY YR & AT A, HogEr A aRade el W |
HETAT & 3o Reh ATAATIT TF TR el T |

TP Td TFfedah TEROT T |

3T gaRT 372l A FTAAT W HOT ol W |

FFTer o TsgreReor W afagfd fr e FeRa &e 9w |
R SaRT 3Tel 3RAT T arEdideh Hed AT Hiad W |

=
~
[

3720 & HeT DI GHTAT el dlel Ocoh

0o N O o b~ WDN PP

YHE & 4 T § -

FFYAT & IIAT T GHid |

HFTAT HT ATHTH &THAT |

3t T IR H ART TF g |

TG GART oI$ATeT SeTd 3727 U TR A SIRT A . FHIEEAT |
& dr Iolifdes fufa wa aramevor |

TIHR &1 30T AT & FFaewr # AfaAm |
3T T ATAT FERT |

HFT & 3cdlg T q |

17.4

3Rl & Hedida Fr fafaar

32l T Tl THETS ganl AU Hed & & AagiReE Hed gidr § Weg
5T Aedl & URer # R & FIET vd AHGT AT W e S8
fear Srar §, S duiewd & AT [Agedl & 3aR AT & Hedidd &g
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39daEd Gl aTdl @ AT I@T S Aifed | SH YR 9T 370 & HodidheT
&I forest ar fafet @ 9T R ST § -
(1) gFafcd Hedida fafer (2) gfdwe Fogiw fafr
(1) wruRea Aeaiwa AN - 50 R & 3wadd I8 A gar § 5 st &

JdS A & U HFTell & I fohdell TFdlcd ¢ | 3T HROT 39 AT &l
grafed 3maRa fafYr off @ver Smar & 1 39 R & gg wrufcad R,
HedRe® e AT o w1 Sar § |
gH fafr & 3MUR W 3 A Fodind td § S 3T $H Jolel H o
& GI&T W 3’ &I & § |
30 fAf & 3rgaR FIWUH FF i g gFafed T A0 H ST §
Y& FFufed= FFAfcadl &1 Fol TN AT - Tl Sed e
Yg FFIfed Fr I0ET FS FAT AT al 1 e @M S afed -

1. ¥Rl gFafcadl & agell Hod SR Hod W foar em =gy | afg 3
Ao g G I g A So¢ U@ Hed W fodr S @y |

2. IHJ @Fcadl SN Ueee, CSHANR H 38 afel Hed W g forr mem
AIRY | I AT qHeT AT gl GAT IRAT § al Seg FeFdicd AT hl 0T H
affAer 7 e @Ry | wmfa @ Ry A Aew g fuiRa Rk &
Hodifhd T enfAer fhar & arer anfedr |

3. @l yAR & AT wd g FFafcadt # 3% dle Hed W AMAS fomar
ST A1y | O §Fafeadl W §FATTad gIiedl &r g Ud Higay KT &
fIT graensT & ger f&ar Ser anfgd |

4. FEA FgrEafcadl S IRFAS <9, 372 T KOMET & &HIHAT ) JeT, -
gifel @I &1 A AW 3ne A Fealedat 7 iAo €T e @afed |

5. gEdel # o eMfAd Feafeadl & 8 3 SO Hed W forar e =@nfgd |

6. Seg al¥cal # T, ST UG feUdlelld aed alfdcdl Ud 3mAlelal &Y
afAe foram e @ifgd S %Ud, oeeR, ¢¥ faud, d% Uy, e
g, #fasy AT Sy G q@ifder 3ie 9w ST omHi, 3R
ST, SEarfad s 3nfg
Yg FFafed & HoAlhad HT 0T eidca 9eT & IR W 8 AT g 4
& ST THhA |
Yg FFIfcd= 37T Yol + FII Ud IfAFT + qaikes ooy + Gaaedishsd W
e - (PRH FEafea +eamaie gifd + aedind W gifa +dfeTy aridca)
Yg FFafed Hr 0T H Fiawr or ¢ffc & Th AR & T H 5H THR
fe@rr ST @Far ¢ |

wFafeaan TER AT /[age Ao
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ecd ST e,
T
X & TIT AT TEAAT AR e,
sfae afagfd ar 0
e egfReaa
@) Ferdrr X X X X X
g FFafed 3 -d)
ufd 3rer FeF A J0MET -
1. 99 FHFg T GOl GG H Fad FAAT IJA g 3R Tl FAT Yeed Hed
g -
. Y FFI Tl I Hed
St T 30 He o e 370 oy w
2. S FHFGN & AT A HAT-3e9T Yoed Hed & gl dl - 30F folT FAUAH
U YR & 30T &l Fol Fobcl Hed ATd e Yg HFAlcddl A Gcdsh
TFR & 3 & T ghal Hed & A9 # dic G § #R 96 9¢ 9fa
A HoT 36 YR AN fohar Sraem |
el 320 T gahaT e
HraTod 37T T J&an
3. I FHFUA N Yol T H FAAT e & WY-HY q@fUer e o g,
FFIAT IedlgAT H qETUHR 372 HF fadwiteRr G = § |

gfd 37er HeT =
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AIT T IRPR FAAT renRAT T q@ AHIT TF FIAT & FAGA R
qol & argdy & gl & | S 39 YK @ -

(i) 3 qaTReR 372l T amer Td ot I T alell 9o el &1 JfeR g
S :‘{[@'Hﬁc —(t@ﬁﬁwyérg fs?rqtaa?lmmaqTQr)
aﬁwmrqsﬁﬁgsﬁqgﬁmaﬁmr
: _ X
gfa qaifer 3727 Heg = TR T A T
(i) 9 gEIfeR 3t # Haer goir Hr aradlr F JVHER g, SR Hr ured @
oTer
S :a;am%r— (t@ﬁ@n 3rerqah)
THAT 37 T o
: TR 37er
Qﬁrt@ﬁfﬁwyars{w—{mmﬁﬁ —
(i) 9 qafgeRr 37l & Had «mser gred & & AFER g gei H argdr @ v
oTer
. _ Yg @Yl - (TR 3R IR ST STHIRN)
ST T 310 AT = e 7 o1 e + e eI 37 o e
) ~ ) I[t@ﬁﬁwmﬁwamm%r]
gfad q@ifeer 372 Aea= 9fd dAaT 372 Ho + e —
(iv) S qa@ifgeR 3Rl & #ig q@fer o g dar o fufa & gadar 3ier wa

QTSR 3727 &7 Ui 31 Hod HA & g St 3§ YR g9l -

. : i g dYfed
gfd §HAT Td QAR 3 Hod = P S S
[llustration 1

Agsr for. &1 31 AT 2008 & fagr 3@ yaHR AT
Balance Sheet

Rs Rs
50,000 Equity Share of Rs. 10 each 5,00,000 Fixed Assets 6,00,000
Reserve 1,00,000 Current Assets 2,00,000
Profit & Loss Alc 60,000 Goodwill 1,00,000
10% Debentures 1,40,000 Preliminary Exp. 50,000
Current liabilities 1,50,000

9,50,000 9,50,000

31 A 2008 & ¥R wFafeadl &1 R H{ed 7, 00,000 & UG &AM

& 1,50,000 &. 3l a7 | 3 H HedReh Hed AT Hifad |

Solution:
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Calculation of net assets

Rs.
Fixed assets 7,00,000
Current assets 2,00,000
Good will 1,50,000
10,50,000
Less- 10% Debentures 1,40.000
Current liabilities 1,50,000 2,90,000
Value net assets 7,60,000
Value per share = value of n_et assets _ 760,000 _ Rs. 15.20
no of equity share 50,000
[llustration 2
31 AT 2008, & HA for. &1 [ET 50 R o7 |
Balance Sheet
Share Capital Building 5,00,000
10% Preference Share of 10 each 2,00,000 | Plant & machinery 2,00,000
50,000 equity share of Rs. 10 each 5,00,000 | Other flexed assets 50,000
Reserve & surplus 2,00,000 | Current assets 250,000
6% Debentures 1,50,000 | Preliminary exp. 40,000
Creditor 50,000 | Cash at bank 1,10,000
B/P 50,000
11,50,000 11,50,000

9T &1 dTeIR Hed 7,50,000 weroe wd, AT &1 1,50,000 3Mh1 S |
TgIfa &1 H{eg 1,00,000 AT I | qaifrer 372 o aTd ar a¥ &l dmefer

SR & | AT 3T v AT e 1 qod Aa fSA| afe

afe A 37 W Yol vd amerer (S Afed) alel o qalfisr & |
afe AT 3 9N FHad Yol gred e 1 qaifar g, «rHier & Ay |
afe AfRAT 3T W Hael T FHT q@feR g, ot H aradr &1 g7 |
afe A 3t W AS gEifer 78 g |

A W N P

Solution:
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Calculation of value of net assets

Rs.
Good will 1,00,000
Building 7,50,000
Plant & Machinery 1,00,000
Other fixed assets 50,000
Cash at bank 110,000
Total 11,10,000
Less: Rs.
6% Debenture 1,50,000
Creditor 50,000
B/P 50,000 2,50,000
Value of net assets 8,60,000

Value of shares as per
1 afg HfEAT 3Rl W s ud o gl &1 HfUHR gn-

Value per equity share = Net asset —( pref. share capital + arrear of dividend)

No. of equity Share

3 860,000—(2,00,000 +40,000) _ 62,000

- 50,000 ~ 50,000

Pref. Share capital + Arrear of pref. Dividend
No. of Pref. Shares

= Rs. 124

Value per Pref. Share =

_2,00,000+ 40,000

- 20,000
2. g 3RAE 37T W Had &G gred S F T @R -
Net Assets — Pref. Share Capital

No. of Pref. Shares
~860,000(-) 2,00,000 660,000
N 50,000 ~ 50,000
Pref. Share Capital
No. of Pref. Shares

= Rs.12.00

Value per equity Shares =

= Rs.13.20

Value per Pref. Shares =

_2,00,000
20,000
3. Ifg AMRAWR 37 W Fdel AT Irod el Hl 3fURR &n-
Net Assets — Arrear od Dividend
No. of Equity Shares

= Rs.10.00

Value per Equity Share =

_ 860,000-40,000 _gg 11,71
20,000+ 50,000

Value per Pref. Share =
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Arrear of Pref. Dividend
No. of pref. share

_ 1171420000 _11714+2 =Rs 13.71
20,000

Value per equity Share =

4. fg 3fRAE e W FIg g@RER 7L 8n-
Value per Equit Share & Pref. share = nét assets
No. of Equity + Pref. Shares
:%:Rs.lzw
17.4.2 9fawa Hediwa fafer
v fofr & @R 9 RfFASEs Frol & 3l & Jedied &Ra § N
fafafora Uiy &1 gaam 1 geofel A 37 W gl drell 3T W 3w e
S & AR T 372 &7 Hedied 3T F IUR W AR & | HAI: e &
¥ P Th A YR AT 37T FT Hediched haT ST § |
(i) TR &Y & R W
(i)  3menfead 9T & & IMUR W
(i) IEdTAF AT &THTT & MR W
(iv) ©Imser &X & YUR W
38 fAfr & 3R 9fd 3ier Fog & v fHeT g3 & & S gi-
SITETET T &3 .
T T AT X et 3120 T el Het
gfe ST HT e g aut I & IS g ar AT ATHIT &I FT T FAT
aifgw | Ifg amermRr T AR &F IS g7 a oA X FI I0EAT 5 TR Sl
ST =fRT |
: rerershT Ty
SATHIA &X = ————x100
Fol Yeed TSI
T AT Y AT &I ITH $I g ¢ gldr § o T [fads &dr a@eg
W ¥ RfEAET IR W oged S GEdr § 1 ¥ R §Eedd &)
TAAT: T H & IS @l & | I gIem 3veey A g & ar 3wy
3UEeY FAANT F IUR W AT H A Tl § | o
gfeY 37er amsTTer
HIAE FcrT &t = ;rﬁ-ra#armai@:rxloo
lllustration 3

Agrw for. & 100 &. arer 60,000 FHAT 37T § | FFdelr & WUSer el aui &
ST TG oITHRT &l &3 39 TR g

ay CIE ] ST T X
2006 | 1,30,000 | 10 wfaerd
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2007 | 2,00,000 | 15 wfaerd

2008 | 1,50,000 | 14 wfaera
$H YR & 3¢ANRT # AT JearT & & 10 gfderd § | I#dr 37 Hod
&Y 10 ufaerd & | §ACT 3T F AT Ad HiSd |

Solution:

0 0 0,
Average Rate of Dividend = 10/0+12A)+14A) =13%

Value per Equity Share = Rate of Dividend x paid up value per share
Normal Rate of return

= E><100 = Rs.130
10

[llustration : 4
frfoaf@a g@amsi & 3MUR W gl FFdfaal & FAdr AT F Hed Ad

o |
Aman Ltd. Raman Ltd.
Profit after tax 1,50,000 1,50,000
Equity Share capital of Rs.10 each 7,50,000 7,50,000
Normal Rate of Return 10% 10%
Ploughting Back Rate 20% 40%
Solution:
Aman Ltd. Raman Ltd.
Profit after tax 1,50,000 1,50,000
Less: Ploughting Back of Profit 30,000 60,000
Amount before dividend 120,000 90,000
Ploughting Back rate 20% 40%
Dividend Rate: M><100 :1O%Mx100 =12%
750,000 750,000

Value per Euqity Share:%xlo =Rs..816 12x10 =Rsl2

ST hr A Fr AU Tg ATG gUH 9 § fF Plughing Back Rate &
d1G o AT AT T 3T T TFaRor & forw € fohar am g
(i)  3menfead YA & & IMYUR W :

FFGGT HHAIATT HIHT oITHT I oITAIT & & A5l deal diesh S o1l Hr
A A Tqioem & OT A ofdt § | 39 YR S SFger i oremer
faRa Xt & 38 ufd 30 Jeg oA X B & 3mR W 3w gen
qle GO FFTeN H oH TI Yol AT g FAT oTgl 8l | qad Hedelr o
ST ATF AT TAaRd X oAl o A& A3t & fow A forar g, S
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& e i geedr &1 q@ds § | 3Hd: AT & H 3H FHAGN B I

A & T menfead Uea &X & YR W 3 & Hod AT har ST g,

S 8 YR &-

Jmenfead YA &

T T ATHT &3

3meTfead Jeard &I I IAuTeAT-
THAT 3T & TIT 3TcTeT AT
HHCT 3T & ToIT FerelT ol <100

AT 3720 & T 3qereer o7 T 0T SH JhR HT ST §i-

Y o - (3R & AU e + qaifer 372l &1 omeer + g9y 7

gEATRoT)

gfar 371 He = x 9fd 30 Fhdl HeT

Solution:

farafaf@a gaart o for. @ geafcud § | FAaT 37 &1 Hod 3menfead
YA &Y & TR W AT HIfAT |

60,000 equity share of Rs.100 each Rs.70 paid up 4,20,000
10,000 9% preferences share of 10 each 1,00,000
Profit before tax 2,00,000
Transfer before tax 15% of current

year profit
Normal rate of return 15%
Rate of Income tax 50%

Solution:
(i) Calculation of profit available for equity share

(i)

holders

Profit before tax 2,00,000

Less: Income tax@50% 1.00,000

Profit after tax 1,00,000

Less: Transfer to General Rserve@15% 15,000
85,000

Less: Preference share dividend @9% on 9.000

1,00,000

Profit available for equity share holders 76,000

Calculation of expected rate of return

Profit available for equity share holder 100 76000 <100 — 18.095%

Paid uup equity share capital * 420000
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(iii)

Calculation of value per share

Expected rate of retum 18.09%5

R xpaid up value per share= 5 x70=Rs. 84.84

(1) IFafaF FTHIST &THAT & YR W -

S9 Fis AfAaEeRdr Rdr FFge # e & o fafager e agdar §
ar 98 IEdfds ATHTSIT &THAT & TUR 9 3 T Hediche T § FAifh
TIGER H TG ¢WT ST & T Feueir 39l Thiad ol Heft o7 FH3f 379y
JRAT FF ST & T FH AT Heg hAT ¥ A GaRa sxar § a3
N Hodithel IS &THAT & 3MUR T & el aiigd Fdifeh omefoteT &Teem
T SRl 7 3T F Hod W UHT GeT & ST § | Uid 30 Hom Hr
IUTAT 3 AT & IR W 57 YHR A AT gl
gfd 31T 7o = ik
AT T &1
JIEAfaeh T3Sl &3 T IUTEAT- -
i amer
a_[afaﬁm’fﬁmt{'\sﬁxmo

