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ghTS-1
@ &7 37 U9 819 (Meaning and Scope of
Accounting)

sHIS H FRAET
1.0 3R
1.1  g&dmger

1.2  o®he T g ta fasm
1.3  of@ishel HI 31T Ug gRHATT
1.4  oI@ehel FI TARTHAT

1.5  oi@ihed FIAIT & 3TNl
1.6  oI@ehe H 8T

1.7  of@iehel &I TEIT

1.8  ol@lehel H 3T QWA & 1Y FFaey
1.9  @rr

1.10 ersgrdelr

1.11 & ge&t & 3cck

112 FWE-RE 9T

1.0 32T

SH 3HS & IJEATA & 18 319 3H AT g Fehar o
o JWiHhd & 3T FHS T
e OI@Ihel T ITARTRAT Ud 3YIARTRAT o aX H SIeIhRT ICd I Tqeh
o JWHheT &T &1F T ATEI3T I AHASPRT Ied I Th
o el &I 3T TAYAT & FFaT FI IR, Ued HT TAoh |

1.1 YE&EIGEAT

WIH SAGHTS TIGERT UG 3 <FaeRi & qFdsd # fo@s I &
Fol & | T FT ¥ & @il H TAET AT ST W@ & g 39 A 3de
fawfad ¥ & wer 8 frar Smar or e smyfae gor F R amar § w=ifs 3w
THY JaA@T H od-¢d T T&AT FA gt Al | AT TFPT STGERI Y TG AGT G
Thal § 3 TGERT &I GEAH # fol@ell HTEaRIF giar & | oar & gl 077 ¥
Ig Fglad doll 3T @ ¢ o "dgo form 3 915 &, e 93 Ferar § o | Ig Fgrad
3 SUEERT ¥ ol e T RIS UF FAged W YHII 3Teldl & | STAgRI &l
AW I@AT AfFaAr G A1 Al @alt F AT aRas g oo fReter e,
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3TIATS, I3LATAT, Bledd, AT A 3FeX UG gehral e & fow 39ar 37w
SIERT T AW TWeAT 3TaRTF & | 5T SHS H 3T IGiched & 7Y, ETHhar, &
g & SR # [(EaR & reaed HET |
1.2 ol@rehst &1 3fdg Td fdem g

JAWhT FT FH 9¢ 0 H Qg & Fi5 sfag 3uasy g7 § | vr [y
fohar STr § T Sr@ieher gomell i 3cufed AT & #ff 4500 9 W § | gSOur Ud
AgAsiiger & garsdr o ¢ Jg yAToIg [ & 6 dfde @rar 7 9Ra # Agore agr
QT YuTlell 39S S &Y | A Gfdr vd ifeey & 3demey & ff g8 3oow
IGECIR

gaA & vafad geT J@r Yumell UH S gomel § St @eqer farg &
HIATS ST & | SHH SToA STell H 31T AT F@l & TAE IA0IaT " qfdien” o
T 1494 # "3 FFu@e FEead” (De Compaset Scriputris) sl#He® GEds #H
SHH ool fohdl AT | el 1543 H 36 GEds HT s 3HefdlG "gga 3Hes &ffel” o
frar Tt & ST AFMT giar ™7 | s0% 9l Al 1795 H TsAs Sied o "The
English System of Book-Keeping" & qeas fody | $0% alg 383 &5 TR
% GUR §U AT 31T Ig U P dannfeiss ugfd & &0 7 gafaa & |

1.3 ol@ihel &1 37 TF qR&TT

AWihel STGAAS TIGRI A Grdant & foamar i v gfear § | 75 s
Ad-geAl I Alfger T F fo@sr Hr th A1 § | AW cIqd8T & Yoo Ud cqadrd
¥ dafta RAffie gaThRT TAT 3mll, KM R, dAde WEHR, HHE T Sl Hr
AT AT W ifdd AT AT AT @l & | dWihed IGGRT &l Jaqd § gu
qE TH T gl T AFTHNT S § a7 a¥ & 3id # cFgary H e Fufa sdmar
g1 orEiheT A fAffies faeaet o affies yorR ¥ afenRa frar & o e 9o &

o8 TRRAT TF Telel 3R, 3/ & IgOR, "oWihel P TEHAH [T
AT I TgaTeteAl, ATGAT, TIGAT TG HAGT FIAT Hgl off bl 8" |

HARFT SEICIe H ARCHES Ulceldh HHBUSCoeH & HIAR, " oi@idhel
SIGH & ol UG ©EA3N Al Sl QU AT MRS & § f&edid Gpid & gl &, Har
H wermaqt Ol & forger, aeffpd et U9 ARMI H caFd &el UG 3olch GROTAT T
AT af ¥ Srear &t 1 Fell § | 30 URHATYT & AR o@iched Teh dhell
g, faem =7l |

Ay 19 wEe A IRad IR A FT GUR FAr § 395 IER" @i
A facd gefa & caaaiRs aacar 3R geaaist & 3ifFerass qur geffeor &
faamer & 3R 3 - Al 3R T3 FT Agcaqul AR §alled, fILV0T qUr saren




A U IRUMAT F 37 FAFAA FT TFINT A HT Fell &, Seg @OT ool & |
58 IRETST & 3R, AWihe AT TS Fell et & ¢ |
IR IRHATEIBT & YR R @iehed 1 AeAfai@d dward g

(1) SIITRSE TAERT HI ATHe@sT e (Recording): Ig of@ehed &I TAH FHI
g | UF Iqur <AaiRe SUGERT # Sidl U9 HelId Jedel H fo@ar & dfe
e TR 1 gaaw 57 qEad § 9Iod @ @6 | HEEH GEdH H JFHS @,
e 3@, fowg afl, F7 a8, F9 g &, oo B 3@ @ 7 o @
afFAfIa § | 38H had 3e01 cTdeR] &I ol T AT § S Hal # AT g gl

(2) gaffpa = (Classifying) T¥aT # TH T T JadT S & | 39 &ier
I H yds afFa, gFufea, 3T U9 ¥ & 3e9T- 36T JIar @l Jar g | 3
@At # a¥ $R gU TGeR! & Soie & Wallelr H S0 & |

(3) IRIRNT & (summarising): a¥ & 3fed H delde JAT T ST & oras asfr
@rdl & AN @ fe@rar A § | $HF IR SR UG o8l @idT della g ol
a1 g AT AT A § aur e Rufa i awert &g REr s@n S § 1 S
THEF T F fead @ FEd & | Y & IS F 9GRiT T 8 $S AT,
HIgRr g faavor R R S §

(4) faeeuT T fHgaeT (Analysis and interpreting): Ig o@iehe] T Tdd S
¥ 508 S T R TS & YR W FHA T 38 TSR GLVor A SAer §
Srod cgaarh #fasy # arsfua JAfficd goR & @vT o @& | I8 AvT gwr &
STeTETIRdT U9 facdy fufa & grsfeua aia & |

ar W&
1. Red wumEr & 0 |
(i) GiheT Ara@TA% cTagRT & qFdhl # fo@s & ... § |
(i) orETReT YTl & 3cdfcd g & #fT........ g QI §
(iii) ST @ YOS TH....... SO § |
(iv) HRT 7 3w T ¥ H9AS ST areil...... JOTT § |
(v) orgished a¥ & 3id # AHBIA Gr.......... ST &l & |
(vi) ot &1 T F.E |

1. J@ereT $r gRemsr ST |



1.4 oI@ldhel ST TILIhdT

AGiheT H HEARThdT AT YaThRI A Igdm ¥ GFaleud faffes
STARIRAT Yo et & ToIT gl & | T&T H ST IaeThdl 3T IR -

(1) oIA-¢aAl &7 oWl T - YIHT ¥ Fraleud [affiest ofef-qell sl Gl #
TG oEiehel T WRIA Td HTT S § | T 37 UG IeeT hl FFEATGAT A 8 STl
¢ Ud 3FId @i UihAT el W Sd-duc g TG HI Wil e IHEE gl
ST |

(2) 3w framt & aRomAT fr TEERr g - TS TGERT av & 3d H
THT ¥ U Y o IT gifl T STThY WIed &A1 Tl ¢ | 8% v ag o@r
QETH H Gl SgdeRl & MUR W Hledd @id §dr § | I 79 W 3y & v
ST § af o giam g, 3R I 3 W =39 &1 ey giar dr sgqay # g
gl & |

(3) ¥w AT i AFFRT Ired FA 8- TIF Fad™d o AfRad @i &
d1E, Ig AT AT IeT & foh cgadq g # Fld-si A geafaar § aur 3 Jeg F24r
g? Iaad & giffca fhas §2 wrufeadl &1 aifica W ey & cgaara & 96
FEAd & | 39 YR IRl HAI-AT W A0 ey Fufa & see’r g
FAT T § | T8 TS oiGiche] o GaRT & TFHT ¢ |

(4) cgaarT 7 f§d 1@ arel Y&l sl AT ol - IR & HTARFd egaarg 7
fed I ¥ @A q@ FF TEER Eld § oG- TeeUd, oelaR, fAfadnTedr, o,
WHN Td FAN | Sog Affest YR I AU @ Gdepl & Wi glal ¢ forde
IR R ¥ 9a7R fafdes o o § |

(5) facda FEm3t & T F@ar R & §q- 9 U9 3 Acdg g8 o
SIqERT I HOUT &l & 9 IE ATHN Tl & foh FAG-HAT W KT R A1 9ed
BT AT ET T & Fg ¢ AT FA & fF 3 KOT FI JolT H gI@T H FFfeadn
forae o 1 € | I Tl gUad oEr st & & ured g Tk & |

(6) X FI IUET- THR GaRT dH W F JGT AT AT & | 3d: TWHR o@r
$r AT I Tg AT Pl & & Fel AURT F I H IR aF F78 F & | THR
ZART 3T W TR, TeT W G U9 [hg I W [Fohdr W a1 e ager axar &
| 3: Sl GRT 31 W I ¥ WFdiotd AU AR HT S 8 |
1.5 oI@iehel AT & ITATThRAT

S0 §H ol@iched H ®I (Wl dlel Tiad T dgd & | 3o TAN H I
grof SYGHT UG 3T § YcI&T AT IH9chel & F YHIAT &1dr & | 31d: 98 §&ur &

Wy, Rufa ar ot e Teeeel T@ansit & ured e aigar & | o ash
YIAT @iehe] & HAEIH A IR ey fFawo va gfddesdt & Areasm & Heer-ffee




30T A T W@ gl IfFTAt aF 39y aRars Sl § | O diche gaanit &
TAeTeRdr fAeafaf@a 8-

(1) AR & FTGEAT- Teh AR 3 Yol SAUR 7 oo Jed s Aifed
3o § | 3 39 SAT@A & IRUMA AT IEdT & | 39 &g ¥ & 3id 7 faffes
e JAROT s o a1 gfe g war § dur B ggnr anfde fufy &
SITARNT Ao &l § | 319e7 A1dl St 1 Hheldl & A g Afdess diatennstt &
AT g AG@ichel AT & IMUR W & T & |

(2) vsetreh:- et fAfieet facdlar @3t & 3MUR R Jadq™ § geeferrd
affe @oTT odr & o cyaE # AIEer F @ar § e AT e cgamy #
YT 87 AT TEAT HT AH ol J| 5T g AT@d G A RIS gt
g

(i) 9AF AT AT FATHSIRAT

(i) ¥&ar A [fFAfEd 96 ) g

(iii) HFTAT T Fehel oI, SATGATRAS THATIHT T oM, Y oM T T TR

(iv) FFIT T 3 & HFEUA § JelellcAs faReryor

(v) Rffreer 3223t ?q et 3requra 3nfy |

(3) FHARY:- FHART TEAT H APEIHAT & IR H JAGHRT Ed & | FFalewd
¥ # 3% 47 U FEAT A FARY T el HT TR hder & JUT Tg AR Teww,
fafraeerdisi va 3% a7 7 ford Aeqaa A Sy =Y § AR 3Her w2 iR g7
A & #fasy W & FHIaRar #r sifasy 3maRa § | 31a: 5 3ad, geedtd,
S99 Td 3T YU HAHT F ok Feell Femsit W AR e &
HecRTSEIT @l AT FfATT & HFAR FHHATRAT I T 3Tl RRAT, ATHER—IHAT
TG HEAT H FAAMNRAT H 376 FEY & IS &1 A &7ATT H gl & | 39 &g oA
gfddes # Feafaflfd g@=re Agcaqut gidr &:-

(i) F9 & farg & wiq,

(ii) FFTl T TSN &1,

(iii) FFger & aEar 3R AfafReor dee, qor

(iv) FF9st &1 Hea-afga faavor g 3nfe |

(4) RUTETT AT facdT TEATT- 3ecRISET AT Aledsh AR & 3FaR FOTTarit
a1 v Prafafaa ot & gee & g &

(i) FFoe fod I HOT U 39 G ST AT T YA HaTH § AT ol

(i) ®OT &% g FORAT T a1 FFdfeadl 1 Hod 3G 30 &g & fav Arafar@d

AT FAgea@ &-
(@) TRerar H RFAfF (b) Srdeprele FHO & A g Fas 35 AT (C)
FFeAl o AT Hr FufA, (d) FFIA Hr aR 7 @ v9 (€) Yt FH aRT |
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(5) 3usleEar- I FFIN GaRT 3curfed 3curg dr IPTEAT HTH & Y AgH A
T 58 g # @ § & 3uHA a9 { U FEeen 1 fiedw Rufa gie w o
3UFaT Hr T 3@ a1d F o @I § & 3cure B AT A § TUr 39 AT qe T
fra geRr fAuiRa forar o w1 §

(6) eIEleT:- 3UR AT U9 A ¢of dlel WY A9 FIAUTT Ja Fel ¥ Tgel 39
IAE B WAdl Ud Aediy Uy & TR & AEhr e ugd & df oiicheT
FIt & YR | IR ey Javot & grea g § |

e RaRolt & YR X A o] AT TG TReAedT Hq AT B § Arln
TEAT ST AT &THAT FI SATTRRT Iod & Toh |

(7) WHER:- WHER A1 a1 Afdea glaurd gea &=t § | 39 3g a7 R
JTELIHAT BT & | O TWPR & & ATEIH ¥ AOIRAT F g Al & | 37 T8
Frafadl § A9- 97T R Affed e o« thiEd & Aela &dr § aur
SRIfed 3 3TofRel O Sl oIl G & ITART & AT § | FFGET 36T & IR
# ofifa iR &, 39 W R & AfT @« T 3R & § FFeeud
Ao TER e F ured e JEemdt & R ) HA §

(8) faferdisisr:- cgaary & Afaded ey F@ast & 3UR W & IJg Ao
W ¢ & s e ger fr afasifaat @, worgs, aasfas @aa anfe) &
e S | R & T R gue o Feeagt g &

(i) FFI T AT &THAT

(if) FF T 9fF 32T 3T

(iii) FFT F ForT

(iv) el W TS FT AR

(V) FFI T amsTer AfT v

(Vi) FFIAT Fr [TFAR TUT AQAOT FFadl JSATT |

I AU Sop A@ihed Ffddgall F & 9red gidr § | adr fafadisrent & faw off
ATl FIATT Jg T YA g § |

(9) TALNT TATS- TALNT SofaT Tl & 3@ W Sgd AT g & Fifs 3
3eg VSR YeTel axd & | TURNT 39T & STofdl R ThRIcHS Td ABRIcHS alet
YHR F THIG USdT § | ST6l UF AR T TUET aen & e &R 7 g axd &
T g0 3R ueyuT, HiEHE, FRY ygfd See & T FROT g & | A e
AT 3T i FRamstt & & w@ar ¢ |

(10) facdr faReive- 3N Td Aadide SHIGAT & Headl H INeJHeT
F Tl T TAIRANUThd!, Thet! RfAFT IRt 3nfe & faT off S@ira & 3nuR
W Yecd faedr e Agcaqer gdr ¢
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1.6 ol@lhel T &9 (scope of Accounting)

T IIART H ATT 3eT NH HAGT @il ¢ | 3 o Ad & &g
fArafaf@a 1 cagarg & J@Me td HEaRET # e 8T § |

(1) AT EQUTE- 3HF eddld Sotel # YfafSedi & va @rdr #§ wdlelr
AT 0T ¢ |

(2) facd faavor- a¥ & 3d # IO Yegdr & Siig e & fov dede F=ram
ST & | W AT B AT e §d SUUR I AHBI @rdr U Y fRufa
SITAehRT WIed el g ToIgr a=irm S © |

(3) NI Wi~ RIT F YAh ded HI oA AT Feh I T 3G e
AT AT ST g |

(4) ST AWichel- SATIRT GaRT &g YhR & [ o J1d § 31 o o
g TaffesT F@aT 1T 3 3TASY AT Wi F FY ¢ |

(5) TSI AWihed- MY T F FATSAS AWihed HT Aged doal I & & |
AWIhel GART HATST &I TE FIAT & A ¢ [ HEAT AT & Hedol W) fhasi afer
Y T |

3RIGFd ST & 3elal IadAd THT H oll@hed & Ig 3U&T HT AT ¢ b dg
3 IPR & FF N T8 F gACT AT THA g G dUT 3G gqdd Hl
gerfaefiel ik & ol # TEdr Ad T | JWihT & &F H e It &
98T &Y ST § 9 @ 8-

a) #fasy & AFAET & d9U H AT e Uy T | 3 Hihs I
faffieet ASTATIT T AHGTRAT AT TR TINSS ABIGIAS ArSTall HI TIeT fhaT SATAT
g |

b) HE-ERTA FFaeth Fael- AW@idhed GaRT Yawtehl & dUT I &I @A arel
SITFAAT T T AT Yol I ST Fhcdl § b ol F forcarr arer Farehfa & sror
g T fohdelr AT SATaTRe foham3il & FRT § |

C) Yoir TXar & fAUROT §q-HEAT # FAAT 3 YoN, Y@EIfsR 37T Yol ud Hor
g3 I gl deTd AT @ STl § | 38F IMUR W Jg faoT forr simar § & e
7 ST T HOT F FAT IS B AR

d) ®eld q&lt & @A # Ges- Affied goamsi & grr @& i aref
grafeqal va are &fdcal & fAuRor & #rieler qot & UfRr &1 AT oo
ST B

e) WHIM ATl facdia a3t & R W U JHERITe qTHe o7 fomar
ST T § SN el &1 o gedad TR, AUSaA TR, T 3T TR, G &
3 3TeRr AT U9 3,9, A favewor F gefipa e nfe |
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f) UPhs qigAT HA TgR—IS- oWhel & GaART Ushs T ANGh, [dAE Td arf¥e
QETTAT AT ST Hehell & | $Hb HAY H YaTofAE ofalehy SHD FHI T gaedl
& ST Fehell § TUT HTAFT Aehg & AATeT0G 3TN fhar ST Fhell & |

1.7 of@heT T ME@IT (Branches of Accounting)

AGiheT I AT @3t a1 ot & P yR & R{enfaa &= Ta &

(1) e @ha- SHH <TaeRT T Qeddl § 50 TR for@r Jar § arfe o
ARTd 39 & 3a # IgaT & FOEEHS IRUMTA AF FI ST dF a4
Afaa Al & cggara fr 3 TAfS &1 gar oemr a1 s |

(2) AT A@Thel- AR oI H AT 33T UH fARAd AT & 3caried Hr
TS FEIIT HT Pl ARG TF Ui SHES AN AT FET BT § AT FHI AT W
ATAT 9 fAIF0T FRAT BT & | 3% Heddld A el & HIY-HIY A& <df I
i faR forar oimar § |

(3) YIY QWIHe-Jawtl Wil H IIHI & AH-gll @, Eufd faawor ve
3T I3 H Gfddeal & ATEIA 30 YhR GEJd fRAr Siar § 6 399 gawye
I YIHT H JellcHs &I 1 AT & Sirar ¢ 3R AfS Auor d agraar Aerdr
g

(4) ATAT TAT oIWiehel- TEAT HT TS Foafeadl va aTe] TFcadr & TTT-Try
JAATT FoT H FAAIRAT Ta AR Fr o geafeq A for = § | 3@ gahr g
1 o@ided i qedel # FT SIe 9 § | A U d@iehe AlTd ATel @
UgdTelsl, oIl 3] H HYA ol Ud 30 FIdAT HI Todiedd U deb Hafed el
T ufsRar § |

(5) TSI SIfca oIWiehel- SITHI, 3cUlGs & AT AT Hidl d W T
g, THRUT 7 38 HRUT Helsh gllelhReh RIS 8ld © | 3d: o@ihed GaRT AT
H YA cdRT AT AT 3RS dUT 3cUG Ud A3 & §T H YoWIR, T Uq
Yoo, TATGRUT JI&T 3G & ¥ H Hfead a@r # g&gd fhar S1ar g |

(6) AR ar@iwa- adAe #F WAg@s drErd & IUR W @i fHar Srdr
§ Weg arg3it & FAedt & Y & FROT T o A1 g1fr f TSN wreaT 7EF g ]
| 3 HET Hed GIhih N TEIAT ¥ sFglial H AT fhar Srar & v s
yhR & Oy & Tl geufeadt & Aear & off gamafaa e sar € | adee &
AGiheT FI ar [T -aTIAT AT AWiheT Td TAAT T AP AWiheT Taelel 7

1.8 oW@lhel &l I [AWAT & TTY &l

(1) *r@Ths U9 AT H FFI-Y-oI @A UG FITEIRT Gl & FHDT I AR
gid 8 | T orEma faftrse geR & fhamememdt & faw e geR @ @ifeas & § |
STEl Uh3R JETe $hao AgT # cgad FY T gHEA F & FEefeud gar § | ad
U HifEas &1 &7 3eTed f[Aegd ¢, Hife 38 FHE ThiAd X 3o fafse o7
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& YR I FIf0T X 3T T FITEIHRI Tohellch I TAT HI IHAT folddel il o7
glar & |

(2) @l TG YeeH H TEY- JooT & AT . Wdiert, @oer v fAg=or
& fau o@r g #fa 3naeas @dr & | Yeeus fhdl 3R 3R W 3ee g
AT A & FE Uh & AT AT § | AIfF I8 GrsA F A8 gUr 32T Hr qfd
FT Th | 3H YPR YooY UG @D & HET UREIRSG a9 &G YR & Tase
frar ST @ -

(a) AfA- AUROT v AT TR ST YaeuF H AT I § | Ig A
arEdTa® 37l & [T 8T R ST Fehel § | aEdfdeh HHF W@ihel & GaRT & ured
T o @ha € |

(b) A2 et JATT dRTd IR X § aUT 306 Wcd el o I MehaTey
FHAIRAT AT 3TaeTH ferr g g § |

(c) ATFA- facdg Aol (mH-gifal @rar uad g I §gdar @ Yo
I FY AT A §, FIY JaE AROT vd Aehg Yarg IROT ST § | JAUT AR
YR W Gaeteh IROMAT $T Hodlehe ad ¢ |

(3) AWIeheT T AT H HFeeH- YA H eI HAT Al T HIASS
39T R T FeEaledd g | YT Adr & Haed gedl gAET df AT
YIER I AT @ar § | 3eE ol AT <FagR &1 fReNur hae d
aut @ grafeud giar 8, [98 Jar § ¥ad a1 S H@hdr § | U of@rard 8 shael
Y SYGERI &l AW-SAET FT § St HGT § AT g | S8 YR Teh 3R ot
GHDT HT IANET HAT ¢, d WIS gRT 3TeIeY I AT ¢ |

(4) JWiched TF OIS H - oWiched T SIET W YUl T [qhT T 0T
& frar o1 3R T FROT & F Qo yumelr e e et )&
3reRa § | oTGished # IUAHT, AT T Hedidhed & foIT 3HHarfOIa Ud doerfora &
A Bl RIS § | HYROT AT A, SAQ-51S, FTHI, IOM, HAET 307G & &r
@il H e TW F H & FFHT 6T ¢ | TAAT FFgel & LT H oiched A
gl W TA- YANT 7 0T & FAged ' 3R 318w For G & |

(5) d@Ihel TT AlII- HAYUA H HFeeH- U Iadd & faw §fA, #ad, A
Td TeifeR 3T TFafeaarl Agcaqet § g 39 off 30 Agcaqel € geter 3=
Fe aTell ATAG | 3030 deh Al T FF TFufed & & F Ry & 787 fe@mr Jrar
¢t fred o 9HY @ AT U d@iwd H 1 Aged Gar I oem § | I B
FrafAAl 39 g F AT TEa & @ o6l §

e T T

1. Red &= #R3-

(i) 3T & YA W INAH...... Fgelldl & |

(ii) FoTEraT # ... S F @ &
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(iv) TS SWihel EaRT............... AT Fr S E
(V) AT TATA S Gidhed H.......... gFafed AR ST § |
(Vi) ITHATET &I HEITeA ... T FIISS 39U T F Farad g |

1.9 AR

AGHT IIarr & o feard § | @ & 9T cggarly et ar gt
AT 8T FX TRl § o & 3NTw TAfT Hr TFHRT Ired gF Thdl § | ordiched T
3cqfed 6T & 4500 a¥ qd g3 Y | HRT H ATl 9& WA YoTell 39aA1s el o
| fheg FFafral & 3fdea & 3T & a1G Al J@T YuTelr & g3 fRar Sier ofem
| Gl YUTTell <FGarT ¥ Hafd I3 a1 Alfgsd qsal A THiAT e, G
forger, faRewor & 3R R el T T @ § | 30 TER @i H 87T FHIT
T & | oI@ichel T 3TaRThdl 3w fFamst & aRomat fr swerr va 3nfis
afa fr IR ucd Fa & AT 8T § | O § MR, Acda et ud
aE A R W aTd AfFaAt o @ikl @ TRl BT & | or@ichel &
TWHR, TAT AT 3G § 3¢ @i ¥ & AffeT JhR Hr =W uread g &
duT A s FI3 & caRT AT ¥ e (et gar & oy o § |

agFT HI Affiea am@Ew § S-facdy o@ied, dNETd o, Jaedd
JWiehe], HIeTd HHUA Wiehel HE-EHIT oI@ihal Ud WA &¥ca o@iehel | FeTal
g e J@idd  gaa@ T & aRumAT Y SRR Ured gldl & JUT dRId idheT
¥ gEPRN $HI 3cUes drRrd | {91 3curee derd A R aw g3t wr A #qew
UG T8 Far o1 Foar & | Wi & F@ifRIeS), 7N, AT UF Y§eT T
FAgcaquT Y 1T § | f9ar afoid & o@ichel Y Foder & AL FT ST Tehol ¢ |
Ff TR AT A, - S, ST, UM, AT IR & W A@ihT F GEch
@ T FF TG @ A6 § | 39 TSR oWiheT F AT 30T & I H FhT 96 I
g |
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1.10 rscIaell

AWHA (Accounting) : IIEI ¥ HEfOT ¥agRl 1 geae & foe,
TR IR AT TG TILITIT FeAT oIGiche] hgelldl & |

sffd@a (Recording) : T ggarRlt & fav @ft de-caAr @ A6 I@eT
TG G BT § SATAIT dg S Gt & for@ar &, 58 & Ao Fea & |

fAdasr (Interpreting) : s¥aEd & e faRul & 3MUR W FIA3IT &7
favgd 31eageT e, fAdad Fgernar g |

ARG A (human Resource) : §FAT H FRRT SHAAIRAT td HfAST &
ATAT-TATET Fgd § |

g @@ yorrelt (Double entry System) : Ig dial & qedet H for@sr §r
T 3o [ § | s@d v ¢ F & TUEE W fo@r Srar g, v sfoe ey &
AT CEIT HiST 9aT H |

AT & @rar 9ot (Mahajan Book Keeping System) : <Iadd &
g dlel & @ & I8 AR gomel & | S8 3 oY HRa H Uk ey
U FEIEHT B 39T W & | 38 off T -8 T &l T X for@r arar € |

e, A9 (Current Ratio) : Ig dTe] ¥Fdlcadl Td T &i¥cal & HET
Y FATdm ¢ |

aTear Ut (Quick Ratio) : Ig ate ¥Fufeadl ud dre] &Tfdical # ey
gdrar g |
1.11 1Y 9=l & Iccd
() 1. (i) e (i) 4500 (jii) 3T (iv) AT FET ST (V) AG oM AT it
(vi) TG
@) 1. (i) T (ii) H TI I W T TS (jiii) T ]I T Rl Fefard
(iv) a¥g & 3T SR (V) AT FHEUT (vi) AT A=t

1.12 &9-939 90T

1. @FT #H T W@ a6l W & @ faf@e |
A@Tehel T 3MGRThdl IT FehTel ST |

A@rhet HT TAAYATIHT T &7 FT quied AT |
or@ieheT T Affiea @3t &7 ATaR & i ST |
AGTeheT T IOIT H HFeaet & FHASSY |

AGiehel TF AT o T T JUIA HITAT |

o 0k w N
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$HIS-2

oT@Tehs] AT JMURHA IITURUMT (Fundamental
Concepts of Accounting)

HIS T FRAET

20 3T

21  9EdEeT

22  OAWIC: THd d@ET Rged

23  o@sd fagedar dr faRvard

24  J"id ITURVIY I1 ToafafeAr

25 AW WERT

26  TURHT WIhed HAAARI

27 AR @l Al

28 ST oI @l Alddh

2.9 HRT H oI@r ATAH

2.10 or@ehel Afadr @I wpfa

211 &F S8l [y Jgiee ST ¥ Ear giar §
2.12 oI@hd Afadl & 99 # fGuroiiT dca
2.13  of@rhel ATIAT HT FheTehioT

2.14 oI@l HAlTH

215 ORI

2.16  2regIdalr

217 TOWRG T

2.0 32T

T SHIS o I o a1 9 5T J9T gl Tohdl foh :
o @ fAGledl &l JuTT X Teh |
o AWh fAgdr T TAAVAT §aT TF |
o OIGHhed ATURUY HAST T |
e AW WFRIT AT Th
o oIWihe A & T A 9HE AR deal &1 quld w Feh |
o AWFHT AAA HT JHEHOT FHAST T |
o OIWIHA UThAT T FHST Th |
o OIGIHe Al HI Thfad TAST T |

17



2.1 GEATdeAT

JWiehe] YA HT 19T § 3R @ § Feafoud Foan facdg faawon &
ATYYH ¥ I99T ¥ greleud [(Iffea 9eiRT & 3ucley e Sdl & | [cdy
faaror aHeTd: dEiwd fAgedl F 3gER IR FY S @ge | gg safav
HTaeTE g Fifh THY A3 & 3YAIMHAIS o Srd Teld BAT 3cToel sTal gl |
G Ga3 § faRadsiia 1d dadey aRumA va Ao 38 a9 Y ST ¥ §
Sidfeh oI@iehel & AT ' WA Fipd gledl d JAT3 &1 drefe fehar mm g aur
AR Td fAsey 08 fAgedl Td gum3i & 30aR e T gl |
2.2 WA Fied @ik [Agled (Generally Accepted

Accounting Principles)

gaard ¥ wrafeud Tl Aifges (Monetary) a1 3nfde =3t &1 GFowor
graferd vetert A ey Qe & Anegw @ Bar sar & | fJcdy [Jao &
fHTOT AT Figpd d@he [Agledl & @R glel UIed | 3Heler- 3elar cgaanrdt
AT BAf & EEART Te@T- el Aghedl & FUR W AR 6 77 e fexor & ar
JTT BT & F & ST W UsTER RN § HAS Fahd o | A e f{avor
HTHAS T & 38 [T Ig MaTF ¢ foh 3o1 AaRolt HI AT TGAT AT AT
Epd @i Bgledl & MUK W FHar s |

AWIGETR H oWl e AT e fFeoi # theadr o & fov faRg &R
W G dUT or@idhed ¥ o o 0 e g ggfaar efad #r § S 3
@ (A & [{ged 7 FdeR § R & AT Rt & gfa@ftca a&=dr §
Seg ¥AIa: Eed od@ed  [Agedr (Generally Accepted Accounting
Principles-GAAP) & &TH ¥ Sl Sl § | oi@ished a3t ¥ farg@sig tq
oAy qRomA AU 3 @H9 ged BT ST @dd € Sefh o@idhd & folv
AT Faipd fAgledl g JAHT ' &1 drelel fohdr /T gt |
fRgr=a (Principal)

Rt 1 F cgaRYT T F A & 0T T I A At #r Bgea
wgd & |

FIEeR & AR, "frdl cgaEdr a1 FF F FAIA g gfaufed F15 fa9w,
o ¥l & Ao A S dTe SAEEIS O & WeEdl GaRT TR A forr
SR, fA€ed Fgardar g 1"

HARFT FECITg Hh Afehss afces rwEueved & HaR, " Reed &
ARG fhell H & ARl gg Ffauried a1 T&pd THT FwE & foar S g
o
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Higcd & Ig T S Hhel & [ AWihe-FAed @l el H @l &l &
W e I & Y F eI a9deg g | dWied RAgled aEead: gelr
qeThRT Y Bl TRFE & Fhd § Sl I AEH gerard Rd, aegRe Tan A
¥ AT 9 g | AT geRT fr 3agsdd #iafos, aEfee, Tekiase ta
3 aRTEATAAT & ITRT 3elT- IoET & Hebell § | 37: TE 3T @ ol ¢
JGRd AT 39 yeR o 8 f6 [AffiesT gethRT & 3maeasanit &1 aRfEufaar &
HART FATANST fohar ST Heh |

2.3 @i [Agledl $r f[aAvdard (Characteristics of

Accounting Principles)

1. JERME Ao G fr te a@r § | Ul 3 Ud & H AT &
HTaTRAT T IRFEATAIT 79T 379 W & | 37 © TR & AT el &
T AN gl & FRUT HAF A B W w, Hifds ma 3nfe fr awE
TEnifAE FEE a1 RAeged 78 § | JWRM & Rgledl F1 T7T, 3UhA Td FHAEAT
& AR TAAT U9 faEes giar 3T § | @i fagaml o A9 33937 A 9fd,
YA T 3olh HIUAT T FGAT & HHR-JPR & AR 5o [@gredt 1 AT
forar g |

2. ORI & RAged e &1 feaq Rufa F 7 g 3 e & ufskar
& g # § | 3. 7 Rgeal & o v aRads oo & & W & | S
aRfEAfadl & 3qeT FAl FAggE &1 ST § 9937 duimd gedr # aRads,
ARSI g 73 [Agedl &1 fFaTor Far aar § |
3. J@Fd RAged dH HaAT 81 GFd § i 3H foldel dlel oIaToT eI T
gl :

3. g&agdr (relevance)
§. IEJRHT (Objectivity)
. AT (Feasibility)
gragar Jeff FE SRl Sefe oEied RAged q@em &7 arel aum Faer g
aTel, el & forw Iu=elr gur et g |
FEJUREAT H 0T Felf gHM FASfh oI @idhel aRT St facdid I Yl &r
S, § SfFaera-gaTaTd ¥ qUid: 3vHIfad @ |
GarAaT i gl Siefeh g Sifed o g aur YA o I & qHEst
H 3T "@H |
dEEd & OErd $o HeHd FAUROTIT A1 WA, TERBT TE
A3 & 3R W AHfd gu § | I35 s @Rl garT wigd Hig T
@ A & il Peafaf@a & R & aeerer gduFAfa 9o § | ot & e
Rrgledl A PFfaf@d e vg@ aof & fJsred frar ST Tehdr §
19



1. J@iheT EURUIA a1 Tgafafgar (Accounting Concepts or Postulates);
aar
2. AWihed WFRIT IT YUY (Accounting Conventions) |

2.4 @ ITUROY a1 TaIfATREAT (Accounting

Concepts or Postulates)

g H gA RUfT 9% gad F UF dFa AT R § | 39 AT &
aRTe d@Tee H FS HIURUY A7 FEIATEA HR R a1 goe Towfad g5 | &
ITYURUIT AT TOIRATGAT @RI ZaRT AT lel, Hdgd o], ARRI forEe,
fRAVor T & AT AT & 7 F FH F N o W & | o9 [AuAl, vefadt g
QFEQAT I FAIT: Fihd @ik [Agedal (Generally Accepted Accounting
Principles-GAAP) & &TH & STl STl § | oi@idhe] JTUROTAT & Heddld JHE
farafaf@a «r afFafaa foear srar §

(i) 92 3F¥dca TR (Separate Entity Concept)

(i) Her-AT FFa=H gUrReT (Money Measurement Concept)

(iii) fReaxdar $r 3r@urRem (Going Concern Concept)

(iv) gfa-uat 3r@urom (Dual Aspect Concept)

(V) et aurem (Cost Concept)

(vi) agell I1 HETH AIAT FGURUT (Realisation or revenue Recognition

Concept)
(vii) 3T g <At & A FT FIYRUT (Matching Concept)
(viii) 39reteT 3r@uRoT (Accrual Concept)
(ix) or@r 3afdr 3gurom (Accounting Period Concept)
3o HIURUMSAT &I faegd sarear AT 9 § -

(i) s 3feaca 3r@urvm (Separate Entity Concept)-oi@ehel HI 38 NGUROT
F 3JUR SYGH HT 3T TOALAT dUT Jaetehl q Faded IUT R Hfdcd AT
ST & | J@ishel & AT <FaurT 39 9T FH UH el Shls o | S8 U 3Hfedca
TURUT & 3TUR 9 Alfolh aRT SHGHTT H oMY I AT JATq Ioil dh & o
i Aol & STaAT FT WedgR AT ST § | 347 YR W 30R Alfels cgda@rd o
Fo AT odT § a 3§ I dF IUR AT AW A1 B 30T (Drawings) & ¥ 7
forar Swem 7 & cgeEy & W & w9 H |

Ife Wikt H Yg HGURUM gl gl dAT SIGHT & EAAT & sl <gT d

I IAET & 9T 9 ’AT A gFAfed g I af 389 Siadrde 3T T Agr
fAuRor A& & 9rar | s YR cggu Hr @Edfcadr I St gEafcaat w Feew
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for@r Srar qur cgqa & gfdcdl # fash arf¥icat & A f&ar srar ar sgaars &
T s feufa & AuRor A& g urar |
(i) AeFATT FFawel JqUROmT (Money Measurement Concept)-oi@ishel &
fov I8 3maeas ¢ & curqar¥s cgagrt ar diar & qar 7 AT o @ AR Ay &
g off T § o ag AT G99FAd 8 | Wi H hdd 3eal HCA UG cTagRI
&1 oEr fRar STar & fSeter AT Jgar & fRar S gewar g afy el gz, geer ar
SYIER &1 AT HFT H FLAT AT 8 ¢ df W d2d, Ol & FagR H oIl
AW QFEART H TG Fhar SIar § | I8 SROT § o @ 9eR & c¥agri, Hrdf ud
GEIIHT FT HoATheT TG HAYS Hal H b 3ol Ueh IMUR B fohar Sar g |
3ETERoNY-fhdY cgaary & 9| AWM, Hae, AlX FR, Fodl AT, YU AN &
T FH GFIfcdAT § TUT 3oTh YR W 37 gaardr & e fafa arg s &, ar
o fufd & o1 aoed wrafeadl &1 Hed qar 7 e arRem 3R 3aF Afdew qear
& IR W 390 e Rufa oo fr Jel | 39 3@UReT &1 99 Agccaqor
geT I8 ¢ T Ta 37 e off cugu & [Affiea el I 3ae O IHST ohdr g
R 3% A Hedl # gad Far ST |
SH HAUROT & & AN & TR & :
1. HaT & 7o TR 67 Wl & | A& & H{od 39 G20 I AGT THfd I &I
& 3JHR d&dl g ©edr
2. AR dr Feft FrEafcadl A Jar FeA H AT gl ST Fohdl | 3eTeI0T &
& A fhdl MR $r =@fa (Goodwill) @I HeT Hedr # AT FET ST

HehdT |
(i) PR=aRar & 3r@urRem (Going Concern Concept)-oi@ehd &l 39 3aUROT
® MYR W Tg AT A § F gauy Judad de ReR aoar 1 Im | 39

fReaar &1 TURUT AT d1e] Y@ T HTUROT (Going Concern Concept) & &TH
d T ST § | FHAd: Tg A SAdr § o §8T foReck Tordr galt, Fel dog
STET g S doh foh #Ig AT HROT I1 WA Fig a9l Rufd gshe o & | 36T 3R
R T Fedfcd & I g & v I8 A forr Jar § fF caaR s o
fReR gorar e 3R 3% FHeg g H e F FEafed & UM Shaed Frer
A H @M ST § | [ReeRar 7 3aURoT o@iche & v sgd & #Agcaol & 3R
¥ fArfaf@a 3Rt w 3maRa &

(1) cgaarT & & g BT § |

(2) TFafeadt W Ao & T AA H FFdfed & 3YAIN SdsT Hlol dl AT H
T ST § o f6 38& are Hed @l |

(3) T§ AT I ¢ [ TaaT AFAT T & fARedx Terdr e |

Ife d@hd # flediar &1 auron & gidr df @l # gfa a¥ a@si

T gEfeddl & Ol SR AT Ad WA U3 SEw ol A cAfFdwendr
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(Subjectivity) 3T I TG or@iehed T 382T |/ ¢l & 9T | fheqg Il 30 a2a &
YHTUT 39csY & [ caaR veh uiRa 3rafer a& & geem, af feRedzar $r @uron
frameher w1€7 gl | o 38 uiRa 3afr & e & @a g & & o
IIfRT qUT SAUR F @ & 38 T H fAedg G 3nfe @ wase & fear e
TR | TReRar Rigled & 3189 Ig AT FX ol Sl & fh TIAT SodhId ash
Torar e AR o ufay a¥ nfde aRumAt #r A = §g ST a1 gfades
AARE IMUR W RR FT 513 § |

(iv)gfa-gar 3r@umrem (Dual Aspect Concept)- ol@ehsl & folU cgqary &
Jcdeh GTalT & Tl &l JATTAd Il g, SHH Teh 3faT (AMF) J&7 &7 Trdr giar g o2r
GIXT hiST (STAT) U&T T WIaT gidl & | ey of@ihel &I Qg of@r YoTrell S&T
3TTUROT 9T TEMRT & | Q1T 1@l Yool & 3feddld IR &Y ) @rdar & 2fve g
$isc U& &7 INT e AT BT & | 3foe ueT &1 a#ead: @ ar §&afcaar &
T A ST ST § SIefeh shise UeT &Y 3T AT &lfficd & & H ST Siar § | a4
IRy A @i FHHOT & ® F AT R S gd Rar ST ahdr &

aIffica (Liabilities) = @#uafcd (Assets)

(v) 9RTd & 3@uRem (Cost Concept)-AreTd $I ATURUT 57 a2 &I 3R Tohd
FL § T Feafcdal @l JEgEds # 3 Hedl W AT I 5 W 30¢ w3 fhar
T § | S YR W FFIed D AN Hed W Gof 61 S1dr § aF gFafed &
aEdfds Hed #A dRadd # AARIS @l QEIR H Gol gl fRaAr Sfar § |
3oy Ifg #Ig AMA 2,00,000 . H WG IR @S 3ffedd T TATd AT
ISR AT g 1,50,000 &. & S A1 2,50,000 &. & AT dl 6K Hed H &I
e @ ST | 8§ YR oeld IGYURUT & 3R W AT & 3ed H o9 [&gr
(Balance Sheet) dRIR gIdT §, T¥dicd fohdel & 9 Tehall §, 59 S HI &A1l Igf
@M ST ¢ |

3T NOURUT & AR I§ 16l & o FFdfcddl g2 & aeld ) & g &
garg e | e FFafeddl W Hed g @NAT ST § 34 gFEafeadr $r oemerd
gfday Ao &8 e 3ufaf@d Heg (Written Down Value) A1 eds Hed W
g & yeiia & sl | @ FEafcadl (Liquid Assets) S &+eR, &g 3fe
Rl F qras Ap 3R a9 IO Aod F AT FIS el AL el § |

AT Hed AYURUT & IR R TRl grafcaatl & A & i & fRgr
T e RUfY & yede A8 R uar § w=ifE gur TR & g F @i 0
gFafed & dEdfas Hed H FAlea] H HOT g & Il & | Ig JTURUT Th
fafaaterndr (Investor) & tfieaior & smA® § Fifs a8 FGdT & TdAT Hed &
IR # I w@ar § 4 & gFafecadr & Wfagrf@s #gd (historical Cost) & Ik # |
sdifaU 30t & Hediwd & FAT FFAfeadl & TAAT TR Hed & €O #§ @l
ST B
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AT EURUT # IRYFd HiAGT & gid gU o 37 & JoIall & 38 IauUrRon

FI AFATITEd HROT & TrAIfFFRAT Ferdr §

(i) ‘9T FeT AT A Hed AT d6i Hod GuRURT H Sgd Heed chiaraulehdr
(Subjectivity) 1 AT § |

(i) e o corqaRe @8m & fov & a¥ 39el FFafcadl & SR Hed Ad
FAT UF Hidel UG TAY FaIG 1 dTell F ¢ |

(i) 3 FEUROT F TEIRSFAT (Objectivity)Td SR (Verifiability) F apr &
Siafeh qEdl ToaRURIT # Sofhr ST § |

(iv) 3ed #, TR FFdfcadl 3cUlesT ® # GgFd X & fav TlEr odr & awa
& fow &g |

(vi)agell I IMA ATTar WqURYm (Realisation or Recognition Concept)-
AWHER & HHA 3T FFaetl s TALIA 3 ¢ 36l H & Th Hgccdqor
FALD I8 ¢ & oy fftee 3 & fow RYfd 7 98 A9 e afge &
SITHT o 38 ATold < foldr § | 38601 & §9 H AT HT fhr & c¥agr $r
feufa & frafaf@a e Rftufadt 7 @ ffe Rl W o ar 30 & &0 &
Jgdld & ordl # a@iFAfad Far s-

(37) rcer wiftT & AT (At the time of receipt of order), ar

() AT gy & AT (At the time of delivery of goods), ar

(®) 4T & §HT (At the time of receipt of payment) |

e foshr & Rufa F &t & gIeah a ade 77 7 3R 7 g &
HROT JTITH 3ot fIROT T FATAT 3cdesd Igl gl ofehed 3UR foshl 7 ey Ot
A A & | 30 §Fey H AT A H g W & 30 e Aee
TEAT Y T 3Tl T AUROT fFar sirar § |

38 YR JeH fAURer f wEr # A 3R ) 3meH 39 3@ A g
A AT § IS AEH T Hed & dael Al AT Had & 1T § | I3 39 g
AWHERT H el AGHG § Wod ollided I Ig A UROT ¢ b JRA a9 3UToid
A AT §, ST 5 Tg 9Ied & Sidl & | S 3RE 38 977 7 39 Ay & § o9
A AT Jad A T g Hedl & Feol Fgehl A & ST § | Jansit H gfee @
HETH 3H JAT A1 39 GAT FH AN A § T 3afr 7 dad fr o § | o
Al 3R A R #F 3eH 37 gAY 3UfSid A S § S AT Sigler e
W G T ST & 3rar Al A7 I Sl AN F & & e ¢

WA 3T H IRIFT TATT IFTUROT & A7 39are §-

(31) stgt Imw & wiftq faf®aa & (In Case of Uncertainity of Income
Received) - 3R &3 IHA 9cd gled H Tecg 8 dd Agh hl Al g I & §1G
off 3T 3UITSid 8T AT ST § | 39 g I Pl T dl W freal .| e
e AT & FFey H 0 § safav Grt fhed aga & e ) & @ gt 3mrH
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T Ifed Arelr RPN | 36Ny 3PR &g A Arg J AT fear @, g #7 3adhr
fashr gs 3R 3erea & 3@ HordeT gred g3 o 0HT RRAfA A OIWH &1 3
HIET H AT SR 516 38 HIAH Tod G § | #GST H H Slel arell #AFAT
T FFATTA THA HH HT & SN |

(8) Icurea QT gid AT & IPA H AT (Recognition of Revenue
on Completion of Production)-sar & 3maak @ @ fT @ & (v & gar &
fF dar 3R s & 7e9 #7tg & Ay & @ & 3H  TEgREHATET
(objectiviely)fauifia frar Srar & aF @& Rufa & 5@ 9@ ARy & & 3mrA 3uee
AT O Sar § 1 g A & 3RS Jeg yr ARaa giar § safov Siaer
Al fAheldr § 38T dF Hod 39 @hel ¥ &1 RPHA AT STl & 5T a¥ dlel &
Gelet fohar arar § o o foshr arer a¥ & |

() drdwreller 3@ & wraew F 3cuea PF @R F qF § IEH F AT
(In case of longterm contracts recognition of revenue before completion
production)-&rierells S T Fufa & s & MR W IWH $r Ul IFTEUROT
& HPAA 61 fFar arar § | 99 & 1 RAfd & 3w & wiftq & gdfag &
AT & A der T fhar Srar § ar I8 U sgd a3 Uiy gelt | oar &eA
3T Y T galcaTied @M ATY ET UHY 3 9 HRT HRI90T T g | 3 91
¥ & Hed de FEIAS HT TAdA HRT Q@ gl Sl § 38 3MURN 9 3fqifaes e
suifeia a1 o arar §

(vii) g g =gat F A« A I@UROM (Matching concept)-fReT st
I H o A1 gif & F@er fAuRor & v 39 9 <99 # 8% yeR & fAde
fFar S 3maras ¢ | I 3 @1 AURT e & T @eafeud derdr 9 ogat
I U ST 13U | 3PR $& 4T WU ¢ [Sielel ol 3§ ¥ & ARI-Ar 37eTel auf
& off ureT g o Aol a¥ Y T F A T F Fad FE HET TSI ST ART S
3H oY § FFafeUd §, 31U ST 39 a¥ oY Yl T § | e F1S I (fshr 3nfe)
3T aY geN, Weg 3T 3T A ured gl &, ar o wifta @ A a¥ $r 3m
ST&T FHAST ST ¢ | 30 YR T FAAE $r H (A1 39) &, 79 & (31 37 o)
30 FHAIERT T off S aifgw | 3dT: ¥8r e (Correct Matching) & 9eard &
TET o137 37ar gifel 1 feiRor gham

(viii) 3Tl @Y QURON (Accrual Concept) -oi@T Jede & 3T d &0
1 7S 37 g foadt s & SefF 3 T (Accrued) & S & | afe A sIT arel
a¥ @ g df 9% 98 ARG H Ae] gHRT I g, o gl AR ae & for AR
# forar aRem | fheq Ifg 1% 0¥ 3 & a¥ § weafeyd @ A 91 9 Fee A
g1 & o gl, arfAer A& har SIRem | FEY 91 3 F Fraew FH o AL §
HA: oI@T 39T & 3MUR W (Accrual Basis) Sg&d far Jrdr & & & dg 3maR

24



(Cash Basis) WX @l Sl g | 3ifead @l # TAMRSA 396l $I JTUROT &
3mIR (Accrual Concept) W 7Y S &

(ix)@r@r 3raffr 3rqurRom (Accounting Period Concept) -SdmdR H dle[ JTURUT
& AR o Ueh STGHTT &I Sldel 3Heled AT T AT oW fhd S § Weg afe
ST HAURUN & MR W STHTT I oI AT §liad AT I S dl SATAR T YE AT
hdd 38 AT & TAT & AT g bl g oif fhal 8t SR & 3T 6T ser o
Fhdl | SHH HET FRUT Tg § [ FG@T H FHad 38 Alfod #1 & & & gar
3% 3T YaTHR o8- RUGIT, HAARI, Jawteh, TR e i 399 3 w@a § |
T EHAT 37 a2 ¥ A @ Ied € fF cIa@y oy W oo @ § A1 gifd ) aar
sy 3RiE Rufa &y & afe - 9a7 e 9or & v o & |
g el SR A SH-gI &7 AT 38 FAYS & FAG g ol Jad # FUR &
forT goma o AEcIET BN | 3T AR & AR-EI AT A § T Jur -
AT N gaary & gorfad ud afafafy fr Sae’y & fav o@mrel gart e o
3af ARET &= o S & | 3mae i T & foel oft Twr & e av 1
e & 1ol g 30T a¥ & 31 AT d gidT ¢ |

2.5 W@ GFRIU (Accounting Conventions)

A TSeslt # o diel 3YAFIAT T Ageed & HROT RS Feloled H 3T
ST & 3R eR- R Shaed &1 3aedsd 39T 9 Sy § | A At & a1 F gumsi A
WRERBT & A7 F A S § 3R R R adAeT @ o € iR s we A
faH, fOged o1 GUROM3T &1 §9 o ol § | o@ichel # U §gd @ yud 3R
TFRIE § | 5 WERDT FT 0T T8 A R P Jglfead YR & gl
AfhaT SAPT UTeled el A @l T SYAFNAT AT §¢ Sl § | gddAT & i@l Hi
RIS ST TR S & HROT & AGIehel I dgcl A GRERIT AT drefal fohar
e o9 ¥ | 31 ¥ gey Fefad §

(i) IeIERaTear a1 wfearfear @ WFRT (Convention of Conservatism) -Te&h
AT FI A@ats # gEATlad gifadt T aig 3ol aRdide ARIAr H gar o o
&, waTca e e S, fearfear sgerar § | 3aTd U o@rrd @l olichel
A THT Tt FFmfaa grfaal & T caaear #X o 9IRT Weq srdr amet fr qot
AT FET AT AMET | S/ Wiehed H GI&T I TFERT & AF & 81 S S g |

qWihel H 5 IEWT & AR 3ereor &

(1) Rt W 52 & AT IMASTT 7T

(2) sfafRad ShasT &I arell 3HT Fedfcadl, S AT &I J9fAf@d e,

(3) 350 U9 TRFY FHUN Jur ¥ & AT SAGRT W ST &1 AATOT e

(4) AfAAE & AT A g drel 3aR-geEl & v RS 1,

(5) HUTIAT & AT R T WHIT F 3oTch (AT o THT &1 TIaUTA e,
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(6) TgFA Sfaet AT diferdr H NfFATH ¥ gFs 75 I F IAT FAIT HeT
R g & @,
(7) TR T A9Td Hod AT IR Hed H & ST A g, W Hodiche e,
(8) & Hr Wl Y@r ugfa i oo & ufaf@a Feg B Fr rvaw=T |
$H TFN & Uleled ¥ Y& H o FA g I ¢ IR BE 7 geafcadt g o
Fl FH Aed W I qf¥cdl Td RS & 310 Jod W @mr Jer ¢ |
(ii) qot weéieor 9FaRT (Full Disclosure Convention)-er@m d2a (Accounting
Records) 38 W8T ¥ 33 a9l SI-ATfes, Yaetdh, defgR, s, FHATN, THR
3nfg el & e dR W & 31d § | 38H a¥ W A Y T HaErt &
RN 3fedd @rdl & & H Yehe fham ST § | ord- gifad @rar a¥ sx v foranait
F gfahd Yeidid aar & | 38 Re Rgr a¥ & 3ea & e ufy & gefar &
HEAT A 3 | o7 Sogl Hledd WAl W faad ol gHA Woed a3 &
T gl 39a- 39el A0 o/d § | 37 el WIaTel 1 =MV foh 38 garT
R R I ¥ AR QUi T g dUT GAET HgocdqOl TSI A 3o
fememar S | Rl oY g i 3reusear a1 WieIuar 3AE AET gl wIfgT | adHEneT
H 38 WFERT & YR N HOFHRT FFaaar o auf & Jadicds HHs, Feqeaar
& T 7 faEgd gEemd 3nfe enfAer Sl § | Uk olEdrel & AfedA T Sd JHI
fr faf@a ardl W 3923 e & anfge-
(31 o @ 3afY 19 TR JEEaf & @i # $O Agcaqol IRade
R 9 g o 3%l TASC FAT AMGT JAT STAT fedd WAl WX IS dlell TG ot
TASC &Y H FAR—IT ST AT |
@) TR gFafedar, fafader qur ey e 3R W Rfa et 7 g
TE
(@) S T T T Td g #H welRid a8 T S dFd & 3¢ o+
feouoly & &9 & ¥TOse foRar AT g |
ARAT Frgedr RAfATA & dfearn ardr # fhd-fond dzar & A § FA
37T Yahe FAT S 39 Teaey H T v g @rar &1 ureg fear = g |
(iii) Ageaar $r 9FRT (Convention of Materiality) -ol@lehsl I 3H WFRT &
AR Uk AWM & 3o¢1 g2l U g3l it arfier or@l 3 ygfid e anfgw s
goreTicA® Tfte & 3% Agea $T g 3N FA Agaqur I ARG arar Hr 3UsT HLir
aifgw | TRYF T FF FAgegd T a1at I fead @A F wERid WA F feaq @
HATaRTH T H I3 @ oA ¢ AR AT & Agcaqul AT AT HAged 0T g Sm & |
AT ITNTAAT 87 F7 g 9T & TAT THI UG AF &7 ) 379y g1 & | 39
TFaey H fAraAfaf@a ar ardr i % 31aT & Gar -
(31 St ifRAF e &N ¥ AT 97 Ied FAedT § U9 3¢ 36 &7 F &AW
o T ¥ &l W AT 9 FIeloud UEThRI & AT & agd e geiad
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HIM? 3oy A & Hiead o Uk 93 cgadry A et g3 el Hr aorer
AT, FIFAl HT T, U G FH o off IR diffet 1 Terh & T F IGRia Her
T qUT fqavor &1 or@idheT fagedr & HgaR A § oifehd 0 @ fovgd &9 ¥
& AT T ATFT 7 BT § | 3 FoI [Aeme I & &0 A yeRia frar o
gHl & |
@) 9O Ygar (Full Accuracy) AT 3TaRdss §? T WATAT Ygdr & HIHA

TG TT GhaT ? I 9T & gqy H Heamw @al § #@el A I9 aF deRa
AT 3UGFA o6l el off Tohall | Sog [oihedd 0T H YeRia o o1 &l & |
S WFERT & IAUR W Ig d2T Y AHA 3ar ¢ 6 Fr o gor & I3 ug
BIEI-BIET FFqfeddr & forw 8 37cer- 39T @d @il 3MaeTs g7 39T &
YR W & oo @df o [y oog & am o gfFEafea & = arar § aur
BIE-BE gFafeaat &1 387 a¥ @df & &9 # A 39faf@a & ar oiar & o
BIE-BIEr Ty 3fe |

(iv) Earfa a1 wewaar 1 9FRT (Convention of Consistency) -or@ise H sgd
¥ JagR IFdfsaar (Subjectiveness) & 3w gefdd g & | A9 Uwd
TR A ead #A [@aR vafed ggfadl # 9Radd T 9sSdr § S-gr @
{fadl, ToF, U9 S, Fedfde FFEafeadi & Ue@sl 3 | or & &
HYUR # AT IRade @l H JoldlcHedT @l T5¢ FX &l & of [dfdes] T8RRI &
0T Fr 9cT8T T T IHIAT AT & | 39 IR Hl &0 & W foar afg o
for & @ cTed AT g & | S IUR N o o auf § o 36y &
G H THEIAT @A TR Hh AR GIT S [@T ¢ | a@are # aifee fF TE ggfa
I fAsFed &1 UF IR gaAd X foar IR, JUrEFHT 38A IRads dJ6 W | IS
IRadd IRIFAT & af 37 YR & IRadd U9 38F 3ifead Tdal W gsa are
gATg @r feoqolt & ¥ F AT GERT I 31 A9AR—T S dlell 9gia & T
(Stability) Td 'TH&IdT ' (Uniformity) glell @1fgT difeh or@l & w91fd @ Jelellcashdr
I W | 38 Rg @ #H gralcud uell &1 Qearg off sodr § | 3erond e &
Hodlhel H ORI T S6IR Hed' # S Ggid Hl T 38 hael S0 Hed T
= i ggfa 3maEr @R |
AR $Fdel fauel & IgaR oEr ffd # feell ot g &1 aRader sewel &
e @rdr # @ sfaad ¢ |

(V) Fee & Ut @ WFERT (Convention of Observance of Low) -e@mdre
FI TIfgT fF AWRA X AT 39 cIATT Hl Y&l ¥ & Tfdd FaA drel Tl
Fell B o, FFqen AAfAIA, el wfefawn, e vd fodhee afafaas
G & AT H W | Y & Afedd Trdr &1 i dufae MaeTedr & 3gET IR
Y |
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2.6 3TURHd o@lhed AT (Fundamental Accounting
Assumptions)

R # TS Hepr3veveH Ediege (Institute of Chartered Accountants
of India) & 39 garT AT d@r yAg- 1 i AT & gwdeer #
HATATE Y IMURIT oIGiehel ATIAR AT &-

(1) TR=aRar (Going Concern);
(2) TwEyar (Consistency); dr
(3) 3ursi=T (Accrual) |
g el & At &1 faeqa faawor 50 sore 7 ggel & fRar o g 8 |

2.7 #HRAY 1@ #ATs (Indian Accounting Standards)

HHART: Eigpd @@ f@gedr  (Generally Accepted Accounting
Principles-GAAP) & & #H @ fAvT #T T Agliedsd o@l aIR & S &
Sraelg o 3UpAT & facclia faeRoi & IR e Ud TEgd A H U8 §gd ¥ 8T §
(3ETERUTI-TCih HI Hodihe, g & fAuRor, gt & fov 3maeer snfg ) @
TSR TG Yaetsh el TIAURT &I 3T A & | SAFARSAT & JART EarT
IR UF Y¥d oW U 3 Yoed AU 374 Affiest gaerrdisi & fav @ifaa 3
@ § Jur g oY FE g § | Udeusl F Sedl @ ugfadl vd yderi &
canT aredfas 3fds aRomAr @ RBuer a1 Fueg! ald & T¥dd A H e
e o § | aafe &v A, e & Jfea qeif o @iea & ot T &g g e
ISl § | oIEiehel SUAERT & THEUAT HT HAl I 30 TATAT A [ad TR TR Ugdl=T
IT & | AW AR F AUReT garT 3§ gose & gy Ry or @ & | 3mr fr
Sl T1fgw & getehr 39T X e awot & gegfaeor & qunersdr # gur
g 3R ThEaar 7 gfg greh |

QT AFF (Accounting Standards) -ol@l ATl JUAT oW JHTT A@Tehed
Afaat & W AeUs § ST Tohdl va feen-fAdet & Aremw @ Ig sda § & focdy
faaut va affs fasuea gfddear & fG@ sma are faffies AGh &1 cgagr fva
JhR fRaT ST aifgu |

HAIThl 1 [AUROT 380 dF W IR ¢ & [Affest 3ushAr garm srgamlr =y
fafereer ATt va F - ggfadt # varwadr 3naeas § U9 U & 3UHA carT faffes
aof ¥ IR Y I facdm Aol & o ueheadar g aifek 3% gAeTedl Yecd
AT I 8h RE & FAS Toh U9 oIoh YR | 39 0T o ¥ | 38 96R
Tg Fg Thd & [ HAdn Rl o AAS &7 T afFd & feawor & 9T aies
Fe Td 333Td 1 TATUT A & AU § | Alleh I1 GAT AT Aeedl & & 7
fauRor 7 o § e 93T & v R afFadr & Ay ® a3 Gar arar & |
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T Rufa 7 Al @1 38T g g aifgv & A faaoit & gaeeRanit @ o
AU ol oAk IMUR W o AR 7Y 7 § o 6 eeneAs & & I8 ader &
AW H IURN W IR Fe gl | dhfouss &7 & of@r Attt # Affiest #ar &
ey A faeqd e aFafad ga § B¢ facdr faawont & gegad &@& & o
faffest #al & QT SYagR & Heaed # Ggard fohdl Srar § | O aRf&afd 7 geeyr
& gAET Fheq AT g S § vd RIS AT &1 &1 ot gpfad & arar & |

2.8 3SR of@l AS ( International Accounting

Standards-1AS)

IIR® TR W AFAT A>T U9 HeRMEAB & 11 o &2 T &ar
T AT N I FATCT W QAT & | IS R W dgd §U AR & HROT
g TS g I § R g ot & e 3R e gt & @ w7
AT & fIT 397 UHEIAT o5 o9 | 39 323 & gfd & fow 5, 1973 #
HedSEI  of@hed AT AfAfa (International  Accounting  Standards
Committee- IASC) &7 15 fRam arm a1 | 38 AfAfa garr @1 1977 # 5y
FASHT & AR SHHN GHE FF WH AT AT GAGT HI iR vd gefRia s
¢ e greet 3ipfara facdar fevol & gega & & fRar o &% | 9 & afafa
@l goT ATeTehl T faegeardy Fipfd AT 38 Hequreled & T 3TaRTh JAH Hlel &l
AR o Ifar s § | AT 1977 § & 38 AT o o@r el AfdAr HT Gehc il
Seded! Hodldhdd, Hed & HFaedl Afadl, #AfFd fAcda faaor, Ao &R A
oRadd, FAHAT Al JUT o@l Faedl Afadt # 9Rads, facd Qe #
g, e fufa & aRader &1 fGaor & @eaeyr # o AMe At @l
fAuiRa vd AT fFar § | 9IRa & TS 3pEuevey seediegg 3R @ite TUs
gFY 3rh3vevey o 57 IfRfa & Feeg § |

2.9 #Rd H /@ Al (Accounting Standards in India-
AS)

e 1977 H AICS 3HHIBUCUCH o ARA & AHATTSIh- 3M¥d gRaer (Socio-
Economic Environment) & 3{@R o@hel Allehi (Accounting Standards) ar
AT e TUT 37 91 HT AT W & ov F Fg AT dF eI AlThl Hr
HRAT AR H FATR fhaT ST TohdT g, T 'ol@iehed AlH §1s' (Accounting
Standards Board-ASB) @1 ¥UI9T &7 @A TSR TI 36T SHEd & Fidfie
AffAe § | 3T AT H IO IR ggfd & HFERor A 1 ARG A o reAAS gl
ORI R fhd I AR @ A @S garT eAlied URIFHS 3el S SR,
aifvieg AR 3cier &1 gfaffr d it dfgd e ey witwdr & @ g@Ra
forar Sirar § 3R 38 aXE o As R g §
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AWl AT URTFE a§f H OFRMEAHF T F gld § | S wWiw
TS #§ gAeg FERET Ud Ao qur feh 87 & geq arosas, e
AR AR 39HAT & T & v eRifaa fmar g
AR oET AS &5 & 39 d& efafd v W 3ede aee @ofaa &
¥

AS-1 ;. o@hd  AfaAl @ gehdrewur  (Disclosure  of  Accounting
Policies)

AS-2 ;. HIT HUSR & Hedish (Valuation of Inventories)

AS-3 . Uehs yarg fdavor (Cash Flow Statements)

AS-4 . e Afy & a1 g et v 3mRfEASRAE (Contingencies and
Events Occuring afterd Balance Sheet Date)

AS-5 . el 3afar & fow omer ar g1fq, qd 3afr A qur d@iea Afadr

# gR@da (Net Profit or Loss for the Period, ltems and
Changes in Accounting Policies)

AS-6 . g1 o@lhel (Depreciation Accounting)

AS-7 . faAY &R & fow @@ (Accounting for  construction
Contracts)

AS-8 . oy ugd fgerd & fav @ (Accounting for Research and
Development)

AS-9 . 3REEA AIAT (Revenue Recognition)

AS-10 . TR gFEafedar & fow er@emet (Accounting for Fixed Assets)

AS-11 . el Ay I 7 aRadsr & gemg & faw @ (Accounting
for the effects of Changes in Foreign Exchange Rates)

AS-12 ;WA 3egeEl & fdT ok (Accounting for Government
Grants)

AS-13 . fafaeit & foaw er@esst (Accounting for Investments)

AS-14 . THIUT & U o@ehsd (Accounting for Amalgamation)

AS-15 fadiFdst & fcdy ARl # Jarfagfca @t & fov or@iss

(Accounting for Retirement Benefits in the Financial
Statements of Employers)

AS-16 %UT &[T (Borrowing costs)

AS-17 guzs yfddesT (Segment Reporting)

AS-18 HFE Y& UhIHUT (Related Party Disclosure)
AS-19 e (leases)
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AS-20
AS-21
AS-22
AS-23

AS-24
AS-25
AS-26
AS-27

AS-28
AS-29

gfal 379 379l (Earning Per Share)

Thipd faedia AT (Consolidates Financial Statements)

3T W I & [T o@iehsT (Accounting for Taxes of Income)
Thigd faawoi # wge’i # fafager g @iwa (Accounting for
Investments in Associates in consolidated Financial
Statements)

3edRA e gfddest (Interim Financial Reporting)

Je< §$ famd (Discountinuing Operations)

37597 FFIcaar (Intangible Assets)

Hgera 3upAT H BT &1 e 9fddest (Financial Reporting of
interests in joint Ventures)

Fqicddr & Hel # &fd (Impairment of Assets)

3G, dfeey @R wd  digew  geufeaadr  Provisions,

contingent liabilities and contingent Assets)

* 3d g Al 3Tedca 7 78T & |

2.10 ol@iehel Alfadl dr Iefd (Nature of Accounting

Polices)

1. oiGierel NTAT 3Ushe SaRT faccd faaRult i IR qur S dd el & 30 a1

T RAgled Td 37 Agedl F o) ¥ H [T & I & @ § |

. G AT BT FIS o vl G AT & S AT IRFEAIAT A7 ey Fr oo TH
| fee-feer aRfeufaar e & 3usa RAfgw 3Rk Sfea nfds Bramst
T T §, dohfeudh ol fagedl & dAor wdr § 3R 30 RAgedr & o
A H A EeR e Qg o § | qgiad oar fgedr # gad qur 34
fagreal & g% 3umA & e RFAfaAr &7 ang F oFEs [(5fg & fow
3UHH & Yo Hl dgd [aar # o ol i ST g § |

. BTl & auf & HRA & IS HHBUCUCH e & dgd q FRordst # SR
aur 3T AUAT aA arel FEmst 3R gafaelie geeusl & garal § & ipia
Iy R{eedt #, Ay a @ Frafaat & v i wedd gs & | I3 sa
FFaeY H EMdR Ydcd AfasT & 39 T@&ar # AR o FAr s gk afha
dfods oEr gl I 3qeeudl 3R 3 Agedl # on] & H A=t @t
3UFAT AR SR et -Aieet aRT&AfIA 7 qu7 &7 & FATCT FTr qa o180
gl
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2.11 &7 g [y @i Nfadl & AT g1 § (Areas
in Which Differing accounting policies are

encountered)
AT 39 & & 3eeRuT § el Re-e 3ushAl garT eA-ea @i Afaw
AR SATT 8-
o g, 379&TIUT quT Rerdiehtor &1 fafdar |
o AU 3af & @Il F1 JW-cIIER =T |
o TRl oer Fel 1 gRadeT |
o HTAT HUSR HT Hediche |
o eIy arffcal &7 oI Er c¥deR |
o &rEERY SH W A FH AGUROT |
o TR &1 FHoTwd |
o 37THIR ATHT HT AW IR |
o TYUR HFYTcAAT I Hodlhel |

2.12 @l AaAl & IIT & ORI dca

(Considerations in the Selection of Accounting

Polices)

1. UH 3UHA T AWidheT A & 9890 F 97T ded Ig g aiRe fF Wl owiche
Al & MMUR W GIR T TEgd 6 ae o e faeRor 3@ 3w
g &1 ARy $r Fufa & qur 39 Ay = AT 3@ & o ar gifa &1 &g
Tg 3fAd R agd A Hh |

2. 30 3220 & fav a@ed Afadt & 9 e 3R e W 7 FeAfor@d e
AT [AERiT f9eg3il 1 eare @ e arfge

(30 FRgAER  (Prudence)-gf a1 wea3t # fARadar @t & 3 @t @
HFATAT o H 3¢ I ACIAT YTl 1 AT TRT o1 F IH & A | Tg
TaeTS gl g fob OHT aEel kg H g g | |l A arf¥icat 3R gl & fow
qle 3o AR &1 AuRer @Affaaar & 7 g, 3R Far s anfgr 3k
3 A & Fogsl H THT YaHTe Hafeadd A & &9 F gler a1 |

(@) 3tgRear A s aaf@®ar (Substance Over From)-facdr fawot &
Hlal Ud T3t T AWl SYagR Ud SEciehiul shdol Shlell 3TarRendr & i
3T ST AT dEATdD Hgeed d MR W fhar =T a1fgw |
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(W) Hgcaqetar (Materiality) e faavont & @efy @gcaqt Ak I Yehe e =@IRT

| oY Y A g I Acdia [Aawon & galeedr & @vTa & garaad ]
GehdT &I, AGcAqul A gl & |

2.13 of@lhe] AITdAT I ThelhoT (disclosure of Accounting

Policies)

. oy faol i gegar & gRARad = & AT ey el @ IR &=

Td TG e H AR I Fel AgeaquT o@iehel Il @ Yehe fohAT ST
aRT |

2. VAT YRAHROT facdir fAaRolt & 391 FA:r Selr a1igy |

cd faaro & yAeeRdT & v I8 anreras ghem fo vy Aifaat &1 gedeor
faffiest faarom, Iggat a1 Aled & §9 H SHE-SHE e & ol Toh & T
W

vy, O ey # 9T TR S@ichel ANAdl T YheldoT daAT I,
Iqeoe 14 H R =

@i AT 7 FS o IRade e Agcaqot wa gsar 8, 3HH Il AT
T IAUTAT X e fRAr S =nfew | oret Ody iy A qut I i w9 & arorer
STgr I T Fehdl & al 30 a2g & ¢ g2 I A1fgv | &5 aR o@iche] sl
H g aRads R ST § e are] 3af™ &7 facda e 7 #ig Ageaqer
THTT sTgl USaT aAfehed TSGR a1 T 3l # IS arel Agcaqul Yd & AT
T F AT SEMAT ST Gl § o 0F dRads & d2g 1 59 3@ 7 oar
gRade fohar = g, 39H 3T ale & ee fhar arer aifge |

r@iehe AT T FHEHIOT AT 397 IR @l F AGl & ITeld AT AT ora@r
SYAER HT 3TAR 16T H Thl & |

2.14 @I #ATs (Accounting Standard)

AT ATh FH AP @l AlAGR & [Faoi i ge&diaeTr & Togd H Ter e Aigy]

gt Agcayt @i A S AT el A R T 997 30 98 qd
A H YARN IR § 3APT Yehe fhaT ST AR |

g AgcaET o@ied Afadt &1 gRdeaRor e Aol &1 et 3 g
TqIRT | T & 37 G AGcaqUT Afaddl A Th & TUT W The fRIT e
oY |

orEr sfifaat 7 F1% off aRadsr o are) 3 & Agcaqe’ g usar & ar
e ag $1 3af® # usd ard AgcaqUl YHIG FT U 3fefATT Sfemdr S
gl g1, yehe fhar Srer anfge | orar Afadt # et aRads, Seer & g
3afr #F Agcaqul UHE IS @1, Fr gur H o IR T F ek e
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FS Ac W gRadw, & yenfad gy g, &I gar opmeaR Uehe FI S arfew| St
T fer fr A0TAT qUT AT HAF FT & H ST el @1 dl $F dLT A Yehe fhaT
ST TR T

o I TTe FIEN, TIfA U4 3Urled &l ITURHT oi@iched AT &l fdedid
aRo & 39arr =r § af 38 a2g o AfIse T T Uehe A Hr TTIHdT
el § | oferer Ife fonelt 3R o @ihed AIAT &1 UTelel el fohar 3T § ar
SH d2T HT Yehe [HaT ST T1RT |

2.15 ERIA

3UhAT & FwATT A AT vd a1 A1 g & IR F 39F /ey fagoit
H TEQd SRRl 3 favol i IR e JU7 Tgd el H ORI IR-T ol dichel
Al & FgcaqT ¥ & FHIAA Bt § | 3a: facdy faawon & yegd g@ensit
TfechIUT FI SiF R F FAS & T 397 39l =T Agcaqul ol@ichel sifadr r
JheIRi0T HTaRTSh ¢ |

focdr el & IR & a9 GFgfdesor § TS IURHA @i
HAIAT3T T FeRT T Sar § 9T s QY &9 & 5 87 har Srar § Fife
3oTeh! ATGHITHG ATART Tl ST § | 3R SA AT T UToleT Agl fohdl AT § o
3T 2T T HROT TR Tohe HIT TATH & |
YR il A3 & & & Frafafad # aweg el ured &

(37) sggE #i faeaar (going Concern) - 38 AWIAT & 3JdR 39HA
Al Ile] STIHT & T H HAT AT & AT Faa@d fdAdke #fasy 7 Tardr o | Ig
Y AT AT & 6 3IhA T FAGT FT 322 AT ¢ AR o & 3T FF TR & Fg
Hgcaqur Feldr Hr 3maeTehdr e |

(@) |afa (Consistency)-ATT JTaT § o T @i & g@dr 3@ & a@ied
AT & THEIAT BT g |

(@) 39 (Accrual)-3F td omerd afg Hoia & Y § ar I8 A fodr
ST & fob 3e¢ shemen: AT for @ § AR @d o fear s g (fger # wita ud
HIATA HERTF AT &) TH Sov 3o ey oot & wfFafaa s foar smar & 5w
3af @ gEafeud §

2.16 2TscIdell

fgea (Principles) -fFET FF &I cHaRyd &t g §aI0 0 e, A
&l gl Fed & |

#Fagar (Relevance)-@Fagdl d#l &gl Sl SEfdh @ fAged gaer
UTeT dTel dUT YT &F aTel alat & forw gt aar 3equt 8 |

FTEIRFAT  (Objectivity)-aEgWeHar &1 3T FfFderd gaard & qofa:
HYHATTAT Eoll & |
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FaAar (Feasibility)-gaaar deft gt oia for e SIfea o g ar gaieredt
AT F qHST |

W H¥ded IIURVT (Separate Entity Concept)-ai@ishsd $Hr IJg 94T
IAUROT § o cHaad &1 38F TAAIT dUT Jaeusdhl § Faded ddT GUH Hiedcd
gl & |

AT AT FFaHl 3r@urem (Money Measurement Concept)-el@iehst & feiw
AT T Shls HTARTS ¢ | JWihed H hdd ool U UG SIIERI T @ fHar a1
ehal & Toietehr AT ar & 1 el § |

fateaRar @ s@urem (Going Concern concept)-Sid de &g auaid JHToT
3USY o g Ig AT § o c¥aary et deh derdT 39T |

AGHA WFRIT (Accounting Conventions)-ol@hd JFWRIT 7 faT&,
fagiea a1 3aUROMT § St 39AFAAT T Fged & HROT R0 Fel A9 gl & |

2.17 FUYIY Y%WT

1. oI@ihel ITURVT I AT FIT FHST 7
What do you understand by accounting concept?
2. @ihe [Agedl ¥ Fa1 3R 72
What do you mean by accounting principles?
3. o] SHAET HaSH IAURCT FAT g7
What is going concern concept?
4. Tf3-usT HFeetl TUROT 7 g7
What is dual aspect concept?
5. FFagdr & 7T IdsY |
Explain the meaning of relevance.
6. TEIWHT & I Ay |
Explain the meaning of objectivity.
7. GIAAA 1 Y IASY |
Explain what meaning of feasibility.
8. r@ise fAgedl H FHerd fFAvare Fr &7 THATEY |

Explain what are the fundamental characteristics of accounting

principles?
9. AT WFd o@he JATURUIY &l AT 87

What are the Generally Accepted Accounting Concept?
10. HET A HFeEl HTUROT FASTSY |

Explain money measurement concept?

35



11.

12.

13.

14.

15.

16.

orEr 3afdr rguRen Far §?
What is accounting period concept?
dGieheT Afearat B vpfa w2 82
What is the nature of accounting policies?
G AT & TIF H FHE GIRT deca Far-F1 §7
What are the main considerations in the selection of accounting
policies?
AGIehel FANAAT & FeheIeoT & HeccaqoT foeg & 872
What are the important point in the selection of accounting policies?
"SR GFSeHT GURUNT U F9R & ¥ d 3Ra e Uy # yee FE&F
FCAT & 3F HUA N AldellcHS [qddel HIov|
“Cost Concept does not give a true and fair view at the state of
affairs of a business.”
frafaf@a w dfarea Roamr faf@c-
Write short notes on the following:
o], ST FFe=l 3gerRom (The Going Concept)

2. %Y HoI GFeHY 3/aurom (The Cost Concept)
3. USRIl "=l 3auRum (The Consistency)
4. HHAEIIAT Eepd o@ed Bgled (General Accepted Accounting

Principles)

$S 3UIEN I

1.
2.

R.R. Gupta: Book Keeping and Accounting.

Sharma Bhardwaj and Biyani-Fundamentals of Accounting, Ramesh
Book Depot, Jaipur

AT, HREarST fSAel, i & Hel Bged, T & 39, JT g |

4. Sief, GUSerdrd, Ui, AHAT-SEIEAT Td oW, IHSTAT g HFdell, AT |
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SehTs-3

I@Tehet GfhaT : Slelel, WIATEET AT doluc
(Accounting Process : Journal Ledger & Trial
Balance)

FHIS T TRAET
3.0 3=
3.1  w¥dEer
3.2 oWl GEchl H Sfeiel I Heeed
3.3  SoId & whed
3.4 @l & JeR
3.5  Soddl H ol #aA & I
3.6  SToId @ TEET
3.7  SoId & 39-fue
3.8  @rdEer
3.9 I ¥ WAEET H Tdlsil HLeT
3.10 fAfa ufafce
3.11 @Il &I dog FEAT dUT AV ThTer=Tr
3.12 HAEEr & S
3.13 grdiEe 3@ ¥
3.14 dd9c & AY
3.15 ddde & 37
3.16 JdUC H &I
3.17 daue =7 i ya@ fafet
3.17.1 4r fafer
3.17.2 9w fafy
3.17.3 fAf¥a (e
3.18 3yfedl & yR
3.19 IRrr
3.20 ersgrdelr
3.21 TG W
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3.0 37

SH 3HTS & IJCATA & S1G 319 3H AT g bt T
o yfafesT & =amiRe dlel 7 sorer ufafte &= aF |
o Siodel H OGN I & FUH THST T |

e WAEE dUR & Toh |

o AT F AV TAFIT TH |

e JdUC dOR I Th |

o doue ¥ YA eprer TF |

3.1 Y&Arder
QT JIET YOUTTell & 3eddld I S arell fara-fardia &7 qFash & YR $r gl 8-

() IRfFerer or@l 1 gEas (Books of original entries)

(i) 3rfeqar or@l #r g (Books of final entries)

RIS @l HT GEde 3ep Fed o TolelH Widided & SAOIRes Hial #
JATUTR AT TR & foEwd €1 $© ARy g7 YAERT T @ErIar & de & g &
oY gEde 7 fowd § aur 3o At ofte RS o@r i gEas H gfaser aX
¢d & | B 3¥ar ALY Aof & Iy IRTFHF @l & fav Tw § gEde @d §
o @ AS=mEEr a1 S (Journal) FEd & | 93 SUORY S & TG e
o gl sff gRPwe o@l & @a ¥ |

St 3fE &1 Geradr ¥ U 3fedd o@l & gEash, Sl @rdr §8r 3fe R
A & | 3T AT FI AR HT AET GEAF AT ST § AT Sheiel 3G
eI Fel Fgl STl & |

3.2 QW-JEdH H Aol H Agced ( Important of journal

in Books of accounts)

Rt off Wle & wdwe R oW F & @ § e o gEw & a8
I HgccdT GEaF ¥ | o Y HEaT ¥ AT qEde @aEd SaR oS &
I Soid B Y 3od ATy gEae T WS S F ® H ga gu oY §ga
FAgccdqUT & | 30 -Gedehl 1 aAld Fgl S 8§ | T YFR Th $7aeT & IR
SERY AT @ & 3 TER W @A T Gt F IR T @ ¥ AR i F S
I ® A & ar I8 I R BEe-frae @ ganfad s §

3.3 S & YA ( Purposes of journal)
oGl QT H SToiel IR &l o HET FAIsleT I 3837 ffai@d gid o-
(1) STefel & GaRT SR <FagRT # fAfdaR or@iesT &1 & fhar Jrar g |
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(2) ST H v Wi & [AfAear galt #r gefieeor Far srar & | s@@ 38 Aa
grar & & e @ @ fhae o O 3fde awer § dur RS fhaet Ifr @ »fse
AT B |

(3) STeieT T FEIAT ¥ & ATT s dIR & A § | A I§ W1 Ty 3G
F IR FT & O IR T FF HT & |

3.4 @rar & 9&R ( Kinds of accounts)

ST H gfafte e & ARed fgw § | /e 9or & @rdr & faw 3

s e € | @d e 9R & 8 &-

(1) safFderd @1 (Personal Account) |

(2) a1 a1 aeaids @id (Real Account) |

(3) 3rarEdfas AT ATHATT & @Ia (Nominal Account) |
(1) =afFaaraE (Personal Account)-fore @ # fordll safeda, oo, dear anfe
& Oy gu Har @ foawr S1ar § 39 @ # AfFaed @idr wgd § | St &
Grdr, #. TSI JATGE FI TTdT, ARGIS Alcd gde fafdAcs &1 @rdr, 37Yar s&
3T FEier &1 QAT | SRy @ Yolt @rar 9T HTeXer @rar o g8 Avf 7 3ma €
(2) SEgIT AT IEafaF @A (Real Account)-3d @rdl & fSetd camaR &@r
FFIfeadl 3UaT aEG3IT & FIGeH! STAERT H oGl Fd § IEGIT I qEAdH @i
Fed 8 | 3aNY A @rdr, AN @rdl, Ashs @i e |
(3) HARFAAF I ATHAR & @ (Nominal Account)-samaryl & 3-cqd 31dr
ATH-gIT & @l & ol @iel I WA JAEdfdeh AT ATHATT & GId Hgelld & | 3-
T F TS MF F O UF Heer G el S g | 3EeIvmd-dde @i,
FASIGY WIdT, 3% T WIdl, TSl @Idl, HHRG TTar TS|

3.5 Sold H @l aa & 97 (Rules for Journalising)

3WFd G TPR & WAl & o S § o e & [ffes @3 § 3
AW A T qF TG T o ol ey 3w wealeud Hig @ Faala ¥ @
yafaa & w & dur 3 fra Aoh & sma € 3iq 9 cafeaed, areafas a1 eRond
@ g | deaeard 38T Avlt § et TagRl & gof e & o 38 & HqwT
& e &1 g=er R ST @iy |
(1) afFaa @ FFee [AEAE-S Afed SUOR 8§ IS a8 AT F6e Ted dT
g 38 sfye forar airar § aur S sufdd auR &t g aFg &ar § ar 36 @ H
Shisc foram AT § |

"9t gt # 3T FU AR T T N Hze w1

(Debit the receiver and credit the giver.)
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(2) aFGIT A TEARF WA FFEA ARG gEg IR # e § a1 ured @
g 38% @id A Sfae gur S avg ATl § 38% Wid @ 'Hise A Siar § | avg
e AT g1, Ahs & AT FFdfed & T IEJI WAl W FgT AFH7 e g ¢ |

St gFg I § 39 3T W, I aFg e § 3H FRe FA |

(Debit what comes in and credit what goes out.)
(3) IarEafa® AT ATHAR F WA Fa-Hl AIA-cIaay & gAEd g, giaar
nfe SR, ade Ay nfg & @El & 3fee fFar Smar § aur c¥eww &
THEET 3T AT et F WieAr A hize A Sar §

FATT giferal va @af & 3fae FU qur gHEEd ot vd A B Ffee ;A |

(Debit all Losses and expenses and Credit all Gains, Profit and
Incomes.)
7o fRIY &R & @ral F FIsaor-
(1) Yeft @mar (Capital Account)-2am@R: & 3ifedcd SUUR & T@EHAT T 3e@T
AT ST § TAT S HROT 9 TAHAT Yol oIk 31T § df SAUR H 3T el F
Grdr @rell J1dr & 98 ol @rar &ed & | S9OR & ford I 4ot aiffica AR S §
T a1 Tl A TE AR (Creditor) & AT THST AT & | Goil a3 W Yait
@I & hisec dUT e T HT sfae fRIT JRET | I8 T IfFderd @rdr giar ¢ |
(2) HTEIOT @it (Drawing Account)-Jg T Y TRl & Feefeud § 31d: I8
M Teh ITFAIT WIAT Fgelldl & | ST TAT 39S SAfFded 39T & o 9 AR
q U T AT [APIar § dr 34 STGgRT & oIEr & & T 3MgIor@rar @il Srdm
g | 59 T 39 A 3T & O A AR ¥ fAdrerar g ar 3meRer @ra
(Drawing A/c) &' 3fde TUT e @I &I Hidc Far Smar § |
() wrufeadl & W (Accounts)-F& THFIfcAl & WA TEJIT Wi &l § o1
HaeT HT @ial, AWM FT WIAT, AT Wil I TAT & FFIeadl & WA AfFAId
T #f 81d § S &Rt (Debtors) & WY | 3d: 3T W ol H YA o &
fod go1eh TaHTaTER a¥gad AT AfFderd Widl arel s amgEd § |
(4) AT @iar (Goods Accounts)-samaR # o a¥g &1 FI-fawa giar § 39
aEJ P AT Fed ¢ | AT ¥ FFlowd Flal & Al WA A ol 61 STl & | Aol
¥ gEefeua dlie R voR & @a &() A @ 7 (Purchases), (i) sa-arad
(Purchases), (iii) fasa (Sales) aur (iv) T ardr (Sales Returns)| T& 3ic
G H 4 g3 dlal &1 @I had T & @dT ‘HAT@Iar el har Sdr g
Wed Uh §3 <Faa@rd H 3o Ff & oA or-3reldr @id @l J1d § S HaA 5T
@rar (Purchases Account), %I argdT &@Tar (Purchases Return Account), fasa
Grar (Sales Account) d2T fasa ara&T @rar (Sales Return Account) Fgelld g |
T @t @ aEged @ @ B § |
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S # a@ FIA A 9fFAT (Procedure for Journalising)-sieier & ufafte #at &

o o= ufehar 39eTs S arfedr

(1) Fa9gH dic F FEITT I 30 FGASTT AT Ig 9aT o9 foh 37 dig J &ia-
HleT T T AT 81T & |

(2) weriad @il 1 Spfad &1 gdr @ FATq HiG F FFEaPud @ afFderd,
TEJIA T HARATGH Wil § g AT Y 38 Tt HIARGER 3o sfde ar
ShiST glel & Tl W9 |

(3) SfeT H 3o Wlal &7 or@r e |

(4) STeTel ST SIS SPIAT JAT 379 of e |

3Iergor (Illustration) 1-

T Ol & AFfai@d <gagr gUv | (The following are a few transactions of

a trader)-

(i) SfemE 1,2007 G F T H Ahg AT |

(Cash brought in as capital) Rs.5000
(i) oM 4,2007 3IRUT F 3UR AT HI & |

(Purchased goods on Credit from Arun) Rs.800
(i) SfemS 7,2007  IMSY HIST FeRIAT |

(Paid Carriages) Rs.20
(iv) Jems 3,2007 e fawa

(Cash Sales) Rs.600
(V) SIS 5,2007 ahe Beile’ THET |

(Purchased Furniture for cash) Rs.200
(Vi) oS 9,2007  3RRUT &I JHMAT |

(Paid to Arun) Rs.500
(vii) Jem$3,2007 ke AT THIET |

(Purchased goods for cash) Rs.300
(Vi) Jem$1,2007 el JFHIS |

(Salary paid) Rs.100

IRIFT AIERT F Tg 9a15Y & I3F AaeR - @il & woiaa s
§ JdUT 397 ¥ ST AT @iaT 3fae g JUT HiAAT @IAT Hhisc P J2AT FAr?