XGfd 3T FT bl Ao

gl fd oM ¥ IRT 3§ A A § SN KOT YA A SIS, F@IAT H
GEAcRUT g YaTfhy 37T O oM ©elel & 9 Weg e U &
gg 31T § W Al 7 Ifg IR o 3 ot enfAe § ar 38 o mer
fear Ser Ty | &% aut & aH G e W s iad for Ser anfgdr
| Tl g fafafaa 4 & 3mery wrae & RfFSd o JoFeT 4G
¥ & s g\mer s 4o, @ifteR fer 9o, e ua snfae, ®mor o,
AT ®HOT 1 fA fRAr St § dur ®@Fdfcadi vd arf¥cal &
QIHEIRT HT o H efAe forar S arfed qar ot gfer & wer fear
S gy | 38 UBR Ife IR caaiRe R/fAIeT g ar 3¢ o mer =
ST ARV |

Illustration 6

1 AT 2006 Fi #Xa for. &1 fagr 3@ gaR ar -
Balance Sheet

5,000 Equity share capital of 10 each | 5,00,000 | Fixed Assets 5,50,000
fully paid up
Reserve & Surplus 1,00,000 | Current Assets 2,30,000
6% Debentures 1,50,000 | Goodwill (at cost) 90,000
Current liabilities 1,20,000

8,70,000 8,70,000
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TR FFqfeddl # SR H{ed 6,00,000 FF § d2ar &ifad & 1,00,000
T W Hedilehd fFar Sd | Tod ar asl & g o 38 TR & -

2004-05
2005-06
2006-07
2007-08

YA% a¥ & o H @

53,000 &

55,000 &

51,500 &

5,65,000 &

20 9fderd T99 H gEdledRd &l g | AW

FEOA H IO T AT &3 12 gfaerd of 31 Ihdr § | FF9er & AT
3T F Aodihed Iiawa AT gaRT (TFAds ATHST & UR W) FET &

Solution:
(i) Calculation of profit earned-
Average Profit= (53,000+55,000:51500+56500) 54,000
Add: Interest on Debentures 9,000
Profit earned 63,000
(i)  Calculation of net Capital Employed
Fixed Assets 6,00,000
Current Assets 2,30,000
Good will at cost 1,00,000
9,30,000
Less: Current liabilities 1,20,000
Net Capital Employed 8,10,000
(i)  Calculation of Actual Rate of earnings:
~ Net (P:;fiitta(leaern:;(ljoyed * 861%,05000 x100=7.77%
(iv) value per share =" ¢ B » naid up value per share
% 1o =Rs. 6475
17.5 3720t &1 3Rd Heg

T A fafadiers ameree & @y '@y fafeafee aiRr o geer @ oo
AT T § 37d: T clal adl &7 €Ol & @ W o9 3iit F Fog A
forar Sar & ar 38 & 37l & 3T HoT Fer AT § | 3ab fow i #
HeaRer Ao (Y€ FF4icd AT & IMUR W) vd giawer (3mF) AT fhar
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ST § 3R 3o gt v Arad & 30 # 39 Hod Fgardr | | T gF &
w0 # 38 yeR forar S g § -
qﬁyarﬁaawzﬁyaraﬂaﬁa?&w;ﬁmmﬁwaw

Illustration 7

(i)

(i)
(iii)
(iv)
(v)
(vi)

-ess- (i)

(i)

ggAe fo. @ grafeyud et It 3ucey § Sed 3MUR W 396 386
AT 37T F 3T FqeT (Fair Value) AT T § -

Capital Rs.
50,000-5% preference share capital for Rs. 100 each fully 50,00,000
paidup

4,00,000 Equity Shares of 10 each fully paid up 40,00,000
External liabilities 8,00,000
Reserve & Surplus 4,50,000
Average Annual Profit after tax 8,50,000
Normal rate of return on equity share 12%

Total Assets included Fictitious Assets of Rs. 40,000
Solution:

For intrinsic value:

Calculation of Net Assets Rs.

Gross Assets

Preference share capital 5000000
Equity share capital 4000000
reserve & surplus 450000
9450000

Fictions assets 40000
External liabilities 800000 840000
8610000
Less- Preference share capital 5000000
Value of net assets 3610000

Net Assets 3610000

Intrinsic value per share = = Rs. 9.025

No. of equity Share 400000

For yield value Rs.
Average profit after tax (given) 850000
Less-5% profit share dividend 250000
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Profit for equity share 600000

(i)  Expected rate of return on equity share capital

Profit for equity share capital <100 = 600000
Paid up equity shar capital 4000000

x100 =15%

Value per share (yield value) =

= Expected rate of Return x Paidup value per share = £><10 =Rs. 12.5
Normal Rate of Return 12

Intrinsic value per share + yield value per share
2

Fair Value per share=

- —9'025;12'5 - Rs. 10.763

17.6 SeT® 32 hI GT A 3720 T Hodldhsd

e FFGSAT HUA UHAT AT H & ATq@ AT F AANAT A § o o gan
H FFGN Y g FFfed W ol P AT FoI ISl W 30T Hr gw&ar H
g & I § S worawd 9fd 3w Y GFafed S AT & 91 'e
ST & | 3 S 3 F AT F a1 9fd 30 AHeaReE Hed H O FA g
St &

Y& HYTed T Hod
"ol FHAT 37T ! HEAT (ST 31T Afg)

gfd 3T Hed=

[llustration-8
Mo for. & 9@ 10 & drel qOT Feohdr 12,000 FAAT 372 § d4T 50,000 &.
& HUT TF HREH § | FFG gAe UG 6 3 & fov 1 Sed
A & § | diaw 3t & AT & qd vd gearq 3ie & Hed AT

ST |
Solution:

(i)  Valuation of share before issue of Bonus Share Rs.
Equity share capital 120000
Reserve & Surplus 50000
Value of net assets 170000

Value per share = 170000: Rs. 14.16
12000
(i) Valuation of share after issue of bonus share Rs.
Equity share capital (120,000+20000) 140000
Reserve & Surplus (50000-20000) 30000
Value of Net Assets 170000
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170000

Value per share =

_ 170000 =Rs.12.143

Illustration: 9

12000+20000 14000

31 AT 2008 FT TH HFYeT T TSI 3H TR &
Balance Sheet

2,000 equity share of Fixed assets 250000
Rs. 10 each 200000 | Current assets 100000
Reserve & surplus 150000 | Investment 50000

Trade creditors 50000
400000 400000

Value per share after issue of bonus share =

FFAT o YAd 5 3 & v g Si9w 3w IR R | d9d S R &
9d TG TG FHFGel & Tah 3 FH Hod A Hiford |

Calculation of Nest Asset Rs.
Fixed assets 250000
Current Assets 100000
Investment 50000

400000
Less-trade creditors 50000
Net Assets 350000

Value per share before issue of bonus share = %= Rs.17.5

350000 350000

= =Rs. 14.58
20000 +4000 24000

17.7 3TOSHRI & Hodlhed

ST HEYAT HTHGed A Yol H AT AT & e GOl gig el Hl G
AT § O ReIaeT FHEar Jreia # I IWER gar & F F 37 A
AT 3l & 7 F FHhd 8, S FFGAT I U AREA eErd A
gedTiad ) S & | &7 7% 3fel @ e e & 9UH R A & g
T HAOFR" FgT S g AT WG 30T & FEa & 3Per F9E Fer
ST &

I FFmel & FedmAl § s [Qudld g g7 g af dEde &
foegae 3y 58 3RER & FET 3w AT FT 99 Ghar § ar v
g H HUSR & Heg & A0 H S § | JRFR FT o I giar &
ST FFYel A SR Hod ¥ A Hod W U 3a00 & HdesT H1 J&aE fomar
g1 | AR FT Hedihd 58 TR AT FAT ST & |
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3R Hraear
e it fr e+ AP sie Sy TEAT

HOFR & F= x (ufa3ier SR #e - gfer 3ier Befwer aea)
dAlc ;. Ifg SoR Ao ey afed G = g O 3@F @ o # oHer
fear S =R |
lllustration - 10
@A fo. & 100 &. dTel AT 32T F SR Hed 250 €. § | HFGelr AT
AT & URE H 13 &F AU H AFRER AT F FAAHET wdh g o
FFGAl SaRT 9id 327 150 & W GEAMAd § | ATURRT 1 Hed A S|
Solution

o - iR 372l i Fear
mygﬁﬁm—ﬁ P e ——— Yo X(mq@'_mw)

1
[ X(250 - 150) = ¥i x 100 =25

[llustration-11

W fa. & 10 & arer 3 @ AAfAT 50,000 & H FHar o § |
FFTAr 10 & dTer 2500 ¥ 32 F HATHAT Fh 3 Goir 7 g v &
St & 9 AT AT & gde 2 AT & S 1 &7 3w Sl
ol § orger et qeg 17 & ufa sier § |

FFTer o oo av & fav gfad 3fer 3 & v aif¥d forar & | amTer &
HINUTT Td & PR AT T AT o7 9T el 32T "SR PR a@iga”
38 & 9id 3 Hed W 3gd 6T I1d ¢ | 3Wd &afd & fUsRt
AT AT RIS |

Solution :

HARRT HT Hod == lex(35-17)= 1/3 x 18 = 6 &.
+

sre: gfd 3797 96k H{eg = 38 -3 = 35 &

17.7 <Yk 3¢Tel0l

lllustration -12
31 A, 2008 & Ush FHETAT T g1 3H YHR AT -
Balance Sheet

10% 5,000 Preference Share capital of 500000 | Fixed assets 200000
Rs. 100 each

9,000 equity share of 100 each 900000 | Trade investment 1700000
General reserve 300000 | Current assets 400000
10% debentures 400000 | Goodwill 150000
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Trade creditor 300000 | Preliminary exp. 50000
Provision for taxation 100000
2500000 2500000

TRt geafeadir & Hediwd 20,00,000 ¥ W UT TAA Heddhdd
2,00,000 &. far S|
FFIAT I AT & 916 Wod X & g arve 3iad 750,000 & § | & &
&Y 5% #ART Sa | Noer asf @@ 7t w A &3 20% W@ g | e
3T Y Sl T@er I TG ¢ |
AT G &1 e 15% A ST Fohal & |
IR FHACT 32 1 Hod e R_fOET & 3R ) A1d Fem § -

(1) IR 91T &Y & 3TUR W

(2) aTEddS ATHNA &Y & YR |

Solution: Rs.
(i) Calculation of profit earn 750000
Annual average profit as given 375000
Less-income tax@5% 375000
Add interest on debentures 4000
Profit 415000
earned
(i)  Calculation of net capital Rs.
employed
Fixed assets 2000000
Trade investment 200000
Current assets 400000
Good will 200000
Rs. 2800000
Less- (i) Trade creditor 300000
(i)  Provision for tax 100000 400000
Net capital Employed 2400000
(i)  Calculation of actual rate of earning = 415000 %100 = 17.30%
2400000

(iv)  Value of equity share as per

(i) On the basic of dividend rate

Dividend Rate on equity share .
= NRR = x Paidup value per share
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= E>< 100 = Rs. 133.33
15

(i)  On the basis of actual Rate of earning

Actual Rate of Earning .
= NRR xPaiduup value per share

_ %x 100 = Rs. 133.33

Illustraiton-13
31 AT 2008 NG . &1 [Er 39 YR AT -
Balance Sheet

10% 5,000 pref. share capital of 50,000 | Building 4,50,000
Rs. 10 each Machinery 1,50,000
6,000 equity share of Rs. 10 each | 600,000 | Debtors 80,000
General reserve 80,000 | Stock 95,000
Profit & Loss a/c 40,000 | Cash at bank 85,000
7% debentures 150,000 | Investment(non trading) | 1,00,000
Trade creditors 50,000 | Preliminary exp. 20,000
Outstanding exp. 10,000
9,80,000 9,80,000
TIIfd &1 Hedished HUHAT & 3 auf & FT & JUR W HET dF &ar |
aif¥es 3irad @ 80,000 &. & forad I <araies fafaaei v 3ma 4,000

& afAer & | RS o R @A =g g $ e 10% AR ST Hehd
g | 37 & 3T Hed AT A |

Solution:
Calculation of actual average profit & super profit Capital employed

for goodwill
Rs.
(i) Average annual profit 80,000
Less non trading income 4,000
Actual average profit 76,000
(i)  Capital Employed
Building 4,50,000
Machinery 1,50,000
Debtor 80,000
Stock 95,000

Cash at bank 85,000
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8,60,000

Less-7% Debentures 1,50,000
Trade creditors 50,000
Outstanding exp. 10,000 2,10,000
Capital Employed 6,50,000
(iii)  Super profit Rs.
Actual average profit 76000
Less-Normal profit 10% on 650000 65000
Super profit 11000
Value of goodwill = 1100%3 =Rs 33000
Calculation for valuation of share
(i) Valuation of net assets Rs.
Capital employed as above 650000
Add-(i) Goodwill 33000
(i)  Investment 100000
Value of Net assets 783000
Less-pref. share capital 50000
Value of net assets for equity 733000
share
Intrinsic value per equity share= 733000 =Rs. 12.22
60000
(i)  Average profit as given 80000
Less-pref. Share dividend 5000
Profit available for equity share holder 75000
Expected rate of return = LOOO><100 =12.5%
60000
Value per share
(Yeild Value) 0 x10=Rs. 12.5
Fair value per share = %z Rs. 12.36

17.9 IR

3T 1 Y WA TEQIHT HT SOR H HT THT giar § 0 FEeiae § @
goTohT Hed AT 3R qfd & 3uR W [uiRa gar @ar § Weq oaideT
e @ a8 Ao W& vdd A8 @dr § | A oA Hohihd ol &
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AT RAgedl & YR R fRar e 3ERds § S & @1 9Ffd FFgelr
N AT &TACT, THN Afaar 3G & @rT 8 & | JAsawad &g - (i)
grufed Ao A wa (i) vfawa Aeaiwa (Y A o ard & gaA
fafer &1 3uAleT AAEaar 9 fAfdes aXa § O fT e W fRe et
o § sefer gfad fyr & 3 R § o 3 W 3R eae & §
Weq 372 & 3T Aoaea &g Q= Rt @1 st a9 & o S g
deTd 3 I g & HROT 3Rl Fr FEAr # g & S § aRomATaw
oA fATAT & 99 Ud wRA AU & Hed A fhar aEm anfgd |osE
YR HTUHR I Hedihed aoTR Hed & AUR W fHAT ST g

17.10 2TscIdelr

gRwa 3r (Listed Share) - § 37 St Tleh TFAAS & Yoilpd 8l & |
sgfaga 3w (Unlisted Share)- I 3721 ST ¥cieh Tardds H Goiihd a6l &l
gl

wFufea Aegima AT (Assets Valuation Method) - 9fa 3ier @@afea &
Hodichel T RN AT gl § | TE Hed HedReh Fpd gl ¢ |

ufawa Heaiwa AT (Yield Valuation method) - 9fa 3ier 3mx &r afer
AT B E |

g% wFafea (Net Assets) - o #FIfcadl & Hed # @ Sl gil¥ical &
el & dIG 99T g3 Hed «mrer &¥ (Dividend Rate) - 9fd 3fer @mer fr
TRr &7 gfd 377 Fava Yoit W gfaerd

arfead 9w &X (Expected Rate of Return) - ¥&dr 3iei & fow
3YCS ofT# &1 Sofehl Fahall Yoil & Tl

aFafas @i &X (Actual Rate of Earning) - 3foid o & g
fafeafea o @ wfaea

3R e (Fair Value) - 3edRe Hod Td Sidhel Hed fafr & 3MUR W
A1 frar = FqeT @ tea

17.11 3FFITH Y%A

1 37 Hediched ¥ 3T FAT TASA 872

2 3 HoAhod H HEIhAT HI ddld go 3T HoAlehad HI FAIAT I arel
dcdl &l 3eoi@ HIfa |

3 3T F HedRe Hed FAT gidT 8?2 Ig IR Hed ¥ fha geR Feet grar
g?