(In the above transactions, state the two accounts which are
affected in each case and also state which account will be debited and
which account will be credited and why?)
gl (Solution)
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() 39 SYGER & Vs @rar do7 Yoil @rar JH1ad giar ¢ | Ahs @il JEgead
WIAT § J2T Aehs SR F 3T WJ & 37d: Vs @iar 35 gem | Gl Trar samardy &7
AT WIAT § TUT SATIRT Yol MR &l & T@T § 37 Yol TIar shise g |

(i) 30 SUGR ¥ AT TIAT AT T W@IdT dAT 37F0T HT @I JHTAT 8t & | Aol
Il GG Wial § AT AR H HATel 317 T & 3 Al Wil AT %I T H 3fde
T ST | 30T T WIAT Tk SAFAIT WIAT § dUT 30T ATl & QT & 3 3T
WIS & hise fhar SReET |

(iii) 38 <TGER ¥ THIAT TTd ¢ s TTdT dUT ST HIST WIaT | IMSr HATST @i
U 3ATEdide IT I FT Wil § 3 U 3fde dur Ass o7 W § 37d: 9% TS F
shise fopar e |

(iv) 30 STdgR ¥ =iohe, AT AT TIT A7 Ok @Iar wenfad gl § | #he ured
& W g 3 39 @Id B 3fde har S Jur [9sa @id a1 Ald & shfse fhar
ST FifR AT ST W@T & |

(V) 30 STaER ¥ BeiraR Wil ddT s TTAT JATAd 8id & | ek Tl Th
FFafed &1 WAl § S aEgad W 81 & | WeifeR 3T T@T § 37 $6% @ & 3fde
fFar STwem | ®efaR & g Aoe fadT S WM § A UHS T F Hise fwar
ST

(Vi) 30 UAgR A 30T TUT Aehs WIT THITAT &1 & & | 30T oAhe, TIod T IgT
g 31d: 3% Wd A 3¢ JUT A% ST W § 3d: Nhs WId & shise fhar Swam |

(vii) 39 SUGER ¥ Uhs dUT AT Il AT T Flam JAfad gl & | A
3T T & A T WA H SfIC TUT FAehg FHMRT ST @I § AT Ahs T &l hise
forar STTeT |

(viii) 39 SYAgR ¥ ddel WIdT JdT Jhs @I JHTfad gl & | ddel @rar
T oI H WIAT § 3 30 sfoc faar Sruen gur dee gFRm S @ § AT Uhs
T @idT Hise fHar sen |

3.6 Sl & &Y (From of Journal)

g A A & a¢ F Fg @a #1 sfoe qur Fg @a «r sfse Far amen, 39
STaER I SToiel H To@r SIdr & | STeel & T98Y ol T YR g 8-
Journal

Date Particulars L.F. Amount

Debit Credit

Rs. P. Rs. P.
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Selel # 91g TTel B & | 34T [GaR0T 39 YR &-
(1) af@ (Date)-Sleidf # Ygoll Tl featih A1 akI@ &1 giar § foad dig #r
fafy & o ar § | @ & 3R oy fog far anar & 9 R 9% cgaeR &
forr ag 7 ARy o s &
(2) RaEor (Particulars)-38 @« H cgdgR ¥ Feal-ud sfdec JaT shise g arer
gral & aF e ad § | 98 @ @ 3fee e g 38 g forar arar g ogar
39 3T 'Dr.' for@ Gar Sirar § | shfse R S ater &nd & 389 A fer@r Srar
g | 30 fomsl & 9@ 'To' weg SNg QAT J1dT § | $8% 3fed & 'Cr.' g for@n Jrar g
| 38% i egagR & quT faavor (Narration) f&am Siar & | fAaRor ¥ s¥@gR Tase
g STar g | AaRer & A Y@ dig & A § | 39 YR U 9fafe g § | 36 3w
& g & gEer ufafse #r Sy g | SO § 3UR AT @i W giafte e
YR graf-
Purchase A/c Dr.
To Ganesh
(Purchases goods from Ganesh on credit)
TE Iea@Ald § [ afFderd @ral # R & a# & @rar § ar 39% 3 A/IC AL
for@r srar & | afe fo@r Srar § @ Ganesh's Alc & &9 & 314Tq 's T 8laT § |
(3)  @rar gser (Ledger Folio)-Sisiel & TdEd ufafSear dr @dler @rdeer # T
S ¥ | TAlR RS THT W T F TS F 3 IS5 A T gl el §ogt |
g Yafse & Fealud T & Jldeer H Trell I § |
(4) @A & AR (Debit Amount)-38 @I H 30T gl dlel @Id @I RN fordr
ST § | 39 W # HERIedeER $9AT 9 84 & @t 7 osufasnfaa e S
Hehell § |
(5) AT Y AR (Credit Amount)-ATH Hr AR & TeT HI R & AT FHr TR
FT T 81T & | 30 $f3e 8l ald W § Fedieud TRr fody s &
Sl HT S PNl dYT 3@ HET F SAem (Cashing and carry forward of
journal)-st SfAfSedl & SToiel &I IS o6 [ R AT § al 39 T A A5 MR
fdor & @« # C/F (Carried Forward) for@r Sar § | 98 S8 3070 956 &
3FH & B/F (Brought Forward) for@et for@r Sirar § | Sig &eme &I 'Casting'
TqUT SIS &l 3 Ueh IS5 W GEY 66 W 3191 of Sl &r ‘Carry Forward' &gd
3Iergor (Illustration) 2-
30T TEAT 1 # ¥ 9 cagRi d Sieiel 98y | (Prepare Journal from the
transaction given in
(Mustration No.1)

gd (Solution)
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Journal

Date Particulars L.F. Amount

Credit Debit

2007
July 1 Cash Alc Dr. 5000

To Capital Alc 5000
(Cash brought in as Capital)

July 4 Purchases Alc Dr. 800
To Arun 800

(Credit Purchases form Arun)

July 7 Carriages Alc Dr. 20
To Cash Alc 20
(Carriages Paid off)

July 13 | Cash Alc Dr. 600
To Sales Alc 600
(Sold goods for cash)

July 15 | Furniture Alc Dr. 200
To Cash Alc 200
(Purchases furniture in cash)

July 19 | Arun Dr. 500
To Cash Alc 500
(Cash paid to Arun)

July 23 | Purchases Alc Dr. 300
To Cash Alc 300
(Purchases goods for cash)

July 31 | Salary Alc Dr. 100
To Cash 100
(Paid Salary in cash)

Total 7520 | 1520

fafa wfaffeai (Compound Entries)-wsfi-asft wehr & Ag & ar ar & ¥ 310 @i
TF A & A & | U o F GHY, AF g T F g9 & 39T § ST diep @
T @1y gfafse $r o1 godr § | o wfafSear Afda gfafSeat sgordr € | 3eeromd
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31 Jarg, 2007 & ddsl 350 ¥. AT AT 100 &. FHRT | ST Hiah T 3Herer-3rerT
$H YR forgr seer-

Journal
2007 Rs. Rs.
July 31 Salary Alc Dr. 350
To cash Alc 350
(Paid cash for salary)
July 31 Rent Alc Dr. 100
To cash Alc 100
(Paid cash for Rent)

(Paid cash for Rent)
I8l ok & AfY & Cash a/c & gt wfafSear #fee wer fir § | 3/ 5 Q@
giafseal & Tl W e

AT gfafSe & 31 Fodr 8-
Journal

2007 Rs. Rs.
July 31 | Salary Alc Dr. 350

Rent Alc Dr. 100

To Cash 450

(Paid cash for salary Rs. 350

and Rent Rs. 100)
3¢rgYor (lllustration) 3-
farafaf@a oa-gat &1 Seter 7 faf@c-
2007 I
AS 1 A o s ¥ AN TREA T 1,00000.00
AS 2 A% @G 60000.00
AS 4 AHY F AT Tha 20000.00
AS 6 A A oAhe Heller @er 7000.00
AS 7 & d& & dle] WA H AT FC 40000.00
AS 9 U IR ST HAIST JH 1000.00
AS 11 AR & I& o Todd gahaT fohan 19200.00
AS 13 Ay gFs 3000.00
A 15 & T e 10000.00
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AS 18 g F AT AT 3000.00
AS 22 U A AT clleht A= 1000.00
HAS 24 AT § e AT @I 10000.00
AS 26 AU &l AT 4T 20000.00
HE 30 v Rarferam & arm 3R 3w % 40% wred g3
7s 30 ey wa gww 2000.00
AT 31 deh g@RT T gehr 1000.00
gd (Solution)-
Journal
Date Particulars L.F. | Amount
2007 Debit Credit
May 1 Cash Alc Dr. 100000
To Capital Alc 100000
(Started business with cash)
May 2 Purchases Alc Dr. 60000
To cash Alc 60000
(Purchased goods for cash)
May 4 | purchases Alc Dr. 20000
To Mukesh 20000
Good Purchased from Mukesh )
May 6 Furniture Alc Dr. 7000
To Cash Alc 7000
(Purchased furniture for cash)
May 7 Bank Al/c Dr. 40000
To Cash Alc 40000
(Deposited in to Dana Bank’s
current A/c)
May 9 Carriage Alc Dr. 1000
To Bank Alc 1000
(Carriage paid by cheque)
May 11 | Mukesh Dr. 20000
To Bank Alc 20000
To Discount a/c
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May

May

May

May

May

May

May

May

May

13

15

18

22

24

26

30

30

31

(paid cheque to Mukesh in full
settlement of his account)

Wages Alc

To cash Alc
(Paid wages in cash)

Dr.

Cash Alc

To Bank Alc
(With drew from bank for office
use)

Dr.

Hari

To Sales Alc
(Sold goods to Hari)

Sales Return Alc
To Hari

(Goods returned to Hari)

Purchases Alc

To case Alc
(Goods purchased for cash from
Gupta)

Dr.

Dr.

Dr.

Ramesh Alc
To sales Alc
(Sold goods to Ramesh on credit)

Dr.

Cash Alc
Bad Debits Alc
To Ramesh
(Ramesh became in solvent and
40% received)

Sunday Expenses Al/c
To cash Alc
(Paid sundry Charge)

Rent Alc
To Bank Alc
(rent paid by cheque)
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Dr.
Dr.

Dr.

Dr.

3000

10000

3000

1000

10000

20000

8000
12000

2000

1000

3000

10000

1000

1000

10000

20000

20000

2000

1000




‘ Total 318000 ‘ 318000 ‘

3.7 Sl &l 39-fasTsieT (Subdivision of Journal)

ST fF garm ST gHT § YA SR H HAYYA Sl H fEr AT § | U B
R & O a ¥% ugfa 3ugEd § e »A T A @ a9 € | Reg W3
I H, @I Fidfeed ST &I # Fig 8ld ¢ Ig Igid gaurass el & | FAed
HleT & ol STotel H FTEAT Ueh 3chedd hioel A BT & | H & @l €A @A §U
FS AU H T Fod & WH W F5 G&¥H Geds W@l S § | S o
URIFHE @l H qEad & FET S § | Th 93 ggdy H ¥ WEE YR
fefaf@a g &

Ues & (Cash Book)

% g (Purchase Book)

% arqdr §@r (Purchase Return Book)

e F@r (Sale Book)

e araelT s@r (Sales Return Book)

gre faer sgr (Bill Receivable Book)

¢ for s€r (Bill Payable Book)

. H& ST (Journal Proper)
gwaﬁawwmﬁwwwaﬁ%lﬁmﬂ%ﬁﬁaﬁﬁ@aﬁ
¢ 9 9l A&7 Sia & faw ariE |

P Noare e

3.8 WrdrEgr (Ledger)

AR oGl TG & IHeddid HTT T ¥ A TER H qEad W@ S §-(1) IRIFE
Y H gEAF, (2) Iead W H IEaF | kel IRTEHF oW H I ¥ T§ Tqe
UG HHASE STAhRI IIed w1gl g Fehdl ¢ fob fha cafdd & fohdelm 9T o § aur
P8 & € | 7 FAeg 7 [AR¥GR & & S W §ATd I uied ael & ford
GTAEET & TERT foldm Srar & | Soiel & fFd Sy atel TdTd <gdgRi &1 gaffesor
fFar ST & s S1¢ Uh & 99 & GEET odA-Sell T THE SAAT ST &, 37
A FIOT TUT HIGUT & oATH & STl Sl ¢ | SHH FHATT GIad AT & Ired
g S § | 3 TUse § P O S8 H wHeg 9 AfYaR % & geaieud @@t &
e SIIERT T @ fhar S § 38 @Al @ifedd @rat f geas) Fed § |
Y YU SR &I I § AgecaqOT Faare At offer gred g dhail ¢ |

SHHT IIFY A7 YR &7 g 8-
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Dr. Cr.

Date | Particulars J.F | Amount Date | Particulars J.F | Amount

IWITFd 9T & To5e ¢ fF Ig 98 or Ami & fasrerd gt & (1) & 9eT (debit
Side), (2) STAT 9&T (Credit Side) | 30 F&I & e9 FI WId & A @1 SRET |
gl Tel F IR-IR @ gld ¢ fSeter gferea faavor I8t e o @ &

(1) f (Date) -39 Flad H ¥R & TFaud Ay foedr s § 3raq &
fee cgagr g Bl

(2) faEur (Particulars) -3@# AT 9&T (Debit side) arer icH H Jcdd #AG &
ggel To darT S 9eT (Credit Side) arer Hied H YA® #AG & Ugol by 2Usg &l
T FS & | 9 A {ET @ &1 17 @ Sar § S9s SRoT 38 FA T av A1
forar or € | 38 FiaA & ATCIA F aT Folar § F QU o wia ¥ @ A qu
gar g |

(8) st gsai& (Journal Folio) =9 3R @rdl # c¥agRT &I @IEd HT forar
SITaT & df o ueT W RS o f6ar & 38 3o d@r fawd ¢ |t iasy
& T gg foram T E

(4) A (Amount) Y% Fg T e IR g1 & a8 59 Fiow #F O S
g | a7 o afr & urRfFee orar fohar s § |

3.9 Sod ¥ @AEal § Tdlel T ( Posting from

Journal to Ledger)

I IRTFHG oW & T Qg ST g al 3 @l &l ATdEer H Gl
(Posting) 81T § | 3 ggor TUse fhar arm § & 3@ Dr. @am Cr. & T W/ To
AT By &1 g3 foRar Srar ¥ |

Gdlel ad AT Ffafad aral & Ay & # 3@ arfgd-

o ali@ &I St gger IRIFE d@ $r geas # fFar = § 9 aie
3T gagR T WA F IR (Date) drel Frerd H form & anfed |

3fye uer &Y ufafc @ & 3fae e & 3R JuUr Hize uaT H yfafe @ &
fde 987 &7 3R fody o § | afher 3fae gar &t yfafte &1 dgo oiar & *fse
geT 1 3R for@r Srar § | oifeer 3fae g7 Fr ufafte &1 AT Soial & shise 9&T &I
fear Srar & aur »fde gar v ufafte & deer S9iar & 3foe gar & fear Smar § |
3fSc uaT & To Jur %f3c ueT & By T yer fFar Srar § | 3727q grafeud gelt &
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fadia @rat &1 A for@r Srar § | J.F areh e H Seldl $T 9§ UeedT AFeX fordr

ST § fow X geefeud ge & o gfafSe fr =iy § | I (Amount) drer Sicte

grafaerd 7 cgder & IR fodr S &
farafaf@a 3eetor & 3R Fose g Smaer |

3Crelor- 1 -

1 A, 2007 &t [T & 1000 . 1 AT ST |

ST STotel Ufafse e gaf-

Journals of Mr. ...,

Date Particulars L.F. Amount Amount
Dr. Cr.
2007
March,-1 Pinky Dr. 1000
To Sales a/c 1000
(Goods sold to Pinky)

IWFd gfafse i @idaedr # @dleh aa 7T 7 Pinki & @rd & sfdc 9a7 & To
Sales a/c a@ur Sales a/c & @&d # By Pinki 1000 &. & for@r Smaem |
9T H o 9RO fe@nier -

Ledger of Pinky Account

Dr. Cr.
Date Particulars | J.F. | Amount | Date | Particulars | J.F. Amount
Rs. Rs.

2007

March,1 | To Sales alc 1000

33TeIor- 2 -

fAFATAT@T e - Sl I WiaTagr # @3-

wad, 2007 Ep )

1. Y F AR IRFA fhars- 15,000
ATl 5,000

2. Yeilel &l ATl &=T 1,500

3. &g AT ST 1,000

4. 9H FI AT ST 500

5. e ATl @il 3,000
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6. ARA F Al TeT 2,000
7. gelel o AT dlern 1,200
8. WH ¥ Al @Wllar 1,260
9. geller § 9Ied §U el & 40
10. 97 € f@Hre Iehar fmar 490
11. 5Tehe ATl o7 1,000
12. Zrerer & g 1,200
13. WA &1 GHE FahT fohar 1,150
14. €51 &I oAb ATl =T 800
15. cafFaera 39T & forx 1,500
16. ASIGY gHTS 50
17. adel gehra 200
18. ferrar gaprn 100
Ledger of Ramesh

Dr. ACCOUNT Cr.

Date | Particulars | J.F. | Amount | Date | Particulars J.F. | Amount
2007
Feb.1 | By cash al/c 15000
1 | By Purchases 5000
Cash alc
Date Particulars | J.F | Amount | Date Particulars J.F | Amount
2007 2007
Feb.1 To Capital al/c 15000 | Feb.17 By Purchases 3000
alc

Feb.5 To Sales alc 1000 | Feb.14 By Yogesh 1200
Feb.11 To Sunil a/c 1260 | Feb.11 By Rahim 1150
Feb.12 To Prem 496 | Feb.17 By Drawings 1500
Feb.13 To Sales alc 1000 | Feb.18 By Wages a/c 50
Feb.14 To Sales alc 800 | Feb.19 By Salary a/c 200
100 | Feb.20 By Rent a/c 100
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Purchases a/c

Date Particulars J.E | Amount | Date | Particulars | J.E | Amount
2007
Feb.1 To Capital a/c 5000
Feb 7 | To cash alc 3000
Feb.8 To Yogesh 2000
Feb.15 | To Raheam 1200
Sales alc
Date | Particulars | J.E | Amount | Date Particulars J.E | Amount
2007
Feb.4 By Sunil 1500
Feb.5 By Cash a/c 1000
Feb.6 By Prem 500
Feb.13 | By cash alc 1000
Feb.16 | By Cash a/c 800
Sales Return a/c
Date Particulars | J.F. | Amount | Date | Particulars | J.F. | Amount
2007
Feb.9 | To Sunil 200
Sunil
Date | Particulars | J.F | Amount | Date Particulars J.F | Amount
2007 2007
Feb.4 | To Sales alc 1500 | Feb.9 By Sales
Return a/c 200
Feb.11 | By Cash alc 1260
Feb.11 | By Discount alc 40
Prem
Date | Particulars J.F. | Amount | Date Particulars J.F. | Amount
2007 2007
Feb.6 | To Sales alc 500 | Feb.12 | By Cash alc 490
Feb.12 | By Discount 10
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Yogesh

Date Particulars | J.F. | Amount | Date Particulars J.F. | Amount
2007 2007
Feb.14 To Cash alc 1200 | Feb.8 By Purchases 2000

Ramesh
Date | Particulars J.F. | Amount | Date | Particulars J.F. | Amount
2007 2007
Feb.15 | To Cash alc 1150 | Feb.10 | By Purchases a/c 1200
Feb.15 | To Discount alc 50

Discount a/c
Date Particulars | J.F. | Amount | Date Particulars J.F. | Amount
2007 2007
Feb.11 | To Sunil 40 | Feb.15 | By Raheam 50
Feb.12 | To Prem 10

Wages al/c
Date Particulars J.F. | Amount | Date | Particulars | J.F. | Amount
2007
Feb.18 | To cash Alc 50

Salary al/c
Date Particulars J.F. | Amount | Date | Particulars | J.F. | Amount
2007
Feb.19 | To Cash alc 200

Rent a/c
Date Particulars J.F | Amount | Date | Particulars | J.F | Amount
2007
Feb.20 | To Cash alc 100

Drawings al/c
Date Particulars J.F | Amount | Date | Particulars | J.F | Amount
2007
Feb.17 | To cash al/c 1500

3.10 fAf&a ufafse (Compound Entry)

9 Fft T & AT 7 & a1 7 T 31¥F W AT & A KA v & Fer
F @ ¥ grafud g a9 AfET s9a ufdfte s AT @l & o1 gy §
9T AT T 4F gir $T & §ud gt § | 397 $5 9] Ush ¥ e @d sfae &
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Thd § TUT UF WAl Hi3c & Tohar & | 0 gfafse i @aleh s @y 3fve ae
AT Tl & o7 987 & 16 Tor@r Sar § dur deeieud dd & OF fog fear
S | 3T O URFHE @ @ gEds Sed 7 sfse fRar mar § | Afde gt
AT T JET RIS &7 37T A1fgd 7T alar gait (Side) Fr I @ ger anfedr |

0T yRR 5T @ad &t #fse har § 399 A1 987 # By for@ex 30 @A
Grdt T A1 forEr S Sete FROT Hise Far ST @ e |

3ETER0T A 3R TIST g SAaem-

3argYur-5

500 %. HeT & BelleR BRI AT g AT 400 F. HT Feired SAMIR F&HT
& TSl 9AT §g Belle’ 9 Hela ¥ @lier 91 |

3raeTs AT Seia ufaftear S qon 3= @aegr J @asy |
ol (Solution)-

Compound Journal Entry

Date | Particulars L.F | Amount | Amount
2007
Jan.,1 | Furniture alc Dr. 500
Drawing a/c Dr 400
To Furniture House, Alwar 900
(Purchased furniture credit for office
& personal use.)

Furniture Ledger Account

Date Particulars J.F | Amount | Date | Particulars | J.F | Amount

2007
Jan.1l | To Furniture
House, Alwar 500

Drawings Account

2007
Jan.1l | To Furniture
House, Alwar 400

Furniture House Account

2007

Jan.1 | By Furniture 500
alc
By Drawings 400
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3.11 WAl FI §o¢ AT dUT AV fAFrel=r (Closing and
Balancing of Accounts)

URIFHE oW & Qedeh # fFY I gl & @idegr # Tae F 929, 39
grafeyd @ $ aredfas RUfd S sgd 3maeass giar & | 3rdfq sl I8
ST aEal & T 38F Fol fFdal GlgR § aUT fFdel delgR U4 e, 3UN g
UHhs &I aEdias RUTT F1 82 STHT IdT a3l Iolar § Siafch @Iaeel & JAT @rdr
A Tog, Fh 3Tl AV et foram S |

AY fAFel & o WAEE! A Ferafeud @d & 369 9 HiseT gl gait &
AT IRAT AT § T 37T 3eaR [Farrell Sar & | ¥ & &7 a1 @ & fo@aw
gl & SR A o Sirar § | 3 afe 3foe smer & et e dnr & dQer ¥
30 § A eaw A TR Fee ar F o & Fdt ¥ Ay a1 A9 (Debit
Balance) @gerar g | I shfsc &7 &1 T 39T a7 & A1 & 30 § aF 3R
T e sfac T # fordr 1T § 0T AV AT AT FgoldT g |

AfheT o @ W gd § O e galt & cgaeRt T AR TH FAW E
¢ 3T At F RIS ek FET AT ¥ Y St et T AT AW T Feg AL |
$6 W AIRE 3 & wr-arr € §ATT gid § 3 0¥ @rdr i Aw afar
IS @IdT, dA-glf @Idr § TUEdRd & & Sl & [S9d 98 @iar sw< &
Sar & | AV A & O Y cuggRt & Gy diss To Jar BY &1 gAer R
ST & | Balance carried down (c/d) @ar Balance brought down (b/d) @r i
gaer T Sar § | AW A o S 9w, @ o/d JUr AW A e Ir (b/d) ereer
1 o waer fohar Siar & |
Tt F deg FA H 9iEAr
(Procedure to close of Accounts)

YT §9 F i 9N & T 9 S B

(1) IFaea @ d, (2) aEdiasd @,  (3) A7 AF @rd,
dlel Wil 1 doq Fel & HeET-37e6T A ¢ | 9HE §9 § HeEfai@d o eae J7
e =g
(1) =gf@aea @ (Personal Account)-eafFdald @rdi & Ugel AW fAehrelr STdT
g | gFEfeyd T & aldr 98l o AT F Hed< & AV BT § | 39 AV F gAr gair
T AT SIS BT § | Afehed ToeTehT N7 SRS &1 aF 3oThr AW fAehrerel dI 3aRTehar
S8 ISl § | offchel Gledl T8I I IhAT H Hedk g of Hed I RN FHA 9T arel I67
H for@a [AaRoT & @ 7 dissl To Balance c/d 377ar By balance c/d fo@d g
| 30 YR Al &It T AT SXTaX g S9N | offehed 3ok hl IhA Pl 33Tl JUTATE
& o fdaor & @ #F To Balance Ir By Balance b/d for@a § |
foaT 3GTEX0T ¥ TUSC g SAA9-
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Pinky’s Accounts

Date | Particulars J.F | Amount | Date | Particulars J.F | Amount
2007 2007
Mar.1 | To Sales al/c 1000 | Mar.1 | By Balance b/d 1000
1000 1000
Drawings Account
2007 2007
Feb.25 To Cash alc 2000 | Feb.25 By Balance
Transferred to 2000
2000 Capital a/c 2000

dle- MEOT W@d F dvg FA F QT e i @A Gudr F G @ #;
TYATFART T ST § 1

Capital Account

Date | Particulars J.F | Amount | Date | Particulars J.F | Amount
2007 2007
Jan.31 | To Balance Jan.1 | By Cash alc 15000
Transferred form 1 By Purchase al/c 5000
Drawings a/c 2000
31 To Balance c/d 18000
20000 | 20000
2007 |
Feb.1 | By Balance b/d 18000

Ale- 3WIFd 2000 TOT 3MEX0T @Id T o 3 § Fifoh 3TER0T @i HT Fog el &
o 3uar AW 4G @ & TUATdRd R ST € |

(2) aFafaw @ (Real Account) - rEdids @idl # AT ¥ ¥Fdiewd @A 3d
g o #I- Ay, wAX e | Ashg @rar qur Fafed @ral 1 Wegpa safaderd
Gl HI RE & dog AT ST & | dAfched AT ¥ Todledd Tl &l dog Hled & ol
AY T MRS @ (Trading a/c) H TAATART HT AT ST & | T amadlr o
faohT aTadly Wi &7 AV HT TIAT T [FehT TS F TATATART F &7 S & |

A 3eTeRor fedm o w@T & fowd AR e g S
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Purchase Account

Date Particulars | J.F | Amount | Date Particulars J.F | Amount
2007 2007
July 8 To Cash alc 3000 | July 31 | By Balance
July 10 | To Pinky 2000 transferred to
Trading a/c 5000
5000 5000
Sales Account
Date | Particulars J.F | Amount | Date | Particulars | J.F | Amount
2007 2007
Jan.31 | To Balance Jan.4 By Hari 1500
Transferred from 400 | Jan.5 By cash a/c 2000
Sales Returns a/c Jan.24 | By Prakash 600
Jan.31 | To Balance
Transferred to
Trading alc
3700
4100 4100
Sales Returns Account
Date | Particulars | J.F | Amount | Date | Particulars J.F | Amount
2007 2007
Jan.12 | To Ram 400 | Jan.31 | By Balance
Transferred to
Trading a/c 400
400 400
(3) @& A @d (Nominal Account)-THFd AT dUT <47 & TFaleud @id

AH A & Wid 8d § ol IR @ g @ & TedRd @ Sl 8 |
saH Y gFafcud Wa & 98T # Heak $r AR & To Balance Transferred to
Trading/Profit & Loss a/c. Ir By Balance Transferred to Trading/Profit&

Loss alc.

TR 3eeRor & Tose fhar = §-

Salary Account

Date Particulars | J.F | Amount | Date Particulars J.F | Amount
2007 2007
Jan.31 | To Cash alc 500 | Jan.31 | By Balance
Transferred to
P&L alc 500
500 500
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Wages Account

Date Particulars | J.F | Amount | Date Particulars J.F | Amount
2007 2007
Jan.31 | To Cash alc 100 | Jan.31 | By Balance
Transferred to
Trading a/c 100
100 100

3.12 @AEer & & (Functions of a Ledger)
UAF Iqd & o Wided! H HE T BT § | Y@ § ¥ SR YIANT
frrafaf@a wrif & fodr frar Sar §-

1. AT AT U & T W JAEN T Iod e & o Fad & vds

AT-Col T GUH-GUh WIAT 3§ FEI H Tlell ST T |

2. SFERI @ oleleRi I aredias fFufd St & fow |

3. Taffest #GT A ol IHT-cTT TF FI-TAHT H AFRRT & AT |

4, TRE 3afer Ay @ geefetrd Uiy &1 gar e |

3.13 TAEel Wl ¥ o (Advantages of Keeping Ledger)

1. S8 YT AT Fol oAedeIRAT TAT AT ST Il Telcl § |
2. IR ATl T 3o T TFEQT SRR e gl § |

3. Jfead @ saa AT i fRafa & 1A # dgraes g & |
4. IT TF TRl F CaRT AT GEdF & |

3.14 do9e & 31 (Meaning of trial Balance)

Ucdeh Y & v @il &1 Lgdr 1 YAOT Sgd HTaRTeh § | olfchel shael
A WIAEe! & aleAl Y& &7 AT FAT fAelel & HROT &1 §H 38 Ygdr &l Idideh
THTUT o1 &g Hehdl ¢ | 37 Tcdeh SAMRY 30+ WAl 1 Ygdr & forw odiem g ar
daqe IR T ¢ fas 38 aeafds ggar & Rafd &1 qar o & |

THT delve 3fedd Wid TR &l & Y9 & el Sl § | U§ olemehal &1
YHE 3T o g} fdcdid faavor AT glar § | S0 ear fOgr aur dear st o
Fed & | T8 e qras # At o S ¢
3eteh faedmel o 319el- 379e TeCHIoT A 38 ¥Tase fahar § fored wogw efaf@d &

FET (Carter) & gl fh doUe AT JUT TFH AW T UF AT & o &
GIEl & @dl § TR gl & foed Uohs g o Aw off afFafaa ga € 1

TR T YreR (Spicer & Pegler) s &gl & @dler @ & ag AW Hir
ffRaa Y W o T saml ol § 98 G dede Fgaret € |
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IWIFd IRHATB & TI5C gIaT § o dolde WAl & AT a2 &1 ANt &
ag AT § ST 3HRT YEAT HT FHOT HIAT & | Ig Tl & o6 g6 10T Fraetll Fig
YT 78 & | T§ AfedA T N el § g9 SRl St § |

3.15 douc & 3527 (Objects of Trial Balance)

doge IR e & Aeafai@d v 327 §-

1. aforer ggar A AT WidEE F Gl &l FT AT A S & 3ahr qurd
YEAT HT TAT Gl & 3T WA & STAT JAT A H & AN & S Gt Fardr oer §
3HHT ATIAT ST Jorqe I TG § & FFHT g arelr § |

2. JAACHS IeqqT & AT qolue oo &1 Ig 8 T wHE 3227 Gl ¢
IAAE a¥ & dode @ Jolell IdaY & Jedec § &I o Hh 5@ aer asf &§r
qelellcHs aredideh eI T 9T ol Heh |

3. QU @ yuel F RAEAT i aee 9% od-ge d el o YoTe &
AT $r arere B R ar A FifE g7 a1 F o AT F gar o A § 6
GeAd oGl T Qe oi@r faham arar § a1 @ |

4. yfead @ RR w9 & qF- dfead @d R @ § 9§ dove gafav
TS § & gds sl AR & aner-gre qur faedr fdavor @ ¢

3.16 deluc <l 9&™Y9 (Proforma of Trial Balance )

Trial Balance as on.............

Name of Account L.F Dr. Cr.

Grand Total

deve & yHE Arfaf@d de s 8-

1. ofif® (Heading) -39 @ & 39 %A IT Tiard H ATH dAT T oG el
arenr fafr of fordt Sl £,

2. @& (Columns) -dede & Ugal M=l 3T I7 AN & fow gar & | gaxr
T @idaeg) § gFaleud @ral f 95 & @ & fav giar § | faw Jur =i
el 4T Y & 97 7 AW & fow grar § |

3. Fol AT (Grand Total) -WAl & RN T AT I U-TRAT ST dede 7
fordy Sl § 37 aeed IR F o IeT dIAT AT § | T AT F A Ao
YEAT F Tl I gl
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3.17 daue o @ yq@ AT (Methods of preparing

Trial Balance)

YT ¥ ¥ de9e IR e 1 Ao At § S R §
3.17.1 3 A (Total Method) I8 &Y 3cued WMo & FifF sTF 3=ddd
GidEE! # Tl I AT Widl & H@A SFTAT JAT A7 9&T 1 ARG A1 el drer
SRMRT ST & Y @ral 7 99fd & 38R U6 g OR &< o odl ¢ Y derde
H 9A® Td & AH & GH all 98t & @d #H aer gai (Dr. & Cr.) & T
foad & | afea 0 AR @ IS a0l ggar & 9ar F@r g9 9dr § | 3Wed
FE & gard M AW Aol HT HERISAT IS & | 9T TShESr FE&AHT & AT F
fov a7 3uged 6T § | 3WIFd I 3EEI0T GaRT Hd TIsC fohar 9T §-
3ereor- 1 -
fAFIff@d a3t & YR W deue A9 ¢arr (By Total ) @Y & 3R w
IR ffST-

U3 18,575 (A1H), 4050 (STAT) Yoir 15,000, %I 4,200 (AMH), 555 (SF#),
fasar 3,950, ToHE g% FFdsl 950 (ATH), 950 (STAT), Heita” 400, T 50 (A1), 20
%. (STAT), HEIOT 100 %., dd«T 250 &. |

gd (Solution) -
Trial Balance as on.....
Name Of Account L.F Dr Cr.
Totals Totals

Rs. Rs.

Cash alc 18575 4050

Capital a/c - 15000

Purchases a/c 4200 555

Sales al/c - 3950

‘X’ Book Co’s alc 950 950

Furniture alc 400 20

Discount a/c 50

Drawings a/c 100

Salaries a/c 250

Total 24525 24525

3.17.2 9w 3 (Balance Method) - 38F 3eddld THAA Tl & AV fFwrer JTd
g | 9% WId H AV ST AT (37T shise a1 3fde) 30 AV & FFafead 97 &
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rEa § | [ @rar & gt gelt &7 TeT SRR BT § 37U STt F1S AW AgT giar
§ 3¢ dorye & AF orad € |

$H& eddd Widl & AV Ao F feadm @id §el H Sgd werar A
¥ | SR gl AT F el @A R®) F BIsA F 3T fAF o TG AET g
T 1 A et & a1g AR o o Feredt § e aryfear sga & gl |

I8 i sgd 3if¥e weele 7 § Fife sHH Hgradr @ a1foid geeeth U
YET & YAHOT U BIaT § | 3GTg0T & 31f&eh Fuse fohar I ¢ -
3ergor- 2 (lllustration) -
3CTeX0T TEAT 1 & dove AY fAfr (Balance Method ) & 3R WX AR HIfFT |
(Prepare a Trial Balance from the Balance of the Ledger Account given
in example
gd(Solution)-

Trial Balance as on.....
(By Balancing Method)

Name Of Account L.F Dr Cr.
Balance Balance
Rs. Rs.
Cash alc 14525
Capital a/c - 15000
Purchases a/c 3645
Sales al/c - 3950
‘X’ Book Co’s alc - -
Furniture alc 400 -
Discount a/c 30 -
Drawings a/c 100 -
Salaries a/c 250 -
Total 18950 18950

3.17.3 fafa R (Mixed Method) -8 3 v g gfady fafer & AT & §
| 8% Heddld THTT TIAl o IJPT JAT AV Sl &7 AT Told & | oAfched €T § T
SIeT @ral FT 1S AV 18T ST ¢ 3o H dode H for@r J1ar g | deue & oy fafer
FRvtrmE IR @@ gd § | X AT S dar gl A9 F ga ¢ | & [/ &
Headld YRS &7 FI Tgd FH TFAGAT Seif Gl & | oHfehed THAT qAT FT A+
Rl § | Ig Igia cATagTRe ofel & |
3Iergor- 3 (lllustration) -
3ETEI0T HEAT 1 & YR 9 dode RN aUT A gy IR HIfAT |
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Prepare a Trial Balance from the balance of the ledger Accounts given in

example 1 by mixed method. (Totals & Balancing method.)

gd (Solution)
Trial Balance as on.........
Name Of Account Total Balance
Dr. Cr. Dr. Cr.