4 39 AT F 3RT Aew ¥ R wHS 8?7 IE w yeR AuiRa fRar Srar
gl
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17.12 <grdgTiReh 92T (Practical Question)

Question. 31 AT 2008 F vaw for. &1 g Ae Tufa gwve F=ar § -

Balance Sheet

10,000 equity shares of Rs. 100 Land & Building 440000
each fully paidup 1000000 | Plant & machinery 190000
Profit & Loss alc 356000 | Stock in Trade 700000
Bank Overdraft 4000 | Sundry Debtors 310000
Provision for taxation 900000
Sundry creditors 154000
1640000 1640000
AT B TG Y AT & G Hedell & g ol 30 YR & © -
2002-03 1,70,000 &. 2003-04 1,92,000 &.
2004-05 1,80,000 ¥. 2005-06 2,00,000 .
2006-07 1,90,000 =.

31 AR 2008 # A TH HGd F Hedikha 5, 00,0008, dUT Tefic T
AMTY H Hedihed 3,00,000 & W fFAT -1 | SR A GFfad F d@d
g3 Jifcan RFAGT 6o W 10% 38 Fewh # 3R v At e g
Yg FFafeddl & IR 9T AT 3720 F Hed Ad Hfd | TId HedishsT
HTHT & o aNl & FT F NMUR W HA o1 Fohar § | AARFT Ao
B & €T &Y IWeT § |
Ans:- Value per share Rs. 169.50, Value & goodwill Rs. 169,000
Question. 2 Yeiie for. & 31 AT 2008 Fr g7 30 UK § : -
Balance Sheet

10000 equity share of
100 each

Reserves

Profit & Loss alc
10% debentures
Trade creditors

B/P

10,00,000
2,00,000
50,000
2,50,000
1,55,000
1,50,000

Goodwill

18,05,000

Fixed assets

Current assets

Discount on issued of share

12,00,000
50,000
1,00,000
5,000

18,05,000

31 AT 2008 & TURN @Ffeddl & SR H{ed 14, 00,000 Tafd &
150,000 &. Hedifhrd forar aar | ool e a7d gt & o 38 JaR & -

2008 -
2006 -

1,40,000/- &.
1,30,000/- &.

2007-
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T ol A 8 8% HUT H gEAledRd fhdm @M | OH IedeEn H O Hr
AT 9T &3 10% & | 39l FHFgelr & 3T 1 Hediched et fafert
q AT -

i) FFdicd Hedrn fafer

i) gfame R & 3eddd

(a)
(b)

Ans:

Question.3

Ans:
Question.4

menfead 9edr &

areafds 3o Afy

() Rs. 149.50 (i) (a) Rs.157.5 (b) Rs. 137.96
grax s for. &r 3fer 9 6,00,000 & g S fF 10 & arer 60,000
et 7 fanfaa § | 31 AT 2008 & w9¥ wd e 9,00,000 .
& Y| 3H HIT H F FFGN o IAF 3 URd W & TG H wH
a3 AT aa & gede o g () S e & FeAa &
qd Uq (i) S 3 & AT & 91 37 FT Hed Ad RIS

() Rs.25 (i) Rs. 18.75

&g 305 for. &1 Ueed Yo 1,00,000 & & S fF 10 & arer 3feit
A Refaid & | FF9el 9A% 3 uTiRd 372 & dgo (1) 37 3fRER
3T & Tl AN Al § o T 30% ufa 3fer W SR fRar Smeem |
3T @I HIYOT 9T QU 37 T SN Hed oIl dfgd 80 ® g |
FFOer o gfa 3fer amerer 3 w. GifvT fRar § |

Ans: Rs. 11.75

17.13 39T E&dH

YFell, JdTel, - TH. Tog UUS HFell, A5 fdeel

1
2
3 oW, 3Erel Ul AT - RIaH g &30, AR
4
5

3gyard, AAT, HIA, SN, A® - WA gh B3, AR
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ghls- 18 AU HI T&Ufd & &usll & @rd

SHIS T TRGET

18.0
18.1
18.2

18.3
18.4
18.5
18.6
18.7
18.8
18.9
18.10
18.11
18.12

32T

qEdTaAT/ARTT

FFIAT & FAYA Hr AT

18.2.1 =TT @RI WATIS 1 aRkiEafaar
18.2.2 UTesh AT

18.2.3 FATET & fAET0T & Heddld HATIT
eufa faavor

HATIR

EdR® & 3feas fae &1 faaxor

T B

LEMGIE

HRTLA

QregTael

-G T2=1/379a1H

caTagIeh I (Practical Question)
39N qEd

18.0

387

T 3HS & JFEITT & dIG T 39 I g5 Thdl o .
FFIA & FHAYA HI 3T GAST Toh

FFIS & A H AfaAT FHST TH

AT i Fufa 7 Feoeh & Fufa JIaRor g1 Tk
HAYS & IR H A dh

fedr® & fean faE &1 [Jaor IR & a6
wras $r giaa i ufaar gasr @&

fEar® aur ye & 3RFHER aR—ca AT T
ASTAT HisT-HleT 8 Th & Tg THH Th |

JEATGAT/IRET

FFIST Ueh PAA AfFd § o AU g@anrt 3ifdaca & 3ncr § e 3ea o
fure & & 8 cyaEmst & gER & ST § FEw F Siad sHe deedr
& Saeterel ¥ oG 3T gidT § | HFdell FeEdl & o @ & fafa &
M HFIAT HT A gl g Fehdl Fifeh HFTell U9 3Gh FGedl o e
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WHGASH FIAT § | FFOl h WeET AT HAelh SHH HAGS T
STOAR A8l X Tha | TG FFTN & Tdlelh a1 TEET HFIA @l FATCT
FET TRS § Al 3ee PEgen fAfAwE § sfoaf@a B of v Rf @
TERT ol Bl |

HA: HFGAT & FAMA H AR FF9eh & EF fqged & § | I8 v o
HRAET & G @RT HET &l MR §oc ST AT ST &, HETe dr
TAET FFYfeadl 99 &1 St § FEuelr 7 geufeadl d ued € @ deeRT
& I A & o v fRar Srar § 3R Ife Rfdes yeR & deent
AT B & TG T A AT FUd § A 3§ IedrAr F &
HaEAT F AN ernRAT A afc fGar Smar & | oRd A FEoed
s, 1956 i cFGEAHT & AN FFIl H FAGA fHar Srar § |
3 SHIS H AT HFdel & A I Affiea fAgAr gar [_feat fr Serery
ured P Ud FANS H AT F FEel & o R we dr ufhar &
HETTT FE |

18.2

FFYT & FATY $r JfIAT (Methods of winding up of
Company’)

HRAT el fAfaad, 1956 $1 aRT 425(1) & HFAR HFTel A AT
AT 9FR ¥ g T §

AT SaRT FAMS 3ruar 3feard gagsr @1 gRfFufaar (Winding up
by the court or Compulsory winding up)

Weoe @A (Voluntary Winding Up)

&l ganT Wfeoe §ATA, Jor

AAGRT CaRT Uese AT |

e & Aeor & 3edeld AN (Winding up  subject  the
supervision of the court)

18.2.1 +IATeT @RI WA Hr aRFFufaar

(i)

ARAT FFus fAfags, 1956 & 4RT 433 & Heddld AT GaRT Th
FFIA I FAA frAfaf@a aReafaat & fear a7 g&ar § -

e FFTeAl of Teh AUV 9dd IIRd e Ig Aiad fhar g fof dFger or
TAY AT gaRT fham S | I8 Yedid AHAIqdr 39 aRfeafa &
are fRar Sar § Safe dEdelr F T H 3T FaTeld 300 T ST
oTel g

e wFdelt &1 durfass @ (Statutory meeting) & gelts =Y @ dr 3¥ar
dufae Rdic (Statutory Report) & $iSiy 35 & |
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(iii)

(iv)

(V)

(37

C)

()

(vi)

Ife FFIA 39 @AM (Incorporation) I YHOT 9T 9o et $r fafy
¥ TH q¥ & 3Hecd U1 I IRFH Agi fohdl & YAl 3HE TG
AR U a¥ & [T gec T@T 8 |

Ife FFIE & TeEA A AR FFaAr B Bufa & @a & s 3R [y
HFger Hr Fufad # 7 & A g J1T |

Ife HFE IO FKON F HAAH A H HFAY @ | HFwl Aeafatad
aRfEafaal & 3raer Kol &1 HIdT T F FEAT AT A §

Ifg FFoelr FT IS Houlerdr, as 9fd FFger 500 ¥ & A®WE & fov
®ON &, 39 KOT F HIAAT H AlT FaAT § IR FIN TR Al F A
ACAE & 3Heed o df 3T HIAT Bl & o 3eg Rl dor & 38 fogerT
EGIN

afg Rt HuTelar A TR FarTe d FEge & faeg ARt 3meer
(decree) 9red @ 3R FFGN 3H G F QI AT 3HAS: JIAT A 7
IFEAY W Er |

ofe =rarem gaed oRTEfaEl # qua gu dgse & % Sl v ol
(TSI HOT &I o T F T@A §Y H AT H AT ¢ |

IfE AT & I8 AT & [F FFUel FT GHEYA T 3T Ud ST
gl TEURUIGE ST v aRRuAEr d sewet w1 @ade 3R ud
AT HASAT § Sidfeh Hedell Al IIAT AR &s asf H €1 H ol
@ oEr 3R wfasy # oy wA A GEEAr g @Y HUAT FEUT Ry
FUCqUr & & fov TUT & a5 g a1 39H Aol FHICYUl 9T & ol
QT @1, AYAT FHFdell T FFUT 3UAT 9T FFqUT 3 Yoll oTsc & a5 &
AR 38 g gIod gt T FFEATET 7 @ |

AT SERT §ATY fafer :

SRS ¥ HAGR AT T 3G Ted Fel & AT Tk HheA-99 g8
FET TS ¢ | dfRfeE # Ui o vy oRReufast & smaca-ox
rAfaf@a safdaat qarT weqd fhar o e & :

(31) FHFA & eI, (d) FFUA & R 3rYUar fhegl HUGIAT garT (dfgaer
37UAT FFATT HKUGIAT Aigd), (¥) fraY e 3ruar 30« «aeransit gant
(By Contributories), () 3udaa =i AT (31 9, ¥) & IfFdAT garT
HYFT YT F ¥ ¥, (I) FAER g@r’T, (I) ORT 243 & Heddld WHR
&anT 3f¥epd fhdl eafdd ganrT |

AT & 3TdeeT-T &l ool & AT, wATer (37) 3AGA-9T &l 3Edlpd
(Dismiss) X F&dT g, AT () AFHCH H FAARET fhdr ad & AT 3@
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foar frelt o & TUffld X Gahdr §, HUAT () Fls HGA & ol g, YAl
(€) FFIA & FAMYA & T 3CA & FheTl |

AT 516 $HFTell & HAGA I G AT § dl FHPT SHBT FAAT THRT
faeare (official liquidator) dar ITEER & S gt § 3R 3w & &
AE F 37X 3AceThdl 3R FFI FT Ig Feded & & dg T T ufa
IHER F A |

ATYT T 31CA TR 8l & IRATd HFTal a7 Fofl Fedicadr PedrRs &
VAR H 3T AT & | 38 FFUe S FFAcddl & STPL RKUIGIATT Hr
HIAT AT ST § HURIAHT N I T & 9% I Fo ol A
qaar § A 38 JuulREt 7 seafiAt qarr ed 3k HfRERT @ wae &7
WA gU dic fear o § | W FEdReE # e dr wiftd ua e
TEat W WA Usa & e 9 F 7 @ #H o IR ~AAed & U
AT 93T § 3R 3AFT 3iohetor o giar § | FAGe Fr Aty ¥ o AR &
M 38 RO HT Th HAT gollell gsdr ¢ foae fadeor afafa
(Committee of Inspection) & T W AaR fFar anar & 3k 3@ Far
% 14 R’ & 3 Uelgranit (Contributories) $ T gt gz & Swet
ROGIAAT & G # o 71 Aot gegd 5 S €

18.2.2 *fa® TATIT

(i)

(i)

(31

(i)

ST FFYAT o AU AT oelgR TATST T AT & TSI & el FHedelr
H AT Id ¢ d9 Ig HFUell & VToh THAYT Fgolldl § | HEger
yffATE fr arT 484 & Ieaeid Vo AN 3wfaf@a gt # gar &
SId FFGA & IedagAr § FuiRa Sae wrer d 3@ AT 8 a8 @
37ar R o Ay & gfed @ W FF9ell T FHAYSA gl g IR ag
el TS Yl g1 TUT FHFGsl H HURT FAT H 3H 3RY & Teh HYROT
YT THR F foram arm &v |
Ife Pl 3T FROT T FFUT o 3T IR H Th G 9&dd ThHR HT
forar & fF Frue & Weow A ) fear aw |
Wos §ANMaT F YR (Types of Voluntary Winding up) - URoe
AYT F af YPR §
weE @Rt s |ATMT (Member's Voluntary Winding Up): &&Et
AT tfessd @A & fav Reafaf@a gfsar suas s &
et atAAT A "lwom (Declaration of Solvency): HdTelhl g@RT 37ar
HFGA H A ¥ WS Hulelh Bl W 3ol dgHT canT ISR & I
FHFAT HT WMYA &THAT FHI IV HASTAT AT ¢ o Hedell Te] FHON T
HIAT Het H AT § AR FAGST IRFH g ¥ T a¥ Fr 319y & e
HYeT FFET FOT HT HIATT HT G|
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(i)

(iii)

(iv)

(V)

(Vi)

(vii)

)

(i)

faRy y¥dre TSR FIAT . Fhlelhl GaART HFTsl I AT &HAAT H Givon
FT & 916 5 Fedle & HIR FFIel H GUROT FH oIl FX 3TH HFel
& AN & faT 3V gede aia faar s |

farars it FgfEa | FFEl & FAYT F F 1 FEe W F AU T
freare & gFa &1 I § | AEaReE FT IRATAEE FeEdl garT 9iRd
TEd & 3ER fAfRad fRar S §

FFRT Fr FAFCT | PEdRE N WFFd & TR Haleld AUSA, Taedl
aers e & T AHRER (T IRt #§ o v wrf #1 o
) FATC & S § |

HUTEIAT3HT i FHT AT . FAGA F FFGoel & GRI AedRed & I 36
ST HT IETE @ AT § F Fu 3qr HOn F AT I F 3wAd §,
ar 98 HUIGIAT3T I FHT erem AR 3FA FFON T gFqfeadt vd arfdicar
T TeROT g T |

WTUROT {HT AT | FAYS Gihadr I U a¥ & H™S AT o doldl ¢
ar fTaRe 9dd a¥ T AT d 3 A HT 3G A FFder T ATYROT
AT e fSEH FEl a¥ & Q@ dur 39 gar R R wraf &
fdaRoT <o |

FAfeaHw WHT AT | SI9 FFOA F OFAYS H ghar qof @ S § ar 98
FEGA F Tl H Ueh Hfeadd T orar & STwad oo & e & qof
Ao f& fhd 9R @@Ed @Fafcadl 9 & faffiest 9all 1 $fardreT fehar
AT §, TG FET | 36 FAHT AT AR & U woaw & e 3o faeRor @
T Ifd TWHERT ATaR® & Tl aur v 9fd W AearRs & ag f&erar
M | FFYT o7 TSR 38 BT HT TAET T ofdr § aar JFET & 3
HE 9ATd HF9el &7 [JuesT & Jrar § |

UIg: HEE GaRT UEoe HATI Tehieniol, Hiderdel 3R Feles & faw fohar
St 2

®UIGIA3T garT ¥WeF @A (Creditor's Voluntary Winding up):
FFTell HAHIA I URT 497 & 3[AR S HATolehl GART U=l I QMerT
&THAT T A Vo G Fr ST § AR IURAT @R FFIN F HAGA
T YEAT FTHRR RAT ST § O 38 YPR & FAYA I edgRI @R
UTos TATIT Fgd & | ITUTRAT GaRT A T JEdd TR gl S T
S0 AT & 3UAT 3HE 30Tl & RUCIAT 1 U AT &7 ATl
FA & FUTETan3tt @Rt Wesw TAe afafad ffy @ frar srar
YEdd IR T HAYTH FHFT! I TTURUT JHT H FFTAT & AT T
T TSR fRar Srar §
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(i)

(iii)

(iv)

(V)

(Vi)

(vii)

FHT AT 9T FeR U S are 6T 3rgar 388 3nre & seael
ROTSTATT T T JHT T ATl aar & |

feufa faavor gega &I FFUN ST HaTeldh AUSH RO &I FHFdel Hr
e RUfT & 3aera HUar & 3R KOSt 1 AT GG Hr ¢ |
fAraR® 1 PR | FEoel & FEET dUT RUTSTANT 3Te-319=T T3 #
feaRe Faed #=d § | AT ae @t # sreer-smer cafedar @
fAeaRe & ® # Adld Far 731, @ HUCIART garT Adled <afad &
frears fgea frar S | vaRs #eld g fr A ¥ 7 T &
AR FFoelr & [HAT Faresd, AU HUAT HUGHT SaRT ~AR—ITT H
HAGT Hl W, e 37 fFa Safed & edre ged ax g&dr gl
fadaor afAfa f PYRFT  FEE & wogar 3 sRa @EEt ar 3 e
e & fderor afafa & FgRra off & s § | Iy afafa fAeare @
WA AT AR g g H St 8 | g0 R § 40w 5 A
g Hehd Bl

WEEdl q HUGIABT Y WHT AT | FANS H FRAOE I vw a§ @
3% FAT aF Tadr § d TAe a¥ fT AT & geard diT A Hr
Hafr & fAEIRS e g KOS h1 WU gorden, TS 98 39
EaRT a¥ R H R T At &1 faawor wega T |

Ffead FHT AT FAGST S QT gl & U HFdel H (AR
HETAT & A UG RUGTAI3 T Hieadr Fomd gerdem, fS@d qaAmeT &
fRae & U Reor segd fhar Ser | s@ w@AT & 7 T & el
fEadRe gAY e f T gfa TR & 7 teh gfd TR Heare
FT HAET | TFPRT FEaR® EaRT #ATed H HFdsl & FqAGA H RAE
o fr AT I FFus HT FGHAYA AT T 8

18.2.3 =TT & AT & deddd AT

Th HF0al & URos AT & TG 9IRA el & G ~arrerd el
M Tg AU & Fhar § & URod TAGS e W, Weg 3Fd HAGA
ST & 08701 A fRar Swen | S ORTed 39 YR & AN & fau
JaeTs ad T AUiRa & T ar & | e # e A T ¥ 3w
e &1 Agfdd #t & J¥ER § | 3HA W &I &GN ;A
UREd AT & 9Edd IIRd A AT FF0 arT g &
feaR® & 39 Fasit F ge & o ARFER § | ey & Adeer &
Headld FAYT T RRufa 7 e g@arr oy 1 gfdssut & sifafe,
fAedres W 9 o s oeg gla § S v Ooe gAe & B & ameg
B & |
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18.3 Tufd faaxur (Statement of Affairs)

JE FFEG! H FANA AT F ACT 8 JYAT IedRA FHAIR
(Provisional Liquidator) &I igfed =a—Terd @Rl &I ST o HFdell &
JfIREr va TaTee! @ ST F G F 2 T oA & e v Rufa
fdaor SR @AOE G usar ¢ | 39 Rufa faor # fefed
AT T Seol@ AT ST A1ET

(i) FFuel Fr FgEqot FFafeadt & fqavor |

(i) HFI & FFGOT HKOT AT gifdcar & fqavor |

(i) SERT & «H, 9d JdUT FIa |

(iv) CoERT & «H, 9d dUT I ddT 308 afdl ol Sflel arell FHTfad iy &#r
faavor |

(v) TSEaRe e@nrt Al 7§ T Il |

Form No. 57(See rule 127)

Statement of Affairs and Lists to be annexed
Statement as to the affairs of ... Itd. On the ... day
(0] SRR being the date of winding up order (or order
appointing provisional Liquidator or the date directed by the official

Liquidator as the case(maybe) showing assets at estimated
realizable value and liabilities expected to rank:
Assets non specially pledged (as per list ‘A") Estimated
realizable
value Rs.

Balance at Bank
Cash in hand
Marketable Securities
Bill Receivable
Trade Debtors
Loans and Advances
Unpaid Calls

Stock in trade

Work in progress
Freehold property, Land and Buildings
Leasehold property

431




Plant and machinery

Furniture, Fittings Utensils etc.

Investments other than marketable securities
Livestock

Other Property viz..

Assets Estimated | Amount Deficiency | Surplus

Specifically realizable due to [ ranking as | Carried

pledged (as | values Rs. | secured unsecured |to last

per list “B”) creditors Rs. column
Rs. Rs.

Estimated  Surplus from  Assets
specifically pledged Estimated Total
Assets available for preferential
Creditors, Debentureholdes secured

by a floading charge, and Unsecured
Creditors (carried forward)

Summary of gross Assets Rs.

Gross realisable value of AssetS ...
specifically pledge
Other Assets

Gross Assets Total 0

432



Gross
Liabilities
Rs.

Liabilities

Expected
to Rank
Rs.

Estimated Total Assets available for Preferential
Creditors, Debenturholders secured by a floating
charge and Unsecured Creditors (brought forward)
Liabilities
(to be deducted from surplus or addes to
deficiency as the case may be) Secured
Creditors (as per list “B) to the extent to which
claims are estimate to be covered by assets
specifically pledged [item (a) or (b) which-ever is
less]

(insert in Gross Liabilities Column only)

(deduct) Preferential Creditors (as per list ‘C’)
Estimated balance of assets available for
debenturesholders secured by a floating charges
(as per list ‘D)
Estimated surplus/deficiency as regards
Debentueholders
Unsecured Creditors (as per list ‘E’)
Estimated unsecured balance of claims of
Creditors
Partly secured on specific assets brought from ©
Trade Account L
Bills Payable
Outstanding Expenses .
Bank Overdraft
Contingent Liabilies
Estimate surplus/deficiency as .............
regards creditors, being
difference between: Rs.

Gross Assets
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And Gross Liabilities i i

Issued and Called up Capital
Preference Shares of Rs.

Estimated  Surplus/Deficiency as regard S| ..o

Members (as per list ‘H' )
These figures must be read subject to the following notes:

(There is no unpaid capital liable to be called up or.

(@)The nominal amount of unpaid capital liable to be called up is
Rs. ......... Estimated to produce Rs.which is not charged in
favour of Debenturholders [strike out (f) of (g)].

The estimates are subject to cost of winding up and to any
surplus or deficiency on trading pending realization of assets.
gt &1 aufa (Description of Lists):

List A: @#afeaar it At ¥ & P a8 @& g

5 ¥+ & Ieaeld Fad 3 Feufeadl & @mr Siar & st ORdr ai@h
W g5 8 | 39 TAROT & @A & T H GFdfeddl & Had agel Jqod
(Realisable Value) @RI STl §, q¥ds Hed el | If ireniat & s
@rn) Hr 7 &, 3TH O IR aga A& g5 & R A K AR g
(Calls in arrears) g, a 3@& ¥ fOaeh UfA gAeIa: aqel Iy §, 39
8 s&t ofives & 3feddld Il AT |

List B: g#ufeaar st e & & Pwdt &t g &

59 MF & edeld 39 FeEufcadl o SdrR—T Aar § o [Afdse 7 & R
W g3 €1 ¥ wrafeadl ia: Ffad oeigR 3/0ar 3Rd: gIied oeleRt &
o AT @ g & G € | 30 Ve & 3feddd Hufed dUT ®OT &
Fraeyd AT & A & IR @ A f@rr arar § | e @e #
A% FFafed &1 HE-37e6T agell AT fo@r S & ( gFas HeT 77)),
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(i)

(i)

I H GBI ofeleRl (T GRIATT 3ryar 3ierd: &) 1 Fol oI Fehrl
U @ A § | dcnRad &F & 9UA @ H gor Ui ¥ H g
o @ A ol AR § A S g | I v¥H el H ol A A
AT g &l FIAAT AT A B W T F ol RAT A § | 556
faalla gaw @« # &of @A @ 3R g W e fr IR A agy
e A gol A e S g1 deuRdre WA & g g Igd @ H AT
o forr Srar § | g @ F ANT Yg Yhe T & fF saen R &
AR 3rgfRd § 3R 5§ g F IpiEa dwent & @y e
STar 8 | ugd @il @ AT qut gIeld oleleRl T qUT I e W
FrEafeddl & S JefATfAd AT &, 3HA Johe T & 3R 38 g T H
qufcadl & aqell Hod # S FFdfcadl @ IATT ol T Hed ATd
& forar Sirar § |
List C: q@ifsR a«igr (Preferential Creditors):
Feostr Ffafaed 1956 1 arT 530(1) & HIAR, TH & FAYS H Fufd
# PFfaf@d oeer "E@ifeR deer’ A S §
Frafed fAf¥ @l hegell garl ToT AR YAl TWHR YAl T
Tedl & &F P, FX dUT AgH I &Y | Fel & Toaesr H Ig U §
& ¥ Hor gy Ay & garcg 12 A & 3@ F & g3 iR
I AeT U g1, 307 gl & gl FW d0d PN Td T
Hedi3il &l §F ofele], T Scdlic g1 FEABN & Frafewd Ay & 12
Ag Fr 3EfT F qg ¥ dwr 10 AT @ T g a 3T Eiter
AR S8 AAT FATEM | IS0 A Nfow gFafeud fafyr 1 Siered,
2008 & 3R FFaelr g@rT 40,000 T H 3TE H IR FeT TWHR
T | sEF ¥ 30,000 ¥ Hr R 2006-07 a¥ ¥ FeEafeud &
o e ot Feafetd ey 15 dwsx, 2007 % gU g dar 10,000
T. & HIAE & MU 13 Siefadl, 2006 & §T 1 30,000 &. &l AR
1 Sfefadl, 2008 & Y& UF a¥ & ool 3T AT HIAe AT g3 g,
I TSR SelgR A S99, Weg 10,000 &. &1 3 3&d @
ay #T At & qd & ST JU HIAA A A g oI AT, I
QEIThR oIeleR gl HAAT ST &
FFOAT & i AT IS JAT F 39T A FHARTT FT T AsigY 3@
Il Ig ASGY AT I Fealewd ARy & gled @@ @ 12 A &
3y ¥ wraleud g A1fdl Weqg $HH U HUhdH sdel 4 HAG &
AT ASIGY AT ddel HUarT 20,000 & (vfa <afFq), ot o a=r & &
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(iii)

(iv)

(V)

(vi)

HH g, [EUPR R A o § | v R 3gIfET deer aEsh
STl & |

Tgl W had HATMRAT A FHAT dded AT THAT Al ol & | g
I AP HATY A8 & Y o 38 a9 a1 A9 & 1 F & g TR
ST § o 30 AR AT Al JTaT & Si4- Tl &l ddeT |
sffefer faare fafa@s, 1947 (Industrial Disputes Act, 1947) &
fagdAr & deada fAuiRa ¢ arfagfd & afr 1,000 & (@fa =afFd) &
AT I qERFR oeeR AT Sl § |

frer FATl & JABT F FATT FY A F GoawRd 3HHT IYUAT
3 7 1 BAfd # 38 ScaIRERT S AET 3Told TR & &
qiisf@s (All Accrued Holiday Remuneration) | &&any & darsit
F FATCT A HT Y FF0AT & AT & 3T § g of Ry &
THhdl § HUAT HFdeAl & TAYT & A & IRUMATTET 3 g Thal &
I

e Fg Ifed 39gad (i) T (i) F afota aRcal & Hade & IS
el TR FHFGAT I 3UN &l g, ar T§ hiehd 38 TR & AR & fow
ERIFR oigR AT Sa9m | TEr ®ofr 3T AT d @fUeR degR
AT S o @AEr T 3Ted (ii)ed (i) A I T A W
afFAfaa g |

FFOel garT, fadear i R @ FHal T e afafaew, 1948
3gar R 3T FeT F Feddd & U | 3§ Fg @ g o
grafeud fafyr & 12 #Ag & 3@fT & ¢ g aifev | Weq afg fra
FFGA H GAATTT AT T T FHEwl ¥ UHeor & 3T
TOToIqgs A fohar m § aF ¥ giffcd @feR oeieR =81 AT
SRy |

Pl wAalr f Fg ar aliRe 3=egar (Disablement) g @
FFOT  E@NT  HAART  afaqfd 3ffEEE 1923 (Workmen's
Compensation Act,1923) & Ieddid &I &fagfd & I | Ig ai¥ea
30 Rufa & 3cdewt 78T R e FFOEN o qEGATTT & T AT
Py Fraell @ THHOT & 392 § TAOMYdd GHYS fRAr § 3rgar
FFTEAT o FHAAIRAT Hr &faqfcd AT diferdr of @ g |

FFE! GaRT FAAIRAT & Rd & fov @ ™ sfosy @Afg aw
(Provident Fund) 31¥ar derdd Y (Pension Fund) 37¥ar 39cle &Y
(Gratuity Fund) 37ar 3= foredll &Y & & arelr Tfar |
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(vii)

(i)

(i)

(iii)

(iv)

Frqelr fAATH fr grT 235 31Uar 237 & FY IS AV0T & T S
FFIAT GART ST & |
30Fd q@fUFR ARl & RGN FAW 8T g, 3 d AL F&HI Ud
FATISRT el &ld & | Ifg &gl & g qaied §, ar 9go o1 arfdcal
FT AT AT e 3R a8 F 3T ATGRT T IR fhar e | A
FFTAT & U 3deil GFafea o A6 6 @t qE@ifReR oeeRrt & qof &9 &
I H T d o FRIfa A grdfeq @ @ q@ifReR aeert & 39
&I TRKAT & 30gard # dic IR |
g9¥q g HfAAE garaer (Overriding Preferential Payments) :
FFOA (Feeed) A, 1985 @I URT 529A & Heddld FO aidcd
FFGEAT & FHAGA T &M H GRT 530 F Ieddd FAAST AR Haa=T I
qd & fAqere 9sad § | URT 529A §ardt § & Udh wEdel & GHYS Hrogar
# sfAe & g dur IRWT d=eRt § ®T 3T AT aF @ aF
FOT 91T 529(1)(c) & &7 # 1 § & 3w Rl F FIW PR TN
| SRR & eThcd dUT IR JIefeR & KT Q@ TRE FHA AN S dh
5 grafcaar 3aer T A H JAIATT o @ A, 3F G AT H 3T AT
FHeqarar 7 fAuerT fRar Sem |
T a8 T Seo@alg § T Feder Fr gem H AfHST F Fr 7Y § e
TIAIT T AT
T A FAT I A AT § FHAAGAR AT FRAGEAR &F HIG]
aur Rt FATRr T FHERE @RI RS W QUId: 3foid ade dr
e o sfafaza, 1947 & @yl sedetad Rl i &
&g g arfagf;
fFey el &1 ¢ g W gl o g aRfAs ar 3Edr 7y
# g A HUGR QT s & el 3eg Ffed & qg aiei@es
HATY 37¢eT & THTAT gled WX IT 38k & FACT fohd Sl 9X &I T,
frer aifaqfd a1 afaqfd ¥ e & wreew d *5 ¢ Uiy (wfA=
ffagfd s, 1923 & 3eddld) FFuel & fhdl Faadt # 7eg @
37YITAT hr g2AT H;
T Hiasy A, v 9 $IY, IGE HIY AT FFYell GaRT HTHAGBT &
FAUT &g Pls AT DY U fHel FIAR &I &F FATT AT |
List D: ®#qelt Y gFafeadl W T TR 3@ el HOTIA:
fg ForamenRAt &1 FEdeAr Fr T HUAT A, Al THR HT FFEAfeadl o
Tl UHR §, aF 3FA A 3F # geiid forar aen | afg woraaeRat &
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frer fafrse wrufed v wmlr goR & @ 3@ g2 9 & wefda fesar
ST |
List E: 3g@d deer
&I (YU 31UaT 3AT:) SHIGR, YATHR olefaR AT HFTell I FFicadr
W I YHR @S arel Homaaeniat & 31falRea afe #1g deaer g, ar 396
AT QAT delaRl # T Sl gur 3 gl § A femmr smeer |
Fufd fARor & Igifald oeerl 1 Yefild &= & 9edd HFuel @
grafeadt vd &g If@cal & 3MUR W SF9al 6 #geIar (Deficiency) ard
HT AT § dUr s@el Estimated Deficiency as regards creditors &
M & R@rar e gl
List F and G: 3fer ggit:
s gt & vaed o 1 AR O gAHs W Ry F Rmnr mr § aur
g Al (Calls in arrear) & ag U S FAGA R Feaar H Feeaaan
g @ 5 List A # 3gATId 9red T # F@iFATId X for g1, & Jer &
Ui & fe@rdar |
AAERT F e H Fgeial i WA AT g W T§ vy Asporar § &
TATT q@IMUR 37T Yol g 3fFadr 3ier doh, aler &ise g 18 § 3R &«
JAUTRAT &1 HFATT: T off A& A | 3T q@fUsR Rt & gar
Th A d2T gfaadr uamiRal fr gar ot s s aer gfaar #r
TN &l AAGRT & FFaed H geidl &I AR F A5 f&ar smar § | 37 aArer
F FHROT S gl T § 39 T & TFaew & =gaar (Deficiency as
regards members) &gl ST & | $H &gIdl & 3cTeed Bl & Gl
feRor = wa (List H) & fAoad § 8@ sggar @ ey @
(deficiency or surplus account) #f Fgd g |
gfy Rufa R[awor &7 oeRT & e & e’ (Surplus) 9T ST § ar
g fashy Pherar § & 3R S=ert & qul oardeT & o ) S iy
o §, 3THT HIAT FAGYH @GR Hw Yo 1 fRAr IReEw 3R 3EH
aig sfaadr 37er yolt & fRar ST | deegER 3%d e A @ qEifter
37T Golt (T UW') F dgel ARSI fRAT AT § AT S H sfFadr i
(@ o) F1 FAERSA R AT § | @ dar & & sl st o @
ARSI &G & ag oY 3™y sar W o 3§ Werdl & TEeew H
M (Surplus as regards Members) &gd g |
39 Al dTdl & ey A ¥g AT (WA A1f fb qaifee fer g &
sfeFaer 37 Goft W =i i wnfaa (Called up) Fr =it §, 3= & afr
qdr 'Tw T ogd o A @ s § 1 3 #E gerr & (Call in
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arrears) Il AT @1 § df 39 3Fd IfAT Yot # & g fe@mr Jrar
gl
List H: #geTar 3r¥ar feed @rdr:
Uy fRARoT garT S wgear 3t InfOeT uefdid arar §, 3§% e g
& o fGator 3§ @id a1 fJawor # 9 ara § | g2 T (List H) e
Fgd ¢ | U faf@d 9R & 9eg & Rar rar §

List H-Deficiency or Surplus Account
The Period covered by this account must commence on a date
not less than 3 years before the date of winding up order (or the
order appointing Provisional Liquidator, or the date directed by the
official liquidator) or, if the company has not been incorporated for
the whole of that period, the date of formation of the company,
unless the official Liquidator otherwise agrees.