Cash alc 18575 4050 14525 -
Capital a/c - 15000 - 15000
Purchases a/c 4200 555 3645 -
Sales al/c - 3950 - 3950
‘X’ Book Co’s alc 950 950 - -
Furniture alc 400 - 400 -
Discount a/c 50 20 30 -
Drawings a/c 100 - 100 -
Salaries a/c 250 - 250 -
Total 24525 24525 18950 18950

3.18 YA & YR

YT §T ¥ & YRR i R[fet 3w arly s -

(1) ddYUe W 8T STele arel Rt |
(2) ddYUT W YT o STl arelr 3reffgar |
(1) uHT s gl AYRREE o 0 IR g § St SRUT Jelve & gt
qell @ ART W A8 Adar § | 0 dYfgal doae Wy srerdr § | v
Iyt Pefaf@d adr &
(@) et ggl H AT IeId ol WX o derae FT AT G g urar § | 3w
TS W o S H Il g |
(b) 3T 9&T H WIcTEer H Wllell gleAT | STAT 9&T aTell «ATH & IT #ATH dlell STAT
g&T H |
(C) #Ig STAER TF g U&7 H g aX ol IHATq Th T H al Tl & olfehed Gax
Td # Jer cgagR T AMRY g aR forg &ar |
(d) @rat & AV fAFTeT F I g |
(e) ®F Ir 3VF gafy & for@r Jem | s9h FROT Y el JET H e
3|
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(f) T8 T @ & Gdlel T Fe S AT el cTagR & Teh 9T T Tdlelr
Th Wid FH ar TEr A IR § Ak Ik ueT Y @dleh 399 geefeud @ §
F ¥ Qe A g off doae g [Aeram)
(Q) 3 U&7 H TR GAET | S dolUe Selld AT Sy YA TET 98T T Tl
el 98T H T & STl § ot 8 Jerde o1 fHetem |
IPATd & 3crar off W F$ FROT § A FROT & dorde F St gelt &1 AT AGT
IGECIR
sryfeat #1 9ar semen (Detection of Errors)-3i§@ deld9e & Gl G&il &1 e gl
fAerar & ar Ol 3rpfeat &1 gdr eermer ity foees #wor gt galt & et a@r A
W& | eead o R S TR
(@) douc & Gl Y&il &1 AT gERT ool aifgd |
(b) GAEEr & FATT Wil ¥ YAsdh HG JUT 3eTehl IR &1 Al
AT RT |
(c) UAF ueT f FAGl A AT Wb SWAT ANy fF FIS or@r g ueT &
ar er @ar fear §
(d) S Trar dode H omsr § at 787 ® ™A ¢ |
(e) AT IR JAT AN H AT FEAT ARY |
() IREHE o H qEad A Jg A TR, Tg @A TRT F
grafeurd @ & g @dleh i 75 § a1 Tl
(9) S@ERT 9T SIGRT $T FRIAT i G T el Ay |
(hy IE s S@am oYy & 19 a¥ & @ral i AV INA TdAT a¥ &
HRFH H Tl 3d0 ¢ A1 A8 |
() d% dur AFs AV T BEEEc H G AT & @ afey F
doge H e 3dRT AT § AT L |
() I @ & Er Tawdr # RAr § A I8 e ARy F 9AF -
SoT & Qe sl B Feafeud @a & e fq@mar § ar q@r |
(k)  3fed & GFqUT UfhaT HT gERT aledeT a1y |
IEd FAET THR & SAid e YA &1 9l o=l a1 |
HYS T & daoe T 9T o ofFT Hh ol 3 IR T A H 3¢ @i
(Suspense a/c) # forgar arfgd|
3¢Id @IdT IT 3d9+dl @WET (Suspense alC) - HUF YA & dlds(g ol
dede & aldl 9al FT ART X A8 fAedr g aF 37 3 Fr IR = 5w @ #;
ST AT SR 7T FTaT & 98 WiaT 3e3d AT 3edl Wil Fgdldl & | IfE doue
H A ueT (Debits side) &7 IET STAT UeT (Credit side) & Jrer ¥ 3w § ar
3eId WId & shise AV g 3R IS Toae # Ifg AT 987 1 Q9T A1 987 & QT

63



T 31fAF & ar 3ead @ra &1 AT A(Debit Balance) g | 31aTd 3630 @A & AW
g RAla & @far & | SRS ayfedt 1 gar e § 3/ il or ganr
TN Feh Foafeerd oy AT Tl 3exd T & T S &

1T T ¥ & a0 gl S ¢ |

(2) AT W AT T ST arelt IYFAF Fo Wl et gl € S @ ar S
¢ olfthel 3olehT Toluc W HIS YHIT o161 @il § | 31T St 9 &7 St 9ait &1 Frer
WX Aol § | A Te9e Y IO Ygar H Hhed AT g1 AL & |
dee arg A ST § e 3R ar S W@t & | faied aRgfedt & awor
& 30 O gdr & yAT (Conclusive proof of accuracy) =@l A &-

(@  oe & wYfXFT (Error of Omission)- I Hg od-&T HT & fo@s & ®
AT § ol 3EH yora fRer off ga7 ov AT usem Afehe el o sveR wel | oA
el W W o Jerde & Qe el F AT SRR @R | S R 3 S 1000
T. T AT odT olfche] TTATERT H JAT 3T SgAT F SHHA P oGl oTgf fhadl g or
Y dode & AT H HIs ek Ael I | SAafp [T Jar @assa @a & 1000-
1,000 &r 31 & |

(b) @ weeee WY (Errors of Commission)-3id ®I§ HT ¥ AOIET
FYfg g It & dF a8 A aFaetl 3Ryfear aidr € | S &5 W& 9ea forw & gt
| S TS & 410 %, & Aol TIET Afdhed T & T Giad JAT Tl & T H 140
T ¥ oEr fhar Iar it AseEd # 8 140 T & oEr fohar IR § 3 o
Ffg &1 FIS ToTT AL I3 | JeIN A=A @il F R TEaeh srfear § Afee
dege & gl gait 1 AT BT Saem |

(c) derfeas 3rfgdr (Errors of Principles)-3§ #I$ @ GlgXT of@l YoTell &
fAgat & Igar 78 fhar mar § O o srfeat derfeas anfy wgerdr § 1
rfear urr. At $r sragere & aRomATawT gidr § | dféet deue & der 7 FS
Heck 6T AT & | o <aory & ¢t & fdare & forr 10,000 & for ar 3mewor
@ Fr 3fae o F 3eg R @ra @ 3fee a GIr ar o dede & qier galt &
IreT e Aot |

(d) efogs srgfEai (Compensating Errors)sar & &7 & ¥ose § o
HYTEIT Tehg@EY &N el & BU § 3T v @ 7 3gfg i arfagfcr qay @
¥ g STl & ar o 3yfeat @ g alr & 9al W AS 9SIm | UemgEr @ atfaqfd
AT § | o o[ F TFr & A geT (Dr. Side) H 147 T & T W 174
9 ford I dUT AT & ATH 9&T H 196 ¥9 fo@sr & ¥« W 169 % fo@ =
| 39 YR TS| d T & AH gaT # 27 %. 3f0F qUT 3MHT & 17 98T H 27 &, A
Oy I 37T At Telt F TR Hr AR | W 37 TIUT W SHHA s T
oTgl 9Sam |
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(e) wald wFawd IR (Errors of posting)-@dlet = T o NI
T g & TSt W deae X Al fAear & | afg sfae gur #fse @ @ #r o
FF R 30T @i W AT & ar Y Jolue W FIS WA el g | i 500
T A & TT A 3o A & T9T IH F T F 3o W T ar o Joade W)
S AT 8T TSI FAifh @aledr dr 3 IHH F IFadId @ & T =y

INFT FATT 3R & F¢ giar § & doue @rar s i afvdT ggar &
IS YA &1 ¢ Fifeh 3uerd 3YfEAT @ ST 8 Afdhed Hegar &1 9AwT 360 &9
H AT GFhd ¢ & ¥ YA’ & | o qorae e Sar ¢ |

3.19 GRer

Sieiel SATaHTAh Sof-gall &l HAGAR Ul AYAR gof el & wuid@s g & |
TITUH S8l Qecshl F -3 gof fhU Sd € | 50% WU St T TgIdr I
ardegr J Affed @Al fr Tl Fr S § | dAA-GAl P TATAEET Il b IRATd
FYFEAT F7 var et & v Jerae IR R S §

3.20 2Tscrdel

St (Journal) -STeiel Ueh SITadTsh 3ifferg & Tad Ao & § SA9Re cIdgRT
HT oGT fRar STar & 3R S GAET cUdeRT B Gorfed 9 A JuT A & w7 A
T W G T & |

grared! (Ledger) -@TAEE 98 GEd® o S0 IadT § GFafeud ded-gel el dlel
st cafeqal, wAf, TEAT3T, HFafadl, geafeddl, g3l wd 3wy i Far & ad
grel S § 3R Tl 7 30979 Feaieud T8l cgagRT &l o/@r har Sar g |

deve (Trial Balance) -@ider @ a0 Igdr & Sl &t & fow @rdr & A9
T Th STITE o TAT & T F I@T 1T &, T Telde gl ST & |

3.21 EEYIY YReT

Steiel fR8 @gd 82 QEdUTele H el &1 T T g7
SToTel & T 39a S arel ATt B 3R 3ereor afitd gHssy |
STl FAT 8?7 SHH YRFHF W HI Qedeh & & H HAged THASSY |
FIT STeTol wiafedr & o 'afered faawor mavgess g2 afe var §, ar #4912
fArafafaa w dfgca feoaforar faf-

() T sfafet, (i) s =T g 3mY o S |
QI & AT gU AR & AT sHHr 3uTr 9 Aged da=d |
Gl & Jog AT aUT AV faeresr & fafr & faeargds axgmsd |
FeffeRuT & TIEOT § 31T AT FHST &7 T a1 3TAMAT &2
JoUe & 39 T TASTT 82 SHAT FAT Agcd o7

o ks b

© ® N O
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10. gerve St $T wHE Attt @t 3grRor afed FHssy |

11. 9T d9C WIAE! & Widl T YEAT T 3HICA FHT §? HROT 3G1EI0T Higd
AT |

12.3 Hier & 3Yfear § Fatd HRoT doe g1 Ao 82 3+ sryfedt & gar
HO oA §?

$o 39IRET &S

1. A, HAREarS 9 Ul @i & Ho fAged, W g6 f3h, S
2. 3, @UsSHdrd, 9, AT -SEIEAT TG IR, ST o HFdell, TIR
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gIS- 4

e dfgd! (Subsidiary Books)

FHIS T TRAT

40 3T

4.1  9EAEeT

4.2 U&s @

4.3 UHS TG F IPR

4.4
4.5
4.6
4.7
4.8
4.9
4.10
4.11
4.12
4.13
4.14

4.3.1 WYUROT AT Th AT Uehs T@T
4.3.2 Cfa-FdFT Uhs @l
4.3.3 MB-Fd#ig Uhs @l
4.3.4 oY I peal Uhs @l
Uhs SE7 T Hgrae afgar
T e

Y aTdr S8

[CERICH)

fashar aradlr qFas
grey {9 S@r

¢ faer wer

Sl 9

R

Qs Iaell

FTRE T2l

4.0

387

SH 3HS & IJEATA & 18 319 3H AT g Fehar T
e UFs T H JA-CeTl gof X Teh |
o 3T ST OR & TH |

e %Y TG H AT ol X Teh |
o T%T T T IR I TS |
o U T FEI IR X Toh |

4.1

YEATIAT

SIS SHGHTT & &1 g 987 g Sl & dl Slelol 1 3FAHTSlT Fleh Hedsh
afgar W I § | SUOR # Spia, FFafeud glar dr AET e A e H I@a]
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SR AU FRAr § 38% FaH & fAU Sled-dld @ wEred Qe I@el HTaedE
§ | Hgs qras Fafaf@d H1S g -

(i) A3 S

(i) T &

(i) s Ao

(iv) Tasma amoer ag

(v) 9T oo a&r

(vi) T oo sE

(vi)) HE&T Soter

4.2 g &g (Cash Book)

Uhs &I YIET H Toh Hcdqul VA gIal § 37cl: Ycdsh Fqdrl Ig Siletall
e § 1o 38T fsh o1 Aehs I7 ofehe o foham 8, &1 sehe $[aTaTe foham & am
38 U T & 3fed H FAT A AV gloll M| Tg STl o [T Ah3 gy (Cash
book) s=TT$ ST & |

Uhg 98T F YAS Adhc cIdeR ol oIl AT JTaT & | g Aehe AT 9T &,
dehe ATl T ThAT BY, Il Ured Thar &Y, $arciel fhar g1 a1 &g @dl ofohg #
fFar &), TF &1 o@r Vs a§ FH N | IET F AHWER TaeRT H Adg A
AT BT & 37 Ig 3T @ ol & fh Uhel cTagRl & AT /o901 & v o)
™ S|

4.3 Ps Fgr & IR (Kinds of Cash Book)

UFs T & fArafaf@d geR & : -

(1) |TYRYT A7 Teh FIFHT UHZ §gr (Simple or one Column Cash Book)

(2) efa-TaFsig Ashs 7€ (Two Column Cash Book)

(3) F-FaFT UHg & (Three Colum Cash Book)

(4) org Vs &1 (Petty Cash Book)

4.3.1 WYROT I1 UF EI#1T q&s a8 (Simple or one Colum Cash Book)
ATURUT JhS TG H hddl oAhG olel-Goll T & oI@l fhdl ST § | ke deldr

(Cash Discount) daT d& Feaet cIdgRT &1 o@r Agr fohar SIar § | I @rar sy

A RE & TR A S E | A3 I F g5 F aiF 99T A 3¥e TUr g Her A

isc Fgd ¢ | 3foc U *fc HET & fow goa &1 aF FAE dEl 7 fasera fear Srar

g | gl 3R dRE, faaRor @iar 9§ 956 §&ar, JA-99 &A1 (Voucher Number)

TAT A & Tl g1d & | 39 3fae Fr 3R 'To' dar sise & 3R 'By' g &l

T JET W FAT Hd ¢ | $8h 3foc usT H wIcdar g shise 9a7 # HardeT
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foad € 3@ sfaT wa7 & wita #meT (Receipt Side) daT %fsT U&7 & HardleT T
(Payment Side) ®gd & | TR IFT AFT YHR T &-

Cash Book
Dr. Side (Receipts)
Date  Paculrs  VNo.  LF  AmouniRs)
or. side Paymens)
Date  Paculrs  VNo.  LF  AmouniRs)

UHs 98 # dAd-&d gof F1 (Recording Transaction in Cash Book)

39 GEds # gauyyA sfae A 9 foF @1 AW S & e uRiEHe Aw
(Opening Balance) § fo@d § | faffies s wieaal &I 3foc 7 aur e ardm=
Fr shfge A fo@a § | TATd dl-¢d Gol el o URAN SHHT AV AT ThaT AT & |
$H qFae & AR 3fae gt € fUw glar § il @A g W& HIde I @
| 3 Uhs Ter I Urod AV 3fac AW gRM | 39 sfac AW &ir A &I shise g&7 H
@ fAGROT & @ # ‘AY 3E o 3w 7137 (Balance c/d) for@aR gt galt &1 S
R ST B |
@dlsit (Posting)

UFs T8 U URTFHF T & | Ig ASTHT & Th AT g 37 ga<l fohar
Grar g8 # @i § | IRFHE qUT Afead A6 F GIdT g6 el SIar ¢ Fifeh
I Uhs WA FH UH A § IAT s d6 F. gd & ks @rar (Cash Account)
Qrar 987 H T W Sar | Ahs 987 Uhs Tia AT & T HIdl & 3d; ST A9
doge & OIeT & of SR ST § |

UFs T & sfoe 7 S Affiee oa-¢at gor 7Y ¥ § @rar o & 370 @
Tiel hisc & TIAAT &d § JUT Hise & o [Affica s § 39+ @ @it 3foe &
gfaar & § |
3crgYor (lllustration)- 1
fArfaf@a cgagrt &I GuReT A Qedes # cof RS T @rdar §& # @rd
giferd-

2006 3.
TR, 1 UHs T 500.00
" 5 Hdhe AT AT 200
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" 10 Argeddre & o 250.00
" 13 ﬂa'c',:i’r & & 15.00
" 18 HATT Wer 185.00
" 20 QT Beita] ST 65.00
" 29 gHfRRIR & wred g3 180.00
" 31 sHRE g fhar 20.00
Solution:
Cash Book
Date Particulars V.NO | L.F | Amount | Date Particulars V.No. | L.F | Account
(Rs.) (Rs.)
2006 2000
Dec.,1 To Balance b/d 500.00 Dec.,10 | By Mohan Lal 250.00
Dec.,5 To Sales 200.00 Dec.,13 | By Wages 15.00
Dec.,20 | To Furniture 65.00 Dec.,18 | By Purchase 185.0
Dec.,29 | To Ram Kishore 180.00 Dec.,31 | By Balance c/d 515.00
Dec.,31 | To Commission 20.00
2007 965.00 965.00
Jan.,1 To Balance b/d 515.00
Ledger
Sales Account
Date Particulars J.F  Amount | Date Particulars J.F Amount
(Rs.) (Rs.)
2000
Dec.5 By Cash a/c 200.00
Furniture Accounts
Dec.20 By Cash a/c 65.00
Ram Kishore
Dec.29 By Cash a/c 180.00
Commission Account
Dec.31 By Cash a/c 20.00
Dec.10 To Cash 250.00
Mohan Lal
Dec.13 To Cash a/c 15.00
Wages Account
Dec.18 To Purchases alc 185.00
Purchases Account
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432 gR-¥aFfir dFs €@ (Two Column Cash Book)

TAATH AT H AR olel - &oll & Y hg YE HI AGcaUl WFeedl § | AT ¥ g
ThH Yo Bl W a¥ohe, e & Sl & S8 YR IhA T 31T THY ¥ qd el N
QT 9Ied & A § | 38 g Uhs 981 A g &1 @elr sfae g o1 &fee Qe 3R @
Ad § | g 3 W 3fae # TUr 9red gl W shise A fo@d § | g R &A &
a1y fody s & | saaiRe e (Trade Discount) & or@m g fRar amar & |
SR Fe &l el T @A H & " Yg HA FT & oer fhar Sar § | gfd -
TAFHIT UHS TE FT Fog FT & TG A § AT ATURT IS e F ¢ | T &
arsAl T8l T AT - AT S oo & § |

@dlt (Posting)

ST Tclloll WIUROT Nhs FET A g & &Il & Wil 961 # g & @i 3R
el STar & | Uhs edeh A &of Sfae uat &I g & A97 'ge @’ & sfae & aur
ShiST T&T T TC H INT 3H T & Hise H o@d ¢ | faawor & @« # 'fafay Jws
qEFdF & HJAR' (Sundries as per Cash Book) ferad € =afdd v d&umsit &
T H FT H oGl 38T 987 H W ¢ o 98T # Uhs &l A & |
3¢rgYor (lllustration) -2
AT cgagRT &1 Yshs qecer H SIS TAT TIAT §g1 A T Tl

2007 3

ST, 1 qehs SThr 7500.00

"4 e AT @IET 1000.00

“5  Fehe ToshT 750.00

"6 & W 750 T. F HIART H Urcd gT 720.00

"7 FIGT H 400 T F QO A H X 384.00

"15 &g Tashr 75.00

"19 EYerel & 451 . & qOT oIA A X 435.00

"20 ddel fear 225.00

"2 T fear 37.00

"5 ek s & o 100.00

"29 HIA TICl (dFG) 250.00

"31 &g Tashr 175.00
Solution:

71



Cash Book

Date Particulars L.F Amount | Date | Particulars Account
(Rs.) (Rs.)
Discount | Cash Discount | Cash
2007 2007
Jan.,1 To Balance - | 7500.00 By Purchases - 1000.00
b/d
Jan.,5 To Sales - 750.00 By Mohan 16.00 384.00
Jan.,6 TO Hari 30.000 720.00 By Salary - 225.00
Jan.,15 | To Sales - 75.00 By Rent - 37.00
Jan.,19 | To Shanker 16.40 435.00 By Drawing - 100.00
Lal
Jan.,21 | To Sales - 175.00 By Purchases - 250.00
By Balance - 7659.00
C/d
46.00 9655.00 16.00 9655.00
2007
Feb..,1 | To Balance - | 7659.00
b/d
Ledger
Sales Account
Date | Particulars | J.F | Amount | Date Particulars J.F | Amounts
(Rs.) (Rs.)
2000 Jan
5 By Cash a/c 750.00
15 By Cash a/c 75.00
31 By Cash a/c 175.00
Hari
Jan.6 By Cash a/c 750.00
11 By Discount a/c 30.00
Shanker Lal
Jan.19 By Cash a/c 435.00
By Discount a/c 16.00
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2007 Purchases Account

Jan.4 To Cash al/c 100.00
Jan.29 To Cash al/c 250.00
Mohan
Jan.7 To Cash al/c 384.00
To Discount a/c 16.00
Salaries Account
To Cash al/c 225.00
Rent Account
Jan.22 To Cash al/c 37.00
Drawing Account
Jan.25 To Cash a/c 100.00

Discount Account
Jan.31 To Sundries as per Jan.31 By Sundries as per

Cash Book 46.00Cash Book 16.00
4.3.3 R-va#ilw A3 T8 (Three Colum Cash Book)

TJIAT GAT H <Ia9d # S F Vs &1 TUF o O=r § | gremoraar
ST 3Tl olel-Gef deh o ATETH § &Xd § 3d: I s dal # ge (Discount) ar
(Cash) @t & 31faRed gt 3 dF &1 - T @rar 3R @ od & | 59 TR
I UHS T& H alr 3R THA & did-cled T gid & QC, dp Tar s | 38T HROT
VY Uhs §¢T &l did Glal dlell Ahs st (Three or Triple Column Cash Book)
I P UG d% @Er d@fgd s F@ (Cash Book with discount and Bank
Column) & =T & ST ST & |
NFs GFaF I AR FAT

B-rawsiia Uohs S8 o fa-Taesfiy Aehs GEeh T oRE & IR T el § |
gl had b TFEeHT STGERT & oY T Todletd IhA Pl 8 & Tl A for@d § |
TH 98 T RR WA F FEfaf@a Haat & cae § @ar o

(1) §& # Ife MNoelr s § o sfae & =g 3fAfdsy (Overdraft) g7 W
shisc & for@d § |

(2) A urcad glF T 3 T 37 dF F F WA W dF F @ F e A
aur faaor # <afed ar deur &1 7917 owd § |

(3) forelt afFa ar FEaT A dF IR WA W dh T & shifse H Tur FAawor &
39 gfFd &1 & orEd § |

(4) A% & AT A AT I Fhg T & O 38 34T gaT A fowd § owd I+ &y
@A fodr 713 g
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(5) e uItd gl WX TG 38 34T fooT df & AT FgT AT I g ar 39 U
T & fowa §
g H SAT WA W dh Tl & 3fde A formex AaRor # &g @d (Cash
account) for@ ¢ & 3R s @ & Hise H for@ax faawor & &« @ar (Bank
account) for@a g | 0 o gl AR fo@ aa £ |
Rafia yRAse (Contra Entries)

T T oW IT UAER g & of b Aps ar # sfae Jur *fse g dar # o
JAAE | Th IR &k @el # TUT g@dl 9 WS @il H | 0T 37 aRFEafad & gar
g Safh SR s H IHA g A1 9@ 3T d6 & AT T AT W § FUaT
R & oY e (A d § k@R ST § | 39 IR & od-ad & A$hs WrdT
Tq dF @Iar gl FHIAd 8ld § 9T 31 il Wial ¥ ediedd @id do7 s Td Ahs
FT GAT b S67T H T g1a ¢ 37T A cTagR Vohs 98 & alAr geit 7 gof gl o &1
S A 3F F FAT WG § O ReAfar@a gfafe fr S g

Bank Dr.
To Cash al/c
(Deposited Cash/Cheque in Bank)
J9 WA dh § fdered § ar faeafaf@a gfafte & s 8-

Cash alc Dr.
To Bank
(Withdrew from Bank)

HT: I WA dF F FA F0d § ar 3foe gsT A dF @e 7 @A g faawer
H U @ar (TO Cash a/c) @I & | TET IHH Hisc UeT & AHhs Wd & JAr
fdaxor & d% @ar (By Bank) for@a € | I @A d& 7 el ardr § dr sfae g8
H UPs & T H WA for@ GaRor # d& @rar (TO Bank) J2m shfse 987 # dF &
T & & o [AaRor § A3 @iar By cash alc) @d § | wifd 0 o ot
T @alsl Ashs 9 A & @ & S & A Wiar §§ g5 F&AT (L) arer @ #
et 3T ggae & fodr (¢) fm e ¥ |

(6) P @F & Hgar FT F ¥ dF ¢4 W dF @A F Hfsc & A T
faror & @ F @lig 3ryar @< &1 719 omd § |

(7) S SAURT T IR & THA ITd FAT ¢ IT SATIRT I &IST &l ¢ of 39 dh
& T H sfac & foga § | Fifr 508 §F A9 ¢ Sar g |

(8) deh =ATIRY T IR { THA Wt AT § T AN & AT &l § o 3§ s
F T A 3o # g § S o9 3¢ Ay 56 Far & |
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(9) d <ATIRY T 3T F HITAT FAT HYAT Hlg TY FAT IYAT AR F TS
IS FAT & O 30 dF T & Hise F oma § FifF za0 §F F @A F7 & I
g |
AF3 @ F aog FIAT

vl Ao 98 o afa-vamei Jd9s o A e & T B oA §
TC & qlel Wil B NS oINd § AT UHS T AT shisc 9&T H forges dog W &d §
| ¥ & A 39T A1 Hee 9a7 #H @R o ™ ¢d € AR T 9% & Ffee uaT
3R g @ 3eax sfoe & fomet S oo &ar arar & | /ARor & @ & A9 3my
& S I (Balance cf/d) fom & & |
@dlsit (Posting)
STH! Al Wiel drell ks a1 & #ifa & @faad § | @dlt & Frafafaa f[an &

(1) A3 I & URTENF AT Afedd AT & @A 76T @el ST & |

(2) @rdr g # Qs 3R dF @ W FE @ ST § FhifR Uhs S8 raregr
T YRS S8 Sl ol & S el & |

(3) UFs 3R dF FFaeth WEW gl 3R & @l (Contra Entries) & 8 aA&T
GfaIrar STar § F3if SoTehr QIeXr ofer s 6 #§ 9T g gl ¢ |

(4) Vs Tgr & AV A S 3f9c H § 3o T Gioras shisc 98T H Ifg e o g
ar 38k @Y 9¥E § @ ¢a § 3R 3aF Hfsc 9aT & faffiess a@i &1 @rar @reex
sfdc gaT # Tl & ¢ Q¢ g W 8 & 4 folg & ¢ |

(5) BT & TIeT & Gl T&ll H AT Fe Wiel o aler galt aar sfee & Qv sSfee
F TUT $f3e HT AT hise F 3aR for=r sar ¢ |
UFS T&I & dh AT Ahs & A¥ & WY ToIe #H of I & Fifh Grar Jg8 H Feloh
g {78 @rel AT |
3Iergeor (lllustration)-3
fAITaf@d T3l ¥ ST Tolediol T el WAT aTell Jhs Tal ST dAT T@IAT el
H @ @iferd-

feaFR, 2006

1 " U$s d6I- 15000
2 " d% & wfse TEhT- 1000.00
3 " HEY U UF AT qAT Sk H AT HAAT 500.00
7 " (AU A 80 % & Y& T, Fe- 5.00
11 " &% F O W|IA- 500.00
15 " Ut & 385 . 3R, @e A- 15.00
21 " fAo g & O dF O Ppaar- 70.00

25 " dA&e AT s9T 1800 % f5EA ¥ 1000 %. d& H STAT Uy
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27 “ MR & fod 200 %. 4% ganT fAswear |

29 “ goliellel & 400 &. & dqol 390 &. &1 Ueh qUT aTdleT H WITd g 37 |

30 “ BRI FT Ak dF F FAT FAT, ddd 50 &. Ake e, oRmar d arr
150 %. f&ar, 9% =77 10 &.

Solution:
M/s Jain Agencies
Three Column Cash Book
Date Particulars L.F | Discount | Bank | Cash | Date Particular L.F | Discount | Bank | Cash
(Rs)) (Rs))
2006 2006 1000 -
Dec.1 To Balance b/d - - 1500 Dec.1 By Balance - -
b/d
Dec.3 To Mahesh - 500 - Dec.7 By Ramesh 5 80 500
Dec.11 To cash a/c (c) - 500 - Dec.11 By Bank (c) - - -
Dec.15 To Gopal 15 - 385 Dec.21 By Drawing - 70 -390
alc
Dec.25 To sales a/c - 1000 800 Dec.27 By cash (c) - 200 50
Dec.27 To Bank - - 200 Dec.30 By Salaries - - -
alc
Dec.29 To Hazari Lal 10 - 390 Dec.30 By Rent a/c - - -
Dec.30 To Cash alc - 390 - Dec.30 By Bank - 150
()
Dec.30 Charges a/c -
By balance - 10
c/d
Dec.31 - 880 2335
25 2390 3275 5 2390 3275
2007
Jan.1 To Balance b/d - 880 2335
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Ledger

M/s Jain Agencies

Date | Particulars | L.F | Amount | Date Particulars L.F | Amount
(Rs.) (Rs.)
2006 Dec.
Mahesh
3 By Bank 500
Gopal
15 By Cash a/c 385
By Discount 15
Sales Account
25 By Cash a/c 800
BY Bank 1000
Hazari Lal
29 By Cash a/c 390
By Discount/c 10
Ramesh
2006 80
Dec
7 5
Drawings
account
21 70
Salaries
Account
30 50
Rent Account
30 150
Bank Charges
Account
30 10
Discount
Account
31 31 By Sundries as
per
25 Cash Book 5

4.3.4 &Y A1 Fea UFs T8 (Petty Cash Book)
9293 HaaTEt & e I TEEE DIV oTF T AG H @ W & |

3 I oE, W, TRl QeSS ARl SN | A o T ot @ 0% S
# @ I df 3EH HER 96 AT § adr qfed H geeraer o 3¥E W §
VH3AT A AYURVIGAT FI-SYET @l § 3 oled-ool TFaet] o@ WA q 3HH
g T WY IATIRAF & Ase QT & | 3 Tg b R 3w catda @ al R
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ST &, T &g a1 Peaw AwfsAr (Petty Cashier) #gd § | g Afsam 58 &
& fau &g a1 e Vs S8 (Petty Cash Book) T@ar & |
g VHsad! AT A ggfad (Imprest System of petty cash book)

3 YEid & Ieddd U [AfRad AT (Ve Al AT Th ATAE) & IRFT
JeNTeT Ahf3aAT Toh ARG e oI hfEd A ¢ a1 & | OleT Vi3 50 A & J
faffiest Peaw ol &1 HIde FRAT War § IAT P FEr A fIEdr w@ar g
HIAH &I FAY VH3AT TG Ired T oAar § | 3 TGN A AT I GHOFIT
(Vouchers.) #&d ¢ | 3 99 W T§ FAGAR HE&AT R Foo AAUTAIGGH FIIard
@T § dUT el Aehs ag1 A o Sofehl shAd HEAT &of X ofcl ¢ | Raa aog @
g I gf FATT @ S & @ e I vHE ey F dR gl ured
O § | FURT IHT W S geRIRY AV @ ST €, 98 319 9 3@ ol § JT
AV qT & BAW & ar § | TuTeT QepfaqT ST ST dieh 9T &R AT ol &
qAT T FT TS THA & R YR Feal Ahisd & & &l & | 30 IHR 386
T G 3 e @Y ol ¥ Rt g o | oR-oR cadt ¥ RA @ f 5@
ggid @ UG Ugid (Imprest System) Fgd § | 3EET & dedd g 9ReEf ar
A A o |

Analytical Petty Cash Book

Receipts | Date | Particular

Voucher No

Ledger Falio

Total Payment
Stationery & Printing
Postage & Telegram
Carriage & Wages
Travelling & Wages
Refreshment
Sundries

PeHt AT TgUFHS T8 1 for@ar
Pead RS AT ThHA I°d §id & Tgel WA H A, g @ A d-I@ qor

IR @ F fAROT 'To' Usg & AU AT UHhs @ &' (To Cash a/c) for@a § |
YR AT A W AT F T F A By eg & @iy foaw @ § | sady
dE g WA # TUr A @l gR,UH §R AN ald WA A duT g@l SR
Frafed oI alel @t # f@d § | 30 6 &l dog X AT sfae Fr WA (Ired
@A) # ¥ ‘Gl HadT H A F O &d § I ek H Hise M 3N ‘T
I arel Wt HA for@e St gell &1 Ger Aem &3 8 | fAeor & e o S
T A (By Balance c/d ) fo@ &ad & | 3rewer-3teet <gdt & Affie @rdr & oY
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s e &d & | Sg & S AW (Balance) ¥ I&H WItd & @ & @ ¢ & aur
fdaRor & AW @ AT To Balance b/d) fo@ma § | dcurard 9o gue U3 &
T H IS A & S YR 9red gf St g | 39 o 9 aftiag R/ & 3egar
forma € |

4.4 U&s T8 H ¥ SgAT(Subsidiary Book of Cash
Book)

Vs 76 H Aeafafla geras gl & w@r a1 g g-

() Feat a1 @g UFs & (Petty Cash Book)-38a AR & aula famar s
IR & |

(i) Tz T 7@ (Cash Sales Book)-3d s&r & Tl Uear fashr &l for@r Sirar
g | U AT SOOI TR A QI T &, 3T Tg Gedh U ASEA H
HETTH Bl & |

(iii) ¥R Fget & (Credit Collection Book)-3&@ &gl # faffieed SlgRT & aqot
TR fordy Sl § |

(iv) =T gFa® (Salary Pay Book)-3d & & dds &1 Hardl for@r e ¢ |

(v) AoIglY qFaF (Wages Book)-38 &I & ARl &l JardreT i IS Asiqy &
ufYr o s §

4.5 @I dgr (Purchase Book)

SR & EaRT AT & YR ¥ FT A1 A1 § | Th a AT FAohe, T fmar
S YT g8 3UR AT 6T fhdl S | T s # 3UR %I (Credit Purchases)
1 gfafSe & S § | Fife deem & A o 3Rt & @ller aar &, vy Tl
gpfd & &0 H, fad qgEll IR s & o | T 3 # gl IR U & O &7
R I AT T & yAfe fr T § TEF GOy @uR a1ar § 3R S et
FAR & O 99 & 3T § WT 1T § | GO $8 gE&JT AOR T F o
Tiedr § | Tl geufed & &9 & 57 5y T A S 7fe, B, Had i
FI YR TG I W T T GFad H Al fo@r I e 7 aeg3l i 99 &
o 37U o A F o FI 787 Far 73 § | 3ot & oY Ifg v g @
SR Tk AN 3UR @AGAT § o SHHT oI@m &I da1 7 g0 Far aden | afdheT
3% CART HUST WG A W 3FH oWl HI J61 A fhdr SR F4ifh HUsT 36T
AT § O o8 FAE & o 7 fhar o/ m § | S8 YR U Geite & SAORT &
o 3UR @deT g3 Helle’ STMR &1 ATl BT 3N Ig 38hH I §61 H folem Srem
| G H, IYg Fgl o Tl & & &7 I & dlef &1 @ &g g7y [eafai@g
STt T €T W= AR

(1) %ael 3UR TS gU Al & FFeUd oW & 380 GFde & for@ S |
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(2) 3UR @& 5 37 JEG3T F @ S FFfed ¢ 39 S H gl fhar
SR

(3) =& sg(Trade Discount) $r TR & 38 Yedsw # &I FHr 18 Al H
ol TR 7 ¥ gerR @ sar # |
FT TG HT I
Date Particulars Invoice No. L.F Amount Amount
Rs. P. | Rs. p.

fafdr (Date) & @redd # g dal@ fordr arar g, &9 ¥ &t 3uR At &7
R srr § | fdaRor (Particulars) & @red # AT FFeeHT qUT Ao for@r I g
TYUROTAAT 58H fashdl &1 A1, AT & faawor, &, 3nfg fordr amedr & |
deeR(Invoice) & el H SIURT $F AT & TFaed H Uied [Aavor [ o agd
¢ 3% FF) fo@r Srar g | LLF & &edH # @alsl ad AT Widee! 1 G5 Hl
HHF @ 1T & 5 | 3TH @l I 78 & | IHF (Amount) & TIH FaH H
g dig Fr A ol ATt § T27 39 9ard A & gR Fled H T oIaRT ¥
THAET T & AT FI for@m Jrar g

J9 T fAfRad 3@ & w7 a@r (Purchase Book) ¥R &R off Srdr g ar
39 3afy & ifean Ay & gl & Fred & IET e FaRer & TTFT H
Purchase Account Dr.fo@ 2a ¢ |

3qre¥or (lllustration)-4
fAeAf@d fdaRor & Qeg &8 1 5T & F=133-

2007 3.
s 5 ITH TUS &F. ¥ AT @ar 4,000
(arféar 2,000 %., =415 2,000 %.)
14 AU TUS &, A AT TGl 2,000
16  UARET S8 ¥ AT @lar 600
=& g7 & 60 .
18 ST sE8 ¥ AT @er 1,000

22 AT 98 § 1,500 %. & Hed & A
10 gfderd eamae s8¢ | @ler |

24 fig @Efhad A ¥ U T@sfFa 400 3.
&I G & gIAeT F o T |
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. 27 FAR SEE ¥ UhsT AT WlieT 650
Y 30 Ulfeddrel & AT @AET 2,000

gd (Solution) Purchases Book of Surendra Brothers

Date | Particulars Invoice | L.F | Amount | Amount
No. Rs. Rs.
2000 [ Shyam & Co.
July 5| Shirting 2000
Tweed 2000 4000
. 14 Ramesh & Co. 2000 2000
,, 16 Sharda Bros. 600
Less trade discount 60 540
,, 18 Jain Bros. 1000 1000
,, 22 Sharma Bros. 1500
Less: trade discount 150 1350
., 30 | Shanti Lal 2000 2000
,, 31 Purchases a/c Dr. 10890

4.6 @I aIEr TG (Purchases Returns Book)

F A9 GFded F TG T AT & dlee W e - Alel @1 giafee $r
ST & | SOORY E@RT @l TR A A eI SRt F ¥ el sRor & aterar
US Hehell g-
(i) IS ATer 3w & Aeat fohed 1 37 737 8 |
(ii) Il AT WIS greld # & |
(iii) afe AT & & gred g3 § 3R O G @A FRAT © |
AT & dlere W fAghar diled 7 AT & Toaey # Th yIT Aolar g o
3faT dAlc Fgd § S 39 91 &I IF ¢ o ARy & 3fe s 7 Gar mar g1 sfee
sAlc ¢ aTel SR & J@l ST ¢ |
ST ATIHT GEceh T NBAT Sleh 3AT YehR &M BIdT & STET $a eceh T giell
g | afhT No. & ¥ W Dredit Note No. g/ § | %I 9T eas & I%d
A 3ifed &-

Date Particulars D/N L.F Amount
No. Rs. P.
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3CTeIIT 5 :
Teh AR o fAe=tifchd cdaeRt & s ol GEdsh qaR Hiferd -
2007 37Fd 9 AT WIS &, H 200 F. HT AT AR |
3R 20 THATS sSed @ 100 . F A dlerdm |
3TET 25 I F&H & 200 T. FT AT dlerT | 37 AT W 10 F. IATRS
JET UIod g3 AT St 38 AiFATed el & |
39TE 30 3RfAeE §&q H 60 . T Al Wl |

Solution: Purchases Return Book

Date Particulars D/N L.F Amount
2007 No. Rs. P.
Aug.9 Rama & Co. 200
“ 20 Ramlal Bros. 100
“ 25 Shyam Bros. 200
“ 30 Arvind Bros. 60
“ 31 Purchases Returns a/c Cr. 560

4.7 Tasa &€ (Sales Book)

S IS SUR & A & 3T IRARE X & O U e A ged
ST & 3R 3w e & o o SRR A ¥ ag dow F AMUR W) AT o ¥ |
T diorh T @& fawd qEde # Invoice No. & Ferd & 8 3ifha &1 ardr § |
fasra a8 &7 w9 ot & 9 N e & T § | I3 SHH gaftedr 3@ gER A
SR 59 9eR T @ A O Sy § | cararRes S o S sgraiikar @ fear
ST & 98 AT & Tl Hed H ¥ (FT s HI Afel) gea G@mm e § |

S T AfRad e fr o 9 (Sales Book) IR &tel STt & o 39
3afy Fr fean AT & g & TaFT F AT TemeR FTaRoT & TTF9 Sales
Account Cr. # @ & § |

33Te0T 6 :

fAFafaf@a diel @l Jaa oo T 1 o geas &7 fafe-
2007 3.
STAY 8 WT&H § H AT T 360
SeTadr 10 A T H ATl odT 600
STl 18 UTH TUS FHFUsil hl ATl ST 800

S 24 THAYEIE UUS Hod & 2400 . &7 AT &7
Jar 10 wfaerd saaTRe dg7 oar
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AT 28 THITS §EH Fl AT o7 400

Solution : Sales

Book
Date Particulars Invoice No. | L.F | Amount Rs.
2007
Jan.8 Laxmi Bros. 360
“ 10 Modern Stores 600
“ 18 Shyam& Co. 800
“ 24 Ram Prasad & Sons. 2160
“ 28 Ram Pal Bros. 400
“ 31 Sales a/c Cr. 4320

4.8 T aqdl gEdeh (Sales Return Book)

SR JEeh A ST AT YR STl §, 300 F AEH carT I FoT AT
GHeG 8l 3 & HROT, Ield U & FROT T&T A ¢e-§e 8 I & HROT, AT
I AT 3AF AT F FROT AT AEH & I AT o § Gg el & HROT dller &ar
g, O X aRE ured g A A gfafte T arawl 9@ # A o & | A o
9Ied 8l 9T IMgehT I hi3e aic (Credit Note) ST SITar & | I8 Hfee Alc 39 o
& 9AT ¢ [ At ganry ad R 9 AT ST Hed STAT T fordm R g |

fashar arqely o€t g AT SE T oRE € gidr § aur gfdisedn o sy arae
TE F AR & F S ¥ |

S9 T R 3af & dOR Fr 95 Oy aradr S8 &1 39 O &
dfead faf &1 A1 TemeR [AROT & FredT § Sales Return Account Dr. for@

fear Srar g |
3CTeor 7
farafaf@a faavor & fosra amoar a6 IR =0-

39e 2007 3.
6 AT TF H ET el & HROT TH UUS . § AT anidd

gred g3 215
11 Seql UUS &, o, Sil ATl el HMAT AT, i fohar 150
12 AT GHeG o T & HROT il Jad A ATl aIiad red g 37 188
26 dIoteh &7 3T8H IRT 9T ST T AAT TS HFTell i oA

fe=r arar 156

28 GIeG TUS HFYell 1 ATl HH §lel & HROT Hedl a1 150
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29 HAT $AR o Al Sllerr 600

Solution: Sales Return Book

Date Particulars Credit Note No. L.F | Amount Rs.
2007

April 6 [ Ram & Co 215

“11 Indra & Co. 50

“ 12 Jain Bros. 188

“ 26 Sharma & Co. 156

“ 28 Surendra & Co. 150

“ 29 Parveen Kumar 600

“ 30 Sales Returns a/c Dr. 1456

4.9 9reg fee 981 (Bills Receivable Book)

s 98 H as o foor g 39«7 mforar (Debtors) & 9ied gl g, 3elar
AGT fRAT AT § | 30 S8 H T & TUH W §al &7 o@r g & fhelr sy o
AT fRam o dahcl § 6 <y &1 fhasl f9alt &7 farderr s9am, sa-aa 3R fhe-
e caferaat & o= & |
e e S8 &1 9T T YR g §-
Bill Receivable Book

Date From whom received Term Due date L.F | Amount

g a6 7 38 Afed &1 O (FEe d gred R ar@r §) From
whom received & @Tod #H for@r S1dr § | e 7 3@fey, yaraeT $r Ay, safe,
A 31T faRoT 38 @#e 3ifeha gar ¢ |
3CTe0T 8

frafaf@d saaert #1 wog foa o€ &7 @

Stefelt 2007
3 A 58 ¥ & A N 3 FH1 1000 . H e gred gaIm |
9 @USHAST sed ¥ 1200 %. &1 2 AE 1 fdel 9o garm |
14 HTeg W Th ARG &I 650 F. T ool Tol@r |
24 THAIS Fe8 WX 30 f&T @ 1600 . 1 foer forar |

84



30 gl sed & 1800 ¥. & il A & U faaT & TIpld &F |

Solution:

Date From whom received Term Due date L.F | Amount

2007 2007

Jan.3 Anil Bros. 2m/d | March 6 1000

Jan.9 Khandelwal Bros. 2m/d | March 12 1200

Jan.14 [ Ram Chandra 1m/d | Feb.17 650

Jan.24 | Rampal Bros. 30days | Feb.26 1600

Jan.30 | Lohmi Bros 3m/d | May 2 1800
6250

4.10 ¢ faof 987 (Bills Payable Book)

Ig 98 3 AT Tl F @ W F o @ ot § Y &5 &7 Thpd =&

HIO & & § | ¢F 9T 987 &7 9T e 9hR g §-
Bill Payable Book

Date TO Whom Given Term Due date L.F Amount

&I o 961 # 39 Ifad &1 a7 (Fad oer fgar Jrar §) To whom given
& @eA A fo@r Srar § | e dr 3@, e o Ay, e, @A e @
favor 38% T 3ifFd @ § |
3<TeYT 9
fArafafEa dlel @ & foor «&r & fofe-
Stefelt 2007
5  THATS &1 died A &1 1200 %. & fdel FHR T |
12 g#AT ©us &Fgelt @1 30 oo 1 forem g3m 900 %. &1 foel F&eh foham |
27 qSIEgIgy H 1500 T & & Alg & oo W TPl & |
31 700 % & Ush HE & &l &I FAR X el AR H1 {2 |
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Solution: Bills Payable Book

Date To Whom given Term Due Date L.F | Amount
2007 2007

Jan.5 Ramial 3 m/d | Aprill8 1200
Jan.12 Verma & Co. 30d/d | Feb.14 800
Jan.27 Raj Bahadur 2m/d | March 30 1500
Jan.31 Anil Kumar 1m/d | March 31 700

4.11 Sl 9HE (The Journal proper)

@ A & 3gER HS N SYdeR Wiar §§ H AR FE ST Hhdl S deh
& ag fhdl WgrIdh GFde A giase 7 X fear @ g | Wod Ud 3w Ay A
aftid FAEd Fe® edsh ¢ o7 Soidl & & AT § | STIdT & SIAgR 31 Haldsh
QETHI F Fh ITh @il HT AT § | T R W $© YIgR 0F 9 Fohd @
ST HETIF Qe H o 3T T g | 3§ YhR & FdeR & Siid 9q@ A fo@r srar
gl

ATUROTAAT Seiel 9@ # eafai@d cgagRi $T gfafsear & S 8-

(37) Fad ROT 3eAed ool AT Sail & el Hraet yiafeear |

(@) IRfFHE 3R fean ufaftear |

(@) IyfeAt & T et wfafsear |

(€) TFRST ufafSear 3T 3tecd =@ (Outstanding expenses) 3R 3uifaia
3T (Accrued income) 31fg & FFafewrd gfafsear |

URFHE YRAFed-od ddi s Giell AT § df I§ TS § o6 9@ orr

& & AR FFEfed IR G F AV g areafas @Fufead 3R afca & @
qS QEdeh H Wl ST 3Taedes § 3N g IRiFee ufafsedl & qarr fhar arar ¢ |
gfafte 7 gwafcaar #r sfae dor afficar & #ize fhar Sar & aur gwufea g afRca
& ek & Yol T & Hize gy sar § |

4.12 IR

Uhs TE U HEIIh 67 ol eIl 81 Skl &1 & | Ig HgHIsh g7 SAIAT g,
FifF Ahs T 96 T Fraleud T IGERT &1 39 T8 H JaUUH AT IRIFHF of@r
frar arar & | 3 30 uRfRTE & off e € | 3% faudla, s S gfa- i
JOTTelr T TeIeT SEI 372aT WidT S8l &l 3 & AT § | AFs S@r & Ahs @il g
d% @rar Fad: & RR g AN § 3 ST WAl B GUEH H Wil T HTaRIST AT
g ¥ | 30 9 @ 3% Ua Uws @At & AT da e g gur Rufy e duw
N ST ¥ T Ahg T U JUT TEhh SE el & § | FUR & Sel-ar dr
giafsedr Feai-td g digdl H &I Sl & |
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4.13 lealaél

U#g I (Cash Book) : NFs sg & Vs g d T Feafeud T cIagRt &1 o@r

forar Smar & |

Feal UFs dal (Petty Cash Book) : BIE-BIC eTdl & oW@iehse §g Peal Uhs Fgl

& S g

%9 T@ (Purchase Book) : &I qed® # 3UR %I HT wfafSe &r arel ¢ |

T 9 (Sales Book) : [awa 7€ & 3uR faswg & gyfafSe & Jrar & |

grex faer @@ (Bills Receivable Book) : 30 g1 # Gidel &Y foer g 319a mforat

T ueT @9 &, 30T oI@r fRar Sar € 19@r fhar Sar g |

&g @« T@ (Bills Payable Book) : I8 g 3 TFTd f9al & o @r o & v

TG S § S R gH Tipd aXeh RUIAT FF & © |

4.14 FEEYY YWT

1. Hg& &g & ¥ H USRS F@1 T Aged TIs¢ R dUT g8% faffieet IR &1
3cIguT Afed aaae Hie|

2. Pt A3 981 @ A IS Igfa F 3T Fa1 FASS £? I8 R IER R
HI ST 8?2 T Plodiedeh 3GIEI0T T SHHI TISCIHIOT HIfSY |

3. d @Er arell AHs FET A T FAT THST 82 T§ T YR JIR A AT 82

FO SIAERI H Gof Id g U HleUleldh Ao Ao |

Uk T fhcder TR Fr g &2

AT @At arel Ahs T8 H FiA-PlT T T T AT 82

oY Uehs F¢T folgsl &7 & ggfaal & = fafed |

faudia yfafse & o8t & ar 3emeeor e |

HIUROT U @l & died Hledidsh od-god @ |

&l WIET aTell Aehs & H PleT-hld F TieT TAY ST 82

10. disT @il arell A8 dgr H Ahs W T AV Hed 3fde gidar §, HROT ddisv |

11. A3 S & faRed yg@ wgs afgdl & @ forar 3R 9ds &1 FAH7E =3

12. forer SRt &7 9ART FASSY | UcAd sgl T A Aot | foer afgar dr @dlsr
GTdT 987 # Y Hr ST 82

13. R oW T GEchl H FEROT AT T 1 T §? 30 o TR &
Tl o s #

14. fTaspa 81 3R forg @d 7 #1% IR ek Iasd?