Iltems Contributing to Deficiency (or Reducing Rs.
Surplus)_ ]

Excess (if any) of capital & Liabilities over
Assets on the .. 20......... as shown by
balance sheet (copy annexed).

Net dividends and bonuses declared during
the period from ... 20.... to the date of the
statements.

Net trading Losses (after charging items
shown in note below) for the same period.
Losses other than trading losses written off or
for which provision has been made

Books during the same period (give particulars
or annex schedule.)

Estimated losses now written off or for which
provision has been made for the purpose of
preparing thee statement (give particulars or
annex schedule).

Other items contributing to deficiency or

reducing surplus.
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Item Reducing Deficiency ( or Contributing to

Surplus):

7. Excess (if any) of assets over Capital and
Liabilities on the ... 20... as shown in the
balance sheet (copy annexed).

8. Net Trading Profits (after charging items
shown in note blow) for the period from the

...20.... to the date of statement.

9. Profits and Income other tan trading profits
during the same period (give particulars or
annex schedule).

10. Other items reducing deficiency or contributing
to surplus.

Deficiency/surplus as shown by statement
Note as to net Trading Profits and Losses;

Particulars are to be inserted here(so far as

applicable) of the items mentioned below

Particulars are to be inserted here(so far as

applicable) of the items mentioned below
Profit or Losses shown in this account.

Provision for depreciation, renewals or diminution in

value of fixed assets
Charges for Indian Income Tax and other
Indian Taxation on Profits.

Interest on debentures and other fixed Iloans,

payments to directors made by the
Company and required by law to be disclosed
in the account.

Exceptional or no-recurring expenditure:
Less; Exceptional or non-recurring receipts:

Balance being other trading profits or losses
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Net Trading Profit or Losses as shown in Deficiency [ .o

or Surplus Account above.

Sl T B 2@ @ Tg A @ ¥ g Wil Th [R0r & & F
FAT ST § | 3@ 3fde Uar swisc gaT A foenfoa 70 fhar Smar |
A 3 T A @S S & ST FFIe hY YT P oA AT HETLAT
F NAFT A FAT a7 & AU 3caer@r § T FFAAT H O FA A AT
ITFT T Fell H TeF s ¢ |
3Fd #geAdl A1 ARFT @ H A1 @ Point (1) & ar (7) # v @k
STE | a6l & A TS A A @ Fehol | FA @ fRAr ofr wfer @
HiFATIT el & fov frdl fafse T I SFoslt 3r9a Rgr aamwefr qur
=0 gedfeadl v Gt @ gifdca & a1 & 3R & 3R ) fo@r sreen |
Tgf W e @Fg g Tk, [e Afy & Rgr soen § | 5w [fy @ o
ST §IT ST g 390 AG & gl WA H HiFATIT Id AT Ig a1
&g H I@er gl [ 5@ fafd & uead & gFed caaiRe ooy a1 gifer &1
quT fAaRoT FFdell & 9 H gl aifeu |
34 ol MWl & Ieddld fQ@g I AQl F AN F e gedl
(Deficiency) 37rar 3nfle (Surplus) sarar § | Ifg ggor i & 3=d9a
vefd #AGh &1 AT gEr MvE & eddld Yeid AGh & AT & 3w g ar
AT B & 3R fauda RRufa 7 nfoey giar & |
3creor 1.
The following items were contained in the Balance Sheet of a
company under liquidation on 31% October, 2008
(31 3rageY, 2008 &I Tk HFGedl FHAYA Uishar # AT fogs &g #
feIfaf@a #g o) -
Rs.
5% Debentures 26,000
Loan from bank guaranteed by directors (which was 39,000
implemented)
Sundry Trade Creditors (including Rs. 2,000 for local taxes which
Became due and payable in 2006)

Income Tax Assessment Year 2006-07 Rs. 3,250
Income Tax Assessment Year 2007-08 Rs. 13,650
Income tax assessment Year 2008-09 Rs. 650 17,555

Assessment for 2007-08 was completed on 30-9-2007 and for
2007-08 and 2008-09 on 31.7.2008
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Employees’ Salaries for one month (including Rs. 1,950
of Managing Director)5,590
Determine the amount of Preferential Creditors.

(ERFR Aefert @ TR w1 AT 1)

Solution:
Statement of Preferential Creditors
as on 31% Oct., 2008
Rs.
Income Tax Assessment Year 2007-08 13,650
Income Tax Assessment Year 2008-09 650
Employee’s Salaries (Excluding Salary of managing Director) 3,640
Preferential Creditors 17,940
fogfort :

() FUE & & 2,000 % 2006 ¥ 37T g ¢ ¥ | ¥g Ay 31 3recsR, 2008
# gaAmdT AT & Ood 12 79 & qd & @ea sndr §, @ 3@ afyr
IR aigR & & | Y FROT § F AUROT a¥ 2006-07 H IR
ufr 3250 %. #ff qaifoeR aeert # wfFAfad a&f gl |

(i) Y=Y FATTH A ST ddeT GEITUHR gl ¢ |

3eieor 2: From the following particulars of General Trading Company
Limited, prepare the Statement of Affairs and Deficiency Account

as at 31% March, 2008 the date of winding up order:
TR 39 Frgel s & Peafaf@a oot & gams e & [_Af
31 A/, 2008 & RFufa fqavor qur =g7dr @rar s18T:

Rs.
10,000 Equity Shares of Rs. 10 each Rs. 5 per share called up 50,000
10,000 6% Preference shares of Rs. 10 each fully paid 1,00,000
Called in arrears on equity shares (Estimated to produce Rs. 1,000) 2,000
5% First Mortgage Debentures secured by a floating charge upon the
whole of the assets of the company exclusive of uncalled capital 75,000
Fully Secured Creditors (Value of Securities Rs. 17500) 15,000
Partly Secured Creditors (Value of Securities Rs. 5,000) 10,000
Preferential Creditors for Rates, Taxes and Wages etc. 3,000
Bills Payable 50,000
unsecured Creditors 35,000
Bills Overdraft 5,000
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Bills Receivable

Bills Discounted (one bill for Rs. 5,000 known to bad)

Book Debits:
Good

Doubtful (estimated to produce 50 paise in a rupee)

Bad

Land and Building (estimated to produce Rs. 50,000)
Stock in trade(estimated to produce Rs. 20,000)
Machinery, Tools, etc. (estimated to produce Rs. 1,000)

Cash in hand

Profit and Loss Account(Dr.) including Rs. 96,000 loss after 31%

March, 2005
Solution:

7,500

20,000

5,000
3,500
3,000
75,000
25,000
2,500
50
1,96,950

Statement of Affairs of General Trading Company Limited
On 31 March, 2008 the date of winding up order
(Showing Assets at estimated realizable values and Liabilities expected to

rank)
Assets Estimated
Realisable
Values
Assets not specifically pledges (as per list A): Rs.
Cash in hand 50
Bills Receivable 7500
Book Debts 6750
Unpaid Calls 1,000
Stock in trade 20,000
Land & buildings 50,000
Machinery & Tools etc. 1,000
Assets (a) (b) (c) (d)
Specifically | Estimated | Due to | Deficiency | Surplus
pledges Realisable | Secured ranking as | carried
(as per list | Values Creditors | unsecured | to last
b) column
Securities
Rs. Rs. Rs. Rs.
Securities | 17500 15,000 - 2500
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Securities | 5,000 10,000 5,000 -
22500 25,000 5,000 2500
Estimated surplus from assets specifically pledged 2,500
Estimated total assets available for Preferential Creditors, 88,800
Debentursholders secured by a floating charge and
unsecured creditors
carried forward
Rs. Rs.
Summary of Gross Assets: 22,500
Assets Specifically pledged 86,300
Other Assets Gross Assets 1,08,800
Gross Liabilities Expected
Liabilities | (to be dedicated from Surplus or added to |to Rank
deficiency as the case may be)
Rs. Estimated Total Assets available for Preferential | Rs.
Creditors, Debenturehlder with a floating charge
and unsecured creditors brought forward.
20,000 Secured Creditors (as per list B) to extent to 88,000
which claims are estimated to be covered by
Assets specifically pledged
3,000 Preferential Creditors (as per list C)
Estimated balance of Assets available for 3,000
Debenttureholderes with floating charge and
unsecured creditors
75,000 Debentureholders secured by a floating charge 8,58,000
(as per list D)
Estimated Surplus as regards debentureholders 75,000
Unsecured Creditors (as per list E) Rs. 10,800
5,000 Unsecured balance of Partly Secured 5,000
creditors
50,000 Bills payable 50,000
35,000 Unsecured creditors 35,000
5,000 Bank Overdraft 5,000
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5,000 Bills discounted
198,000 Estimated Deficiency as regards Creditors being 1,00,000
the difference
between : Rs.
Gross Assets 1,08,800 89,200
And Gross Liabilities 1,98,000
Issued and Called up Capital: Rs. Rs.
10,000 Preference shares of Rs. 10 1,00,000
each (as per List F)
10,000 Equity shares of Rs.10 each Rs. 50,000
5 paid (as per List G)
Less: Calls in arrears (irrecoverable ) 1,000 49,000
Estimated Deficiency as regards 2,38,200
members (as pee list H)
List H - Deficiency Account
Iltems Contributing to Deficiency (or Reducing surplus) Rs. Rs.
Excess of Capital and liabilities over assets on 31 1,00,950
March, 2005
as shown by balance Sheet
Net dividends and bonuses declared during the period | | -
Net trading losses during the period 1.4.2005 to 96,000
31.3.2008
Losses other tan trading losses written off | | -
Estimated losses not written off on account of
realization of :
Book Debts 4759
Stock in Trade 5,000
Land & Building 25,000
Machinery & Tools etc. 1500 36,250
Estimate Losses on account of liability for bills 5,000
discounted
2,38,200
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Items reducing Deficiency (or Contributing to Surplus)

Deficiency as shown by Statement of Affairs

2,38,200

3ergtor 3: The following information is obtained with regard to the assets
and liabilities of R Itd. As on 30" June, 2008 on which date a winding

up order has been issued again it:

30 ST 2008 & 3R fAffes &1 rafaf@d dufeaal wa afficad & d99 & faavor

gred T sE T & @AY & e SR §U: Rs.
Freehold Premises (book value Rs. 450,000) valued at

First mortgage on Freehold Premises

Second Mortgage on Freehold Premises

8% Debentures carrying a floating charge on the undertaking
Interest due on 1% September and 1 April, and paid on due
dates

Managing Director's Emoluments (6 months)

Staff Salary unpaid (one month)

Trade Debtors -Good

Doubtful (Estimated to realise 50%)

Bad *

Plant and machinery (Book value Rs. 247500) estimated to
realise

Bank overdraft

Cash in hand

Stock (at cost Rs. 50850) estimated to realize

Issued Capital : Equity Shares of Rs. 10 each, Fully Called up
Unsecured Creditors

Contingent Liabilities in respect of a claim for damages Rs.
Estimated to be settled for

income tax Liability due and payable:

3,75,000
3,00,000
1,12,500

1,50,000

22,000
16,050
31,500
12,900
72,750
1,74,000

58,125
825
33,900
1,50,000
15,00
37,500;

on 30.6.2006
on30.11.2007
on 30.4.2008

18,000
5,250
2,700

The reserve of the company on 1.7.2007 amounted to Rs. 7500.

You are required to prepare:

Deficiency Account.

(i) Statement of Affairs,

or

(ii)

3O IR A & (1) Rufa faor a3 qor (i) =gade @ |
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Soution:
Statement of Affairs of Rs. Itd. on 30™ june, 2008

Estimated
Realisable
Values
Assets not specifically pledges (as per list A): Rs.
Cash in hand 825
Trade Debtors 37,950
Unpaid Calls (recoverable) 1,500
Stock 33,900
Plant&Machinery
Assets (a) (b) (c) (d)
Specifically | Estimated | Due to | Deficiency | Surplus
pledges Realisable | Secured | ranking carried to last
(as per | Valuse Creditors | as column
list B) unsecured
Rs. Rs. Rs. Rs.
Freehold 3,00,000 | 3,00,000 - -
Premises
(First
mortgage)
Freehold 750,000 | 1,12,500 37,500 -
Premises
(Second 3,75,000 | 4,12,500 37,500 -
mortgage)
Estimated surplus from assets specifically pledged Nil
Estimated total assets available for Preferential
Creditors,
Debentursholders secured by a floating charge and 2,48,175

unsecured creditors (carried forward)

Summary of Gross Assets: Rs.
Assets Specifically pledged 3,75,000
Other Assets 2,48,175
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Gross Assets 6,23,175

15,000 Equity shares of Rs. 10 each

Gross Liabilities Rs.
Liabilities
Rs. Estimated Total Assets available for Preferential | 2,48175
Creditors, Debentureholders secured by a floating
charge and unsecured creditors (brought forward)
3,75,000 | Secured Creditors as per list b to extent claims
are covered by assets specifically pledged
20,025 Preferential creditors (as per list C) 20,025
2,28,150
Estimated balance of assets available for
debentureholders having by a floating charge and
unsecured creditors.
153,000 | Debentures Secured by a floating charge as per | 1,53,000
list D
Estimated surplus as regards debenturholders 75,150
Unsecured Creditors as per list E Rs.
37,500 Unsecured balance of claim of partly 37,500
secured creditors
2,96,250 | Trade Creditors 2,96,250
27,750 Outstanding expenses and taxes 27,750
58,125 Bank overdraft 58,125
18,000 Contingent liability for claim for damages 18,000 4,37,625
985650
Estimated Deficiency as regards creditors
Being the difference between: Rs.
Gross Assets 6,23,175 | 3,62,475
Gross Liabilities 9,85,650
Issued and Called up Capital :
Preference share capital as per list F
Rs. 1,48,500
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Staff Salary

Fully called up (as per list G) 150,000
Less: Irrecoverable Calls 1,500 5,10,975
Estimated Deficiency as regards members as per
list H
List H Deficiency Account
Rs.
Iltems contributing to Deficiency : 2,55,825
Accumulated Net trading losses (after
30.6.2005 to 30.6.2008)
Estimated losses now written off for which
provisions has been
made for the purpose of preparing the |RS.
statement:
On Freehold Premises 75,000
On Trade Debtors 79,200
On Plant & Machinery 73,500
On Stock 16,950
On Claim for damages 18,000 | 2,62,650
Iltems reducing deficiency
Excess of Assets over Capital and Liabilities 7,500
as on 1% July, 2005 (Reserves)
Deficiency as shown by Statement of Affairs 5,10,975
Working Notes:
1. Preferential creditors; income-tax Rs. 1275 and Rs. 2700 for Rs.
30™ June, 2007 and 2008 treated as due and payable Rs
within 12
months of winding up. 3,975

16,050 20,025

2. Calculation of net trading losses by preparing balance sheet.

Balance Sheet

Liabilities Amount Assets Amount
Rs. Rs.

Capital (net) 1,47,000 | Freehold Premises 4,50,000

Reserves as on 1% July, 2005 75,000 | Plan & machinery 2,47,500
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First Mortgage Loan 3,00,000 | Sundry Debtors 1,17,150
Second Mortgage Loan 1,12,500 | Stock 50,850
8% Debentures 1,50,000 | Cash 825
Interest for 3 months 3,000 | Profit & Loss Account 2,565,825
(April 2008 to June 2008) (balancing figure)

Sundry Creditors 3,34,800 | Accumulated

(including managerial remuneration and Losses after

salaries) 30.6.2005

Bank Overdraft 58,125

Provision for Taxation 11,22,150 11,22,150

18.4 AT (Liquidator)

FFTAT H AT G IRT g A W 3Td ~gerd (High Court) &
grag faeiRee @Ame  (Official  Liquidator) &#delt &1 HHGS
(Liquidator) &« SITdT § | 38 3o¢l MURRI & AT H FHA T3 TATIS
(Provisional Liquidator) & &7 # & fagea fFam ST d&har § |

A 3¢ i dE F YA FHAIAS FAGS H Agfad @ ale d@
21 R & iR FFaer & Rufa Jaor R & neRe a@us &
A G HA Usar g, FEufa faagor & aiitq & gedrd eer i akies
& o A% & AR YAl SO @’ 6 I AT o AR
AT H T IRFHS RAIE AR Fah A6 A Tegd S ge | 38
Raré & fArafaf@d ardl &1 3ecr@ gem:

(@) faafAa 96 (Subscribed and paid up capital);

(b)  3ifeea 3R Yeca e

() HFUer T Il Ud giidcal i AT T

(d) I FFael 3wl g8 d 3AHAT & HROT, JAT

(e) uF Fuw % T WP T F SAo-usAT H IERARA §

HAGT 3EA & & A & MR MRS FAUS AR $HT TH AT
e AR 397 I§ Ad HEm K = 3 e Aeor afAfa (Committee
of Inspection) ST ATEr | 5T THT & 14 e & iR ag el $r
e For geren | afg afafa & FgFa wen & ar su% deeal dr g
12 & 3w g geft fowd aeert aur 3R & gfafafet fr g
ST Bl |

#FAE & IfHR (Powers of Liquidator) :

FFOA & ATTS A FfAay AT & Tufa & Fafef@a 3ffer 3gasy
IR
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(1) wFufeaat # 3fA+R (Custody) H o= : ST & TAYS YT SIRY gar g
HYAT HATAS FAGE H FAPFT Fr e g, FHOE FEE HoaEe
grufeadl &, 3T% A HI JUT JAAST a@l Actionable Claims) i
3 ATRR H o 9T |

(2) =TTy @ FgATT A uIed HAFR . GATTS AT H IHFAT 9T FE
farafaf@a s & a&ar § -

(i) FHFIA & A7 H AT AT JUAT FFde & [a%g Fad gd & sa@ &
T Rl HREET e,

(i) FHFIAT & ATHFRT FATYA & [T FFIA T STTHT Tl

(i) FFY A gl T
(iv) HFger Fr geEafeaar Hr gfasfd W A 9red T, aar
(V) THY & T 3Eeas 3T T T e |

Q) e N e gEfa @ uread AWFER 0 FAYE H AOER § F G
ArAfIfEd 1 e & AT & o o T
(i) &FEN & JFH F T I e TU g goE, W, dad e @

FFTAr & AH § fAsarfiea e,

(iiy T FS Yob THA AR A Bl F FEN TEEUT R H
fAETOT HTT,;

(i)  frer 3ieerY & Rarforar g o fr Bufa & & 3R § grar yafoa
HAT AT rHTer (dividend) 9Ted ST,

(iv) &F9er & ATH A fREY o 9o ared geards (Negotiable Instrument)
&1 TG, FhREAT 34ar dlel e,

(v) 39a fOeIRe arH A fdl A e & ufa ey 99 (Letters of
Administration) 9Tcd &l TUT AT Tod Al & T 3T HETH
FY LT, JAT

(vi)  fAFAT (Agent) Fr AgfFT FT |

(4) =TT A1 AT rgar @AY gEaEe @ g AfeER 0 sfAard gAme $r
Eafd A e $r 3eAfd @ qur URee @AY B FRufd #@ fGRw
AT TIRA et R TATGS A fAeaAfaiad 3feR ured & o §

() oeTERT $r fREr Sof & quT T e,

(i) oIeRT & e HET; qAT

(i)  3TAETRAAT HUAT AAGRT ¥ FASAT FET |

#ATYS & Headed (Duties of Liquidator) :
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(i)

(i)

(iii)

(iv)

(V)
(vi)

HATT FAOS H FAGS & THE T Hefoi@d Seded AuiRa
oy = §

g IGRI & SEATT YT ARAT T Fqor rvar fAferor @@Afq gann
G & WEAT & HTIR AT FRATET HET,

Jg 3T ¥ & AT FY I W oEERT HT 3ruar ereniaAr droFer
AT,

Tg FHFUT I FFUIcAA B YA AP H o9, FKOIN H A HLam
aur Ay Tfr pereniAt 7 fFaRka s,

I Ihf@d @l i T gfafafd TdF oidigR 372ar 3ieremdy & Hem;
Ig FHEUAT & FAET W H RaT % & "Public Account of India" &
Qe |

18.5 T¥dRe® & 3ifeasd fgae &1 fdavor (Liquidator’'s Final

Statement of Account)

€ AT aRT HFdel & FHAYA HT G &Im J1ar § ar FFder &
FR T T TAUA BT & A0 T FaAS 7 @ o adr & 3y
FFEA 1 URow FAOA fHar ST § o ar EdRe dr @gea sreriar
ZarT &1 ST & | e & aRTufast & PAeares sewet & gt geafeaar
qAT Sridcal &l A9 HUPN H of IdT & | FATS HT T A HFdell
grafeadt &I STar 3Rl el eI gur dareel ¥ 4Rl gl
FAT qUT SIfdcdl & AT FLAT Bl § AR H Tg Feced ¢ [ a8
3 wiftq arfes aramst &1 qof feRor @ | 39 38 GaRT &HFdsl Hr
grafeddl & agell U1 FF9el & &fdcal & el HT SR [/ & 1T &
dr 98 39 QA @7 Hiedd fIavor Sl gEgd Xl § | sAr-eld gaRy
FAYA 6T G H ag 0IT fAaROT ~aramerT &l JUT Vese AT Hr gem H
vHT o FEdelt & IR B gEgd Har & | 39 AEdReE @ sifeaA
ffae &1 faaxor (Liquidator's Final Statement of Account) gl ST g
| ST YT 3T 9K §

Form No. 156

(See Rule 329)

The Companies Act, 1956

* Here state whether the winding-up is a  Strike out what

member's or creditors’ voluntary winding-up does not apply
under the supervision of the court. If under
the supervision of the court, emntion the
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number of the petition in which the order was
made and the date of the order.
Liquidator's Statement of Account of the winding-up
(Members'/Creditors ‘Voluntary Winding-up)
Pursuant to Section 497/509
1 Name of Company......... Ltd.
2. Nature of proceeding.
3 Date of commencement of the winding-up
4. Name and address of the Liquidator.
Statement showing how the winding -up has been conducted and the

property of the company has been dispose off  from

........................ 20 (Commencement of winding-up) to
.............................. 20...oviiiniinn.. (Close of winding-up)
Receipts Estimated Value Payment Rs. | Rs.
Assets; Value Rs. Realised Legal charges
Rs.
Cash at bank Liquidator's Remuneration;
Cash in hand Where applicable
Marketable securites | | | %on Rs. ...realised | ...
Bills receivable w20, ON Rs..distributed | oo |
Trade debtors Total
Loans and advances (By Whom fixed.......)
Stock in trade Auctioneer’'s and valuer's | ........
Work-in-progress charges cost of possession
Freehold property and maintenance of
Leasehold property estate | ...
Plant and Machinery Cost of notice in Gazette

and newspapers
Furniture, Fittings, Incidental outlay
utensils, etc. (estabilishment charges

and other expenses of

Patents, trade marks, liquidation)

etc.

Investment other than Total costs and charges | -
marketable securities (i) Debentureholdrs: |
Surplus from Payment of Rs. ... per
securities Rs.

Unpad callsat | | [ .. debenture Payment of | -......
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commencement of

Winding-up

Amount received from
Calls on
contributories  made
in the winding-up
Receipts per trading
account

Other property, viz,

Less; Payments to
redeem

Securities

Costs execution

Payments as per

trading account

debenture
(i) Creditors :
Preferential

Unsecured:

Dividend (s) ... P in the
rupee on Re. (The
estimate of
the amount expected to
rank

for dividend was Rs....... )
(iii) Returns to

contributories :

...P.per rupee ... Share
P. per rupee ... share
...... share

P per rupees
................. share.....

Share

Add: balance

*State the number Preferential creditos

all creditors have been paid in full.

need not be separately shown if

State nominal value and class of Share.

(1) The following assets estimated to be of Rs. ... have proved

to be unrealizable: (Give detail of the assets which have proved to

be unrealizable)

(2) Amount paid into the company’s Liquidation Account in respect of:

(@) Unclaimed dividends payable to creditors
RS...c..

(b)  Other unclaimed distributions in the winding-up Rs.........
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(c) Moneys held by the company in trust in respect of dividends or
other sum due before the commencement to winding-up to any
person as a member of the companyRs........

(3) Add here any remarks the liquidator thinks desirable:

(Sd.)
Dated the ... day of... 20 Liquidator
| declare that the above statement is true and contains a full and
accurate account. The winding-up from the commencement to the close
of the winding-up.
(Sd.)
Dated the ... day of... 20 Liquidator
fArarR® & sfeaa Raw F Rawor & & s ael gaast &1 Fasdetor
(Clarification of the Information given in the Liquidator's Final
Statement of Account )
IWFT URY F @ § AT glar ¢ F I8 FeRer wiftq va arar @ &
A Br & | 9 gy 1 IR R witawr aur gitsr grg fr 3R
faffiest YR & Had AT S § | 3EA WeiRia Hr S areh fafde
FETIAHAT T TIEROT 3H TR §
wifta gaT (Receipts Side) :

1. U3 U9 dF AY ;| FAGA H 5 g3 HFIN & 91 39eley U3 TF d& Y
H RS TITUA 9 Feol H oAdT § | SoADT g I IRl g
Il & | SHET Ao TR & @S Sl §

2. gFdfeadl A a9 ¥ I | S FFAMAA FFG GaRT Fel ) T FRAT ST
W g$ g, ATaR® 3R ST agd §S U # 9 favor oF F geafar
g | IfE 3reer-3rcer wrafeadt &1 3reer-3ceT agell Hed AT @ df 3
A3 &1 @ Sr § | §efeeh agel T gur H An{fes agel Hod
feamar Srar § |

3. AT aeert ¥ 9w wFafed ¥ a@el | R oeleRl & 9NN A @ g%
FFfeadt &I 9T KOTEIAT ST 39l FaT T AR age X o § aar Ay
Tfy FEaRs & dler &d § | AedR® 39« e & faavor & & ureq
R Y eRiar g1 Faf-amefll KUTerar 3 YHR A @ g3 FFdlcd & fasma
1 HUFR FFdRe a1 & &7 § | 0 Bufa d ff Feares e &
R F & I REw F FEor § R@ren | giwd dwert & R om
HIATT T AR &I 37 AR 7 G@er $r 3naegewar 7@ & |
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Hged A TR A Fgelt | FEwN F FANS N gET A FEARE H
HereTRAT ¥ 3T e W dhrar AT AR A aGel el 1 SR gar
gl 38 YHR JHd g3 I # 38 fqawor-97 7 gfar ardar g |

trererarat d quell: AR AAERT N T FA & fAU HEaer Hr wEafeaar
3aTed § o AEare srrRar & smnfaa U (uncalled) & #ATr Feh
g F Fhdl § | WA g A geleransit § age wer Sar & | 59
YRR AT g P ATARE 39T FROT-97 7 39T ¥ gifar § |

SR FoaTea § oifeq : Ife faaw oRfeufadt & & se@fd @ cadr ey
@M 31 g, df SR gdree & gred Ry o wifeq wat # giar Srer §
gt wOTel Td 3ed AOEHRE F TR qgT | FFGN F Pls gddS
YT 3T HTAPRT FFTeAl & HTT HIS AT SIS ST GNT SEIAT IAT g J2T
RO A 38 W A AT @ al, AEdRe iy QW Herees
R & AR agGe Feh AROT-g7 & e |

qararT gaT (Payments Side) :

1.

(37

dufas @ | FdRes o8 Tgo dufas @ geren | durfas @df &
acad @af 1 v U & § S A 9fRar & eRe wEuel ganr R
UeTeh 9T AT lel YT e UeThR GaRT HFell T GRT el & f&ufd
H 34 TUE & FF N IS @ |

farars &1 wlefds © dufas sgat &1 garae ae & rEd fAEdRs
39 qIRAfAF e FET | Tg GIRAMAS & w6 A g Fhdr § TUH
grafcadt 1 age 1 78 TR W v AR gfaerd & &7 & 3R efad
STGRI/3TTTRAT &I HardeT $r 75 TR & v AfRRaq gfdea & § 7 |
FFafeadl 1 agell W ofaerd & 0 & @ 3G wAa $r quer geafcaar Hr
el (Assets Realised) X & g df UHT g2 H &g d dF AW Hr
OIS I HFcadl ¥ agd g5 R W U ARad gfaed & &3 4
FHRIT $I A0 H TN | Wog HHRA FHI IM0ET Al eof-TRr T aeqgelr
(Amount) WX =T g df AT T H Tohe d s AW WX AT FaAere fear
ST |

T eeRT & 98 W §$ FFdicd ¥ a8 §5 A & HFaetT #F HAlNe
& o & v RAffies foareme gafoa € | sfReer a@mder &1 A9 §
o wetereT fr o F fov FFEt age g3 IR & TUHdT W Fad e
T MR (&I olegR garl FFgfeadl $ agell & ¥ el A Tyt e
& U Wl S AR F AT R S TRT Weq 3ty gIEd
SERT o FREY 3@ Fodfed &I agel 9T  FXd 3HH alfdcd faedia &
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o G gr ar FaRE & 0T &g GIAT d@eRT & 9 @l §$ gFdfeadr
¥ I gs TFQr iy FfFAfaa dr ar §

@ quas A T AR W g F T H I FEARs F aRsf@s Hr
VAT 3 GaRT IYIET ofelgRT 372ar AR A fhd a1 gardrer hr
TR & T AT gfaerd & ®9 7 1 S g a 3Fd et hr iRy @ v
fAuiRa ufderd Fa #& 38 AEars & Rae @R & garae qa1 #
AT A § | AHAegadr fEaRe @ afiefAe 3§ qarr iR
IERT @ Ry T A Fr I F wd AfRaa ufawd F w9 # fGar
S g | 30 Freey H fGurelw me g § R Fr @fteR oeeRt @
HarceT IS R T IGIRIT AN AT ST AT AG? v Rufa A
e fagasr 1 FE T TE § F 3w 3T dweri 7 afFAfad
T ST TR S9 d% & sus Ul Fis a1d F87 w8 ST | SR
&I ot fafdesr aRREufadt & Feafaf@a gt &1 g3 & & adr g

(F) o9 IPWAT AERT F o F v q&icg I @ ;G99 g9 RS F
A & fow wed TR gIch §, A9 SR Aol Sgd 3Tt giar & |
5a% U e g F 9T A o aohar §
Hmm_mamwmmxmmﬁw

Percentage of Commission x Amount of Unsecured Creditors
100
(@ o9 IYUAT AERT F Haa= F AT wded I 7 @ ¢ I« w9 ¥t F
I & T ey TR A N & A s8H 3T T§ A ¥ R IgA@E
SIGRT I G TR G el SRelt A 1 9 7 ¥ o 3 & Fe9r |
Y g A e gF @1 g3eT fRAr S AT §
- mﬂ_mamwmm X I BT AR oh fordy STerets TTRY