15. T <Ry & T 39T ggfa (Petty Cash Book) &T #ged ddigd |

© ® N o O &

87



$S 3TN JEISH

1. AT, ARG, TSI o@hT & A [bghed, W & 341, S |

2. Siel, @USHdlel, Ui, AAT-SEIEAT Ud AWM, HSTAT g HFdell, ST |

3. Sharma, Bhardwaj Biyani: Fundamentals of Accounting, Ramesh Book

Depot, Jaipur
4. R.R Gupta : Book Keeping and Accountancy

88



IS5
gSieTd 3R 3MJ9Td (Capital and Revenue)
gHIe Y TRAT
50 3=
51  yedmEeT
5.2  YSNId Ud e 7 & 3
5.3 3 <HAl HT YSierd <ag gl
54  TIREIT 3ETT T
5.5 oA T YR AT e H fasret
5.6  YSieTd oIt TUT 3T oIred
5.7  YSINTd T 3IeTd g
5.8  YoieTd WIfta™l 9T eI Tricadr
5.9  Yelleord $fardred AR AT $1arciret
510 Yoled Wt T 3T Wi # 3R
5.11 YR T Jdm 3RET 9T # 3l
5.12 fafay 3qeror
5.13 ARRI
5.14 rseIdel
515 T&-WR@ g

50 32T

SH 3HS & IJEATA & 18 319 3H AT g Fehar T

o USINId Td AT T HT 3 HASA T |

o YoM Td AT & H e Y Th |

o  TAMT ITWIT =TT FT 37T FHST Th |

o 3 aRTEAAAT &1 avfet & @ e 3mera wgfa @1 g o gehera & srar
gl

5.1 WEATdAT

Jd&h AR U AT 3af® & qrard 399 <R fr [Byfa See & foav
Jifead @ (Final Account) S=Trar & | Fifer @l 3mIerd A (Revenue Items)
MR Td o g @ & S § 3R @sh gehera & (Capital Items) g
(Balance Sheet) & AT & | 31d: Ig fAdea 3aads ¢ & <¥¥, rde, o9,
TIedar 3R gl &I ol el ¥ qd Soioh Awd H 30 aid &1 vy fhar o
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IHeTUT I Gial F IRUH S AgT g 3R F caar FHr @@ Rafa &1 oA q86F
FHI |
5.2 YoIeTd Td 3I91d &9 & 37 (Meaning of Capital

Revenue expenditure)

JoieTd AT 3R ®Ef J Ag el & fawg 7 #ig ARad @@d saer
TFAT LT ¢, Fifch T STT U G2 H YoieTd & Thcl § I8 @iy &M H 3T &r
Hhar g A1 dg e geierd AR HifAF 3mera g d@dhar § | dfeed e oft
fesifera s Joiera aur 3meTa & &g e & o gaer R o dhd § |
Yol caa-Ud 5w S A 3Ef & AU amive vd 39l @ § 3 dolea e
Fed &, Rrafaf@a 32t & v fFar oo §eiera sag Fgendr &

(i) g gt @ o 37 TR @edfcd & HT A Y aa § S saaR
H o HA & T gAer fmar Srar § S (A, #ad, 39, Ad, weifr, 3R,
Ueoe, Tollee, TIMd AT 38T YR I 30T THicad ol Tg—dr § <ONR
Tarfara favar simar § |

(i)  dohera arf¥cat & HardeT d@eel @ o oerd @d B § |

(i) YR 7 TIA TR FFfcd 1 g HeT I FUR &S H ooy
T g fSEY Fa@y Y 3cUIe AP §¢ S ¥ |

(iv) e Tl gedfcd T TG (Installation Expenses) @t @
AT Golerd @ AT ST § | SN 9 Jur foorenr f e & @, e quen
grafed & WEHT 3T FAFAT & I 311G |

YT @ & FT SEER0T AEATIEd & -

1. fSstell d2T T oema i AT |

2. Gl 9 IRET=T & Ja9 A O a7 |

3. ol gFdfed &7 oed, &a1fd, 9eve, &MRISE, ¢8AT®, HiA- Hae,

Collee, Wailek daT el 3R 31fe]

4. T Tl geufa &1 TR g vaR &1 @9 |

5. Rl e gFafcd W AT <O S 3cUiGe, &TAdT U9 ciadifis

oy g & I |

A <IF- WH <7 St Al a¥ & SR & Yool Ud Huroled H fhd S
g dur S el ¥ & oY o g1 € 3¢ I oFF @ed § | 3T oA &

1. 39 ATl &7 dREd O o W 9gar § 31U o9 saar fomar arar

g
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2. AT & AT Siidd H gl alel 3o SII-oi TR o,
aEG3T & fATor qur fasha & weftd s anfe |

3. TR gFqfcadt 61 FMFEAT JUT IEEE H <9I Fad 39 G 9icd
HT hadl HIYGTACT eil gl ¢ |

4. e ¥ gt |

5. forelt ATer &7 foshr Treet & |

6. FHATRAT T del, Gebtel T T, Holgll, AT qur faader 3nfe |

7. grafeaat oY g™, HOT W &7, faotel uel, oWl g dreest e

8. gg & 3Ofaf@d T I arelr aifie A |
9. HITY TUT O1gT IS WA HT YI-TRAX S T ITATITIA |
10.  Y¢ec F AdlN]OT ST TN Hra

5.3 T AT T YSield <O gl (Revenue
Expenditure becoming capital expenditure)

IR TF Golerd <gar & aRATI3 & Ig Tase ¢ o 3merd a9 cgaar
N TIAT ST §TATT H T WA F oy FY ad &, sefe el oo
IAET T TAA 3ol- &THAT do & fou fRar o § | fheg R fadw
aRfeafaat # 3maerd ypfa & caa o qolera @ orar § | srarfaf@a =g smgera
g gU o fafRre aRfeafast & gofera & sma &

(i) dunfas =ad(Legal Expenditure)- Ig 3erd <9 § fheqg afe frelr A
TFafed 1 T A & GaU H duilaleh ag b 7 § S So¢ YoieTd oag Al
TEafed & JETT & s T Sirar ¥ |

(i) FFAT (Repairs)- THACIAN FFAD T AP §, Wed IG &7 Flg
e 7T T A § TF W ITAT H o & AT gied AWAT W T A §, ar
T AAT H AR Y ARMNT F GRg F AR qElera wfEAr S §

(iii) ASGQ (wages)- Ig I 9T § fheg IS fordlt 75 AMF &1 @@= #
TR W & a7 Rl TR grufed & AT F woied oF g R ¥ At s
ISIeTd e AldaR TFdfed HT dRTd H g fear Sar ¢ |

(iv) Irarara <@ (Transport Expenses)- Talve Td #7efld &l FREA dd el
F R T 0 g el A o § |

(v) garrell g saRE(Brokerage and Commission)- frar TRt @edfca & &3
& I H gHg IS Gollel T HARG Yool <aF ¢ | 38 FFafed & ded #§ SIS
fe=r arar & |
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(vi) F=r el (Raw Material)- frel ¥arly geafed & AA0T & wgora @
oieTd <39 § |

(vii) sl 9¥ saraT (Interest on Capital) &REW, #ad ar #AfA Hr
fAATomafr A g T gol W osAre YEierd e ¢

5.4 TU[IT AT =g (Deferred Revenue Expenditure)

T W IEd @ A & S 99 A A ve AREa el 7 Ry oo §
Wed TR oA RMAT &S i dF 9o giar W&ar & | 3fg 0d 3merd =32 &t
SR T A AR F oA W A RE ¥ A 36 on W 3R 9 ase
g 9t 0O @Y T oI JEmET anf F off yreg @t € | 3§ iRy = «ua A
TG 0 @l & w5 aul & o1 gl Tid & aGT I g adT AY I&6A I d b
g8 Q1 afaf@d 7 g o § Rg F wrufea uar Hr 3R @ wa € | S g
FI IS TR H of o T @Y, ARSE [FAUT @I, FREET gesd H T, I 3R
AR 3@SA, gl TUT G SN & @I GFET IT YT 38 fHE AT 1 oqd
AT & T H IWEURT AAT 3T FiEATAT ¥ |

5.5 AT &l GSETd AT 3T H AT (Allocation of

expense between capital and revenue)

TIET H O 00 T BT & Sf PT & F a goied g g 3R A
| SoTahl aledl & afcar gar & | W o 38 o A & g &, o9 R
FFed # IRadd faFaR dur 3=t v Iy Far s |

5.6 YSIETd oA dUT AT ol (Capital Profits &
revenue profits)

T a7 St TR gEafeadt & ey W gia § a1 3Rt 3R HorgEt o ffaaH
W AT F @ ued gl § aUr 3R g ROLIAT F FEACAOT Yok F & G
g § goieTa ot g € |

AT & AHT W ucd o, AR, Ran, saer, g1 3nfe & §7 & ured
3T IR & o 3IEd a1 g | Ooe 71d asf & mfaf@a & =& g & wifca
Y 3METT oA § |

AT A S-Elfe @ # @ St g, Siefe qSierd 3 e @
H 7 e sfer R & @ s § |
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5.7 YoNdTd T 39Td gIf=dr (Capital Losses and
revenue Losses)

qoloTd g1fa), g il gich & Sif goit 3ryar Turh gedfcd & deer & gl &
SH- 372l aUT HU-9ar & fAdAd W ggr, TRl gFafcadr & fasa & gifa, faad &
Uk Fr IR qAT Tl & G H &I -1 T & Fed @ AT | Goierd gifaar
F BN T F T REe /Y 7 R@mr aar § 1 3R T @ | s gaed
R o TRy AR IR gf & @H 3¥F @ A 3 3w anf A g =&
FATCT F&AT AT

AT g & 3mey W g ¥ g S SR & dAeT guee H gl §
- AT & HI-fowa @ g, e F Jea § w | A gfaar e aa A
feas S & |

5.8 YSieTd UTfCaal 2T 3MIeTd IIfeadr (Capital receipts

and revenue receipts)

qoierd Wit a8 & o 9o & &9 & a1 WY §eufcd & 96 9Iod 8l ¢
SR MR @RI o8 S Yl ol 3afT & uied @l AT KOT GAT HT IHA, TS
aFafeadt Fr fahr & wifea, go amer &r TRy gor dAr Hegelr garT afa gfd fr ufr
fe |

e onfeqar oY ot & St samar @ ger 4ol (working Capital) &
T H 34T I GFIfcadl & dcol H GIed gl & o ATl Fr foshr i A, o &
oo # gITg A, AT IR F SeoF F UItd A S |
5.9 YSiRTd Harde 3R a1 $aTdT (Capital and

revenue payment)

Y AR I H T ek FHASTT RIS & | T g U & o & S &
S AT 3T & 3Uar AL | Fafh HIdT a8 I § S avaq 7§ g & 75 ¢ |
SHT A YoNeTd I ag HITdle & S fhdll qolera e & d@eyr # fear = § 3k
AT HEE HIAAT 98 & S fREY 3Merd ¥y & Heu A G wam § | ISy,
Tt AN 10,000, # @I 1S 3R Fad 5,000 & & A$hs T T JAT AT T
ar Ag 916 ¢t Hr ufdam & g | FEr W 10,000 & F @I Yo T g iR
QoieTd 31T shael 5,000 & & & | 38 e 3Rfdee & 10,000 &. FT Al ks
dur 10,000 . &7 ATl 3R # @AeT g dr 20,000 & IREE eI § fheq 3MIared
AT el 10,000 & & & |
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5.10 SRt 9Iitd d 3eTd 9iied H 3feaX (Difference

between capital receipts and revenue receipts)

3R &I HTUR | gaierd gifed 3R Tifed
1.ufea &7 &g | TR §Fafcadl & fa%g ¥ 9cd | SOUR &7 Iof §F9icddil &
i gEiera ot @it &1 | fassg & wred Ifr 3mera
tomue 7R, weilr, fAfaaei & | wita sgadt § | S e
fasrar & grca ufEr | 9Tl & wred TR |
2.91ed | IS & ® H ucd A GEed | T F OFT H U A
Thia it g & | 3R 3fet @ %or- gEt | 3merd wiftd wgerdr § SN
& AT 9 gred i FATHTRI, ST,
gollell, d Telh & STT
I |
3 Fr oo | 3T & TR AEl & geo AT | eOR A AEfAT ued g

I T F Y
#q wifeT

g arelr TR goiera ot & g
Y IGET A ST JUT oA &
3R & ST ¥ gred IRT

areil
IAY A A, AT & Hd-
g & TFeeT H ued
gaitey T ufRr

HRETT 9IS g &
4 =i e At & FdEr 3T | SOUR dTdd ST T
YA fFdY W ¥ urtd @ arelr 3 | TRt & aRumEeaww greq
e gl Wit g & S WeR & | @9 arell 3T e Wit

g ggraar, et & s @
gred TR 377 |

5.11 YSieTd <0 JYuT Hed <9 H HeaX (Difference
between capital expenditure and revenue

expenditure)

e I HTUR | gSierd gifed 3IETT Tifed

1.geqcaat & | Oed ead TR @Fdfeddl | 3ed egd TR gFEafeadr

Teesl H RO | GUR 3R FIEETAAT F gfy | FT PHETACT B T WA &

IR T T T AT 99 &H e & | fr S e,
e & 5 o & | AT TS |

2.509 | TARIT: ¥ I TR yefd & | T g adt gefa F gd 8
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3fracit yepfd

g1 & JUT SAR T Y FS
ast de Wiod glaT I@aT & | Serehr
At wpfa w8 g & |

JAT SART o Fad 38T ay
H ured 8lar § |

3.g1¥ca

Ig el 3merd afica @ Hied
gIed FXeT & folw foham I=r =39 g

g frdar gohea @R &
AfFd 9ed aA & fow fohar
I /T gl S AT Fr i
I HTH T Fel W JHlg
arg arfagfd $r afr

4237 F gpfa

MR & B A1 3raa gFafed
T Wig W fFar = 7 gEiera
ST gl ¢ | 3T foRmar smsr
TUITAT &4, HHRG T Hogyr T
afAer fad o € |

ORI I FFfed & T
W AT IR-T e FT AT TF
glar &1 SR TR H Hed,
[EXR I I

5. o9 HHA
FT e7H7ar

SIGHT T TH HATT HY &THAAT H
Fg &g Y Id & o
30 & faeE gg  3egEuUTe
Y, AR &l FiauTsisler AT W
I & JT AT |

I T TIATA AT HATT
Fr &FAAT H FAT TW@d W
P s & S-aEe
Taielel  egd, fadhe o
e

6.9 & Hecal
H

= 37 Yol AT KOT Yol wred
A & T fv A § [ FworEr
& fEa @ e, e
HARE e |

32 9T GTHTT JUT KON W
ST Sl -3 @l T
AT &I BTl & |

5.12 fafaer 3ereIor (lllustrations)

RN

HROT AR Sasd & F=iifhd <@ goied § a1 3MIera-

(i)

(ii)
(iii)
(iv)

RUI-T @RI AR & T ol ofel HT Hlofll 37 |
CSHTE T gEUANT el & HROT FHlfll I |

3T fAUROT & HEY A Fefe 57 |
1000 & & 3IEUE BOW oA AT S haey & @A & fow

39S & AT heedy & [AT & 91 ger fow v |

(V)

UF Tellee o A H U WA § gEd giaer i s o e &

fT 3@, gee dur EENNT #e # 8000 &. =T gU |

(vi)

1000 & & fheay 400 & & o a8 JAT 396 TIH W THh o5

g 750 & Fr @iy 18 Ggdr e 10 & & 75 |

(vii)
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500 &. & AT &I TG W AT JHT |




(Viii) EIPR &I 3cdesT Yok & 1000 & FHR |
(ix) a1 gad Y A0 TH FHART HT &7 75 &Tfaqfed TR 6000 F. |
(x) UH A9 THRT A Ferder & T W g9 12000 &. § |
(Xi) T AN SR FH AFAT W 5000 & T T |
(xii) #& Herdr T T Qared W 2000 & @ Y |
gd (Solution)
(i) HOT-93T EaRT &Fol ofel & Flelehl TT YoNIId @I ¢ Fifh 3HF GaRT STdgR
& forw qair grea $r a5 § |
(ii) ESATR FT GEIAET gl W FeR TF SAUR H TG IT § itk 38
T § YIET T TS Grafed M WT gS ¢ | 36 7T § o d o HAA # g
gS YN 7 & v wrufed & Ao A PR g ¥
(iii) 3R AUROT & @Y FH FeEN ¥ IUR I AUROT @I g, Id: Ig
3T T § |
(iv) 3FUTE TORT HT AT A5 haedl Fr omerg F A5 & JIRET Fifh ToRT &
AT Shaer haedl s & foT fRar I/ T o1, 3T SURT T @Y gEied @Y ¢ |
(v) care Jur AR @ 3R gRawr & ® W o I9 Fw @ HGed @9 @
FifF HA FFfed I FRASTAT A8 Todl & Wed TH @I & 1 A F$ st
dHh FFIAT DI IIcT g, A 39 TURIT 3eTd T AT aifgd aur Aie-Aisr
TR &S auf T g @ F ufaay gEdedRd HeT afed 927 AY & [y 7
grafea $r 3R 380 FAT g% fG@e aifge e d & a#qor 8000 &. & ufr -
gife @ A gedledRd o & & A |
(vi) g i St W 600 & #r gl 3T g § o emnrgfa @a &
gEdledRd X &oll ARV, aUr 750 &. & o7 fherad dur 10 & 38l golls &l
Td, Goled @ § St Th o3 FFaid g a2l 3ol T § Fodiedd g | 3Ad: 760
¥, fraad @ia # 3fde & & aifiRw |
(Vi) AT & HT W IMI HIST AT T § |
(viii) 3cUTEe Qe T T § |
(ix) geTT 91T &fAS & & 75 &7fagfd $r AR 3mFerT 3 ¢ |
(X) 7% FFIN & AT 7w T IR 77 T 3ea @ g
(Xi) R AT FR & HT W AFAT $H G GEid <37 & |
(xii) % hercr & T A &1 TT GolEIT 0T © | 39 therel & awerd & SAer
ST |
3¢rgYor (lllustration) 2
FROT ded Tdsd f Arafaf@a 7 gEierd § ar 3mera-
(i) 1200 ¥ FATRAT T T&f W @ R |
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(i) =TT & 1A IS T W of S & T 3000 & <77 6 |

(iii) TSTEATT JFaR 316 HIAT F HIoT AT &g 5000 & & Teal 2T |

(iv) SR F 3937 & o Belffax etarel # 800 & HASIGY & A R |
g (Solution)

(i) Tg AN I § Fifeh SHA AR P Ao e H gig oTar
gt 3R T @I T AH AT HAS U A IIAT I GIod geN, I ATS-A1Er
T gfday ars-gifd @ra & gedledRd $r Sl a1fed 3R o9 g% dFqur 3000 .
& TR 8T B W & gEAdRA 8T X & oY o ds AV A [ F geafed
e H fe@i Se aifge |

(i) I IR = § T sEe o weufed & F e A g G
g 3R O @ FT o T 3F aut deh IIART H UITd @RI, 37 ATE-AE
O gfday amergrfa @ A gediedRd &1 Sl @ifgd 3R a9 d& F@Fqet 3000 .
$r Afer gl WA H gEAledRd alal X & S, d9 deh AV A [AFg & gFafed
a7 & fe@rs S @nfed |

(i) I€ I TT | |

(iv) 800 ¥ YsMeTd <o § a2r 800 &. YSNrd farameT gar |

30T (lllustration) 3 -&RUT dfgd dasd & farad 7 goloa & @
TIETA-

(i) I, AMAN IR GeAR H 3@, g AR G SR W 47,500
w g fRar a3 |

(ii) AT &I el SREA F §ell dUT 7 SREA H of I & 7
50000%. |

(i)  cowe wg AT Srawr gEas # yefid HeF 750000 & § foad &
th i Eer qede Hed 15000 & U7 & Ivdfad @FR) & S« & SR
16000 & & a9 & 94T 12000 & & Hed & 4T Heiral UGN IR |

(iv) T & T AT W ST A1ST FhT |

(v) =13 %eaFedl # W7 S W 1100 & 37 R |

gd (Solution)

(i) qE e 4 § ol HATS gl W TARIT 3T 9T Alell
S TR aUr yfaay vk fARad A agrfa @ 7 fErh sl oy |

(ii) Tg I <IT g FAifeh 38Y o dl AT HI Hed dgdl ¢ AR o &
SNt AfFT St ¥ |

(iii) g S FMT & qEdd Hed IU O AT F 3= 1000 &
Yol oTeT § AT 12000 &. 74 Geiek #7 T Hed YSilod 37 ¢ |
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3T T I |

(iv) qE AT T & Fifeh Al G fasa & ford & fovar Srar &

(v) Tg YSieTd SO § | 3/ Al d dRTd H SgT JReEn, Hifh I8 7%
thaell & Had & Hey # fohar T § |
3¢rgYor (lllustration) 4 :

A & U oofeel Th Qe &8 & Fioud § o U Tffies #odel o
3TN SAUR & HH & fav @ler &
(i) TH Qe g9 2750 & H Ao H @Er 3R 350 F 3949 FgFafud

(ii) 3G QOF FFAT HLT # 146 € =TT §U |
(iii) T HTaRTS AIATT 550 F. & Tier |

(iv)  oUeem g ¥ 98 g1 oRE WS &1 7S 3R 200 & #FHAT & &l T3]
(v) g 7 d@ic @ gu Safdd @1 100 F. gl &l ST |
(vi)  #AleX 59 @ 3120 & F = 7w mw |
(Vi) ST FT Ided, UgId FT T G 1460 & T & |
IFd & T 3aTd Fod oW HAT |

gd (Solution)

Journal Of......cccocoiiviiiiinin, .Co.Ltd.

Date.

Particulars

LF

Amount
Dr. Rs.

Amount
Cr. Rs.

®

(ii)

(iii)

(iv)

V)

(vi)

Motor BusA/c
To Bank Alc

(Bing Motor Bus Purchases for Rs.2750
And charges paid Rs.350

Dr.

Motor Bus A/c
To Bank Alc

(Being the cost of complete purchased)

Dr.

Motor Bus A/c
TO Bank Alc

(Being additional Accessories purchased)

Dr.

Repairs Alc
To Bank Alc

(Being the cost of repairs after accident)

Dr.

To Bank Alc

Compensation Alc Dr.

(Being compensation paid)

Bank A/c

To Motor Bus Alc

Dr.

98

3,100

1,460

550

2,000

1,000

3,120

3,100

1,460

550

2,000

1,000

3,120




(Being Motor Bus sold off)
(vii) Motor Bus Expenses Alc Dr. 1,400
To Bank Alc 1,400

(Being expenses paid for drivers salary

and petrol etc.)

3ergYor(lllustration)s-

U 3T HEAT $H gEaet 7 Rrafaf@d sgagrt & for #adi=d aar sas-

(i) T e AMT 15,000 & 7 @I |

(i) 3@ FaT I9T T & AT AFEAT W 2000 & 5T T |

(iii) 3% T &= & 600 &. a7 Y |

(iv)a¥ & 3fedeid O gU el & Adeiator Td AFAT W 1000 & 07 fF |

(v) FefieT TTereh I STEHAT 8l & FROT 500 &. gollel & & |

(vi) AR &7 T AT, IUGF o g & FHRT, [FEH T 6,000 F. &, 4,800 F.
H 99 e .= |

gd (Solution)
Machinery Account
Dr Cr.
Particulars Amount Rs. Particulars Rs.
To Bank Alc 15,000 | By Bank Alc 4,800
To Bank Alc 2,000 | By P&L Alc
To Bank Alc 600 | Loss transferred 1,200
By Balance c/d 11,600
17,600 17,600

fRoqoft- g@ g # (i)(ii) T (i) YT T g & HRUT AW @id 7 o
T | (V) T (V)IRETT T gl & HROT AMA @i & Aer for@r a@am g | (vi) A
4,800 &. ST Wi § T 1,200 &. Yaherd g1l g5 & |

5.13 IRIA

& g9 ANl facd a¥ & 3ed # AHfead @ R R A §
fe# =aMR Td o g @i aur ®gr @A § | dede # & g3 Hal @
IRETE Td GiRd # fasiaid aar 3icded 3Maeds g | ol #Ag &1 geierd ud
HETd # et geffeor g & amer-grfer @1 URY aera gl 3R faer ofr 34 e
1 T vd 3R nfE Rufy Hr I=eRy 78 o |
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5.14 QrscIdol

gSiTa =99 (Capital Expenditure) : ¥&T a9 fS@er oy we & av &
gIed o gl AfasT 7 #$ aut de uIed g1aT QI YT oI hgeldl ¢ |
geTa =99 (Revenue Expenditure) : T <0 fSger o T& & a¥ & 9red &
ST § 3ETd SO Shgelldl ¢ |

Fufra 3maera =99 (Deferred Revenue Expenditure) : #1$ 3I9Td Ygfd
H A T TR A qqd@T & &S aui g% fAddr am WIfd Herd ad
g & |

qSiarad wiftqar (Capital Receipts) : goherd Witqar @ wiftaar g o
AT SAAR H Yoil & §F H K0T & & H A7 TR Fedicdar & QT & gred
gl € SRRl FEuel &3 I e W ued IR, ®KOT 97 AT W W)
gIed AR, KOT ol T IIod AR, I & TAHAT 32T TATSERT SaRT oS TS Y,
FARNY gFafeadr & fasea & grca afer 3nfe |

AT Wifeaat (Revenue Receipts) | SIad@d & FATd & &R SIadTT
AT AT TR A 9Ied @ arell WIftd 3eTd Ifed Fgallal § | S #Aver & fashr
¥ gred A, Afaaet @ sarer, e, @Fafcadl @ R W S @ gred R,
HHAT TGRT & e FgT, Yo HPR Yo, UAN AfFal $Hr HrE, 31 |

geiera @mer (Capital Profit) : Ty grafeadi & fOsa & ©a qeir gred &et
W I oA FIRTd o gl YolEId o &l oTHglel @ & o of I &g &7 o
ST ST § |

TgeTd A (Revenue Profit) : I@eT cadiRe ohamsil & ddree & S
STH EIT § 39 9T oI Fgd & o1 AT o G & e |

qSieTa grf@ar (Capital Losses): frdT Tomlt @Fdicd & fasg & wa G
IIed A W gF & Gollord g1l & |

gaTT gfAdt (Revenue Losses) : cdad@d I AART fhamnd & Tard
& SR gl aTelr glfeian | 3MeTd gifeidr & |

5.15 HYY YT

1. 3T R8 Fgd 87

AT 3IeTd W T T 3EEIoT Qe |

Jfead @rdl 7 qoieTd #Ag &gl feard S 82

QST T T 3T o3 H HedX 915y |

GoieTd omeT fohe-fonat aRfEIfaat & ured g 82

T UhisdT s H 20000 & STAT 0T IRAT AAfdhed HIH HT ST TEA F IH @
=T | I8 fRE gER Fr gl 82

o 0k WD
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7. Afedd Tt # TUPAT 339 @a (Deferred Revenue Expenditure) &1 fora
R fe@mrar sem?

8. &RUT Ffied Y & Fefaf@d #g Yoo & ar 3mgera

(i) 71 AT & &g T QT HaeT h AT & awrd |

(i) % R T R FelleR &I AT AT Tl g FAFAT |

(i) 9red R 9 10 T & F¥ wE & 1,500 F. a1 fRam |

9. fAFATf@d & T HIfo-

(i) ST AR &F FHRATET HI dTAgRIAd Hal W 2,500 T <97 fFY |

(i) TR P = ¥ SAUR F 3T AT W o 9 & o 1000 & sfaqfd &
gred g U |

(iii) T F$ Icufed I¥G F YIR g 10000 FF fIAGT W I Y |

(iv) T U2 T Fdicd & T 250 ®9 NifFge fgar |

10. ISR ST F AT 0T H ek 3ETevT AR QT |

11. §oieTd =0 quT TIAd 3eTd 3F & #47 Heak £? Se¢ sfE & Hu Rwrn
ST 872

12. (37) T §IF W 3000 & faed 9oR oo Ry a-

() 1,000 & IF H FREGTHAAT G A & |

(i) 1,000 & HAIFACT G AT ATRART & HROT G g =T AT |

(iii) 1000 & W YT A AT & &g |

(iv) ®RoT "fgd Iav & lad TF Gied § T il & 3A97d |
d. 2,800 ¥. T HIT HI gelel g 3 30Yerd VAT W Go: TS e # 9
frar | & I @at e § 3ryar JEl, FRUT dfgd e Id1sU |

13. 3% T{eT & AT TdT Gedat A 1,50,0008. § | IdAET ¥ FH Had R
fArifera @ e av | FRoT G IR A F 3T wal & qEaw 7 e
YR WX fe@rr Siver-
(31 Taeanfiat & @#s ¥ & faAr & 50,000 & <7 |
(9) HaT & o5 #H g7 3,000 & |
(§) et & HTEA 1 AWFAT 3,000 F. |
(€) #1asT & AWFAT 20,000%. |
(F) v W FATT @ TR A 277 1500 T |

14. T HicsT A & Feafai@d Ag qolerd § 310aT JREd | FROT &d U Idsa

(i) AR & sTar & fow & 3, 90, 000 Hr ANTT & FTHe HIel TAATAT IAT |

(ii) TR A 39l N & 150000 & FHR |

(iii) (iii) T BT & X & 30,000 F A @IS | sHH af¥H 9T & 1840 |
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(iv) FFelr & Fraror 3727 H f9h & 20,000 & 9red §U AT gI fAfHA W 250
¥ @9 gu

(V) 98 R o IS ofH W AR T |

15. HROT #fgd sy & Rrafaf@a @ qeera § sraar smerd

(i) TR & wfasafafy & Fear & 3wRee |

(i) T 3T SaRT gy, AFW AT eIk hr o |

(i) 9% & JAT = g N a5 TR Fr Ik, Jg TR T F FAA F T8 H
AR EaRT BIeT o TS |

(iv) TS WHR 8 9Iod @i |

(v) @Y T et diferdT W AifATH e |

(vi) #fAF weamoT T

$o 39IRET &S

1. 1. Jai Narain Vaish: Book Keeping And Account Part | & 11.

2. R.R Gupta: Book Keeping and Accountancy.

3. Sharma, Bhardwaj Biyani : Fundamentals of Accounting of Ramesh
Book depot Jaipur

4. AT, ARea, el - orEiRd & 79 Rged, W g% B34, SQ

5. ST, Guserdrdl, URIeh, AAT : SEWAT Ud AWRIEH, ISR §h HEdell, STAYR
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gehTS- 6

3ffedd @I (Final Accounts)

SHIE I TAX@T
6.0 3T

6.1  YEdTEeT
6.2 SIUR @I

6.2.1 SIUR @Id Hr ATGTHhdT Td Hgcd
6.2.2 TUUR Td ¥ FFdledd AGl H fageyor

6.3 AT @rar
6.4  TH-gIfA @rar
6.4.1 oH gl Wi ¥ HFATUT S HecadqOT Hal T faReIwor
6.4.2 SMH-IT WId AT TETSdT T Hgccd
6.4.3 TIUR TId dAT H-gIf @IT #H ek
6.5 3ifeaw gfafSear
6.6  f&gr ar f&ufa faawor
6.6.1 TFITcaAdr ST JatTehoT
6.6.2 arfcar & geffetor
6.6.3 RIg &1 gT
6.6.4 AT ST FT IAIHAT TF 32T
6.6.5 dMH-glf @A T RAg & 3T
6.6.6 doUc Ud g H e
6.7 ORI
6.8 FTWRE WA
6.9  cUEENS WA
6.0 322F
SH SRS 1 ICATT F & IRAN 3T 38 9T & That B

Jfedd @Wrdr I JHAST T |

3fedd Wrdl FT T & 32T JHST I |
SR Gl a7 T |
ATH-I WIaT &1 b |

Fyfa fgaxor aar o |

A @A Jar [”Ag # 3ed? a1 @ |
douec Ud &g # 3] odT I |
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6.1 YEJdeT

et AT 3™ (AFead: & av ) ¥ Feafud GHEd SgagRi & odl-
gl d Rftad o ae aur deue SeE 3 Jeddl Td YEar H S # ole
& U Y% IqarRy 38 I F Y I UR &7 IR ST a8ar § | 39
33T F1 I & T geasr # twiAd T TS IR & JUR R 4@ a9 & Hed H
31T @GR (Income Statement) aar Bufa daxor (Position Statement) &R
R o & | 3T fAavor 59 sgaR v @m-gifel @rar (Trading and Profit and
Loss Account) &gd § o @ 3afd &7 g o IHUAT Y &1l Taidd Har g |
Pufa fJaror ar fAgr (Balance Sheet) o@m a¥ & 3ifeas e cxaary & s
ufa g a1 & | IfF I T av f FAITd W T8 ed H o I § AT
ge¢ 'af¥e @' (Annual Accounts) a1 ' 3fea® @ ' (Final Accounts) @ga & |
HeaH QW ARSI dee & YR W AR 6 S § | 9A9Ed 33f 9 gifadt
JAT TS T AT ¥ FEAUd HGl T AR U ATH-g1 @I & Tahiad fHar Srar g
T T gEafeadl v gifdcal A g F orifar Sar & | Afedd ol & eadd
Aol ' (Manufacturing Concerns) f&&ATOT TTET SAUR @A, STT-gTfed 2T
fRrgr qeret € 1
6.2 <IHUR dIdr (Trading Account)

IR WTdT T @I HT & Th HT § | AT TH-glel @rar ar
e H IR Far S1ar § fO9eT UH $RT SONR WTaT Sedldl & | I8 @
R I ATer T TSR & M AT @I FI Uk IRAT & | 3T Wi GaRT TG =T ol Hr
' gehe! 8T ' (Gross Profit) dur gfe & _ &ehel @1l ' (Gross Loss) #gd & |
Hhol o AT gifel fard ohd s ATl & AT HeT 3R 38% aNTd Hod FT ek &
| fasha Ao 9T T Al A deId § AWS g af Fhel oH glar ¢ IR FHA g ar
Tohel il AT & | 90 9 AT A AT AT WA F AT I§ F IRET F TheY &
Hed, a¥ & Wl T A FH A, FIT aod H IR, AT F graf-ud goIeT g
TG a¥ & 3ed H TClh & Hed 3¢ AGl H ATGTH AT hal SATdm § |

ETARSUI DR 3.

Iy & GREH H Tl T IRT 88,000
avy # wg & 2,40,000

T3 I argHT 8,000

SET : Aqg T T AR 2,32,000
SEr  YogeT <O 4,000
Fol 3T ATl HT AW 3,24,000
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et d¥ & 3ed H Tih 94,000

I I AT HT AR 2,30,000

IR TTAT & FIATT FGT PN JHIROT & & H =T TR 2T S ThTl ¢
Hehel o = AT 9 I AT T oETd 3ar

ol ¥ + U I AT T 90 = [
9T I AT H AR ¥ FFeUd Hal H AT AR g W Iudad FHeor
T g gl
Hehel o7 = fashT - (IRTFHF Tieh + Yg T + Tchel T - e Tieh)
37erar
Hhel o + YRIFHS Eih + g $HT + Tedal &Y - JHfoan Tl = fahg
IER A 3ugad AT F §9T MR @idr {J B I 9T A SRR A
el SITA3IET gIfel hr TRT AT T et &

Trading Account

Dr. for the year ended on...........
Cr.
Particulars Amount Particulars Amount Rs.
Rs.
To Opening Stock By Sales -
To Purchase Less :Sales
Less: Purchase By Closing Stock
Returns By Gross Loss c/d

Less:Goods other
Wise: given away -
To Direct Expense -
To Wages -
To Carriage Inward -
To Manufacturing Exp -
To Motive Power -
To Factory lighting -
To Coal, Water and Gas -

To Fuel and Power -
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To Import duty -
To Works Rent -
To Productive Exp -
To Excise Duty -
To Warehousing Exp. -
To Wages and Salaries -
To Octroi -
To Custom Duty -
To Dock Charges -
To Royalty -
To Consumable Stores -
To Railway Freight -

To Gross Profit c/d - -

6.2.1 TUNUR WA & IMORISAT U9 Ageed (Need and Importance of Trading
Account)
T SMRT SR T & Aefafld Agcaqur g@ad ured 7 TehdT &

1. GHd AH IT A FT A IUR TId T SAURT Ig ST Thdl & [ Th
AR 3afr d 38 AR & fFder Toe oot A @i g3 & | IfE SuR 7 g
A g3 & o Ig AT 1 forcdemm gfdera § 9o Ig &mey a1q ast & o & 3w §
qT FHAE |

2. WFQT YegeT eFdT T AW IUR W ¥ SAUR A e a¥ & Fol Tcdal
G HT AT & AT & | 3T 7A &7 fashg & wfaed s 396 ad asf &
fasha & ufderd & Jofell & ST Hevcll § AT i <7 3Hh § ol 30¢ HA el &
T DSTAT TR 3¢ FH fRAT ST ThaT § |

3. O a¥ & IfeaA i i a9 avf & FaH wE ¥ gET FET IUR
Gid & AR & JHfedd T & AT & ATl & | TTaeT gl a8 9a ast & FTih
q T Ig AT I GohdT ¢ & a1g asf $r 3987 39 a¥ 39% 99 3i¥e A 997 ¢
IT FA A &A1 ¢ | Iref a¥ H HOF AT oo &1 AAYT I8 ¢ & ar ar are af
# 310 ATer s fRar arar § ar T A g3 g |

4, g ¥ BT IJT AUR H FHod @i gt § df SAURT 39 AR H
TIATCHE GUR &1 ATl aaAa AT 3 gt arelr g1fey &7 A Fahell & |
6.2.2 WWNR Wid ¥ FFAlUd Al &1 faveryor

1. yRfP+ Teld (Opening Stock): Ig 1T o@m ay¥ & AT W o= ok
AT & AT gl & T TR ad a¥ & &g § & et § | 39 ae a¥ &
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MR @ F 3fde F for@r Srar § | 797 SR URET R R OURTENS Bfaar 78
2T ¥ | us Aol deur F uriEe wiE F A avg & A @dr & () e A
(i) QAT A T2 (i) RFET A

2. %9 (Purchase) : 38H G fSshr & fov @il & A ¥ GFalewd ddg
dqUT FUR HT Gl H AT 3T SIar § | T 5T A ¥ 5T a9l H HA
AT TR &l & TIFH # G@Rr J1ar § | SINR & F@HT garT A9a el 393 &
for @ & A, g A Y D A, A & & A Y W AW, AR 7 A
e & Yg FT A APATAT FET foham STer § | e TAT AT Fol T H AMAST §
30 Fefeyud @d H A1 @ $d TTd & oAl forg fear Sar § | AT § A &
foT ' #ARY 7 A @rar ' (Goods in transit A/c) & AT JAT fashdr & @Td H ST
fopar Sar § | AT F A @rar &g # gFdied ga f AR @rRr A § | 9Wor )
gred ATl 1 oY gueh @ St ¢ |

3. 9csT <a¥ (Direct Expenses): 3HH <UURI ¢dRT AT &l HT & Ao
AMETH dh et W R 3 <7 aur %7 KT 7 A1 1 foshr dre ufa & o= &
AT IT FiFAfed b S § | I o7 3t fr s AfRad @@ - §
N FrATd: fArfaf@a <ot & gcgsr <gdt & Al # srer A &

() #msT, gog, a@«r =49 3nfg (Freight, Carriage Cartage etc.): #Tel &l
Glg W GHAT AT ST, Gols, dleel T MG Ycdel T gid § Ul SR @Wiar &
fe@™r S & | 3ae Imar Hrer (Carriage Inward) ATl & %9 ¥ TFafedd gl W
SR GIdT # dUT Sfaek Inar $1ST (Carriage)

Outward) 99 I AT W T g F dH-gifd @a & fG@mr Srar § | hae
e ATET (Carriage) f&Am g3m & @ 38 SUR Tar # fG@enm aifgw | wRy
grafeqdl 1 @lig W o1eT, oS e &l FFafeud FFdfcd & @id 7 s3fde
3% Hed H g fgar arar § |

(i) MY IR, AT YeF v§ 3eqgal Yo (Dock Charges, Customs Duty
and Excise Duty): #ATel 3 Y ST WX 7T FIR AT AT Yooh Gohlell TSl
g | & A AT AT W 3G Yod Al § | Foo I I & F H MR
@rar & sfoe # fe@mr Srar § |

(iii) FIgdt, ASGY va da< (Wages, Wages & Salaries): #Asgyl Jcal 3R
3cuiceh AT g | AfE A #r Ay & @ fFer G Srar § ar aer fr afFafaa
R 8 3cureeT &g glar § | 37 alel & Ui A ¢ ¥R Wil & sfee A
@ ST § |

(iv) T#tolt s (Manufacturing Expenses) : #Ta & @A & W 7Y =&
g ol AUR Wid A QER S1a § | 38H FREE & A, Sud, g, 39,
FRETAT YT T, ool 37 377 & |
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(v) ¥ffsR e (Royalty) : frdl a¥g & A& 3yar @ &R & fAv
HPR UIeT Fel g 3Hh Hfoleh Y AT ST aTell Yosh TedaT oag Al Sl ¢ |
Yg AT & IcdgsT AT fAATOT W & S7ar § | 38§ AR @i & sfee var A @
ST |

(vi) 3T @l T =g (Packing Material and Expenses): &ATel & fasa
AT Fellel & foIw 3mazaes dfher @rdAel qur oo UcgaT <97 g9 § | See oAUR
g & 3fde var & fewrn Ser § | Sf-ganstt & fou ffdar, g b Rfear &
foT I, e & fBed, sreEr & fov fBsa anfel

4. w7 (Sales): 387 §T: Ay & v @lig & A I AAT AT ¥ Fhg
Ud 3R fahr @ nfAe o Srar § | o ey # @ ey aradr i Ui ges
AV TR T H GEs et & | Eipfd | s, 9wor v oy, fRmar-wa-ggfa
W fawa dur @relr 8w, dte va A ael &1 fasw g & @ Sirar § | A
¥ # a1 g GUee e G I Arer @ o [y 7 enfAer R Srar €

5. =gMIR® «2T (Trade Discount): HHEId: $I-[AhT T TR #H AMATRE T
afFafaa a8 @i & i Fu-fog axa gw7g @ g IR & fRar srar § 1 3
T A TR dede F a8 R@E Sl § | AfheT 37 YR HY FIS A doue H &
g5 8 W 38 HIfadry # & &7 & fG@rr Jem amfge |

6. feaw TeF (Closing Stock): o@T a¥ & 3ed & AT & ot 3T fodar &
@ AT § Afedd Thed Fgallal § | T Al T8 & sifeda Theg & §9 & de
YR &1 AT BT ¢-

(1) Foar A (11) wEAFT Aer T2 (i) AT A1 |

SHh AW I AT R RIAT ST § | 3fecdsl Thetl & Hod H AR
Wd & Hf3c 9T & @rr Sar § | ST Hediche oeTd d2T S6TR Heod &t § 3
/w8, W Far arar § | I 3ifedn wie ddde # A G Jrar § =it
SHHI Hodichel dIC oIl & &g fHar S1ar & | 3 dervue & A faRed ga=r
& ® H Afead T & Hod foar Sar § ol RBufa & gr or@r 9of & & fow
W U 9R AUR TTd & $Hisc & Ud @l aR ™Y & Fodfca veT & @mr arar gl

ofe afg fean wid &1 Ao dolue a0l & q@ X fodm Jrar § a
v Rufd & 3fcan T dode & 3w T @11 € a9 30 UuR @ # A
fe@rar Srar § hae g & gEafeq 9a7 7 & @ € |
3¢rgYor (Example) 6.1 :

frafaf@a @awor & 31 AT, 2007 & FATCT gl drel gy &7 SR @Iam
R HIST

Prepare a Trading Account from the following particulars for the

year ended 31°%' March,
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2007:

Rs. Rs.
Opening Stock 10,000 | Purchase Returns 1,000
Purchase 1,80,000 | Sales Returns 2,000
Sales 2,50,000 | Custom duty 500
Wages 10,600 | Gas Fuel and Power 3,000
Carriage Inwards 1,400 | Dock Charges 200
Manufacturing Expenses 21,500 | Factory Rent 1,200
3ifedd Efaar (Closing Stock)Rs. 30,000
gd (Solution)
Trading Account
for the year ending 31% March2007

Particulars Rs Particulars Rs.
To Opening Stock 10,000 | By Sales 2,50,000
To Purchase 1,80,000 By Sales Returns 2,000 | 2,48,000
Less: Purchase By Closing Stock 30,000
Return 1,000 | 1,79,000
To Wages 10,600
To Carriage Inward 1,400
To Manufacturing Exp 21,500
To Custom Duty 500
To Gas Fuel and Power 3,000
To Dock Charges 200
To Factory Rent 1,200
To Gross Profit

50,600
Transferred to P&L Alc 2,78,000 2,78,000

6.3 fAATOT @rAar (Manufacturing Account)

ST HEATE qEQRIT F AT FRAT § 9 9§ & 3fed H Ig A dedr § [
a¥ & NI FRE FH S 3cUeaT fhar T § 3HAT 3cUlesT oeld FAT & | SANR
W ¥ T GEAT wiod A8 g § iR s iy & [T Ao & aRfEs ue
fcds T & ta fawa & IR Fr f@mr Jar § vd w3 FAET g S e
U9 WFEAT e & AR @ F gFafad 7@ Far sar § 1 safar @aof
TR & T Ig 3TaRTs & Siar g fh o 3cdifed ATl & ARld & Ad el &
fIT T 37619 WIAT FAC | AT ATl T AETd A AT A & [T S @TAT FATT
STar & 3@ fA&ToT @rar (Manufacturing Account) gl SITdT g |
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fAATOT WIAT AR WA #T & U HET § | 30 T©d & sfae 7 3UsiieTr f 715
A HT AR, FAIGYl, UcdaT I U FREET I 3fe H @fFAferd fham Srar gl
SYANT FT IS AT HT ARTT T AT Il o [T T hI IS AHAT 6T H e
AT & IRFHE Tcih BT ST ST § U e T Sl gerr Jar § | 3gafda
AT & IRFS T & AT @a & sfae J aur 3feaq e & @aor @ &
%3 & @ anar § | AT At & uRFe g dfcaq whie & @& g &
gt fe@mar Srar g1 3¢ 9dad SOOR @ # & @R Sar § | I §RAT AR
fAATOT Wrar ST ST § @ 39 R # FREEr JRiAT td FREET 9T & g o
faATor @ 7 & fe@rr Srar g ( arer-grfa @ra & s ) |

3 UHR 39 T # 3T AV 3cufed RFY T A HY aed # gdr §
O SR @a & 3feT & gededRd & Gar Sar § | 59 &A1 ST @rar St
gl 30 &M H AUR @i # 9 A 781 G@s o § oot aATor @ra & fear
fear I/ § | 3AFT SIE WUR @ & 3fde # 3ceT Y I AT HT ANTd H
QT STdar § | SR @i # 3cued Ry Y AT Y deId & 3rerar [RfEd Ao &
URIFNS T Afedd Teld & Jur [Fea & GEmr aar & | [&ATor ar 3caea @S &t
A Y I uRT H S ST ¢

Manufacturing Account

Dr. For the year ended.... Cr.
Particulars Rs. | Particulars Rs.
To Materials Consumed By Closing Work in

Opening Stock of Progress _
Material _ By Cost of Production

Add: Purchase _ transferred to

Carriage Inwards _ Trading Alc _
Less: Closing Stock (Balancing figure)

Of Material
To Productive Wages
To Direct Expenses

To Factory Expenses

To Opening Work in Progress

6.4 MeT-gIfel @WidT (Profit & Loss Account)
STHGIA Tl Toh &1 g AT & SRl cTadTideh defdell & gU Yg ot
(Net Profit)y a1 g€ gfel (Net Loss) &l T AT § | HAYYH SR Wi & Hehol
ST Fr AR ATHEI W & shise 9&T & Jur [Afay 3ma &1 307 A IAT <I0,
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HHIT, UIod 2T, o1ener, read B, [_fea @ one, geufea sus W oomer 3nfe
ATy Sl § | 38 sl ueT H U@y dded ¥ @Fefedd THAET N, Il
FRTTT T AT, ader, 1A, [AAG, DUS JAT d@T qIHIA, TS, FHHI, T
T, Pl oA, 3HHETUT Yoo, Sleh T YT YIHT HaTelel $H A H el
gl & for@r ST § | 39 @Iid & STAT &7 T AT AT U&7 & IET F AHf™AH gler
W Heck H AR Y oA gar ¢ o8 Goff @rad &7 shise o Gar Srar & | g8
faudI A 98T T ANeT STAT 98T & AT ¥ i8S gl W el &l TR Yg g gleir
g o Gt @ra & 3fae & fGar Irar § | 30 9oR and-gife @t &1 AW Gelt T A
HedRd e T Tog A QAT AT § | AH-gld @I eaATei@d Ied H Farr
GHFIT%:
Profit and Loss Account

Dr. For the year ended.. Cr.
Particulars Rs. Particulars Rs.
To Salaries & Wages —| By Gross Profit b/d -
To Rent, Rates & Taxes —| By Discount Received -
To Lighting Charges —| By Discount from Investments -
To Insurance Premium —| BY Interest Received -
To Printing & Stationery —| By Commission -
To Postage & Telephone —| By Dividends -
To Legal Expenses —| By Sundry Incomes

To Audit Fees -
To General Expenses —
To Godown Rent -
To Packing Expenses -
To Advertising -
To Carriage outwards -
To Commission -
To Travelling Expenses -
To Sales Tax -
To Donations & Charity -
To Bad Debts -
To Discount Allowed -
To Interest on Loans -
To Intrest on Capital -
To Repairs -
To Depreciation -

To Net Profit transferred -

to Capital Account -
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6.4.1 wm-gfe @A ¥ FFafeud F& Ageeaqor Al & farayor

1. a7 dUT AAGQ (Salaries and Wages): FHHAIRAT &1 Aded s =TT
AT ST & 98 a-gifel @1 # G@mar A § | 99 aad & Ay Ay Hr Her
fear S § & 9% ged AT S § R S0 amrEfe @ F REmr S §
SIUR & TATHET dAT TBIERT & dded Hl -8l @ar # g7 @ Jrar & sfesd
STHT TATST oil @i & fhar Jrar § |

2. 3T (Income): THAI AR 6T FATT H ¥R ATFAINT <TT AT ST
g | 3 38 30T Wi H forar S § O ot 7 ¥ w9 e [y & e gar
H RE@mr Sar § | ®F qUT FFEYA & @RT AR gl @rar & 3fee uer A
T & & A @ Jer g |

3. fash ¥ =§ =97 (Personal and Domestic Expenses): ¥ safFded g
gid § Siee ot gif @ &7 87 R@mar Sar § | S-ca &r 3MER0T & ¥ A Yol
H YA A Aar g |

4. shaer e dfAgs (Life Insurance Premium): 3fe sa=nRat & Sfae &r
AT TarT F IR T AT Sar § ar DRI fr R @R F1 a AT S g
S T @rar & R@rar Srar & | Shas AT saaR & Taret 31udar IsieRt Fi
I Sl W NAIH AT AR ITFd9d T AT AT § o ATEROT T o ATEIH
J Il @rar A gARST R Sar §

5. R @@= w gyred ifAIA (Apprenticeship Premium): Jg SImaR &1
3T gt § O amr-gtfe @ & $ise 98T 7 fGmmr S § |

6. aHa (Samples): fawa 3fg &g aoe & 3w ¥ Affa A« & a9 gaa
H [aaRa 5T S1d § | I§ SR T 98T eI ATAT STl § AR AT @ &
f@rar Srar € |

7. &arst (Interest): SIadT & fOIT 3UR off 18 ARG JAT FATHT W AT
TR A o gife @d # @ Srar 1 ol W OgER I qun 3R WO
SATST T TET-370T WAl & ATLTA ¥ Q@R Sar § J27 ga3e 4ot @ & gATSTT
forar Smar § |

8. Tufra 3muera =9w (Deferred Revenue Expenditure) : &% §R MR
T @A AT Srar g S e Ui @ glar & 3R e 3udfiar sarar #r g
gut d& fAcer Fr gETaer gt § | 9 cgaay A O dee & fow I Jar
I IRFEH Fa & v ARy A= & [ 7 siar § 99 o197 3 ast a&
fAear & | 07 gg 7 IR FI tF YT AH-gI GiAT H HedRd el fRAT AT §
dfedr Sde AT dF 3T o RATT & 39 9T d& & [T /R dfc Jr arar
g adur gfday anrgifar @rar & 38 ek AfRad #er & sefaf@a fear arar g
g Fr AW ART & /g 7 Fedfcd I&T T 3R fe@mr swar g |
3egur(Example) 6.2:
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Aafaf@a fJawot @ 31 @1, 2007 & @A g9 arl ay &7 JH-gifa @rar

TR AfST

Prepare Profit and Loss Account for the year ended 31 March, 2007

from the following

Particulars:

Rs. Rs.
Gross Profit 30,600 | Selling expenses 320
Trade Expenses 450 | Discount allowed 490
Carriage Outwards 160 | Lighting 80
Office Salaries 800 | Commission received 140
Postage and Telegrams 20 | Bed debts 1,600
Rent, Rates and Taxes 2,000 | Discount 700
Legal Charges 400 | Interest on loan 1,800
Audit fee 600 | Miscellaneous Receipts 100
Rent 1,200 | Unproductive Expenses 1,100
Donation 50 | Travelling Expenses 1,800
Sundry Expenses 160
gd (Solution):

Profit and Loss Account

Dr. for the year ending 31% March, 2007 Cr.
Particulars Rs. Particulars Rs.
To Trade Expenses 450 | By Gross Profit b/d 30,600
To Carriage outwards 460 | By Commission received 140
To Office Salaries 800 | By Discount 700
To Postage & Telegram 20 | By Miscellaneous Receipts 100
To Rent, Rates & Taxes 2,000
To Legal Charges 400
To Audit Fee 600
To Rent 1,200
To Donation 50
To Sundry expenses 160
To Selling expenses 320
To Discount allowed 490
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To Lighting 80

To Bad Debts 1,600
To Interest on Loan 1,800
To Unproductive exp. 1,100
To Travelling expenses 1,800

To Net Profit transferred to
Capital Account 18,510
31,540 31,540

6.4.2 dH-gfA W T ATEIFAT U9 FAgeed (Need and Importance of Profit
& Loss Account)

T MR ATH-gT WTT & el Agcaqul AT Wod T TehaTl &

1. MR & g A A1 g F AW - gl W ¥ Ao ay &
3ed H IS SAUR &M Y& I AT F Fhll ¢ |

2. e, ¥ & ATH-gIf Y I auf F gorar - A AV & ARFEIf oA
ast & of- Bl A Jolell &eh T AT [l ST Hehell § T a1 asif T 39T 3aehr
SR SITfd T T@T & 3ram 8T |

3. gg a7 H g F AT g - o @ ¥ e 37 vd s
T AGl I AT F@RRT 9red gl & s IR | @al | age7or 9 3ma #7
gig & foT smar Aifa FuiRa r 57 Fodr § @ S1ar omet i JerT ST FohdTT § |

4. IT-FT AURT FA A Fegar - a-glf WS T SR & TaTAT
SIMOAR $T 3T R I Mol drel 3T &l ATd A A Fgraar fAerdr g |
6.4.3 TR WA YT dAH-gIA @id A 3Hea]

SR Gl amer gifer @rar
1. Ig e gt W & Teh 7T GBIl &l 1. I8 T Y@ Tidr § | Ig R
QI &1 AT T gielr & |

2. 30 WA H URfEE e, H9, TR, | 2. 50 @ & Tl 3vcgeT 39 g
IAA Tk T ToIel Al @ fe@mrnm HIcAeT AT H @ ST
ST & |

3. IE WIdT Hehol ol AT Hehel F1lel Y A | 3. TG WIAT Y& A AT YE BIfel hr

g | Sarar
4. 3 WA & AY oH- Fd @I H |4 3@ TG H AY Yol T #H
TAATART hamT S1ar & | TAATART T S1ar & |
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6.5 3ffeder 9fafsedr (Closing Entries)

a¥ & 3ed H WA H ot I TGN aedfds @rar & Ast FH AUR T
THEA T H §EATART aF do¢ I & [0 Fodad H fT I8 yRAfSear =r
Hiead gfafSeal wgd ¢ | SR Wid EaRT YGRid ool ofeT AT gifel & ameT-glfer
T H gEAARd el TG oH-gIfl WA GaRT YeRid g ol a1 gifel &1 et @
# gEdeaRd & & faw off sifeqer yfafsear & & s § | avgerd va safFaera
@Al & A # a¥ & fFad T Ry F @ snar § | 59 saeafas @at &
3fdc AV BT ¥ 3¢ Ff3c AT ST § AT SWUR AT AH-g Wi # S e fRa
ST § | 38 YR oI 3rarediass @idl & e AW gar 8, 3¢ §e¢ A & foT
3fge T ST § JUT SWUR A7 -l @I &l shisc fhar Sam g | 3ifeas
gfafSeal i 31eTer 3GTEI0T H FHSAT 147 § |

6.6 Tasr ar Rufa @avor (Balance Sheet)

fRrgr uiRa A & ol awr & R Rufa & faawor § | sa@r 3
T faaorg7 & § S e AuiRa Ay ) cgaa fr facda Rufa gee &ar g |
Jg Jifead @d IR A N e ARga Ay «F cggam f gaea gFafeadr
(Assets) duT gfficar (Liabilities) & @fFAfad o dar frar srar g | g &
AT eOTFaId Td a&ald @iel & Sfde AW &l FFdfed 9aT H U7 HAET $Hisc
AT & gifica gaT # fe@mar Sidar § | @Fafed 987 grff 3R aur giffca 9a7 et 3R
gl § | 38H Sfdc T i3 uel ¢ gid & dur ' To ' 31X 'By' 2real &l wler =gl
T STar & | /™IS & Sl 9alt #T IaeT ReR T g | g # @ I« arelr
grafeadl wd gfdcal & 3ah upfa & gER RAffed gt & sfc ar smar & o
et v &
6.6.1 FFgfeaal @1 Faffeor (Classification of Assets)

e grufcadl & geg &0 ¥ Frafafga vt & gufipa fhar ST derar
3

1. Tart wFufeaal (Fixed Assets) : TR @@ufcadi ¥ 3T 3«
Frqicadr & g St fF TR gpfd $r gt § 9 Jadg # AT 39 FA &
32T F TG A § | Fog GoTeshl & 33T A AAgT TG AT § a7 T Fg Iof d&
ST I e & | wurh aEaiewt & o, oo, A, welR, HeRd,
FR, FTHe MG F AT HAT AT § | $9 Iemar Fo TR FFafeadl SOOR 7
e BIr & AIfheT SoAahT o7 AR T STl dsh AT @l & | 372y Turl
THgfeaat & Tfd, ehed, Hfacany, MR Red anfe & afFafad R S g |

2. &t wEufeadl (Wasting Assets): &Rt @@afcaar st wamlt wpfa &
gt § afhet s & A & @er @I St € | 37 gFufeadl & 3eddld @i, dd &
FU JUT e 3T § |
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3. 9o wFufeadr (Current of Floating Assets) : dd F&dicddl &
Headld 31 ST B FFATAT fhar STiar § fSed sgaarll saMR adr & 3rid St
QeT: S¥el & 32T U UIod T ST § | Sl 3culee skt & v fehar Srem g o
3¢l & GRIA Il §9 deoldl Bal & | ¥ WFfcddl caaaides fharst &
IRUMHATTRT 3cde=T Bl & 37 3l Hod a¥-ufday uRafda gdr gar & | &ear
AT, GG ATl T WAAT AT & Ty, A, AR, 9o 9, q@acd
gy, d% &F A IR T2 §EAYT Vb3 T FEafeaar g § |

4. O« gFEAfeadl (Liquid Assets): der @@dfeaat & st geufeadr Aws
HE ar Seg 39ET A UFhs & Sl o Thdl &, § Rl F&EATcdAT wgellal & |
EEAEY s, 3 & AFhs, S7leN, W et e el Godfeadr g & |

5. 3@ weafeadt (Fictiious Assets): A @odfcaar & & &
giFAfId gl § S ada H FFdfed o6l ¢ Sied OF @I A7 gifaal § it amer
gifel @ & afaf@d a6 oam =m § | gf 7 Far & AW 3foe 9aT & gid § I
¢ A8 & THfed 9eT H &fam Srar & | uRiEHs o399, fOdw ams 31fas )
Y, 30T W e g wer Infe A FFEdica AN S §

6.6.2 &Il @1 geffeor (Classification of Liabilities)

Ry & g I are erfdedl Y e YR gaficpa fhar ST FehaT &

1. qolt (Capital): Fof FFdfeadl # & dEd g¥icd gee & 9eard,
TR AV U § g8 T@ET A G AR S & | I Iaw@g F HeaRE arfded §
H: e aIfdcdl & AT e & a6 SHPT I off R S Fehell & |

2. ¥t g (Fixed Liabilities): foer arffical &1 $prare ot 3rafer
& g T BT &, TURN grfdcar dr Hoft 7 33 § | 0 gif¥cat i ey v
a¥ ¥ AUE g1 & | 38F eadld dF FUr ey Ay gt @ o w xor,
31T SIdeld FUT, HOI-UF, dwUd FOT i AiFafad fFI sma § |

3. TTe[, YT Feualed afided (Current or Short term Liabilities):
ot gfRicat &1 serare ofver a1 foshe #ifasT e giar &, 3 9T arfded 7 Aoft #F
HA § | ST HIdeT Th 9y H 3y F & FT usar § | 0 eddd fafay
eeR, d fafawy, ¢ [Na aur secd g dratl gififica 3md § |

4. #wieeer g (Contingent Liabilities): 3T et st [T s=it
fr Y & gRca 7 § aFa N ger Y & "o W aRica 9 Tha
dfgey a1 grfad giffica &gand € | 3oy i 9 R{ust &1 arfdcd, STAEd
&l SecRkelficd, e # faurreds ga 3nfe | e gieeyr arfidcat r fufa faawor
H giFafad 767 fhar arar § sfee Rufa Ravor & 30d & g@en & fow oyl &
9 # for@r Srar § |
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6.6.3 f% &1 = (From of Balance Sheet)

g & ar st @ € | 3% St 3R grfdcar aur 9ot @ fe@rar Sar &
grft 3R gFEafeadr & @ Srar § | /&g &7 S/ $19T arffica 9aT T aIfgelr $reT
TFafcd UeT el § | U SR U9 AeienT Tt # REr g9 & Qe ws
T quifelsh UIRT 18T & olfchel T 87 Fodfcd dUT &Iidica g&ir & faffiee #el & s
ARga w7 & R@mr aar § B ®A9g a1 (Marshalling) sga & | fsr
farafaf@a ar gerR & dIR foar S @ -

1. aadr &A (Order of Liquidity): @& 3feddld @Fafcadl &l aerdr
g ofear & Uos & aRkafda R ST d&ea & A F TUT afdcdl FT 3o T Hr
daar & A J for@r Jrar § | geufed 987 & 98 Ugel 39 F9fcd &l fe@mr Srar
¢ o0 a98 9ga Uses H aRafdd fFar o @ar § | 58 9R Y e AW arel
adcd & Tgel 3R 3ed F I Y A are afficd @ a6 A Emr S ¢
TRdT A H. HI IHT Ao JhR 8T § :

Balance Sheet

AS Al -
Liabilities Rs. Assets Rs.
Bank overdraft | - cash in hand | coeee-
Bills Payable | - Cash at Bank | -
Outstanding Expenses | ---—--- Bills Receivable |-
Creditors | - Sundry Debtors |-
Loan | e Stock-in Trade | ———--
Capital | - Stores | -
Prepaid Expenses | ------
Investments | —--ee-
Furniture | m=——--

Plant and Machinery | ------
Land and Buildings | -
Goodwill | -

fBuzar #A (Order of Permanency) : 38 %A & #Fdfcd 9&T & HeH Ugol
TR gFafeaqdl 38% a6 g FFIeadl AR 3ed H el FF9fcadl fG@rs S § |
=i YR gi¥ica a7 & TdwuH UGll, 39 ¢ TR gifficd Jum 3ed A arel AT
Heushrellel aridca Q@ Sd & | I8 Relal %A & Vo fa9lid glar & | 38 %A
¥ T S are % &0 9T 3faf@d ghR & giar &

Balance Sheet
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Liabilities Rs. Assets Rs.
Capital |- Goodwill | —mm-
Creditors | --—- Land and Buildings | ---—---
Outstanding Expenses | --—--- Plant and Machinery | --—---
Bills Payable | ----- Furniture | —eem--
Bank overdraft = | ------ Investment = | ------

Prepaid Expenses [ ------
Stores | ==—---
Stock-in-Trade | ——---
Sundry Debtors | ------
Bills Receivable | --—---
Cash at Bank [ ---—--
Cash in hand [ --—--

6.6.4 ST a8 &Y TTHAT T 327
1. el oo &1 & 327 oW a¥ & feanw G camrdr & 3udhr i
Rl &1 A= e ¢
2. R SuOR & gATT FFeadl 3T YFTd T 390 Hed H AT HAAT g |
3HP IUR W AR Ig S hdl ¢ [ 3TP 9T Iohe AV fohdeT g, dF
H UFs fhdell §, SRl & Fol fordem & o § 9 Tarlt wdfeaan frden
g |
3. fagr caR & @HEd gifdcdl, 3 Upfd d 39 Hed & AT HAAT § |
S YR W IIART Ig I Tl ¢ [ ol oeflaR fohael &, &I o
frae €, T mOT fFda § 7 cumOR & 3 e o wah gS ¥ |
4. % & YR W & AT a¥ F guF7 R Soiar & R ufafte v s § |
6.6.5 wm-gifer @ aur A% # e

3ea] T CIEESIC GG fargr
TR
1. TO&q Ig TH TIAT § | 3d: 38H 'To' | g U faaor g |3 3987 ‘To’
3R 'by' eral # FANTEIAT § | | 3R By’ Ueal & YANT S@r gidr
el
2. @Er F|3EH ORdGe @d fEev | s9H afFded v arafas @
FHTA Il feme s &
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3. gt sgd e T R T A & | | 38 gEdea 9 ¥
qeT g § |
4. @A F|HA SHH WA B RES @ | s@H @l # e AT w7 F
@ &1 w1 | FIS A AL E | @ & ar ar aReldr HA & a@r
FTR—IcawmA Al
5. 322 AR 35T T ARG 37af | g8 3T e Afkaa
H MR & oF a1 gifar & | fafy & caar fr s fufa
AT AT & | AT AT &
6. AY F|3H TT F AV Yol T H | SHH aleAl T&ir ST AT A SRR
TYTATROT TATAART R ST § | gieT &, afod 58 HI$ g1 gl
7. 3faar | 39 @ F g9 & v R | /Ryt g9 F e oy g1fa @ran
Tl a4 & ol ey § |
6.6.6 ddYe T AT F 37
e & MUN | de9e EE
1. 327 do9e ellel T 323 Widlegl # Hr | T §ada &I 38T AR
TS @l i AN ggar A S | Hr wfE Bufy F v F
T & AT UTCT T &
2. &t doge wel off ST ST HhaT & | fgr g @y & Ix &
FeTrr ST gl
3. g&7 doue # 3fe 3R Ffee & @ ga | Y # gufea 3R R
g | T gid ol
4. @il #|geue F afederd, aedfas 3R | RE # dhad GFdea 3R
g JaEATaE e @it & O o oy | aedfas @i & A &
g | fore s &l
5. WAl ® &g | dIe &l FAld & T @l #F §o¢ | AT s« & PO @rat
FI doc FHLET FLAT HTIRTF oTeT & | o AT ETF & |
6.3caH Tih | dodec H U fedd TTiew & o141 | g 7 dAeada e @i
fe@mar Srer § | @ srar §
7. AR doIIe T Tl fAarT 487 & | AW a¥ & ed A R
AT STt £ |
8. UTATUIhAT JUC &l «IRATT YATT FI e oTgl | [T el H YA Hr
AT ¢ | aRE AT & |
9. 3feaH @idl | deue Hiedd Wid &0 ¥ qd Jorm | f&gr sfeqa @rdl &1 & '
T 37T I § | TE Afedd @Idl H O | 351 ¥ |
qeT B |
10T H HFH | doge HF Al & AN A W FA T | R & @ar & Ao &t
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feErr arar & 99 7 § 3 @aed! | TURcd a1 Reldl HH A
@ g fe@rar arar g

11. 3MUR JoUc & @ideel ¥ @rdil & A8 & | [IST deue & YR §4/=0
MR W R FATAT ST 2l ST §

FfFad @A FAd TAT U H @A A9 o
1. Ifg wead & doue g7 GIr I § af T9 Ugd doluc dle] Ig SWT ST §
fr 3f9ec T *fee @ & Ter R § yar A& | I QA @A F AT F
P ek & dr 39 3gedl @a H et Rg 7 @ sar & |
2. dodc # & I AT @Widl & AV P hddl Ueh oF9g AT df SAOR @ H
Ir g @ § I Ry F R@rar srar § |
3. douc # ¥ a7 A1 & @Al & AW A ANR @I AT oH giied T H
femmar Srar & | afe AeEs @ & A 3fge & A 3@ a1 O SR @ra ar
ATH-geT & sfae & fe@mr Smaen | sas faudia afe AT & @ra &1 #ise
AY § df 3 I1 df UUR FId AT AH-EMT TTd & shisc J&T & fe@mr
EICC)l
4. do9e # G ¥ §AFd Afederd 3R aredide Trdar & 9w & &g & e
g | afg 37 @rdat & 3foe Av § o 3¢ [™Ig & Feufea uer 7 3R afg wfse
AV § ar 3¢ A% & aRica var 7 fe@mm arar § |
5. g # om-g @i garT el g omT A Yol 7 Slisa aur g€ aife &
Gl & & goe R@rr Srar § | SR ganrT a¥ & ek R I 31meRor
Fl fOg A& G 7 & geex AT IR & g & g 987 # G@mr e ¢ |
6. ™% # s AV g Afederd @ Affess &0 # Ay GAqR M &
3eddld FFafed 9aT & TUT Hise AV arel Afeded T dAeied & & ‘fafay
AR fMVh & Heddd alfdca 98T H G@rer =gy |
7. fg & weufca qeT 3R gifRca 9&7 &1 91 gavm @A g aiige afy Ig
AT AT AET & o IaRT @ Aleddw TA s F Fs YR §5 § A
Jifeaa @rat i ag ST FReAr IR |
3¢rgYor (Example) 6.3
&1 07T ARR TR Aefaf@d dede 31 A, 2007 &I AT gl dTel ay
H AUR TG oH- gifa T 3R 3o Ay & Rgr IR fIGF | maeas sifeasm
gfafSear it AT |
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Capital

Drawings

Furniture

Purchases and Seles
Debtors and Creditors
Returns

Bad Debts
Advertisement

Rent, Rates and Taxes
Bills Receivable and Bills Payable
Discount

Plant and Machinery
Carriage on Purchases
Carriage on Sales
Opening Stock
Manufacturing Expenses
Trade Expenses
Salaries

Cash in hand

Cash at Bank

Wages

Total

The Closing Stock on 31-3-2007 was Rs. 12,500.

31 A® 2007 &1 3fead wiaar 12,500 & 21l
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Dr.
(Rs.)
5,000
15,000
1,50,000
25,000
3,500
500
1,000
1,000
15,000
250
22,500
5,500
750
34,000
19,000
1,500
5,500
14,500
17,500
2,000

Cr.
(Rs.
50,000

2,50,000
30,000
1,500

7,000
500

3,39,000

3,39,000




gd (Solution)

Trading the profit and Loss Account
ended 31%' March, 2007

For the year

Particulars Amount | Particulars Amount
Rs. Rs.
To Opening Stock 34,000
To Purchases 1,50,000 By Sales 2,50,000 | 2,46,500
Less: Purchases Less: Sales 3,500
Returns
Returns 1,500 | 1,48,500 | By Closing Stock 12,500
To Carriage on 5,500
purchases
To Manufacturing Exp. 19,000
To Wages 2,000
To Gross Profit c/d 50,000
2,59,000 2,59,000
To Bad Debts 500 | By Gross Profit b/d 50,000
To Advertisement 1,000 | By Discount 500
To Rent, Rates & Taxes 1,000
To Discount 250
To Carriage on Sales 750
To Trade Expenses 1,500
To Salaries 5,500
To Net Profit transferred
To capital Account 40,000
50,500 50,500
Balance Sheet
As at 31 March, 2007
Liabilities Rs. | Assets Rs.
Bills Payable Rs. 7,000 | Cash in hand 14,500
Creditors 30,000 | Cash at Bank 17,500
Capital 50,000 Bills Receivable 15,000
Add :Net Profit 40,000 Debtors 25,000
90,000 85,000 | Stock 12,500
Less: Drawings 5,000 Furniture 15,000
Plant and Machinery 22,500
1,22,000 1,22,000
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Closing Entries

Dr. Cr.
Date Particulars Amount Amount
2007 Rs. Rs.
Mar.31 | Trading alc Dr. 2,14,000 34,000
To Opening Stock al/c 1,50,000
To Purchase a/c 3,500
To Sales Returns a/c 5,500
To Carriage a/c 19,000
To Manufacturing Expenses a/c 2,000
To Wages alc
(Debit balance transferred to Trading Account)
Sales alc Dr. 2,50,000
Purchases Returns a/c Dr. 1,500
To Trading a/c 2,51,500
(Credit balance transferred to Trading Account.)
Stock a/c (Closing Dr. 12,500
To Trading a/c 12,500
(Closing Stock transferred to Trading Account.)
Trading alc Dr. 50,000
To Profit & Loss al/c 50,000
(Gross Profit transferred to P. & L. Alc.)
Profit & Loss a/c Dr. 10,500 500
To Bad Debts a/c 1,000
To Advertisement a/c 1,000
To Rent, Rates, and Taxes a/c 250
To Discount alc 750
To Carriage a/c 1,500
To Trade Expenses alc 5,500
To Salaries alc
(Debit balance transferred to P. & L. Alc.)
Discount a/c Dr. 500
To Profit & Loss alc 500
(Discount transferred to P. & L. Account.)
Profit & Loss alc Dr. 40.000
To Capital al/c 40,000
(Net Profit transferred Capital Account.)
Capital a/c Dr. 5,000
To Drawings al/c 5,000

(Drawings transferred Capital Account.)
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3ergvr (Example) 6.4

Aafaf@d doue & 31 AR/, 2007 FF AT gl ala a¥ & AT IR g

ATH-GITT WTaT 2T

34T feoT &1 Rgr IR Hifaw
Particulars Debit Credit
Rs Rs
Capita - 15,000
Purchases 12,000 -
Sales - 27,000
Wages 4,500 -
Sales Returns 500 -
Purchases Returns - 300
Salaries 2,000 -
Advertisement Exp. 500 -
Carriage on Sales 200 -
Commission 600 -
Rent 600 -
Cash in Hand 100 -
Cash in Bank 2,500 -
Sundry Expenses 200 -
Building 5,000 -
Machinery 4,000 -
Sundry Debtors 13,000 -
Sundry Creditors - 15,200
Stock on 1-4-2006 11,800 -
57,500 57,500

31 A/, 2007 =1 wfaar 7,000 . &r 247 |
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gd (Solution) :

Trading and Profit and Loss Account

Dr. for the year ended 31%" March, 2007 Cr.
Particulars Amount | Particulars Amount
Rs Rs.
To Opening Stock 11,800 | By Sales 27,000
To Purchases 12,000 Less: Sales Returns 500 26,500
Less: Purchases By Closing Stock 700
Returns 300 11,700
To Wages 4,500
To Gross Profit c/d 5,500
33,500 33,500
To Salaries 2,000 | By Gross Profit b/d 5,500
To Advertisement Exp. 500
To Carriage on Sales 200
To Commission 600
To Rent 600
To Sundry Expenses 200
To Net Profit transferred
To Capital a/c 1,400
5,500 5,500
Balance Sheet
As at 31 March, 2007
Liabilities Rs. Assets Rs.
Creditors Rs. 15,000 | Cash in hand 100
Capital 15,200 Cash at Bank 2,500
Add: Net Profit 1,400 | 16,400 | Sundry Debtors 13,000
Stock in hand 7,000
Machinery 4,000
Building 5,000
31,600 31,600

3ergor (Example) 6.5

3fTEd AN & 31 ART, 2007 HI FATCT gl dlel d¥ T SIUR TG ollH-

gifel @rar 9 39

r—rrﬂ@a?rﬁgéuwﬁﬁm:

Opening Stock

2,000 Drawings
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Capital 41,000 Life Insurance Premium 200
Sales 40,000 Cash 2,050
Debtors 2,000 Legal Expenses 300
Machinery 11,000 Discount Cr.
Creditors 3,000 Audit Fee 400
Wages 500 Carriage on Purchases 100
Salaries 1,200 Interest Received 250
Freehold Property 13,000 Apprenticeship fee 150
Travelling Expenses 250 Investment 12,000
Purchases 39,000 Furniture 250
Hfedw FiF & qoF 2,000 &. o7 |
g (Solution):
Trading and Profit and Loss Account
Dr. for the year ended 31% March, 2007 Cr.
Particulars Rs. | Particulars Rs.
To Opening Stock 2,000 | By Sales 40,000
To Purchase 39,000 | By Closing Stock 2,000
To Wages 500
To Carriage on Purchases 100
To Gross Profit c/d 400
42,000 42,000
To Salaries 1,200 | By Gross Profit b/d 400
To Travelling Exp. 250 | By Discount Received 400
To Legal Exp. 300 | By Interest Received 250
To Audit Fee 150 | By Apprenticeship 150
By Net Loss transferred
to Capital a/c 700
1,900 1,900
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Balance Sheet
As at 31 March, 2007

Liabilities Rs. Assets Rs.
Creditors 3,000 | Cash 2,050
Capital 41,000 Investment 12,500
Less: Net Profit 700 Debtors 2,000
40,300 Closing Stock 2,000
Less: Drawings 800 Furniture 250
39,500 Machinery 11,000
Less: Life Insurance Freehold Property 13,000
Premium 200 39,500
42,300 42,300

Ale : Sfiae e NATH IR & Ol & Ao T § @ s e 7 &
TTIAT T ¢ 10E g1l o ot A & werr arar ¢ |
3¢1gYur (Example)6.6:

o TR & HAFEATAET dede & 31 A, 2007 HF FHACT gl arel a9 &l
IR TG oH-gTfar @rar a1 RUfa faawor R fifaw | 31 A, 2007 # i 3ifeasm
Tgfaar 5,000 &. &1 47 |

Debit Balance Rs. | Credit Balance Rs.
Stock (1-4-2006) 4,000 | Sundry Creditors 9,000
To Purchases 1,35,000 | Purchases Returns 500
Sales Returns 1,500 | Sales 1,53,000
Freight and Carriage 500 | Commission 1500
Wages 1,500 | Capital 27,500
Repairs 400 | Interest on Bank Deposits 1,000
Printing and Stationery 1,000 | Bills Payable 7,500
Trade Expenses 1,000
Rent and Taxes 1,500
Cash in hand 500
Bills Receivable 2,000
Sundry Debtors 12,000
Land and Building 15, 000
Plant and Machinery 11,000
Drawings 3,000
Bank Deposits 10,000

2,00,000 2,00,000
gd (Solution)
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Trading and Profit and Loss Account
For the year ended 31%' March, 2007

Particulars Rs. Particulars Rs.
To Opening Stock 4,000 | By Sales 1,53,000
To Purchases 1,35,000 Less: Salaries
Less: Purchase Returns 1,500
Returns 500 | 1,34,500 | By Closing Stock 1,51,500
To Freight & Carriage 500
To Wages 1,500
To Gross Profit c/d 16,000
1,56,500 1,56,500
To Repairs 400 | By Gross Profit b/d 16,000
To Printing & Stationery 1,100 | By Commission 1,500
To Trade expenses 1,000 | By Interest on Bank Deposit 1,000
To Rent & Taxes 1,500
To Net profit transferred
to Capital Alc 14,500
18,500 18,500

Balance Sheet
As at 31 March, 2007

Liabilities Rs Rs. | Asset Rs.
Bills Payable 7,500 | Cash in hand 500
Sundry Creditors 9,000 | Bills Received 2,000
Sundry Debtors 12,000
Capital 27,500 Closing Stock 5,000
Add: Net Profit 14,500 Blank Deposit 10,000
42,000 Plant and Machinery 11,000
Less: Drawings 3,000 | 39,000 | Land and Building 15,000
55,500 55,500

6.7 TR

frey AfRTa 3 (@wead: v a¥ ) & grafeud gaEd <gagRt & Jdr-
qEch # fafad fa@ o qur dee S 3 Heddl Ud YEar i Sig w o
& UUId YA Igar 39 39 F FY 9 WUR FT IRUTH AT IEaT § | 59
33T FT Ifd & U qeaewt # veiEd T IS ISP F MUR W o@T a¥ & 3ed H
31T fGRor (Income Statement) Jam RYfd faaor (Position Statement) &R
T Id § | 3T fgaer 99 R ud @nTge @rar (Trading and Profit and
Loss Account) Fgd § @ Haf & Yg o HUAT YE &Il TaRd &l & |
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Pufa fdavor ar fgr (Balance Sheet) a@r a¥ & 3ifead Rl cgaamy & nfdw
Eufa ushe aRar § |

AR @Il oMA-gIfel @I &7 &1 Th AT g | AHAId: oH-glel @iar ar
FeT F R R ST & TSGR WUH HIET SR WTdT SEdldl & | I8 Trar g
R I ATer T TSR & M AT ETfA FI Uk AT & | 3T WId GaRT TG eI oleT Hr
' gehel o ' (Gross Profit) duT gfe & ' ¥ehel g ' (Gross Loss) @gd & |
el o A1 g1 sy R ) A1 & AT Ao 3R 39 drld Ao & el
gl

STHGIA Tl Toh &1 g AT & SRl chadTideh defdall & gU Yg ot
(Net Profit)y a1 g€ gIfel (Net Loss) & A &IdT § | HAYYH SR @i & Fehel
e Fr Ui mT-grfe @A & hfde gaT & Jur [y 3 A 3w A gl S §
| 3 3foc 98T # cgqarT FaTed ¥ Fefeud TATd oIdl, dUT SIaard Hdlelel i
3 & 3o giiadr & for@r Sar § | 39 @I & STAT 9&T I AT A1 J&T & T
T fUF g W e’ H TR Yg ot giar § o Gt @ & Hfse w0 f&ar amar
g | 38 faulia 1A 987 F7 ART AT 98T & AT F HUF g W e H IRV A
gifer g1 € o Oof @ & 3fee o fgar Sar § | 589 9R gl @ @ AW
dolt @I H 3HeaRd & 38 dog 1 f&ar Srar

fagr PuiRa AR = B e & ey afa &1 Jwer & 1 sge
3T W fa@urus @ § o vk fAuiRa Ay @ cgqam & o Rufa gece
AT & | Ig Jfedd T@d RN & T T HRga Ay 1 cgaa & g@ea
grafcadt (Assets) T aIffical (Liabilities) & IfFAfad w6 IR fFar Sar & |
g & FATd AfFaed vd aeqad @dr & sfde Ast # FFEafcd gaT A U1 @Eed
shisc ANt &l gifdca 9a & fe@mr Jrar § | D8 & gl g&it 1 JeT SRR gar g |

6.8 EAUYIY YW

. Nfegd @rdr ¥ 39 = R 7 A = IR 7Y o 22
IR UG olH-gTfel @I H ATFAferd &1 SATer aTell Al H TASTSY |
dode aur /&g 7 e aarsy |

. SR U9 oH-gifal @ a1 &g A ek adsy |

6.9 SUTGgIReh 9T (Practical Question):

1. fafaf@a deue & 31 AR, 2007 & AT gl dlel ¥ & SR UG SATH-gTieT
Grar 3R 33 g 1 ufa fawor dur fifew

N N

Dr. Balance Rs. | Cr. Balance Rs.
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Opening Stock 5,000 | Bills Payable 1,200
Purchases 11,000 | Purchases Returns 300
Carriage 170 | Sundry Creditors 2,700
Wages 2,000 | Sales 20,000
Sales Returns 200 | Capital 1,30,00
Drawings 1,500 | Commission Received 120
Office Expenses 250
Salaries 1,600
Discount 300
Repairs 1,200
Advertisement 500
Sundry Debtors 6,000
Plant and Machinery 40,000
Building 42,000
Cash in hand 40,600
Cash at Bank 2,000

1,54,320 1,54,320

31 A/, 2007 & EfAT & HgF 6,000 &. AT |
2. TH HYAT SAUR TH UUS FHFGedl & oFH § dToiar ¢ | afaf@a gaar & 31
AT, 2007 & gATT ¥ & fov sfeaw @ R ffaw

Particulars Rs. (Dr.) Rs. (Cr.)
Drawings & Capital Account 10,500 1,19,400
Bills Receivable 9,500

Plant and Machinery 28,800

Sundry Debtors & Sundry Creditors 62,000 59,630
Loan Account 20,000
Wages 40,970

Returns Inwards 2,780

Purchases and Sales 2,56,590

Commission Receivable 3,56,430
Rent and Taxes 5,620 5,640
Stock 89,680

Salaries 11,000

Travelling Expenses 1,880

Insurance Premium 400

130



Cash

Bank

Repairs

Interest and Discount
Bad Debts

Furniture

Total

530
18,970
3,370
5,870
3,620
8,970

5,61,100

5,61,100

31 A, 2007 & 3fedd ¥ele 1, 28,960 T. 4T |
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SHhIS-7
3fedd Qidi H FAEISHAT $f egdgR (Treatment of

Adjustment in Final Accounts)

gHIe Y TRAT
7.0 3=
7.1 uEdEeT
7.2  gASE gfafseat
7.3 AN 9fafsedt & 9aR
7.3.1 3feaHd ¥ I Thetl
7.3.2 3Ecd ug
7.3.3 Ydecd ug
7.3.4 3UfSd =29
7.3.5 3eUTiSId 3 AT 92l 9o
7.3.6 HeT g
7.3.7 9ot T @I W AT
7.3.8 gad Ud HieaEw ®Ull & fav e
7.3.9 g & v 3mAS
7.3.10 HAASR FI T G T FHARUT
7.3.11 3hEAS g
7.3.12 & 3= ARG
7.4  JfedA @d gARS afgd

7.5 @GR

7.6 TG W
7.7  SIEEIRE g
7.0 3227

SH SRS N ICATT F & IRAN 3T 37 9T g That B
o AN JTafSeal &I ITaRIGAT FAST T |
o Tffied FARISA yfaftear & & |
o fedd WA ARG Afgd &1 ¥ |

7.1 HEAIAT

AGIH FT ATT 32T SIIATT Tl & IROMAT H AAFNT Tred AT 4T
a¥ & 3ed # e TRAMT AT FeT g § | 36 30T N gfd & v cgaarh
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FATYH TG & oleleall I el AT TEH GEAPT H Gof Xl g, o1l QraTeer
# gdlelt #dr § Ud Wi f A gedr f S & AT a¥ & ed A
Joge 91T & | dei9e T GEar ¥ I9ET STl & GRUMAT HI A[ARRT Ired
FA & T IR vd A @rar (Trading and Profit & Loss Account) T2r
e Rufa ard &« & fov RKgr ar Rufa faeor (Balance Sheet) s« m Sram g
| meT-gTfer @rer vd fgr a¥ & 30d & S Jd & ’d: 3¢ feadw @ (Final
Accounts) a1 fcdr fdaxor (Financial Statement) gl ST & |

I WA R WA A odm@eT i (AffeT auRomiT vd wRERTT
(Accounting concepts and conventions) &I YIRT AT ST § | 3T T J4T &
fAemsT &7 3@urRem (Matching concept) & 38R dd9c & HAl & RS TG
GoieTa # geffasor ok 39T Fel Y SUTUR U oH-gife @ & Jur Yeiera #Aar
@I g # for@r Sar § | 39Tl 3gUROT (Accrual concept) & AR 3T § 4
N AS Gl GEIH A 39 gAY fodr S § S9fd 9 &7 (Accrued) @ Sl § | Ife
FIS TT T aY H § ol TI¢ Tg oAb H e gl T g a-grfer fuRor s
AT A6 a¥ & AT H FfFAfad fhar sden | freg afe &1 e smemed av @
graferd § A 9% a8 Sehg # g fedm I g, dIre 9y & <l # wiFAfoa 8t
frar SR | I AIH 3T & GEeew A Y An[ Elar & | fedd @rdl # gARSe
ST HTUROT & 3Hgar FT a1d § |

7.2 AT giafeear

a¥ & 3ed H I9 AHfedrw Td RR F I § O 39 G787 sgT F ool
W g Tohd & Seter sfgat & o@r w8 fvar s § 3ryar e o ) fear I §
| S o I ST ¥ ¥ Feafd § oAfche 30 gFR e I § HUAT O AT 4
a§ &r g ofeT 3t urea A€ g5 & 31¥aT o oIy e a¥ & A a¥ F aeel o
X ¥ 3R 37 Raw & ow Rar § 3ar o 3my 9erh ureg & o8 § 3k s
ay @rdar # 39 o f&ar w=r § | 3T geafeud o ay & ey A1 gif JUT Sur
1 e Rufa fr T@-adr IR ured aRa & o T AT FT ST aell 3cded
3ETF & | ST oled-gall  fedd @Al H AT e & fow st gfafSear $r
ST & 3¢ TERS gfafteal (Adjustment Entries) &gd § | @ARSET & faU
TF AG HT e T YOUTell & 38R Jrafse &I A ¢ |

I dfead @ET # 39 3EUROT & AR 3Heed <ddi, 3ifod 3T,
qdecd gl Ug A witadl & O 15 TARS 60 A SRem ar d-ge
Grar are] a¥ & T o AT g F AGT Saren aur [gr @ Oodw Rufa &
SR 6T &I | 39 JfaRed Il feam e & Fqeod, TR Fedicadr &
AT g, 39d U9 dfeay HO & fav e, 98 & fow 3miee, 9ot g 3meor |
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S scae S off ARG gfafteal & @egd ¥ Hieaw @al & orRr Jrar ¥
o or@ieT &1 3527 OF Ygar & [T foRar ST §FhaT € |

7.3 gANS gfafsedl & gR (Types of Adjustment

Entries)

ARG & TFeeT & doluc & A feouolt & &7 & games forg e s
g | 3adH Wa SRR TS AT 3T JATASEAT HT ASl I doide & & T geafeua
Grdar & AW H g AT G 3og FARISIT ek fol@l SAdr § | ARoTan
frAfafd & TFaey § THARSTT FET gidT o-

7.3.1 ¥fFaw wi® I =y (Closing Stock)

I & dHed H foar 0% A & Aew 3ifeaqa @Gl # afFAfaa &Y e
WMR & o dur e ufa fr Seerr 7@ & aidr § | feaw wie @
Ao fag & faf¥ &1 S Al e S |ar & 38 aed a1 SR Jog S
gt 7 FHA g, W RAT AT § | TTIF FH Hodiched del & [T Tieh T AT FS
STt § | Tere gy # oA A i afFafod ar Siar § S 3w afeadr & ouw g
fheg 30 W Iq@™ &1 F@ifAcT § | SI-areel W AT -7 A, TPfd W AT
I A, HI A T AT S eh T F & § s | T g & A
o W caarl & Taffica FET § Weg 39% U I@T g3 § A Wik & afFAfd
&l T AR |

fear @t 7 fcda av & ifeaa 7 & i afFafoa ar amr g,
Weg FFT AaaRe Ffeasal & FRoT [(eda av & Afedaq G e &
IOTAT AT FFHT ET 8T § | Fg 0T AT o e 9§ &1 gATed ¥ g TFe
HT I § AT 36 aig Hr R 3T AT Fr Feged Fr S g | oEr Ryfa A
facd a¥ & Afean A & wie & ufa 7 F g aRTF FARST T
usd g | 3eeXund-31 A, 2007 H AT gU ey a¥ & fav dfeaq wrem f
g 7 38, 2007 A R B § | 37 &T Tid &1 Heg 1 ,00,000 F 11
3T ¥ 7 3% & &g HF 20,000%. &, T 30,000 F. &, HF a9dr 1,000 I,
fasa aradlr 2,000 ¥ @ TAHT W el o & 20% g | 31 AT, 2007 & 3ifeds
i & Hod greT-

7 3tder, 2007 # AURT werie 1,00,000

AEA- 1§ 7 3099, 2007 & R faspa i awr T 24,000
(30,000 x 80/100)

SEY- 1 & 7 3%, 2007 & SR T qradl- 1,000

20,000 1,25,000
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Hersd- 1 ¥ 7 31, 2007 & ERT T
Herd- 1 ¥ 7 31, 2007 & ERIeT
fasra arady dr @rerd -(2000 x 80/100) 1,600 21,600

31 AW, 2007 # fedd Th 1,03,400

Ifeg 39gad 3eEI0T A Feld A 25 A, 2007 F & R & T dr 25
AT 2007 & e A 30dad gARGA QAlia w7 7 R SR, 3rafq Sser arelr
7S Ter$ S qUT gers S arelt #S ShE Sel|

FHT-HIT af & AT FH TF AW T A a5¢ & oA ar g ar 39 A #r
Tk T Aed TFROTY MR WIAT FAH ATGH AT S Thell & | 9o F ooy af
T TR H W & gS A ¥ | s uRfPeE e F REm gam @ wosh
EROTY AR Wi ¥ 39§ AT a1 31 @ehar § |

HiedH T F Hed Ad I ool & R 38 Arafai@d AR gfafee
eanT feas @rdr #
afFafaa frar srar &

Closing Stock al/c Dr.