100 + Farers & gfaerd
Liquidator's Commission =

Liquidator's Commission=

Percentage of Commission xAmount of Unsecured Creditors

100 + Percentage of Commission

@M sreuRAT F oA A I gt A W FHARE (Commission on
amount paid to shareholders): H3f-FHTT TFANGE ' 39 TR W &
FweltersT fear Srar & S 3ferenRAt @ fardreT dr St g | OHr gam #F i
aeT $r FFqET AR F & garcT ga7 ierenRAT Hr siga Hr @t gard=r H
T & "eraRT S 3Tt & 38 AW URr FE A R g | 38 Ui W AT

T & FAIS FH1 qiRHAS Heprer Jrar §
: 7 e = FHHTLIST T FTARIAAT AT (3RITRAT & forw 3uereer ufr)

100 -+ FHeRr T Ficrere
L , . Percentage of Commission x balance of Amount left for shareholder
Liquidator's Commission = —
100 + Percentage of Commission
Al : 39Yad aui A TE AT [T HETh § o HAUTRAT &l &F AR W FAIS
& HHARAA I AT I AT GAIMUSR JAURT TF FAAT YR Sl hr
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& AT T ST drelr TR H GART fham ST § 9 dF b Hegqr a7
oTel & |

(3) FATYT =T : WA T WE: HFOfcadl I a¥fell ¥ Heafeud gld g |
SAH FATOR-TAT 3AMG H FFdell § THdledd I3 & YHRIA & I,
THIfed & Hodihel & ¥, THYcadl H1 s & Tgaer e arel galrell T
FHRET FFafcadl & W@ & T 3T FiFAfad & g & |

(4) @AFR daer : W dedeR Seg &roelt sfRafags fr arr 530(1) &
Heddld HId H1 GRS FRVSHR giar § @UHR oelgR Fgeld & | &
ATERT & KOITUTRAT JUT 3T YIRS AR ¥ Ugel H3dmT fRar Sirar
¥ Reg TAH Hfeanm Rae & R{aRor # s moroT aikah & geara g
ST & |

(5) 99 WHR a/d AdeR . 0 o delgR W g §, g dowen f
FFqfcddl T T JHAR Bl ¢ | W oledgRl # 9iT: HoraiRaAr &1 afFafad
foFar Sar & | 0¥ oeleRl @ qEfUeR odegRl & dG Weq 3T 3RfEd
ATERT ¥ Ygel HIdA fhar S 8 | I 3 W eI f ws R w7
ar saer o gerarT fhar ST § | AfE FEael enustF (Solvent) § 3T
HEGAT & G AACRI HT YT el & AT gaied Uiy § o sarsr $arare
1 AT T F GHPRAT ST § IR HEUeN MUEFT G g ool ShTeT H
I FATYGST T fafy dF 1 & Far Sar &

(6) IPIWT AR ;| KOUTIAUTRAT I HITAT FA & IRATT GBI SAeTaRT I
HardT fhar Srar § afg Sweosl & org odied U § dr 3¢ QU AT &
fear Srer §, 3waYr AW @ R § AeqUIides ardet fhar Srar § |

(7) qEifraR 3 et vg amener ;- I SAAERT H AT F & YN
QAR JRILTRAT AT I fhar Srar & | afe s 3 o) amemer &
HIoT T ST GHN & dF QH ATTRr @ Y HardeT foRar SR | Afe qEifieR
37 FoY § 3R 3T 9 oaremer fr awom SEY Y IS @Y v ediegAr &y
SYIEAT & AR 3o W HAYS I fATY ek a1 omoier o fear S aehdr
¥ AR IedATAt F 3@ TrEeey F o o A § W@ § A 3@ I
FAAT HAUTRAT I Yot arqdlr & oG AV T IR #F & foFar S davar & |
Ifg qaEfeRr 37 3ETd § df 39 R PIS GTHT Agr &I SRem| TS
AT & AT H qATUSR 37201 &I il 1 ATar aifge |

(8) WHET e et : GATTRR 37er Yo & IIae & URAT FHAT HALTRAT Hr
qolt T HITdT fRaT ST & | ARG FHAAT A 33709 Yaed Hedl & g dr
AU Ugel 3T Yeed Hod dlel 30T 1 Tl T Sem forad wef 3ier
U A Yocd Hed W 3 I | g8k geard gy Aolr & 30 &
AT 13T AT ST g
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(9) anfaer : I FHAT FrUIRTT Y JIATT H F a1 o Fg TR 99 S

¢ s e sededr § aftia coewmt & IER R e |
afg qaifer i 3afise sl § & 3¢ off 3@ anfUe & fewam G
SRET | I e & AR & TFeed H odiedd Al § df Faed
3T Faar iRt 7 & faaRa Far smem |

JeIelr 4

The X Co. Ltd. went into Liquidation with the following liabilities:

(@) Secured Creditors Rs. 20,000 (Securities realized Rs.25,000);

(b)  Preferential Creditors RS. 6,000 and

(c) Unsecured Creditors Rs. 30500.
Liquidator's out of pocket expenses amounted to Rs. 252.
The liquidation is entitled to remuneration of 3% on the amount
realized and 1%% on the amount distributed to unsecured
creditors (excluding preferention creditors). The various assets
(excluding securities in the hands of fully secured creditors)
realized Rs. 26,000.
You are required to prepare the Liquidator's Account showing the
composition give to the unsecured creators. The liquidator is
entitled to his remuneration on the realization of securities in the
hands of secured creditors.
&t Froeh faffes & rafaf@d aficat & ary gaAde gan:

(3 GI&T oeigr 20,000 &. (Fidsfdar & aqelr 25,000 %.);

() YEIMUeR o«igR 6,000 &. d2r

(@)  IGIEIT oleigr 30500 %. |
fAEdRe & ad & 252 %, T gU |
feaR® # aga 35 I W 3% JU1 3IRAT deigR (ERFER A=eRT &
Bisd g0 # [AaRa i W 11/2% aiRsfAs o= &1 sfoer & | R
grafeqdl @ (GUad deert & g gfdefa & faled) 26,000 & age
gU | TR IIAT olgRi T fder H & g5 I T JFd W U
fAEae &1 BT &7 AT IR 6T § | ATdRe oeeri & g I
gfasfaat $r agel W o aRsfAw o &1 3RER § |

Solution:

The X Co. Ltd.
(In liquidation)
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Liquidator's Statement of Account

Receipts Amount Payments Amount
Rs. Rs.

To Realisation By Liquidator's Remuneration:

from Assets:

Surplus from fully 3% on Rs. 51,000 1530

secured

Creditors 5,000 | 1 ¥2 % on Rs. 22875 343 1873

Other Assets 26,000 | By Liquidation Expenses 252
By preferential Creditors 6,000
By Unsecured Creditors
(first and final dividend of 75 paise in 22875
a Rupee on Rs. 30500)

31,000 31,000

el A far = g fF AEdRes @ gEfcadl @ g WA W 3% 3R
3GIETT oelgR A & TR WA W 1% IRATAS [Feem | 0 geE 7 ag
¢@ o aifer 6 3PURT dTaRT @I Ul IdeT fHer | ar w7 | A
3o¢ QU1 HIAe A S fr 3mem g dr 3o q@t WA W aiaiae
AR & @ o fGar Siar § | Weg I 3¢ quT ardieT eled v 31w
T g ar afefas & IR Peee 7 geuet @l 9sdr § | 39dad gee
# 31,000 ¥ F FT IFeT A F 1530 & + 252 T + 6,000 T (S A
THH §) HIAE FX &l & 9ard 31,000 & - 7782 % 33U oA 23218
TN [ | S A @ AEaRs 3R SRRl @ I HEm 3R
HGUET IeleRT 1 foidelr AR HT I Hen, 30 W @ears 11/2%
qiXfAeE oem, A 36 TR F F AR N HId AT REaRE H
AGRT P HIAT Hr TS AR F 1%% § RHAE FFAfad § o
fufa 7 sHdr o e geR i IRl | AW ST gRAT eeRT @
garaer & qE TR 100 T 0§ O EaRs w1 aiRmfAs  gem

gxmamﬁwé?qﬁmﬁmﬁamng
3 203

.-.%F.WT@@?TWWW%*:gF
.-.1K.mewmm=gx %K
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U 23,218 ¥ W AR H RARE g gx%x 23i18

&, = 343 &. approx.

3STgIorT 5

P 0N PE

B Limited went into voluntary liquidation. The details regarding
liquidation are as follows:

ar fafaes WRo® gAMa # T | AT Geaet g Hefaiad §
Share Capital

4,000 8% Preference Shares of Rs. 100 each (fully paid-up)

Class A 4,000 Equity Shares of Rs., 100 each (Rs. 75 paid-up)
Class B 3200 Equity Shares of Rs. 100 each (Rs. 60 paid-up)
Class C 28,000 Equity Shares of Rs. 10 each (Rs. 5 paid-up)
Assets including machinery realized Rs. 840,000. Liquidation
expenses including remuneration of liquidator amounted to Rs.
30,000. The company has borrowed a loan of Rs. 1, 00,000 from
Patil Brothers against the mortgage of machinery (which realized
Rs. 161,000). In the books of the company salaries of eight peons
for three months at a rate of Rs. 150 per month, are outstanding.
In addition to this, the company’s books shows the creditors worth
Rs. 174800. Prepare liquidator's Statement of Receipt and
payments.

FFafcadr (AT afgd) & 840,000 &. Wtd §T FANS <9I HH FAIS
FT ddel AFEATSId § 30,000 & o7 | FFqer o &M (TEd 161,000 .
gred g9, F IR I@aT drfiee sed & 1,00,000 %. T ®OT fordm | age
Fr forarel & 3me ST &1 IR &A1 &1 a7 300 . 9fadAE $r e & gur
TS IRITAAT F el ATE T dded 300 & SfaddAE & X T JU7 de A%
F dded 150 ¥. ufade & eT & FHr A1 | 8P JfaARed FFuer Hir
fehdral & 174800 %. & SIGR il & | WIGeh &l WIfed Ud 3Tl fdaor
IR A |

Solution:

Liquidator's Final Statement of Account

Rs. Rs.

Assets realized 6,79,000 | Expenses of Liquidation 30,000
Surplus from secured creditors 61,000 | Preferential Creditors 13,200
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Proceeds calls at 10 paise per Unsecured Creditors 1,74,800
share on Class “C” shares 2,800 | Preferences Shareholders 4,00,000
Return of Rs. 24 per shares on
‘A” class shares 96,000
Return of Rs. 9 per share on
‘B’ class shares 28,800
7,42,800 7,42,800
Working notes:

(i) Calculation of Preferential Creditors : Rs.
Salary of Clerks : For 8 Persons at Rs. 12,000 9600
each
Salary of 8 Peons at Rs. 450 each 3600
Total 13200

(i)  Distribution of Capital among Equity shareholders;

Since the face value and paid up value of the shares are

different, therefore, it is necessary to know, how much surplus is

available for the equity shareholders and what deficiency they

have to bear.

Calculation of Surplus: -

Assets Realised

Less: Liquidation expenses
Preferential Creditors
Unsecured Creditors
Secured Creditors
preference Shareholders
Balance being surplus
Shareholders

Calculation of Deficiency:

Equity Share Capital to be returned :

Rs

30,000
13,200
1,74,800
1,00,000
4,00,000

Rs.
8,40,000

7,18,000

available to Equity

4,000 shares at Rs. 75 per share

3200 shares at Rs. 60 per share

28,000 shares at Rs. 5 per share

Less: surplus Available

1,22,000

3,00,000
192,000
140,000

632,000
122,000
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Total Deficiency 510,000

Percentage to Deficiency= NO;?;;S;TS‘;E;ELFE x100 = % x100=51%
Adjustment of rights of Contributories:
‘A’ Shares ‘B’ Shares ‘C’ Shares
Rs. Rs. Rs.
75 60 5.00
Paid up amount
Less: Loss to be suffered at 51%
of the nominal value 51 51 5.10

net amount returnable (+) or
receivable (-) 24 9 -0.10

18.6

9T9eh T gTFd (Appointment of Receiver)

(i)
(i)

FA-FT FFgelr F fRdr s Joft & FHoreransit (S Debentureholders)
¥ FHFOeAl T 0HT AT g & faed 3aR 39 g fafdrse afeufat
H yos Aged aa &1 FfReR Gar arar § 1 ol Rufa & F woeear
AR 8 w9s 1 AgfFd U Ghd § | S KOG garT uras
g $r S 8, 398 geafeud gFafed & 99 F 98 A 9Ied a]al &
| 39 9Ied §5 A A q I = TAT 96 39 HHA & &A1 H @ S
A & HAY 9T STam & | 3eeXond, Ife HoraxamRat gant g §r
fgfFa & i § aF a8 @R a«er (Preferential Creditors) &I 9ger
HITATT HEM | [T RUIGIAT3T o 9rdes & @gfea & §, 3 de Waeh ganr
HIAT Y &AT ST | $HF 9ATd, AW A 9§ FAGS H HT &M | 319Y
& HF FAYS (Liquidator) garT fRar Srdem | Ot gem A @ @ §A
STder

Receiver's Statement of Account; or

Liquidator's Final Statement of Account

3STg0T 6

The following is the balance sheet of A Ltd. as on 31% March,
2008:
31 &1, 2008 & v fafAes & R Fw=ifea goR &

Balance Sheet of A Ltd

Rs. Rs.

20,000 7% Preference Shares of 20,00,000 | Buildings 1,00,000

Rs.10 each

Sundry Assets 1058,000

20,000 Equity Shares of Rs. 10 2,00,000 | Profits and Loss 87,000

Account
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Each fully paid
10,000 Equity Shares of Rs. 10 each, 85,000
Rs. 8.50 paid up
6 % Debentures 5,00,000
Loan on Mortgage of Buildings 60,000
Bank Overdraft 50,000
Trade Creditors 110,000
Due for Income Tax:
For 2006-07 Rs.

30,000
For 2007-06 Rs. 40,000

10,000

12,45,000 12,45,000

(i)
(i)

Debentures were secured by a floating charge on all the assets
and a Receiver was appointed by the debentureholders. The
company is being voluntarily wound up and a Liquidator is also
appointed. The Receiver took charge of the buildings which
realized Rs. 80,000 and sundry assets amounting to Rs. 8, 00,000
which realized Rs. 740,000. The bank overdraft was secured by a
personal guarantee of the directors. The remaining assets ralised
Rs. 240,000. The remuneration and other expenses of the Receive
amounted to Rs. 4500 and that of the Liquidator to Rs. 5500.
Preference Share dividend was in arrear for the last three years.
The Articles provided that the arrears were payable if there was a
surplus on winding up.

Prepare:

Receiver's Receipts and Payments Account’; and

Liquidator's Final Stateof Account.