To Trading alc

e T AR Wd F iz gt § dur Ay & geufca ger v 3R
fememar Jrar § | 30T Ay a¥ & URFT # I T URTENS Teih & & A
for@r sar & |
Ifean e &1 daue & FFAfRa a1 . gEeaa: dFde e gEEeEr &
Heddld derde ¥ e & fe@rr arar § 1 feeg Refaf@a o oRfeafast & 5@
delge & aFafad fRar S §-

(i) ST&fh qede H SR Il Todlel & GeaTd, Fehel o &ar g3 & |
(i) stefF derde &7 FARNST I a1 Fwa f anrg & g$ & | o aRfeafa &
derae # gRiFTE Fieh & VI W Hfead Feia A gam gem ik & Fad

g & Fedfca a7 & 3R & @ JReT |
7.3.2 3ced =¥¥ (Outstanding Expenses):

T T S g a¥ & gFefeud § dfed a¥ fr dfean A g 3ae
HIA &1 forar R B, S@rm @S A ecd T FEAd § | FUHRRmE, dad,
A e W 97 gd & Ih 3uAfar ured &R o 71 § Afha sfeaaw ARy
deh I e fRAT IRT @, 3 3T or afgdt A A g3 g | dfeaw @ &
TE SHRY IIod R & AT o gat A R & aiRdt & o= & fov grefera
T @id & 3T AT SR 9T 3eed <I¥ Wi # Hise fRAr SEem | 3w
A gfafte & TFafeud @J @d & AT §¢ a9 | Afedd T AR T
AT 3eed I &I AR SAGIRG TE ART-glfT Wd & 3fde 987 H FFafead T
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grd @ AR H SIS & Sl JU7 3eed <9 WA & I8 & gii¥cd 98T &1 3R
fe@rar Sraem |
7.3.3 vYdged g9 (Prepaid Expenses):

TO FA & A o a¥ H HPA I X feAr ST § Afthe gerehr qt
a1 3ife ITANAAT IR ¥ F ogreg gl | 0 g 9l Iy AT ydeed <O
Fged & | S-SA-hfAT, gae & R e 3 gem R arar & 1 3
39 aY ¥ TFAYd A6l § AT 31l ol EMHAT a9 H Ued g | 3id: 31 JaT I
fedd @At H TATASIT FEAT IaRIAF g1l & | dfh oI AT a¥ F FFaedd &
safoT sudr AR F geFefdd A H IR HF F FA H I | sE T gEaca
I @id # sfae fRar SR qur GFafeud A & @id F shfse fRar Seem qor
% & geafca ga7 & R@rar smaem |
7.3.4 3uifsid 3mx (Accrued Income):

ag 3T S ol 9§ F FAT N T ¥ AfFA 9§ F 3ed dF ued A4 g5 }
3UISId 3T Fgalcl & | o f@det W sarer a1 amenwr, wawreE, R snfg &
THfdT AR 1o o gled o HRUT Sigdl H FFATeId sTar & Il & | 37d: dref ay &l
Her o AT el & folT THY 3T FHT oGl AT HEaTH § | 3T o O T HET
3 a¥ f 3T FH fGEe & fOv 3ufcd 3 @ad & sfae fhar adem aen
FraeTd A WId F shise ar SRem | 3ifede orat & 3urfoia 3ma & afkr ans-
gifel T & shise & TFafd AT 7 JAIE & e aur /™y & dedfca 987 # @i
SR |
7.3.5 Iequfad 3 ar w@rEft gred 3T (Unearned Income  or  Income
Received in Advance)

F-FHA a1 AT I FA § U & TS AT 9red g S & | T§ HFH A
T T A1, 9 ¥ WO G gl § Sfod M av a1 avf § weefad gl €
T wiftd eqafoid 3 A1 WRreEf ued 3T FEdrr § | o R, weee it
31 ured R ST T § | I§ 3 Ire a¥ HT AGT AW ST TRl &, T a¥ FH
YE AHEINT AT A & AT SHH ARG FET HERIF ¢ | 38F FARST &
fow 33w grcq ofr & wrafeua 3mr &1 @rar 3fee forar SR aur seganfaa 3
Grdr sfse fhar JReEm | Afead ol # Hediold 3 dr AR arH-Efe @ &
fsc U&7 # FFafewd 3MF & ¥ ger & Spef g R & gqfdca uar # fearh
SRR |
7.3.6 #HF g™ (Depreciation)

SIOR #H EMAR 393197 H 30 & FRoT Wy gFafeadi  #ae, A,
FoiraX A & Hod # HAT AT Wl & | dF IASHR, FAT & didad & AT e
HRUTT & 7 SeTehl HAETAVT Bl & | 38 & &g ¢ | Ig IR & AU gl § Fifen
B o AW & [T AR A #Fufed & 39T & HROT gl § | SFOR A g
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ATH-gIf ATd e Jur FFafed & T Aed T & T g &I @ &ielr 31a2ded
BT € | SHH ol a¥ & 3ed H R I § | g9 & TFeey H fAefaad
AT 9fafSe & rar -
Depreciation a/c Dr.

To Assets

(Depreciation written off on............... )

fedd Td IR R AT g1 TlaT AH-gIT T & sfoe 987 # gl &
T H gar Gar Siar § aur g & g & I wefeud weufca & qog 7 O &4
ek I S & | g AT IO FEgfed H e ofed I 39fAf@T qew W
fAuRa v & & S § | I8 <X gfded A gt & | ¥g vfawd ¥ 9fd a¥ & g3
g WX BT AT VAT ol a¥ FH FeEdfcd & 3YAET Fr 3af & fow & Hr andhr §
oiftheT gfderd &X & @1 vfday 7 ¥ I W R av & v g e Srar § |
Ifg gra &1 UMY dorde & & 915 g a 3§ had AH-gl T H & adrdr e &g
H @Fdfcd & Hod H & A AT fhaT ST |
7.3.7 it g 3MEROT W =4+ (Interest on Capital and Drawings)

WURUIAAT IGErR eFad@rd # ol Goff W HHe earel aX ¥ 3iftie omey
9l T 3T AT § | 3d: Ig SAefel & v fF Gt W AT O & AfaRed
38 3R e oeT g3 g8 U ol W T SFeT &7 & et e § | g
W IS Fgad & fav gifa § | safow sarer & I & sarer @rar sfee qur 96
GTaT hise fRdT AT & | 39 AR & FaiAT 39a fash & & v R & @A
fehTeraT & A S& 3MeX0T FEd & | IMEROT & FROT ATHT F 3T Goil T &) el
g | 3d: SIIET caRT 38 fololl @ HI @A W A aqa M fhar Srar g | I8
SATST SYGATT o ToIT oTeT 8Iar & | 38 Tolv 37eX0T @iaT 3fae aeh a1 WMl shise
frar arar § | fedd @ IR W HT Gl | SaTS Yot A S fear Sar &
TUT ATEIOT W AT Yot H & er fear S & |
7.3.8 g&@d vd "@igvy ot & fAw smaler (Provision for Bad and Doubtful
Debts)

SOR H 3fAFHRET oSl 3UR W gId § | 99 fRdl & 3UR W Al &1
JTAT & df shal & @I &l 3foe Jur fasha @1 Fr Hisc hAm J1aT § | 57 IR shel
&1 @I 3fee AT FaaTar § | A S F fead WA IR & ;A aF @A
age G @l & O 3O W A AV A F B F gEafca geT F SR & ®T H
fe@rr Srar & | FE 3aeds A8 & F Ay A ert fr Sae i ms ag §
AfasT 7 g qfr IR ager & I | Hd: I & Ied H AR & Hfedd Td AR
I AT TH 31YAT gifel U SIM9R T 3 RUfa $r 81 IaaRt & v sfeardr
WFRT (Convention of Conservation) & @R & ¥ gl dlel RON & FFaT H
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3T Waue FRAT ITaTSF AT § | Ig YU ol a¥ H gdd A g9 §U FKON
Jur FFAIfad g9d ®OT & T el g § |
() g ®or (Bad Debts) : & ogHh & afodr g I, SNR &< &=
AT T AT YT 3T FRON A FohrT AR I 8T T 3R AH gl § o
SAGRT & & fAHT arell TR &1 gad %KOT Fed & | J9d HUT IR & fow gifey &
3 s Ifaf@d = & v Aeafaf@a Seia gfafse $r s 8-
Bad Debts a/c Dr.
To Debtors al/c
(Being amount of bad debts written off.)
IR e ¥ wafeud SeeR T WiaT & & SIaT § a7 g9d KOl @iar
gl S & | ¥ & 3ed & Hfedd T §old AT I ROT Gial -8 T H
o ST AT § JUT Za9d K0T & TR Y GoTaRT A Fol TR F § A7 aF Y TR
w1 g & grafed vaT A R@rr Siar § | g9 %7 @id &7 AV derde H & 3 &
ar 3% SoleRT Fr UMY & & A AT hAT AT § Fad H-gid @ H & G@mar
ST B
(i) gFafaa g@ad ®OT (Doubtful Bad Debts) : & SAeR W& & g F&d &
S ot gorrar IR aqe g Hr TEHEAT 7 g | W SRt H SHrr iy #
TFEATTAT Zo9d ROT &gd & | 9§ & 3ed F Idd TT IR WS TAT W ARy
1 afer fUfd & draey & IR & & d16 349 age & gl arelr TR HT
HeJAT ST ST § | AT §o9d HOT &I AT F Tk AT @il Trell el &
5% goa va d@feey %ot & fow 3mAss @rar (Provision for Bad and Doubtful
Debts Account) #gd & | 9d% a¥ & 3fed H SoleRl & TR W v [AREa
gfaed & g9d U9 d@feeyr Holt & v graue fhar Sar g | g9 fov Aeafaf@a
el gfafse &fr ST 8-
Profit and Loss a/c Dr.

To Provision for Bad and Doubtful Debts a/c
(Provision for bad and doubtful debts created.)

d TE Wiery HON F AU S @ & AV IET of SR ST § aur 39
A% & geafcd 9eT & SolgRT & AR F T F7 =& R@rar arar § | sl s
R # afica war 1 3R o Ry Siar & | 39 U9 @Rey wo & AT s
Gid & 39ART add H & gU HKON H TR & 30faf@d & 7 fhar Jrar g |
AITST 7 gad RO 1 AR MHEIA WA § 6T A & SO H IR Td §
grel &7 ST & | 30 Toaey # [AeATalild Sletel Yiafse T STdr g-

Provision for Bad and Doubtful Debts a/c Dr.

To Bad Debts a/c
(Balance of Bad Debts Account transferred.)
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(i) g&a ®o i ageh (Recovery of Band Debts) : &sfi-&wsft arq asf #
3ufaf@a 3 are gad =®oli H RN gred g Al & | g9 FKOT FH agel AR F
foIw o & | ST T Ugel Sarar S g g, 37 KT @ AR @ Al a9 g
AR FT WIAT hise fhaAT AT & 90T 3THT WidT dec & AT § | 3d: 3d HoT
I T W CAGR BT WIAT GeT: hIST FET b1 STl & dfesh 38 AR I Facd RO
e @id (Bad Debts Recovered Account) H sfse forar Jrar & | gad &kol &r
Tt R frafaf@a serer ufafte Hr s &

Cash or Bank al/c Dr.

To Bad Debts Recovered a/c

(Account of previously written off bad debts recovered.)

g9d HUT I WA F AV AHEIHA TS H gFdeaRd F f&Ar Siar § |
g9d Ud HieIY HKUN & [T RIS Tl Wielel W Fad K0T Tl WId H1 AV 36
id # gEdledRd fRar Srdr § |
7.3.9 &¢ & v 3mas (Provision for Discount)

TEH & AT W I TAT ¥ 97 AN 9 R Ahe g7 Gar Sar § q2w
FTERT T TAT W HIAT A A oThe §8T TIed gl § | Tgehl AT AgRT & F9
FI AA-oT 309TT a¥ o7 @Y har & | O Rufa 7 sEr e a¥ &7 fRaw sryar fomr
SRAT | 3T 3 del ¥ # oled-¢od 9N d I e fohar Srar § | 98 & fou
YIaeTd A T JeieR alsl & v ) aa & |

(i) &ERT W & & faw 3mAs=r (Provision for Discount on Debtors):
FIGAEN TFERT & IFER Afasy H O SofeRt & FFqur U AT W 9o gy &
HTRT BIT § 37 W &g & Taue fRar Sar § | 92 & v greue @ i g
SR H & 3 HKUT IUT 319 HUI & T grauns & TfY &7 aa & a1g A9 i
R tF ARgad gfdera & Fel S § | I8 geure gifel @ 9@ el & 39T
FART ST §, A s & fou 3es fr afr F g @ sfee Jur ga v
RS @rar Fi3e BFar oar & | aeafds 9g7 59 yeue § ¥ FH W Ar ofar &
| 98 & RS & TR & &g &7 FFdicd 987 $r 3 SAGRT & U A & "era
f@rar Srar € |

(i) egRT W sF & faw 3mAs=r (Provision for Discount on Creditors) :
ATERT I AT G HITd A AT Je1 fATar § | Ig 97 SR 1 1A gir g |
ATERT T TR R e ARad gfderd & ae1 &1 wiaeuns fFar arar § | 987 & gy
N TR ¥ AAGRT W a7 IS @iar sfee aur ae- gife @rar sfse fhar Sar &
| aEafads 92T 30 WUl H & HF ] QAT AT & | J&T TAetel 7 AR & g 7
Sl 9&T & 3R oedgRI H & FH Xk G ST § | AAGRI I g &l IArSted
HAGRATET TRFRT & 3eaided AT AT ¢ | 3Hd: STIGR H THFT AT g fohar
ST & |
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7.3.10 AR F W W ¥ FARE (Commission Payable to Manager on
Profit)

F-F FGFT & Jaeud Fl Gcded & ¥ & FAUiRa daa & Hfalked
A A o TAAT AR & §F 7 GAq1 SA@r § | FARE Hi gfaerd o FaAre &
@ F YE A W UAT FHRGT & I & g o W & g5 & TFhd! ¢ | g Ao
I HARG, FHARG & qd & Yg A W &A1 S0 § A FEUH e @ &
FHRIAT & IATET TATT 3T g JF fr@a o & IR AT Felr arer § AR 33
R fAfRaa gfaera & Amafaf@a @@ & ggar & wAre fr I Jg & &
g

FHRM = gfaerd &I/100 X FHRGT ¥ qF YE o

FAIRMT dI IO, FHRIA & dle g A R R gr a Feafai@d g
geT fRar Jrar §

R = gfderd gu/(100 + 9faRrd &¥) X FHARE & 9 g oeT

IETEIOMY - FARMG ¥ Ugel g oM H AR 14,700 &. § TAT FARE 5 %
T &, ar v FRufa & wefiere v A (14,700 X 5/100) = 735 &. gl Tur @y
Fufa & sareeT & afr (14,700 X 57105 ) =700 . gRh |

3RIFT JhR & Hdmel 38 FereT Fr IRV & v Heafaf@a gas=
gfafse & Sl -

Commission a/c Dr.

To Outstanding Commission a/c

fead @ral # A d T o @ & 3f9e gar # gwr R &
aIffica gaT A fG@rlt Sefr |
7.3.11 smwfeA® gif (Accident Losses)

s IR cHIET H cuaEde FRATt & amar greast f g ¥ g
356N s & | 38 YRR &Y g1 3T, D, a1, HEHET AT 3T Wipfas SR F @
Thdr § | O gIfey ATer (Tcieh) JUT TARY TeEdfcd il ST g Thal & | AT & IS¢
g I W o gfafse fr S &-

Loss (Particular Accident) a/c Dr.

To Purchases a/c
FFqfed & o5 gl R T gfafse &ir Sl 8-
Loss by (Particular Accident) a/c Dr.
To (Particular) Asset alc

AT & g & AR @ & 9 F ¥ w7 & Sa & aUT e @ &

3fge T & I & | TR gEufea & g1 & arer-eie @ 7 sfee e fear aar
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¢ aur Ry # e g$ grufea @ # ¥ FA F Raa § | g @ ofd S
FFTA F @ o | et gfafee & ardr &-
Insurance Company a/c Dr.

To Loss (Particular Accident) a/c
7.312 F® 37 WA™ET (Some Other Adjustments)

Jfedd @l & F@El IR Ied il & folv qd Jfotd AR & 37elar
fArfaf@a d & grafeua garee O aRfEfa @Y & 3gaR & usa §-

(i) &t &1 =7 gGRT (Other Use of goods): &¥-well fasha & emar At
T AR 3 FAT & AU off T fAar arar § o a9y & @6 & & fav A
o H &, AT FAHGA H AT dlced, Al & GANT MR A VR @Ffeadl &
fAATOT 7 e 3nfe | 37 Tl gaelt # AFAtaf@d gfafe i sref-

Drawings a/c Dr.
Advertisement a/c Dr.
Charity alc Dr
Assets alc Dr.

To Purchases a/c
s @l 3TARN I AR & T H T HA H GAT AWM | 3EIOT TTd Sl
Gl @ & & 7 R Gar Swen| [AE g g @a Y ATA-gler @ 3fae get A
forar swem | gFafed AT # gged Aver A wFafcd @ra # g fEar Sreer |
(i) e a1 argd Y o W AT A= (Sending goods on sale or return
basis) : afg AT 38 o W HT AT § & Tgh anT e, fhT A W 1@ foram
I HeTAT dier fGAr S ar o @r av & 3ed d AMeH H TP o el W AT
& fou e gFaeth &g gfafse @0 &1 Jrar § | IS (T & W Aol Hr foshr
AR Ufafte o & 1 &Y aF a¥ & g H 30 R W F v Jwlda vfafse
G gl | gEe o Arafaf@a garse gfafse & smoef-

Sales alc Dr. ([Tha Ao W)
To Debtors a/c
Stock with customer alc Dr. (3T Hed W)

To Trading alc
W AT & fashd H{ed # f9h Ud delerl # & ©er fAr Seem qur g6 Al
FI FHETT FI YR WTAT & shise 9&T H T KI5 & F&dfead 967 #H for@r e |
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7.4 3Afedd @a FAMS fgd (Final Accounts with

Adjustment)

g% Faart facdy a¥ & Hfear e cgaara & am-gifa aa & &
foT caraR vd @mw- gifed @rar garar g Jur 38 e 3l Rufa Ja s & fow
feafa faaor ar R sarar € | afg 3aer cgaary ag &1 @A HE 99er g ar
dg 3cUesT F GNTd AT WA & AU 9ge IcuresT @rar ar ARl @ar seRen
JURAN SUTIR TS SIE-glfel Tl SR | AT 3T Taad AT T STl &
ar 98 $ad YR T AT TIAT & ST | 3T TIal dl Sl & [T sgaaqray
F dode AT Tl & AV Y I T T OO dode & A & AEh e
TFY # 3o fead @dl # gAY ke e favgd favor fawar & Jg
ECI
3¢reYor (Example)7.1 :

IH TOS T & A f&F I deue ¥ 31 AT, 2007 & AT gl dlel ay
& SIIR U oITH-
gifer @rar aur 38 fafy & Rgr s |

Dr. Balance Cr. Balance
Rs. Rs.

Furniture and Fittings 3,400 | Capital Account 1,00,000
Land and Buildings 21,700 | Discount Received 2,000
Drawings 4,200 | Loan from Bank 10,000
Cash at Bank 2,470 | Purchases Returns 970
Wages 31,250 | Sales 1,91,940
Discount Allowed 2,640 | Sundry Creditors 120,450
Bank Charges 90 [ Provision for Bad Debts 800
Office Salaries 4,260

Purchases 1,32,700

Opening Stock 40,200

Cash in hand 150

Sales Returns 1,250

Carriage Inwards 3,400

Plant and Machinery 14,600

Sundry Debtors 43,800

Bad Debts 1,000

Insurance 1,250
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Rent Receivable 2,450
General Expenses 1,350
Advertisement 3,500
3,18,160 3,81,160

R AT TATNSIT e 8-

() 31 &R, 2007 # Flw 30,000 &. # §; (i)l 3FsR, 2006 & 3, 000
T F T A AMT TS § Afehet arcAeT FET AT I, GETRT HoolEr g faRar
= g, (i) AN T & 500 ¥ Ay H A@FATSA §; (iv) 9T KOT AT Hl
1,400 &. d% Sl § aur 300 & & 38d %o 3R 3wfef@d &= & (v) A,
2007 # 3T o1 1§ 3R 8,000 ¥. FHeH FHT Tleh oISC gl IAT | HAT FFdell o glfel
& fau 5, 000 %. HeT & Eid & arar FeR fhar fSaer gade 3, 2007 &
fram; (vi) S&ram Asigdr 700 ., ddsT 500 %.; (vii) qdged AT 250 % AR G
500 %.; (viii) #MeT WX 10 % JAT BeArak W 15 % T o9M=T & |
o (Solution):

Trading and Profit & Loss Account of Ram and Sons
For the year ended March 31%, 2007

Rs. Rs. Rs Rs.
To Opening stock 40,200 | By Sales 1,91,450 | 1,90,690
To Purchases 1,32,700 Less: Returns 1,250
Less: Returns 970 | 1,31,730 | By Loss by fire 8,000
To Wages 31,250 By Closing Stock 30,000
Less :Paid for erection of 500
Machinery
30,750
Add: Outstanding 700 31,450
To Carriage Inwards 3,400
To Gross Profit c/d 21,910
2,28,690 2,28,690
To Discount Allowed 2,640 | By Gross Profit 21,910
b/d
To Bank Charges 90 | By Discount 2,000
Received
To Office Salaries 4,260
Add: Outstanding 500 4,760
To Bad Debts 1,000
Add: Further bad Debts 300
New Provision 1,400
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2,700
Less: Old Provision 800 1,900
To Insurance 1,250
Less: Prepaid 250 1,000
To Rent and Taxes 2,450
To General Expenses 1,350
To Advertising 3,500
Less: Prepaid 500 3,000
To Loss by fire 3,000
To Depreciation on:
Machinery 1,810
Furniture 510 2,320
To Net Profit 1,400
(Transferred to)
(Capital a/c)
23,910 23,910
Balance Sheet
As at 31°* March, 2007
Liabilities Amount Assets Amount
Rs. Rs Rs. Rs.
Sundry Creditors 12,450 | Cash in hand 150
Outstanding Expenses Cash at Bank 2470
Wages 700 Bills Receivable 2500
Salaries 500 1,200 | Sundry Debtors 43,800
Machinery Supplier 3,000 | Less: Further
Loan from Bank 10,000 | Bad debts 300
Capital 1,00,000 43,500
Add: Net Profit 1,400 Less: New
1,01,400 Provision 1,400 42,100
Less: Drawings 4,200 97,200 | Closing Stock 30,000
Furniture &
Fittings 3,400
Less: Dep. 510 2,890
Plant &
Machinery 18,100
Less: Dep 1,810 16,290
Land and Buildings 21,700
Prepaid Expenses
Insurance 250

144




Advertisement 500 750

Insurance Co 5,000
1,23,850 1,23,850
Frpefter Reuof : coee va #@RMeT i U 57 FHR AT IS &
T

delqe & AR AV 14,600
A3 : T Fr a5 AWM H AT 3,000
AN T ST AT 500
EERUR 18,100

3ergor (Example) 7.2:
A TAARMV U058 §o $T QFdel # 31 AN, 2007 H HArAfaf@d dede
eI AT AT

Name of Accounts Rs Rs
Drawings and Capital 5,000 1,00,00
Purchases and Sales 68,000 1,50,000
Sundry Debtors 40,000 —
Opening Stock 30,000 —
Returns Inward 3,000 —
Bank Overdraft — 12,000
Salaries 17,000 —
Office Heating and Lighting 2,000 —
Lease hold Property 80,000 —
Commission received — 2,000
Travelling Expenses 3,000 —
Printing & Stationary 1,000 —
Furniture 9,000 —
Provision for Doubtful Debts — 4,000
Wages and Freight 10,000 —

Total 2,68,000 2,68,000

RArAfaf@d gARIS= Ifgd 31 AR, 2007 & FATCT gl dlf d¥ &l AR
T, H-gifa @rar d2r 33 A &1 Ry saed
(1) HAfear faar 15,000 &. Hediferd forar arm |
(2) AT & 1,000 %. 3737 ST ST § |
(3) wTed HHRNT HT 75% F & [/ AT ¢ |
(4) 9g $I SEE W 5% T ek 9 10% g Hifed |
145



(5) TfeTT MUT IS SAGRT & 6% dHh TAY TG & |

(6) 10,000 %. 1 weh 7S FMeT WAL AT AT Yoh eaRT T far I, fohe]
qEdeh! H SHFT HI oI@T AT [l T |

(7) ad= 2,000 %. WM a¥ ¥ FrFaUd § |

gd (Solution) :
Trading and Profit Loss A/c of Shri Ram Narayan & Sons
Dr. for the year ended 31°% March,2007 Cr.
Rs. Rs.
To opening Stock 30,000 | By Sales 1,50,000
To Purchases 68,000 | Less Returns 3,000 | 1,47,000
To wages & By Closing Stock 15,000
Freight 10,000
Add: Outstanding 1,000 11,000
To Gross Profit c/d 53,000
1,62,000
1,62,000
To Salaries 17,000 By gross Profit b/d 53,000
Less: Prepaid 2,000 15,000 | By Commission 2,000
To Office Heating & Less: Unread 500 1,500
Lighting 2,000 | By Provision for Bad
To Travelling Exp. 3,000 | Debts :
To Print. & Stationery 1,000 | Old Provision 4,000
To Depreciation on: Less : New Provision 2,400 1,600
required
Furniture 900
Leasehold
Property 4,000 4,9000
30,200
To Net Profit
(Transferred to Capital
alc)
56,100 56,100

Balance Sheet
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As on 31 March, 2007

Liabilities Rs | Assets Rs
Bank Overdraft 22,000 | Sundry Debtors 40,000
Outstanding Wages 1,000 | Less: Provision
Unearned Commission 500 | for Bad Debts 37,600
Capital 1,00,000 Prepaid salary 2,000
Add: Net Profit 30,200 Stock 15,000
1,30,200 Leasehold
Less: Drawings 5,000 | 1,20,200 | Property
Less: Dep. 76,000
Furniture
Les: Dep. 8,100
Machinery 10,000
1,48,700 1,48,700

3¢rgYor (Example) 7.3 :

31 A, 2007 & HATCA el dlel o @l a¥ & 3fed H fow 7 el st
auT IENfATET FARISE & THET H Sdolld U SIOAR TId A37-g1fl @rer T 34T

afr & fagr Jar fifee-

Capital (1-4-2006)
Stock on 1-402006
Purchases

Sales

Returns Inwards

Return Onwards
Wages

Advertisement
Apprenticeship Premium
Interest on Smith’s Loan
Proprietor's Withdrawals

Office Expenses

Rs.

50,000 Business Premises
8,000 Furniture & Fixtures

20,000 Bills receivable
80,000 Bills payable
1,500 Sundry Debtors
400 Sundry creditors

6,900 Packing Machinery
5,500 Smith’s loan (Dr.)
1,200 @ 10% on 1-4-2006

300 Investment
3,000 Cash in hand
8,050 Cash at bank

Rs
55,000
2,500
3,500
2,500
20,000
15,800
4,500

5,000
3,000

250
3,500

AT ¢ (1) 31 A1, 2007 # e 7,000 T (2) 9fe] @wfFEaw 1 30,
2006 # diT a¥ & fow 3P grog g3m (3) Gell W AT av & v 5% &9meT &
(4) 9§ F AT INEROT W <A 80 &. qHHT HT ¢ ; (5) AT =7at & 5,000 <.
3R o S §; (6) 25-3-2007 & 3,000 ¥ Hed H AT AR F ASC g 3T Afehed
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AT FFIA F Fael 2,000 T F graT THR FAT IR 3%, 2007 F gHEET, (7)
Yaetsh HERIT HTl & UAd Yg T H 10% FERME UL H FWERT §; (8)
fashT # 10,000 %. & TR Feh 1 AR ' § Ge=Ud AT HI AFATT &, Teh
a1 3T o AT dlere &1 FRFR § | Al fOha W 20% T oI FSlT IAT AT,
(9) i # 1,000 & Fr & wewelh afFafad § s oo ged a8 g3m § 3R
safaT or@r S8 faam = § |
gd (Solution):

Trading and Profit & Loss Account
For the year ended 31% March, 2007

Rs

To Opening Stock
To Purchase 20,000
Less: Returns 400
19,600

Add: Materials not 1,000
accounted for

To Wages

To

Gross Profit c/d

To Advertisement 5,5000
Less: Carried

Forward 5,000

To
To
To
To
To
To

Office Expenses
loss of Stock by fire
Interest on Capital
Manager's Comm.
Net profit transferred

Capital account

Rs
8,000

20,600

6,900
51,000

86,500

500
8,050
1,000
2,500
3,630

36,300

51,980

By sales

Less: Returns

Less: Goods sold on

Return basis

By Closing Sock

Add: Stock lying
with customer

By Loss of Stock by fire

By Gross Profit b/d

By Apprenticeship
Premium

Less: Received in
advance

By Interest on Drawings
By Interest on Smith’s
loan

Add: Accrued

Interest

Rs Rs
80,000
1,500
78,500
10,000 | 68,500
7,000
8,000 | 15,000
3,000
86,500
51,000
1,200
800 400
80
300
200 500
51,980

Balance Sheet
As on 31 March, 2007
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Liabilities Amount | Assets Amount
Rs Rs | Rs Rs
Bills Payable 2,500 | Cash in hand 250
Sundry Creditors 15,800 Cash at bank 3,500
Add: Purchases of Investment 3,000
Material not Bills Receivable 3,500
Accounted for 1,000 16,800 | Sundry Debtors 20,000
Apprenticeship Less: Goods sold on
Premium received Return basis 10,000 10,000
In advance 800 | Insurance Co. 2,000
Manager's Outstanding Closing Stock 15,000
Commission 3,630 | (7,000+8,000)
Capital 50,000 Smith’s Loan 5,000
Add: Interest on Add: Accrued
Capital 2,500 Interest 200 5,200
Add: Net Profit 36,300 Furniture & Fittings 2,500
88,800 Packing & Machinery 4,500
Less: Drawings and Business Premises 55,000
Interest thereon 3,080 85,720 | Advertisement 5,000
1,09450 1,0945

Fraefier feoqolY : yaetrs & FHRSA Fr 0T FewTad i B §

Net Profit before Commission (51,980-12,050) = Rs. 39,930

Rate of Commission 10% of Net Profit after Commission means
10/110 Of Net Profit.

So, Commission = 39,930*10/110=Rs.3,630

7.5 GNA

Fcaa @ IR WA A d@Hha H AT @uRomt vd e
(Accounting concepts and conversations) &7 93T fhar ST g1 31T 9 <3t &
fAemsT &7 3@urRem (Matching concept) & 38R dd9c & HAl &1 RS TG
Yottt & Feffetor aeh IRETT Hal i AR Ud arH-gifel @ F qur gelierd #al
o g # forar Srar § |

a¥ & 3ed H I9 AHfedrw Td RR F I § O 39 G787 sgd F oeteeT
U & T & et afigar & oI@r sTgr fohdl 31T § HUaT ad i@l X 6ar 34T §
| N Fo <Ig 3 a¥ ¥ wrafeud § offhe 3nh gar afl ¥ § 3var 3o a3
gl a¥ dr § Afehet W wiod FET g$ & YA o oIy WA a¥ & s Ay A
el & R 1 3R 3o feae & fow Ram & 3ryar o 3ma 9l ured & s @
IR 3 a¥ @rar 7 39 fom fgar =r & | 31 geefoud @ av & ner Iar grier
agr IR Fr 3w RFufd H TE-a8r STaeRr ued & o 0 Al #T @ e
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IcTUed IERTF § | 5 odd-gall o ifeded @al & gFEfaad == & v ar
yfafear fr o & 3¢ GEEee wfdfear (Adjustment Entries) @ga & |
AR & AT Gcdsh #g $T e W Yool F AR Jfafee Hir Jreh & |
g fedA @al # 3UTele HGUROT & 38R 3eed ogdl, 3urfold 31,
qdecd gl Ug A witadt & v I gARSe A8 fRaAT SIReT Jr emeT-gTe
raT A6 ¥ F Tl o1 AT FIT H Aar gdren dur fbgr @@ ooy Rufa &
AR TG I | 3EF HaRed ARG 3w wiF 1 Hod, VRN gedfeadt &
AT &, F9d U9 AT KO & T e, 98 & fov 3mdiere, 4ol @ 3meoT W
A Scdfe o gARGE glafedt & areaw @ afeaw @at F o e @
fored er@ieret 7 323 qQUT Ygar ¥ @ fRAm ST FhaT § |
7.6 TIYRY YT
1. 3ifeae @t # FATESET ST FAT 3MaRTH g7
2. 3ifean dfafeat a1 €7 UF Freufds 3aeior & Tgraar ¥ 3ifedd gfafsear
afaw |
3. &Rl W Z§d U9 ATy Houl & T 3 sa= fH [{fT & TR @
JdeU U4 39 Hiead @idl # fRE ghR gefd femar Smuem?
4. FFAfaf@d 1 gare yfafte aRa Toseaar Ty
(i) 3fecd =og (ii) Udecd =g (iii) 3urfora 3ma
(iv) 3TIA greT 3T (v) H=T g| (vi) ATer &1 TS Iger
(Vi) EeTERT WX 92 & T =S |
5. 3ifeas @At & 3muer =7 3R 82 F F= IR R S g2
6. MR U4 ol @id & AfFATIT T S arell Fel HI TASEY |
7. Rg &Y Fed €2 I8 F& gaRr aar 2?7 (e geufeadt vd afdcdt
geffeor &S |

7.7 <UIGgIRe 9T (Practical Questions):
1. T IURT & FAeAfaf@d dage @ 31 AxI, 2007 & GATCT gl arel
a¥ & U IOR @rdr, J-gifea @rar a2 38 Ay &1 /&g IR fifav

Iltems Debit Credit

Rs. Rs.
Capital 60,000
Loan (8% per annum) 1 Jan, 2007 10,000
Commission 600
Provision for bad & Doubtful Debts 1,000
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Purchases & Sales 80,000 1,50,000
Returns 5,000 2,000
Debtors & Creditors 50,000 30,000
Drawings 10,000
Furniture 5,000
Machinery 30,000
Opening Stock 20,000
Octroi 5,000
Import Duty 2,000
Salaries & Wages 20,000
Bad Debts 500
Rent, Rates & Taxes 4,000
Life Insurance Premium 2,000
Interest on Loan 200
Cash 19,990
Total 2,53,600 2,53,600
AT

(i) 31 #Ad, 2007 = Efaar 20,000 ¥ HeT F AT |

(i) SRt & ¥ 500 ¥. Fad HOT IOff@d IR AT IR TRt | 5% &
&Y ¥ gad U4 Eigey HOT Mt aUT 1,175 ¥ & 981 Al Aol
(iii) F@rAT & TS ST g 600 ¥. & AT HT AT T TUT 400 & M

FT AT T 7 e

(iv) 38 a¥ & HSId FHARrT 1 60% & Jred g3 |

(v) adel Td FSiY 4,000 ¥. ST ST § |

2. TA YT SUUR A TS FFTe & A7 F Toudml & | Reafafld ggar &
31 A, 2007 HF AT a¥ & AU Hfedd o dIR FIFT :

Dr. Cr.
Rs. Rs.
Drawings & Capital Accounts 10,550 | 1,19,400
Bills Receivable 9,500
Plant and Machinery 28,800
Sundry Debtors (Including Shyam for dishonoured
Bill of Rs. 1,000) & Sundry Creditors 62,200 59,630
Loan Account (6% interest paid up to January 2007) 20,000
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Wages 40,970

Returns Inwards 2,780

Purchases and Sales 2,56,590 | 3,56,430

Commission Received 5,640

Rent Taxes 5,620

Stock 89,680

Salaries 11,000

Travelling Expenses 1,880

Insurance premium(including premium of

Rs. 300 p.a. paid for one year upto 30-9-2007) 400

Cash 530

Bank 18,970

Repairs 3,370

Interest and Discount 5,870

Bad Debts 3,620

Furniture 8,970

Total 5,61,100 | 5,61,100
Adjustments : (1) stock in hand on 31 March,2007 Rs. 1,28,960

@3ifa# wfaam : (2) Write off half amount of Shyam’s dishonoured bill (2arH
& HaAred foer dr mel i mfaf@a =) : (3) Allow 5% interest on capital
(4o | 5% a1 o@MsU) : (4) Wages include Rs. 1,200 for installation of
machinery purchased last year (Al # 1,200 ¥ 31T a¥ T Fr 7§ T A=A
HI o9 & AlFATed §) ; (5) Depreciate Plant and Machinery by 10% (#efie
W 10% B 3Mff@d a); (6) Furniture is revalued at the end of the year
at Rs. 8,073 (@Y & 3fed # Wil T YAHIHT 8,073 T G T a1); AT (7)
Commission has not received Rs. 600 (FHRIF & 600 & Wicd a6l g 9 |
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gehTS - 8

3fEAT Ud 3T GUR (Errors and their

Redctification)
SIS B FOX@T
8.0 3T
8.1 JEATIAT

8.2  dduT H FHIAT g e arelr Y feAr
8.3 ddYC H THIGT FA dreir [fear
8.4  3yfedl &1 gar oEmen

85  3edl @rdr

8.6  umushw 3wyfgar

8.7  wwueld 3R[REAT FT FUR

8.8  gfawai sryfear

8.9  cfauely 3ryfedl &1 gur

8.10 37fedl &1 oM W gerra

8.11 @R

8.12 TWWH W

8.13 U et

8.0 32T

SH 3PS T JHETTA Il & RN T 39 AT g Tohal foh -
o TAUC I FHTAA gl el arell IYTEAT &l a1 Heh |
o JAUC FI YHTAT ¥l dTell IR[FEAT T &l Th |
o IYFEAT T TAT o Heh |
o 3Uecl Wil I A Heh |
o THUETY YTEAT T GUR & Teh |
o cfaualw Yfeat #1 PR X T |
o NYTGAT T SMH W 9T AT Hh |

8.1 YE&AIder

ddUe & IEIIA H g 9T [ Jeue & gl @it ( sfae g #fse ) &
qeT fAee W Eraed f AT ggar f AT @ S § | Weg Jg @rar @ qot
YEAT HT HIs 3HICT FAT (Conclusive Proof) wig & | & 3YREAT 30 THR H
gt & e doue & R W FS G 781 IsdT § | dodde & &l oy W oY
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T 372t IE Tt & | U 3R[FEAT FT 9T delde & G o9 uTar § | 3 delde
& Sl @iel Hr 9T Tl I &1 I8 31T § F & ' sfae A & v 3aer &
IHH TIAEET H Gdlsll A TAT Hisc $H g § | AT Giaeg! A0S § F G
¢ AftreT T o or@r qeasl 7 Ot yfeal ® T § e dode & ferer w
FIE YN AL USaT & | AfFeT 3R delUe F gl @it 7 ART A8 e & ar I8
AT ST & fF ol 7 3 & g ayfear € | s yfgar &1 ar #m & dler o
THAT §- (1) IYfEAr Tar derue & AT W gAg AL gsar § R (i) refgar
foIeTehl derde & APT W 9Tg 91 § | 38 SHs H Affies wyar $r sryfgat &
fad=er foram arm § a9Ur I8 @HEST TR § 6 whuely ud gfaushy arerfedi @
FuUR fFE yeR fhar Srar § |