HOTTT HATT FFTeadl W T AR @y gIfard & 3R wmorazumRal gann
TH U H AT H R | FEaer @1 WRos A @ @ AR T
gAY H AgfFd wC & WY § | Y9 A e &I, J97 8,00,000 Hed FHr
fafewr geufcaal & ot for =@ w#ver: 80,000 &. dur 740,000 .
I gU | d% fARFY Gareeht Hr AfFdId FHET GarT gIET a1 | AW
FFqfeadl & 240,000 %. I U | Y9 & TIRATAEG aar @< 4500 & &
Safh gATGE & 5500 % & | HRAET 3 omerier Oser T af & ¥ |
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Hedle Al H cHaedr O fF FAMs W o g W & Jorr g arie
fArfaf@a IR fHifaw.
(1) 99 T YIS Td $aTdlel W, T
(2) AR F Hfedd T |
Receiver's Receipts and Payments Account

Rs. Rs.
To Proceeds from Buildings 20,000 By Receivers \ Remuneration & 4500
80 Cost
Less: Mortgage Loan paid 60 740,000 By Preferential Creditors 40,000
By Debentureholders 5,00,000
By Balance paid to Liquidator 2,15,500
760,000 7,60,000
Liquidator's Final Statement Account
Rs. Rs.
To Surplus received from | 215500 | By Liquidator's Remuneration & 5500
receiver Cost
To sundry Assets realized 240,000 | By unsecured Creditors 160,000
By Preference Shareholders 2,00,000
By Equity Shareholders:
Rs. 1.50 on 20,000 shares 30,000
Rs. 2.00 on 30,000 shares 60,000
455500 455500
18.7 Yddcaldr (Contrubtories)
FFoelr JAATH, 1956 T URT 428 & AN ‘YelTdr AT 'JASTAT A
T 3T giagal ¥ §, S F FF0el & THANT & AT FET A O &
& U 3IcaRer gid § | a8 3 3ierenRal & oY enfAe fhar srar & S
39er 372 1 QT HIdT X gF & |
S & FFEIEAr F TAYST URFH gl §, FFUell & AGET FHFTsll & 3F2AGTAT
& AH ¥ I ST § | IWRF Ged 3T H URNS AV R gFA & v
JccerRlY gIarT g, 3 3ol Al JREr AT & SRET dfdd §AS 9
ROGIAIHAT &1 I HA & a6 of I3FT A g9 11 g, Ig Ao
FFR ¥ wewdt i RaRa fRr o &, swlw qiee it & ane s
JErar i Aot H enfAe fRY SRer | 3RiErdrt @ ogr AT # dfer o
HHhal §
i
(i) T
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(i)
(i)

(i)

HdYd He&T
TAATT VST | IdHAT TSET ¥ dic9yd 3 TEEAT & giar &, o AN &

TAT FeEdt & IR # Al € | adAT FeEdr & 37 fof (B List) #
nfAer fhar Srar § | 3R garT WA Fedelt A s dee & aififica
30 AR & AT Qar §, S 3% 30 W ged § | FFN F FAGT W
TAYUH 3 A0 & FEdr T & A as AT & |

HAW WEET . Y FeEd ¥ acud 39 IfFadt ¥ g, e ae g
et & R & & Weq TANT & TAT AL § | dqd Feedt & v
g T (B List) §o15 AT & oifthed ST hadl 31 Agedl Hr fAe fmar
ST g, S FFUl H FAYS IRFEH gl & 99 U 99 & HAaW HFded
TEEAT & 3T UG | oI 37 oAl arel HeHA & WIed el Fagelt & KO
& HITAT HT & [T gAcd 7 g a9 T FAT & ISt d e ued
fFar Srar § | AfRd 'S g & ueardr 39 HIde & AU Seaierr SE
g, S 3Thr HEEIdT T FAICT & 916 F &l

Haqd "eEdl F1 gifdeT ¢

1. afe Rl geeg Y GeEuar Ul & GAOS ¥ 1 9§ uge & @A @
& & A 97 FFOen & fRAT o AT & v gl e g |

2. I FIS HOT FGEIdT FAT & a1G foram a—r § aF dqd de8g 38% fow
arr =TeT g |

3. HdW HeH & AH¥SaH qRlcd 3de & AW JRen fSder f& el )
3Hehr AR 3Heed A |

4. HdYS Terw 3@ Uy # I = 1 gRca @ § FefF AEaRs &
JAA FEEAT § 3T W FHAr A AR @ HR T HordeT weT A I3raHET
W@ & |

5. a4y YA WEET HT aAlidcd WAl H FHICT & HAY 38 HHR H
@l arel 372l & 3fefard # gHT |

3CTeI0T 7 ¢

The liquidation of M Ltd. commenced on 1% July, 2008 and the
assets were insufficient to pay the creditors. Unpaid amounts could
not be realised from ‘A’ list contributories. Prepare a statement of
liability of ‘B’ list contributories from the details given below:

A fo. & §AOT 1 Jarg, 2008 @ URFEH g3 3R wewel Hr Fufeaar
JIGRT 1 g & faw e off | '3 gt F gederdnt § eca AR
g AT g T | 3 Y 9w Feront F 7 gA & agerant F ¥t @
faaror IR Hifaw
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Shareholders no. of share Date of Debts outstanding on the date of

transferred transfer transfer
Ram 1250 15.6.2007 1,00,000
Shyam 2250 15.9.2007 1,20,000
Mohan 500 15.11.2007 1,50,000
Gopal 750 15.3.2008 1,87,500

All the shares were of Rs. 100 each of which Rs. 60 paid up.
gAY 3 100 . 9IS F &, TFEA 60 . Uged & |

Solution:
Statement showing liability of ‘B’ list contributories
Date of | Creditors Shyam Mohan Gopal Total
transfer of | outstanding on | Shares 2250 | Shares 1500 | Shares-750
Shares transfer date Max liability | Max. liability | max. liability
Rs. 90,000 Rs. 60,000 Rs. 30,000
Rs. Rs. Rs. Rs. Rs.
15.9.2007 1,20,000 60,000 40,000 20,000 1,20,000
15.11.2007 1,50,000 - 20,000 10,000 30,000
15.3.2008 1,87,00 - - - -
60,000 60,000 30,000

Ae (i) TH IS 30 H gEAEROT 15-6-2007 H I G &, FAGA F
JEd 9@ F 1 gy i 3aW § ugd § | I F AT A anfRa & fer
ST, T € 3T HIS alfdcd 3cUeeT gHT |

(i) Taferesr Tt &1 @ T & ST &7 aIidcd 3EfAEd HFaR AT

foar amar g
Shyam Mohan Gopal
15.9.2007(6:4:2) 6 4 2
1,20,000 X — 1,20,000 X — 1,20,000 X —
12 12 12
=60,000 =40,000 =20,000
15.9.2007(6:4:2) - 2 1
30,000X — 3,000 x—
3 3
60,000 40,000 20,000
15.3.2008 - - 30,000-30,000 = nil

18.6 IR

YRS & F FFUWAT & SeH UF I IRGe §q QU @ar § s

FEOA & FAA Jufas afdd H Fom & I & | FEEr F dulaw

3fedca & 3ed oY TFafeua e i grist & gER & @ar & | e

& FANS F IR FFIE & 7 fGged & §, I FFEN & FACST F

3R 39 duifas OfF & & OHF garr wrwsl &1 duifas 31ffdea gATed
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F far Srar § | 3 I AT g STl § 3TN AT FFafeddl &
ST Yo TR &1 YANT HF0ll & eridcdl & Tl & ol fohar Srem & |
Ife eiicdl & Il & eI IS AR = § A IedlorgAll H gaedm
& AR At 7 fFafa & e Jmar §

FFTAl H AT HARAT HFgelr 3FfRAHIA, 1956 & AR il YR & &
FhdT & | () e gaRT Ay THAYS (i) TeEA TG SRl ganrT
tieos FAE (i) e & eI & eddld TG |

AT H1 Ay 7 v Tears & Fgfaa & S § S e Rafa e
dIR T § | 3 Rufa faavor 7 List A & List H d& affiesr g@ensit &r
f@mr Smar & | List A # e ¥ & FRdr a7 W& a5 @eafeaar &
List B & fafrse &9 & R & 71§ wedfcadl 1 List C # qaifger
STERT FT List D & Il YHR &1 HUFR [@A dTel KOTITURGT I List E
H QAT olefeRi &I List F # YaifeR 3{UmT &l dr List G # HHAAT
AUTRAT AT Iofh AW & HA H Q@R A § | List H geIdr 3raan
ynfae @rar giar § ad 39 a@sl Jaanst & gAEY g dr § S Ig Sdrar
¢ & =gear 3ryar nfey & Rufa 3cue g & &1 &RoT § |

TAUA & Y T @ F AT & RS FT Fo9a H TAEd FFafeaat
H HIA Feol H ol H HWER § | FAYE & HG & G Ig HFTall &l
Fafed HRSRY BT § | EIRS &7 Fg decled g ¢ o ag 9= wifea
g I B QT BEE W | W TS B AG & Ied H AT F G
Rae & RoT AT gsar & | THET @Edfeadt ¥ 9T aq g F 9
fAEares # Afean A &1 [Faor gegd HEr giar & foas wiita et #,
ofehe, Sh AV, FEfeddl F IR, GRI@T oelegRl & I & dlg ST
IR durT IARA § 9o AR G@is S g odur A gar A
feaR® & g, AEdRE &1 aREfAs, qE@ifier ddagRt &I, woraaiRar
Fl, IGURT AR Hl, qEIfsR raRat &1 qur FAdr el &
SHAER fohd T aTclleT I Fe@rar el § |

s 1 aIRATAS g 1 18 FFaled TUr gadeT = TRy et W
fear Smar g |

faflrse Avht & wHuerdl ¥ FFE 1 F-F tur gHsar @ar ¥ o
AR 3 o Afse oReufadt & goe Fgrd e # 30ER g §
qg UIOF FFEfeud FFfed ¥ 3G I AT § IUT agd AR H F oA
T & TRHAAS TU HOIEEIRAT A HIAT I & ag gdr AW Al
feaRe AT g gar § |

AT & GAY HFGl I I Al & [T SecReriy 3remdy 3Rrerdr
FEATAT § | ASTAT3N & &l aRg & List ga1$ Sl & | List A & g
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3AGIAT 3T § AT List B & I 30ETdr 3d § Segiet A9 $r fafy &
9§ F 1 9§ F I geArand ha § | AR List A & 3R qIT w
F 3@AY g § a List B & 3 HadT & o 3ccerr 8 ¢ |
AfheT IcReIAca g&dleeRor H AT a&F & =t & Treew J & gar gl

18.9

SEACEI

w@ifteR A=gr (Preferential Creditors) : W @R foeieh ardeT &t
3T A & wrAfAEar & e € |

gIara der (Secured Creditors) : W aigR fSietsh ard= & o &g
fay geafea R @ a5 2

IGIAT deer (unsecured Creditors) : TH welgR Toieleh 1A & fordr
g faflse gedfead 3fRea =@ & |

#ASE (Liquidator) : g afdad @ @AWa Hr &yfa A grafcaar &
I ¥ d A affical & fAuer & o fged fvar am=m & |

s (Receiver) : Ul egfad ford fafRise Huq=enRAT & 3(9el $rclleT
FRERr & for fged fFar ¢

gt (Contributory) @ ATYST & o adAT U9 A Fa&T ST HardreT
& oy gt § |

18.10 EIURY YRT/37=1H

1.

Define the term “Contributory’. What persons may be made liable
as contributories? What is the nature of their liability as present
and past members? lllustrate your answer by giving a suitable
example.

‘UeTelar 2reg T IRHATYT AT | Ueeransit & & # Hid § FfFd e
e ST Hehdl 87 TAT dUT H{AYd HGEAT & & H 3o qifdcal $r &1
Y 82 U 3UGFA 3ETEIUT ¢l 3T 3k & TISE HITAT |

Describe preferential creditors according to the Companies Act.
FF9e HAATH & IHFER qEIfRFR JFAeRT &1 avle RFT |

What is statement of Affairs? When is it prepared? Give a
specimen form of this statement and explain it.

Tyfa AaRor Fa1 giar 82 I§ &9 IR fhar Srar g2 39 [ARor &1
THAT RR AT 3R 3FHr cgredr HfFv |

What are the contents of ‘ Liquidator's Statement of Account? *

How frequently does a liquidator has to submit such statement?
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FaRs & ffue & faor § Far-#a1 f@mr arar 82 v AEdrRs & o

ffaTe &1 fqaRoT fohdel ekl 9T SATAT ATfgu?

18.11 Id@TReh 92T (Practical Question)

1. R Company Ltd. went into compulsory liquidation on 31* March,

2008. Following information were received on this date from the

books of the company:

3R FF9er fol. &1 31 A, 2008 & FaT 9 F A g -7 | 39

fafr & Fraelr & qedet & ArAifhd ga=e urcd g3

Equity Share Capital

30,000 Shares of Rs. 10 each Rs. 8 paid up

5% Preference Share Capital:

20,000 Share of Rs. 10 each fully paid but on 1,000 shares

Rs. 2.50 were not paid

It is estimate that Rs. 1,000 will be recovered on these shares
10% First mortgage debentures having a floating charge on all the assets
of the company

Fully Secured creditors which have first charge on Land and Buildings
Partly secured creditors which have second charge on Land and
Buildings to the extent of Rs. 30,000

Preferential Creditors

Unsecured Trade Creditors (in addition to Pref. Creditors)

Bank Overdraft

Liability on Bills discounted Rs. 10,000 estimated liability

bills Receivable (out of which one bill of Rs. 5,000 is bad)
Book Debts Good

Bad

Stock (estimated to realized Rs. 150,000)

Machinery lodged with the Bank as security for overdraft
(estimated realizable value of machines Rs. 110,000)

Land and Building (estimated realisbale value Rs. 1,00,000)
Cash in hand

Prepare a statement of affairs and deficiency account.

feufa fAaRor qar =gaar @rar §\ s |

Rs.
2,40,000

2,00,000

60,000
50,000

5,000
1,00,000
95,000
4500
20,000
1,25,000
16,000
1,10,000

160,000
130,000
6,000

[Answer : Deficiency Rs. 546,000, Excess of Capital & liabilities over

assets Rs. 480500]

2. P Limited went into voluntary liquidation. The details regarding

liquidation are as follows:
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qr fafAes Weos GATTST & Tl S | AT & Heeew A faawer A
T &

Share Capital:

20,000 10% Preference Share of Rs. 10 each (fully paid upO
Class A 20,000 Equity Shares of Rs. 10 each (Rs. 7.50 paid up)
Class B 16,000 Equity Shares of Rs. 10 each (Rs. 6.00 paid up)
Class C 14,000 Equity Shares of Rs. 10 each (Rs. 5.00 paid up)
Assets including machinery erealised Rs. 420,000. Liquidation

P wonNPE

expenses including remuneration of liquidator amounted to Rs.
15,000. The company has borrowed a loan of Rs. 50,000 from
Lokesh against the mortgage of machinery (which realised Rs.
80500). In the books of the company salaries of four clerks for
four months at a rate of Rs. 300 per month and salaries of four
peons for three months at a rate of Rs. 150 per month, are
outstanding. In addition to this, the company’s books shown the
creditors worth Rs. 87400. Prepare Liquidator's Statement of
Account.
Fefer |fgd @Fafeadl & 420,000 & 9ed §U | GANS 9T fAEans &
aiksfAs dfed 15,000 . & U HF9el of dioher ¥ AMT & Tt [@HN
(fsa@ 80500 %. age g9 50,000 %. &1 HOT Tl AT | Huell T Geceht
# 4 fofe & daa 4 7 & foT 300 & 9faaAe & o & 3R 4
TIRIFAAT &I ddT 3 Al & fav 150 &, ufadAe & feae & a1 s g1 |
ga% JHfARFd HFael H gedew 87400 ¥. & ogR dardl § | feans &
3ifae e & (Ao IR ffaw |

[Answer: Payment for A class shares @ Rs. 2.40 per share, for B class
shares @ Rs. 90 per share and amount Received from C class
shares @ Rs. 10 per share]

3. The liquidator of a company finds that the claims of certain
creditors had remained unsatisfied. He also notes that certain
members had transferred their shares will before that date of

liquidation. The position as regard to those members is as follows:
Th FF F RS # T A9 @ § F FT ARt aat F T
TEr gITE | 38 Ig oY A g1r § F Fo "ot F Hr Ay & @ & e
FI gEAl-dRA FX &A1 & | 3o He&dr § FFafeyd, 3Rfaf@d R ¢ ¢
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Name

Person

of Date of Transfer of No. of Shares Amount of Creditors outstanding

Shares transferred on the date of transfer still unpaid
1% January, 2007 120 2,000

1% April, 2007 200 3,000

o™ September, 100 3,600

2007

18™ November,2007 80 5,000

25 December, 20 5,200

2007

All these share are of Rs. 100 each, Rs. 80 paid up. The
company went into voluntary liquidation on 1% March, 2008.
Prepare a statement of the amount receivable from any or all of
the above persons.

T @l 3w 100%. wfa 3 & AT & § dU7 309 W 80 & Yeed @ |
FFTr 1 AT, 2008 & WS TAYA H ol 5 | 3WFd H T Fer
I AT IFTA § Il 9T TR AT A §T T fIaR01-99 130 |
[Answer: Amount receivable from a-Nil, b-Rs. 1500; C-Rs. 1050;
D-Rs. 1600 and E Rs. 400]

18.12 $& 39NN YEdIh

gl . v gAferm 3 3R &, e Ud 3. e dwiwe (e

3, SR)

3r. A S, I AL WuSHad, . TI. UE. 9N ;. @ d'ide
(3T g FHFEET FTAR)

I, TA.UT. 37ararel, 3. G Al SN Ud 3 ;A Awiwd (WA g 3,

STAR)
3. &. 3N FloNl, 3. JR. &F. A T 3. e @i (Raw =

g3, SAY)
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