8.2 ddYc HI YHIAA sTal &l drell HYTEAT (Errors not

affecting Trial Balance)

1. HEFgF $ FYREAT (Errors of Omission) : ST FIS -Gl el AT TEIH
qEdel # fo@s ¥ QT ST § AT WIdER F el galt dr @dlelt el F FT AT &
ar 38 HeT-ge A YRS Fed & | 3H THR A IYR F JaUc W Fg gHG @l
UsSdl & | SI-UA @ 5,000 . 1 AT S e SHHT GEAD H @l HEAT el T
Y SHHT YHTT delUe W el USIT Fhifh Wrdael H o ST IS @dlair =Ter arEf |

2. femre & sryfeat (Errors of Commission) : URfFrs o@ i geas #
ITed TR @ A7 Tad @ § GfAfe T & et @iaedr # ded @ H g Ry
& FE uaT H gfafe & o e v rfgar ar owr ara-tl aryfear Fgard § |
31 IYFEAT &1 doue & AT W Fg THG A& I5aT & | S-gIA & 15,000 .
T AT S fheq STefer & 3@y wfafse et & 1,500 %. &1 315 3d: @rdiegr # o
gl gt & @l 1,5000 . ¥ g gl sdafav 39 HYTE & doue & AdeT | F5
AT FEl 939 | S YRR IfE @aldl Hd @AY A & @a & 2,000 T F 3fde
A & T W QAH & TS & 2,000 T ¥ 3¢ X Ir Sar § aF sqFT wera
T dJelde 9T FET S |

3. darfeas rfgat (Errors of Principle) : URFHE o@ T Qeder # o@m
A THAT QG AT JoTelr & fAGIedll T UleleT o Fel & HROT gt arelr iy
degfeds MFE Fed § | - TEWRBR H TG H FEAET I A Jafce
AT AT 72T Fr A FFAT & @S & AT @A A sfoe e, AT & fawg @
gred R &1 3T AT oAT S | 38 THR H IRYAT 1 deue F AT W FIS
TG el ISl ¢ |

4, afaas yfgar (Compensatory Errors) : WY yfear ot uehgay @
gflags gdr § 3 w Yy & el @ ayfs ¥ & o § afogs
HYFEAT Fgarrdl § | SFAIH g F TS & 3 F 1,000 7. F T | 100 T
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fow &Y ¥ fheg o waTE & @ 7 39T @ 31X 100 ¥ & T W 1,00 3. o
I | 37 YR TH THRT & T $HT 900 T. Fr Flr IF vTE F T & 900 &.
HUF @ ¥ @ & Il & | 39 9ER H YA F dede & AT W P
T STt gse |

8.3 ddUc I THIAd &l arell HYTEAT (Errors affecting

Trial Balance)
1. yRfFF @ f rpfar
(i) TErI® GEash! &1 19T Il el |
(i) HETIHYETH F AT A @ o ST (carry forward) H H5 JfE T |
(iii) forET FE T QBT o [ T HEAT AT I AT |
2. @Iar S8 gFas) ryfear
(i) T Gdlar T |
(i) FETIF GEIHT F AT F Galell o FEAT |
(iii) FreT @ @ 3T AR o S FHT JE FHE
(iv) eI GEdeh § Talell s AT fFay TfRr & 8 S |
(v) foreY @1 &7 ITeld A TAhTereT |
3. dave wrawt R[fREr
(i) 5 @ & AY FF dede H A @ |
(i) foreY @ & AW Fr AT RA F forgar |
(iii) fREY WA & AT & JeT9e & Ield 96T H o |
(iv) Ie9T ST ART a9t H JfE FT |

8.4 31YT&IT &1 IdT @I (Locating the Errors)
Ife derae & aldl Y&l &1 AT FET AT § O SHH aread ¢ o@r qEdeht
H Fg-aA-dgl IR FRT T 5 § O gdr oo & fov Refaf@d ik
3YATS ST 8-
(i) YA 3ok H AR AT FAT AT iR T S@AT TIfgV T 39 TheA &1
HIS TIaT derde § formga & af 781 G 7 § |
(i) 3= s ARY 1 M7 e QAT =AMV foh el 3T sl IRA hr 3medr ey
T WAl del9e H Ied 987 # aF 77 forg &ar a=m § | 389 Jelde W g
9HId IS & |
(iii) & vopR I 3eaT Hr TR 9 ¥ enfoa & & & o TE FGHST AT TRT
fh 3l & o H Fgl 3clc-B & T § | S9-539 & T W 935 fer@r
S dr gl @1 3ok 396 ghem St fF 9 & quiawr fasnfaa gem | 3 J%
et & Jele-5T # 3RS § |
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(iv) Tera® Sfgdl & ART A G i Hi ST AT |

(v) Soer # o = |3t ogAr B Jig el aifer AR IE c@er amge R
A% o Fr 3fae R FHfse fr &H R § |

(Vi) T cET Tifgu fF ks T ¥ Vs AV 9 dF AV dgeue #F dfFAfaa &
for o g |

(vii) TSR qUT ATeRT &1 FRAT & AT gaRT & FF Tg Tl o9 ol a@1ge
fr TFEa grafeua Autr &1 afFafaa & for = g |

(viii)Tg o e T1fer F Moo av & weufcadl va qfdcal & A9 39 a¥ &
Tt &7 T &9 F o = § ar 7w

(iX) 3T |9 Yhcdl & g o Afg 3R[fgal &1 gar o ool & Weeh qedent &
OeT: ST YREH ch dolIe deh folellel ofeld §U aiell =iy |

8.5 3edl @Idl (Suspense Account)

Ife A@ITe garT HYFGAT T IdT SR T AS Thel el & g o
eIt A FE TFERY FAEF A & A Afeaw Tat F T T WA & 32T F ToIe
& ek Y Il Wi A STl &A1 SIer § | 39Tel a¥ & GREH H H¥ar a¥ & aRieT
S-Sl YTl 7 AR g & A 3RS Seid yfafte aX & Sy § | el
A T Il N1 & AT, Il Wil FId: do6 & ATl & |

8.6 UHUaNy 37efEAT (Single Sided Errors)
Thuel WG @ IR W IYREAT F § S hddl U WA H FHTIEd
FAr & | veuel it & srniferd 3emeeor 8 d@ehd &
(1) Tordl HETIeh GEh T ATHTS ART el T TS 37UaT HF ol Sl |
(2) Talehh aa @A fordll @id & Fiod TR AT 3r0ar @id & Ield 9a7 7
Gdlslr & |
(3) T FF 3 & I H FfE FET |
(4) Tl & A fAFTe H IRIFE FET |

8.7 Uhualy 3¢l 1 UK (Rectification of single

sided errors)

el 3T ¥ deve & AT 1 Ao AL @ § | 7 Tt @ uar
S S W Sog O fhar Srar g | 3yfeAt & S 3 @rdl i sfae ryar #fse
Fa fhar Smar € e sl g3 € 7 % 39 widt 7 Feslc W& A 3%
e | vemeha 3fg &1 gUR 38 W R aar § & 3qe gar @ @77 oem
¢ afg YR & gar a¥ F GRS I JAIT F ek H 3Tec @ A ST F g ofT
I A gUR & fAT Qe o ufafte gt f S € Fife guR e v @ &
AT § 3R gA 3 dF e TIdT sTel Wil § AT 38 gar 98T (T ) & &9

156



H YA 8 Y Fhod § | 3 THUaiy 3fgdl &1 gUR TR Setor gfafee & 313g
T A 9§ GUR S TRAr S § | sie-afe fRET @ A sfae ar sise A wA
TR T @alelh X & 7S & A1 Q9T HH @ 8T IR ¥ o A TR arer @ 7 3
ufer f@r & Seh g Fewor & @ & 3rfg &1 FRor fowr SRem | gas [/eda
Ffe R @ra 7 31 3fae a1 »fee IR & Al & & a5 & a1 et 31f®s e
fear r & ar gurR & o fTwlia @« & ey o &t fawr Sem g 386
faavor @ & R[fg & FRor fawr aRen | 38 REafaf@d 3T gar gHer o
el ¢ :
3¢rgYor (Example) 8.1 :

freT o §FUe & @R H oE-IEAS deg Al A q9 fAettaiad
IYTEAT 1 T oo | 31 YA 71 3T fhE JhR FUR Y, FASSY ¢

1. TH A &Y 7 faswa 1,200 3. & 386 IfFded @id # 120 & & @dlelr
IS |

2. Taeliq @I 3UR fasa 500 . & @ fGshd GEds # H&1 Y QA I3 foeq
3% IFdITd TId H TR Tdlell T & E T3 |

3. W& A 3YUR %T 315 & & %y TG # HG oG fhar a1 Weg 386
SfFITT W H 5T Tllelt 351 &, T & 715 |

4. ASIGY HIAW 1545 . N FASGY Wi H 1545 & & T W 1554 & &
gdlsy &Y TS |

5. %T YEdeh & A ¥ S5 200 &. A 9T I |
6. UH GaRT 1,900 ¥. &7 3T AT =T AT 3% 100 &. T F27 f&ar am=m |
A % @d F (1,900 + 100 F. ) 2,000 & HfFe FT 7T Weg 100 3. H
S ST feam r At 38 AT U&g qFas & 98 dld Wi H HIS o 7
fehar arar |
gd (Solution) :
1. 38 el &1 YT The & AfFAIT Tl TR g9 | g & HROT THer &
@ # T 1,080 & wA sfae fhar sm@r o | Ig @Al & o § 3R sEe
T g ThA & T I TISEHOT & g 1,080 %. & sfae fohar e,
AT
Dr. Rakesh Account Cr.

Rs. Rs.
To Mistake in Posting | 1,080

2. f3dig & 3UR 35T 500 & & 38 TId H Tdlell HoT & T{ a5 | 379 ¢
HeFGUR &g 6 Walsl T S =1fgw J2ur:

157



Dr.

Vinod Account Cr.

Rs. Rs.

To Sales Omission in

posting 500

Dr.

. UE T TG T AT & Td F Tar 9T H Iod ATA T H B Gdleir &r

YR & | 3T SHH AT F gg ARG TR & AR & @i #r
36 ¥ ¥ sfoc forar Sraem Fife 39% @A FF @dlelr Fd FAT (3. 351 -,
315) 36 %. ¥ A& shisc &I GAT I o7 |

Bhaskar’'s Account Cr.

Rs. Rs.
To Mistake in Posting 36

Dr.

. % Vs 98 q FASIQY WA & W UET H 3G AU & H IS @l

HYTE & | 37T 3THT FAUH FA g FAIGY @id A ( 1,554 & - 1,545 F. )
9 T ¥ Hfsc frar AT it g 5. 9 ¥ 3F Mo HT fGar =
YT .

Wages Account Cr.

Rs. Rs.
By Mistake in
Posting 9

Dr.

. % qEdeh #1 200 T ¥ &A SIS oF & HRUT HT Wid H Hol 5T &l

gdlet 200 & & &A grefl, Jeaf 3mqfdendisi (Suppliers) & 9d& Td #H
T Gdle 9 | 3 38 YRS F GAMUA g FI @id FH 200 T F 3
AT AT IAT

Purchase Account Cr.

Rs. Rs.
To Mistake in totaling
the Purchase Book 200

. UH & @Id H FE Ui 2,000 € F ST AT R §, Weg Vs GEaS

#H shaoer 1,900 ¥, sfsec fvw arw § 3R 39% Discount Column & 100 &.
Fr ufafte A8 & 15 & T gRUMATaET g7 @ar 100 & I &7 3foe
g3 & | 3T 38 WA g T 92 Wi A Feaiaf@d g & gur fonar
STAaT .
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Dr. Discount Account Cr.

Rs. Rs.
To Ram(Omission in

recording) 100

39gFd & AUd afe Thueha YT &1 9l doue & ek H el T
F S &T & 916 9Tl § df GUR & T Qe oEr giafe & St § | g8 faw
afE Flg Wil &A TR F 3fe 3ryar Hfse far mr § @ syfe @R a=a a#7
Frafeyd @id @ AT dr AT § Sfoc yar &fse frar amaem | Ifg w5 @rar
e Ui & 3f9e 3ryar &fse fRar = § ar 3yfe gur s g9y gwfaua @
& AU 9T &l IOy A & 3fde 3Uar Hisc fRAr S JAT giedr or@n gfafee
T & AU qEX @id & § H 3Iedl @id &1 sfac 3y sise fhar sdem | 38

IGIEIOT : ALY A 150 T. F AT dAT oifched Hgel & Td H 15 T Gad
| T IYTE & HROT AFA & Wi & sfdc 9&7 # 150 & & T W 15 & &
fearr a1 | A & @i 135 & # FA sfac fhar mar | RfE gurR & §g
Mahesh & @& & 135 &. & 3fac FAT ATAIM | TP SToiol
gfafse faet ghr gl :
Mahesh’s a/c Dr 135

To Suspense a/c 135
(Goods sold to Mahesh for Rs. 150 but Rs. Entered in his account, now
rectified.)

3GTEI0T © 5y &1 &1 AET 100 & & %A oFr a0 | 3Yfg & Purchase alc
# 100 %. A @ ¥ | 3YTRE YU & o Purchase a/c 1 sfde fomar Sidem |
Suspense a/c & T @l YA &l g & & faw Credit [ar sraem | 3@
vR 3YfE GUR H Peafaf@d gfafe gem
Purchases al/c Dr. 100

To Suspense al/c 100
(Purchases Book undercasted, now corrected.)
wFUe 3RfEAT FT gUR 1 F v Pl st § adh §

(i) Sales Book T IeT 3f&F 9T It G-
Sales alc Dr.
To Suspense al/c
(i) Sales Book &r I a7 T -

Suspense alc Dr.
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To Sales al/c
(iii) Purchase Book @T IWT 31f8& 9T e WR-
Suspense alc Dr.
To Purchase a/c
(iv) Purchase Book T JTeT & ofdT ST W-
Purchases a/c Dr.
To Suspense a/c
(V) T aTgET §gr M T HF g e R-
Purchases Returns a/c Dr.
To Suspense a/c
(i) 5T arqdr S8 T AET HA g Sl W-
Suspense alc Dr.
To Purchases Returns a/c
(vii) e aTael S8 1 AT HAE @ T |-
Suspense alc Dr.
To Sales Returns alc
(viii) fashar aradT S@r 1 AT A g S K-
Sales Returns a/c Dr.
To Bills Receivable alc
(iX) 9T ST GETh &I AT 3T gl S 9X-
Suspense alc Dr.
To Bills Receivable a/c
(X) 9T ST GEcTeh &I AT A g Sl -
Bills Receivable a/c Dr.
To Suspense a/c
(xi) & faer &1 AT i g S =)-
Bills Payable a/c Dr.
To Suspense al/c
(xii) ST fe ST T FA g ATl W-
Suspense alc Dr.
To Bills Payable alc
3¢rgYor (Example) 8.2 :
3ETE0T EAT 8.1 H Ig Al of Toh SHUR HT IGA Fog el W dade &
ek FT AR 1,907 F. 3Tl WIAT Wl 38H 3fac R & 715 3TF 916 30T H
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& ag eIfedl & gar I | AREYUR F v 9T e gfafedr dfav 3R
3dedl Grar #Y 8 |
gd (Solution) :
Rectification Entries
Dr. Cr.

Rs. Rs.
(1) Rakesh Dr. 1080

To Suspense al/c 1080
(Being sales of Rs. 1,200 having been posted as
Rs. 120 only, now rectified)

(2) Vinod alc Dr. 500

To Suspense a/c 500
(Being omission in posting sales to Vinod, now
Rectified.)

(3) Bhaskar Dr. 36

To Suspense al/c 36
(Being rectification of wrong position of pur-chases
Rs. 1,545 as Rs. 1,554.)

(4) Suspense alc Dr. 9

To wages a/c 9
(Being rectification of the undercasting of Purchases
Book by Rs. 200.)

(5) Purchases al/c Dr. 200

To Suspense al/c 200
(Being rectification of undercasting of Purchases
Book by Rs. 200.)

(6) Discount alc Dr. 100

To Suspense al/c 100
(Being rectification of omission to record discount
Rs100 allowed to Ram.)
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Dr. Suspense Account Cr.
Rs. Rs.
To Balance b/d 1907 | By Rakesh 1080
(Difference in Trial Balance By Vinod 500
To wages a/c 9 | By bhaskar 36
By Purchase al/c 200
By Discount alc 100
1916 1916

3¢rgYor (Example) 8.3 :
31 AR, 2006 # A THA H JelUe 25 &. & (Fec 3F) ey AT &
| 39 3Hec I 3ol WA H el Gl 1 dog Y fear I |
gad R fREAfaf@d ayfedt &1 adr &em | 3uenr 3R[fedl FT gUR weE
3ol WAl IR & B
(1) AT A8 & HT I9AT §@r T J&T 150 . T HA hisc fohdm T |
(2) 250 %. @ dgT 9red g3 [98 Vs §&1 7 Gof Y &A1 foheg 3HRT @il
# Gdler g1 HT IS |
(3) SieT WIS FFqelr &I 50 %. F g7 a1, A A@H & TIT H Gof olgl fohdl
T |
(4) TashT qEdeh &1 T 200 & F iU o6 I |
(5) 2rAT TUZ FHFUeT dr 250 ¥. HT AT odT JAT YAT TS Feqell o Td H 25
%. shise T a1 |
gd(Solution) :
Journal Proper of Rakesh

Rs. | Rs.
(1) Suspense alc Dr. 150

To Purchases Returns alc 150
(Correction of errors of undercasting returns Outwards.)

(2) Suspense alc Dr. 250
To Discount a/c 250
(Discount received not posted to ledger, now rectified.)

(3) Suspense alc Dr. 50
To Jain & Co. 50
(Discount allowed to customer, not posted
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To personal a/c, now rectified.)

(4) Sales alc Dr. 200

To Suspense al/c 200
(Correction of errors of sales Book overcastted by Rs.
200.)

(5) Sharma & Co. alc Dr. 275
To Suspense al/c 275
(Being mistake in crediting Sharma & Co. instead of

debiting, now rectified.)

Suspense Account

Rs. Rs.
To Balance b/d 25 | By Sales alc 200
To Returns Outward a/c 150 | By Sharma & Co. 275
To Discount a/c 250
To Jain & Co. 50

475 475

8.8 gfauaiyr 3re[fgdm (Two Sided Errors)
cfavelr arpfear & ar & ¥ e @rdl & Qe ual W g St §
AT : gfauah 3R &1 derde & AT W g A&7 gsar & | ¥ 3nyfear e
YR & "ehll & :
(1) T GEIF e H oWl G SHA-THeT & 500 . H Al S dAfdhed T
qEdes H ofer X e
(2) IRTFeF W T Gl H hEl cFGgR I @l lell. A ST |
(3) Rgred @I 3R[fEAT F-FMT FI TITA R 7T ANA WA F TN FEIIA
I @rd # 3fee FHE
(4) et Wid H Gelell S |

8.9 gfausfia 3ryfgal &1 YU (Rectification of two sided

errors)

giauel sgfgal # guRa & T oda glfSe & smdr & 1 o sryfeat
FURS § Tgel T TN W IR[E T S 8T & $1 915 § T 386 T W S qér
gfafse el =ifge o, A forg ofer @ifde | $8 uRdld g TAfSe & wsia &r
AT e & v 3ud {odia gfafe (@rerd 3foe 7 @ & *f3e g aaa Hfse
fFdr T @ @t 3fde) @ ATl § aur S '@ gfafe dr Sl off g S @ 9T g,
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3T R ST ¥ | 38 YR gUR yfafSedr s S § Y swjed yeR
¥ Fr 75 Foa gfafe & sfoe ar e fr I & F$ 3= T I a 39 o) &
IR & 3ot @ @ sfae a1 Hfse fhar Srar § | 38 Aefaf@d 3eeRor gann
HHST S Hehl § -

3ergIur(Example) :

1. f&arer @l 500 &. &7 Al S°7 elfehel Ielchl § oW HT GEdh H fohar amm |

Goods sold to Dinesh for Rs. 500 but wrongly entered in the Purchases
Book.

Wrong Entry- Purchases al/c Dr. 500
To Dinesh 500
Correct entry— Dinesh Dr 500
To Sales al/c 500
Rectifying Entry- Dinesh Dr. 1,000
To Sales al/c 500
To Purchases a/c 500
(i) FEAT UUS FHFEUST § gred 200 %, 3HG Fiaddd @id H W I | Ig R

qd & ZEd HOT & § A IUARIT I S gehr oY |
Rs. 200 received from Gupta & Co. which had been written off
has bad debt, had been posted to his personal alc.

Wrong Entry— Cash alc Dr. 200

To Gupta & Co. 200
Correct Entry— Cash alc Dr. 200

To Bad Debts Recovered Alc 200
Rectifying Entry—  Gupta & co. Dr. 200

To Bad debts Recovered al/c 200

3¢rgYor (Example) 8.4 :
3ffea vos Feg i qeae A Aeafaf@a srfeart o 78 | 3 gur ae
& fow 3mavgs ufafear ST |
(1) TH FT 450 &. FH AT 94T foheq WA & T 7 sfoe & &7 |
(2) 1,000 %. & TS IMET SO FT AWRS qT Td H 3fde W 6 |
(3) 2,000 %. & HeileR THIET Weg $a GEas & forg fear amr |
(4) AT & TYT 7T 800 %. g, O % Rfay saw @rd & =mer & fo=r
IR |
(5) f&eter &1 AdeT 500 & FHRT W Iac F &eler & @id ' sfae & &7 |
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gd (Solution) :

3a1e0T 8.4 &1 guR ufaftear Awifea srfg gfafedt g g wfaftedt & 3mm W s o8 ¢

Wrong Entry

Correct Entry

Rectifying Entry

(1)Raman Dr. 450 Ram Dr. 450 Ram Dr. 450

To Sales al/c 450 To Sales alc 450 To Raman 450
(2)Trade Exp. alc Dr. 1000 Drawing a/c Dr. 1000 Drawings a/c Dr. 1000

To cash alc 1000 To cash alc 1000 To trade Exp. alc 1000
(3)Purchases al/c Dr. 2000 furniture alc Dr. 2000 Furniture alc Dr. 2000

To Cash al/c 2000 To Cash al/c 2000 To Purchases a/c 2000
(4)Misc. Exp.alc Dr. 800 Machinery al/c Dr. 800 Machinery al/c Dr 800

To Cash al/c 800 To Cash al/c 800 To Misc Exp. alc 800
(5) Dinesh Dr. 500 Salary a/c Dr. 500 Salary a/c Dr. 500

To Cash al/c 500 To Cash al/c 500 To Dinesh 500
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Journal Proper of Abhinav & Sons (Rectification Entries)

)

(2

©)

(4)

®)

Ram

To Raman
(Being the correction of the error by which
Raman was debited instead of Ram.)

Dr.

Drawings al/c

To Trade Exp.al/c
(Being the correction of the error of principle
By which Trade Exp. was debited instead of
Drawings.)

Dr.

Furniture alc

To Purchases a/c
(Being the correction of recording purchase Of
furniture in Purchases Book.)

Dr.

Machinery alc

To Miscellaneous Exps. a/c
(Being the correction of the error of cording
Machine installation exp. as Miscellaneous
Expenses.)

Dr.

Salary a/c

To Dinesh
(Paid salary to Dinesh but wrongly Dinesh was
Debited, now corrected.)

Dr.

Rs.
450

1,000

2,000

800

500

Rs.

450

1,000

2,000

800

500

3crgor 8.5
SR Heor for. & doae & 3fde gar &1 Ader 920 T & 3w § | 3@ AN
F 3T G A TEART & Gar &1 | gede #1 @A g WA RN
frafafaa srpfgar o a5

(i) T ar9gdr g&deh &1 eT 750 & @ S o€ 9= |

(i) T & 250 & It U Wog IHA & WA 7520 %. &of o a1 |
(iii) e TMges @ 100 &. 1§27 &A1 I-T, Weg IMgeh & T H sfde 9T # 10

% @ ¥ |

(iv)uss AT 2,505 & # o7 915 fareg O @id &1 2,055 . & *Hise famam

IAT |
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(V) ®FT FT 560 T. FT 3f9C AV ¥ & URFH H 38 @Id H shisc 967 & forg
fear arr
(Vi) SteT TUS FHFTer § 1,250 I FH Al BT W ST TS Fod & @I H sfae
T fer |
IRt IRITEA T GUR Feh ITec Tl TIR HLel & |
gd (Solution) :
Journal Proper of Jaipur Metal Ltd.

(i) | Purchases returns alc Dr. 750
To Suspense al/c 750

(Purchases returns book was overcastted by

Rs. 750 now the error corrected.)

(i) | Raman Dr. 270
To Suspense a/c 270

(Being the rectification of error, by which

Raman was credited in excess.)

(iii) | Suspense alc Dr. 110

To Customer’'s alc 110
(Discount allowed to Customer wrongly Posted
to debit side of his a/c, now Corrected.)

(iv) | Sales alc Dr. 2,055
Suspense alc Dr. 450
To Machinery alc 2,505

(Being the correction of error by which sales

Alc was credited instead of Machinery a/c.)

(v) | Kamal Dr. 1,120
To Suspense al/c 1,120

(Debit balance of Kamal's a/c had been Shown

to credit side on the beginning of the Year,

now corrected.)

(vi) | Suspense alc Dr. 2,500
To Jain & Co. 1,250
To Jain & Sons 1,250

(Jain & Sons wrongly debited previously Instead of

crediting Jain & Co., now the error Corrected.)

167



Suspense Account

Rs. Rs.

To Customer’s a/c 110 | By Balance b/d 920
To Machinery al/c 450 | By Purchase Returns alc 750
To Jain & Co 1,250 | By Raman 270
To Jain & Sons 1,250 | By Kamal 1,120
3,060 3,060

8.10 31T &I oA I 9HTd (Effect of Errors on Profit &

loss Account)
AR ¥ & GRIeT of@l GFcehl & &I 15 3RTEAT & oM - Bifed Wrelm am
frgr genfad gar & | Il SAUR @rar F o1 ome- g @ # gee R S arel
fffee #eh @ wrafeud @ & 3R g & af Sofer 9 oa omsrglfa @ W
gsar & | 3T 1 emH-gria R weia AT 9 ugar ¢
(1) afe amFaAT &1 @rar (Normal Account) dam At A« @rar (g, O, &7
arod, fasa arad) el 3 & VI W el & 3fde W G R § At 39
IYTE & oM 7 wAT gl qAT 38 YT & UR @ o1 A gig gram |
3arEond- 50,000 ¥ #aT & fOFaR W =3 fFY dAfed 9 <9 AWAT @ #
sfae fha & | 3@ YT & Net Profit 50,000 & & A g SR—¥M Fifeh
FFAC I H-giie @id & sfde & fe@rd arder | 3yfe GUR N &I @rar
shfse fRaT STaem 39 HROT oM F 50,000 ¥ Fr g g A |

(2) I AFATT & WA dAT AT TFaeel T F I T 39T e o 7 & O
sH 3RITE & Net Profit & gfig gllr aur 58 31Yfg & UR W omsr & S gl
3eTEXonY-feAr @I 500 %. FT dclel FHAT olfehed hThcdeard Wid # 500 %. sfae
ford 3 | 30 3Yfg & 500 %. &I ddel SMA-BM W H g1 fG@rar Saem |
ARUTAETET o1 H g gl | 3(YTE FUR W ddeT @rar sfde fomar siden foraa
W H 500 T. T HAT gl |

(3) ITT-TY YT AT FFEH WAl It & fhll 3T @A & VT W Hise
fear & ar s& arrfe & Net Profit 7 gfg gl d2r 3rgfg gur @« Net Profit #
HAT g |

(4) 3T 3R AT FFaHl @id & Hhisc U8 H Fdlel el H S0 & Net
Profit # & g1t § 91 38 YT F FUR W Net Profit & gfg gl |

3¢1gYor (Example) 8.6 :

Th BH & o@Tel d delde & el & el & §g 3decl T H 150
T. &1 R Hhfse i | Arafar@a 3rpfgat o 7S
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gl

(i) Im=T =T @i FT sfac 9&T &1 91 50 &, & 3 o@Iar - |

(ii) T argdr g&deh &1 T 100 & H A o1 =T |

(i) 25 & & HF A FY YEdd ¥ TAEE A Gl ad FAT 250 & forw f&2m
I |

(iv) T TIgs &arT 100 . & Al dlerr @n, 58 faswa arodr @a & =87
AT AT ST AEH & T H hisc A AT 134T |

(V) oeleR & @Id # 500 ¥. & §hET & o 38 U d& ol fohar o, &
o e & %7 @ra 7 sfoe & f&ar = |

(vi) 38R fasea i TfRY 50 3. #F O 3R SAeR al & @ra 7 Hfse w
I |
HYfEAT & FUR g SAetel FafeAr AT 3R a1 R ot yeM1a s |

(Solution) :

Journal of Firm

(i)

(i)

(iii)

(iv)

(V)

(vi)

Rs. | Rs.
Suspense alc Dr. 50
To Travelling exp. alc 50
(Being the mistake in totaling, now rectified.)
Suspense alc Dr. 100
To Purchase Returns al/c 100

(Being the mistake in totaling of P/R Book, Now

corrected.)

Supplier's alc Dr. 225
To Suspense al/c 225

(Being wrong posting from the day book, now

Corrected.)

Sales Returns a/c Dr. 100

To suspense al/c 100
(Being the sales returns from a party now
Posted to sales returns a/c, now rectified.)

Sundry creditors a/c Dr. 500
To Purchase alc 500

(Being the payment made to credited wrongly

Posted to purchases a/c, now rectified.)

Sundry Debtors al/c Dr. 100
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To Suspense al/c 100
(Being the sales wrongly credited to Customer’s
Account, now rectified.)

Effect of Rectification of Errors on Net Profit

Net Profit
Increase Decrease

Rs Rs.
0] 50 -
(i) 100 -
(iii) - -
(iv) - 100
(v) 500 -
(vi) - -

650 100

Hence, Net Profit will be increased by Rs. 550.

8.11 TR

dogc & gl @it (Sfae Td hise) &1 AT e It W ETdTegr S Ao
Y&r H S @ S § | Weg I§ WAl HI qOT YEAT F HIS HhcT THT
(Conclusive Proof) #gl & | delde & e 3= & 3 ¥ & @raed afodT &7 @
g & At BT o @ qeas # W 3RIfear @ whc & et doae & e
U IS THIT A&7 USdl & | dfdhel 3R ToIUC & Sl @ieil & AT &) A&7 @er & ar
g AT AT § & o@t 7 3@ & go aRyfedt § | 5 agfedt @ ar s & S
ST ThaT §-() 3fgar Hadr dode & AT W verg A& usar § 3R (i) srfegar
fSsteT derae & AT R w9 95T |

IfE J@TITel SarT 3R FT Il @l T el HA & dre o Fedr &
Uar g oetar § ar AfEas @idl F Aers J R & 3T T JAUC F ek A
FIecdl Wid # S fGAr AT § | 30T a¥ S-ord YAt &1 gar Telar § o
HETH UN & SToiel FATSE HT ST § | T AT &1 Il ol & A 3ol
QT Tad: ¢ gl oIl ¢ |

8.12 ¥aUYIW YT

1. Taffiest gepr 7 31R[fETT T 3UYFd 3GTER0N I HERAAT § HASSY |
2. “TolYC WT GEdehl I L&l HT hdel TUH TSCAT FAT § | SATEAT HIST |
3. doUe & o AT W 39 R 1 9T fFa YR Famda?
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4, FYFEAT & 319 FAT FASIA 8?2 SAR UR FAT RIS 8?2 WA ST & 3R[fgAr
g S dorge & e Sy W 8 3§ ST 82

8.13 <UTagIReh 92T (Practical Questions):

1. A IS ol & dolIC & Hisc U&7 & AT 83 . & 3F § | ek Hr
IR Fa= @ A fow & 7% | qEaHT H M@ ST & IWed AT ad
AT T I ST AT

() T AN | 5 & A Al TET W) 3HAT hiarddld Tl 50 & F Hhise
o ar |

(i) Teeier s adet &1 AR 250 & FFHe Wed 3HHAI iodard TIar sfae fomar
I |

(iii) foshar aroly 9 F o 71§ 10 3. A vH A AT AeH & 39T gaT F @Al
W & T o & At i dlerr ar |

(iv)§ 9 caoe $r 260 T $H et #ar @ [dhag qeaes # forw fear am=r
dur fasra qFde & AT ¥ faT @ # @dlsh & & oS |

(v) IMgsh A & IS FUR AR 60 T. A SAGRT A Tl H o= 5T 1 |

(Vi) FeTgR & ured 98 & AR 2 T i AAeR & T 7 Walleh I & I e
g8 @id H @dlelr a1 #r |
YA & GUR g Sl gfafee Qfod qur 3= @rdr sa1sd |

2. 31 feEFsR, 2006 & HEF TH TUS HH & dolUC T AT g g3 dqum
ek A 3! @id # forg f&ar ar:m |
Stetadt, 2007 & giet fAwafaf@a Jfeat & gar rem-

() T AEH H 50 &. g7 EPpd A & 96 38& @ & QO = #F 800
T. 9Iod §U W GEdehl H oWl d THT AMEeh A e AR I alel T
H TUr Tigpd d¢ $r RN &I Ashs arel T A for@ f&am am=m |

(i) 3 T weiteR H /e Far F AT 6,000 T F faFT gFas 7 g ar
AT AT AT GEAR & AT A AT T H Gelledr AT IS |

(iii) AT WU T &I 580 F. & AT olierar 38 9T arqdr sgr & 58 3. for@
fear qur a8t & Aee s @ & 39T geT & @akh W & 7S |

(iv) f[asrg &Y T IleT 305 . 8 HH AT AT |

(V) T A TFT 98 H IR 50 T H TEFH & @A F Faled W A T Reg
g @ FH Tl G Fr TS |

(vi)gR &1 2,500 %. T AT ST Wog 3 I & T Geds & forg f&am |
YA & GuR §g Seoia yiaftear QS arfd a¥ 2007 & emer-grfa @rarn
T g 3T oerEE weia & g% | aerea @A @ st IR
HAT |

171



3hTS-9
Hed gF oldiehsl (Depreciation Accounting)

sHIS H FRAET
9.0 3=F
9.1  Y¥drGeT

9.2 HoF FH oW
9.2.1 ¥ & & 37y Tg gferm
9.2.2 T g & HRUT
9.2.3 Hod §H T oW HIA I RISl
9.3 ¥ g & U YNNG a7 &I &7 A9 a1
9.4  Ho¥ g HI oI@Ihed
9.5 T g & Rfar
9.5.1 ¥R fed fafg
9.5.2 HANK & A
9.5.3 af¥e gfed gomel
9.6  ENA
9.7 TARY WReT
9.8 33U gEdsh

9.0 32T

S AT & HEITT el & dIG 39 Ig FAS ohel fh Hed g & &1
IR ¥ | 3 Y @ ¥ 39T e aRT | Hod g9 & FAT FROT @ & aur
0 UTTET Hlel T fohcdell AT § |

9.1 Y&IdsT

gaA oT AMN T § | S FFafed & ®T A AR 3TN H § gAh
Ao & At 3 S § | TReaR aur e gl arell FA A g Fed § | Turh
FrfeTa SRy e, e, welleR, FR, FECqeR R B Ay @ ¥, cwawrm
H g2 & U w3 fhar S § o & @ Ifdea & v | 3 s gdfcadl &t &a
A H T Y 75 R A o7 gEufeadt T o gt 7 gred gl arell AAmi F S
foram aram gardreT A AT AT ST & | 3T VRN Feufeadt et iy A
3cTh 3UARN Sidddld H HAGg i F [Gakd e & T 3AuaE 718 gfkar &
&1 JWihe Fed & oot 59 euy & [/EaR ¥ GHer 91 §-
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9.2 Hed g oW

921 HAeg W & YT v gRHMWIT (Meaning and Definition of
depreciation)

R % TOe § TR @FEdfeadl T Ageaqul AeTe glar & | m
Frfeadl & feRedX AT Xl I 3eTehr 3MAF fed:2fdd (Economic Potential) &
HAT 3T S § AR Tk AT AT Y 1 § R a8 @Fafed 3UANT A o o o
It e & | Raffieet Rt & Fox g & wau 7 Reafaf@d afemmd & § |

FE & FEAR, "T&h FFfcd & Aod & fardr o FROT § gl arell Aet-ert
3R TR AT B T B FEd € 1"

IR TN F IHGER, "Ig Teh HUROT A H & ¢ & @i
TFafaa, SereRond- o, A, 3SR, weAteR IR S-SR Qe @i S €, 39
4 oA Hdl # TReaR AT gl STl § AR IR # AR 94197 ld & F dhR
g g I

IR RfoTFw & IgeR, "HeT &9 W F FRT Ffcd & Hed #H g
arel fAw Fr § I

IugFd gRATIIT F faReNeT ¥ Tuse § & AT g W gHfcd & Hed
H eel-2rt AT aTell AT Sl FHgl ST & | FFAld & Hod H Ig HAT felkeak T,
Al # aRads, a3 NASHR, TAT AT 8ol 3G HROT F ger ¢ |
9.2.2 H&¥ g & &NRUr (Causes of depreciation)

Rt TFafea & qog & et Aeafaf@a FRoT T & T §-

1. gFufed &1 ARFaw @91 (Constant use of Assets)-TIRT @Fdfcadi &l
ftedk 9T & ¥ 397 fadEe & S @ SEe SR g Fdicd & Hed U9
FIAGTAT Gledl H FHAT AT §, 3T @A IR FAI-FAT W AFAT W @l &
FFqicddr HI FIGTAT I A I@T ST Tohdl & | oifhed 310F TAT d I8 g
T & |

2. gdesm (Accident)- F3-FI gUTARRA & S ¥ AT g ST § A1 38
AT 9gd FH IE Il & | 38XV & AT 30T oRE] a6 e, H{&HFT AT e &
T FFafed & FAed H HAT 3T THhcl & |

3. 3vgds ghr (Obsolescence)- FA-a HIASHR @l & HROT UG ol
TR Teheltnl T TR &Y @1 § |, IRUTFATTET J6R & AI-73 IYHOT 39T
H A WA & | 5 720 AN B Icuree &TAAT TUT SToAdr i THee Qe AW
39eT 3R g § | 3 TR AW T T IuSI0r QUGN AN g U Hr GAeT
T ToIT ¥ TR W & 8, 3TY e FRAA T T FA g ST § 3R Ao A
HAT g S
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4. A9 $t AR (Effxluxion of Time)- s¥a@™ # Fo Feafcaar T gdr
g e Shae el g AfRga &@iar & | 999 Idid 8l & A-A1Y STl Hod
HH BT ST &, o8- THhed (Patent), 98 W A (Leasehold Property) 3mfe |

5 SR {ed # TR &A1 3mem (Permanent fall in Market price)- 3fe
Frufed & IOIR {ed & WY fRrEe 31 A & dF 39 §Fdicd &1 Hed A & Sirar
g | O gEafcadt & qFded Hed 3R SR Hed & 3ok $F & ATl oidl & |

6. ®9fead #A wAMCA (Exhaustion of Asset)- & Frafeadr T gidr § <
v RS FHT & de qOid: FATT @ Sl § 3R 3o HS 3ifbaca A g,
S- Uy, Bl & U3 3G | 3d: 3y HT FHIT F GY-ATT FAdh Hed H HAT
glel T & |

H{F ¥ & 7811 (Characteristic of depreciation)
Hod BT & AW W80T [T T g-

1. Aeae AT Bhar-werdt & gFdfcd & 9A9T & HROT QT §; 2. o B
T TSI hael TR Fedfcadt & T fFar orar §; 3. #od g1 oot et TEafed
F qEde Hed H g arell R & §, HH T6R Hed § §9Y A8 § 4. Ao
T THFIfed T FAT W g dlar <37 & Ifalkead &, 39% Ta ) 71, J2r 5.
gFafed & Hed H IRAd HT g HT 0T W HI$ JHG 16T I3dT|
9.2.3 HFT FH F AW T 1 maIsar (Need of Accounting for

depreciation)
fAFAfIf@d FROTT & @-qEdet H Th FFicd & Sidsteliel H ¥ S URY
T AW AT HTaRTS il o-

1. @@ &7 T gifd A g & g (To find out correct Profit or Loss)-
IUR H FFafed & 90T Fel F 30F Hed H HAT A § 98 T AR Fdreld
gadlt 3w @dl & Hifd tF IT §, A Hod g8 & N aT-gifel @ra H g orr
Fh TE AH-gIA AT AT ST FeheTl & |

2. @ fF Rufa @t seert @S g (To know correct economic
condition)- MR &7 F&r e Fufa I & T 9@«F av¥ & 3ed 7 ;s
fRgr IR fFar Srar & | R @t @€ 3nfde gar &1 A asf gem Si9 @edfed wa
gIidicdl &l 81 Hed W fe@rar Su | e Hod & &7 oi@r g1 fhdr sreen dr g
H FFicadl @ Hed oI Hed W & fG@rn Sv | Ife #od g9 & o@r w81 fhar
Seen dr &g # geafcddl S Wdd ot Hed WO § G S Wwem | Weg
SUagR & FFEAfadl & TAET & ool & HROT 3eih Hed A Hel 30 ¥ |

3. grufead & wfawamaesr &g (To replace an asset) Hed & & TR &1 or@r
I h Y g I UMY & SR o H HAl 3T ST | FFdfed T FATCT I 74T
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AN AT FFAfed FT Fel g PIY $HI RIS Bl & | 38 HIY H TIEAT g o
T E & oWl HT TS gidl § |

4. W @NIT HeT A FA 8g (To find out correct cost price)- fe
Frafeadl W Ao g & 3R cgawer g & S § O scufed axgat & @l
HeT AT g1 gIM | eI oi@idhel T T & #ff g1 &1 TSI 3TaRTSF ¢ |

5. Ha Y & FA a g a1 (Not to reduce the original capital)- ¥
grafedqa sgaary & oEmg =Y go @1 gfafafca s § | S Aoy 9AeTr e
T FRHAT F fRmae 3 S & 3R v T s FrRIsTHEar AT 81 St & ar
g & AU gt g S & | OEY gem # He qol & §HCT g S § | 3
3% U gREST A €1 T I cHaTUT FXh 3Ty ohe, AV & T H Yol & 7T H
FIIH @ ST § |

6. @M F gt A & FaRor A=A &g (To avoid Payment of dividend
from capital)- I AR HoT T FI @I 7T T & o oo e geRia g,
foras FROT arrRr & fAARer o # @ g Siuenm | eet-ent qolt H & AT gl
SUE |

7. AEFT A Fe UNd & &g (To get deduction from income tax)-
HIF AU & HJAR &9 Fipd TT AT Al § JUT F AT 31T I 0T H
AN FC & ST § | Y SUART & -AR FA & Sl g | 37d: Hed g Hl
SYTEAT FLAT Hhed RIS ¢ |

8. it AT (Legal Compulsion)- &FdsT 3fARTA & 317aR g oY
FFOAT 9Tl g AT & oA HT G0 FAgT X Fehdl, Id: g E ISl
TS ¢ |

9. AFERI & FE FIT Y& & (To give correct information to the
creditors)- @GR TAURT & MUT Yeld o & ddT STUR HT FeFdfcddm Selehl
gfaepfa g § | afy weufeaar qrast & 3T Aeg w ad @ ardef ar aeery
& Y fIRarEdTd g S | Hd: SAGRT P HEl oI YeTed kel i e & Hod
BT M=l 377aeTH ¢ |

10. 3r=7 FRor (Other reason) 3RAd AT g H YU gl fhd S W o@r
¥ yhe o IEAfaH ot § HOF g § | IRUTATSET 3T giadfadt gann
SAUR H YAer W orener faeior; e dld g AR aur Y aridcd # gig &
FRUT 33F GFR T gt glet HI GFATGATT a6 STl & |
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9.3 Hed g Fr U iR ad 77 ea1T S ey
dTd (Factor to be kept in mind whiles determining

the amount indepriciation)

1. gFafea &1 @ETd A& (Actual Cost an Asset)- HFdfcd oEld Hed 3MAT
3R T AT 9T H § | 39 HeT H FFafed & HT Hod d2T 3T IIied Ud
TAYAT § FHafedld HAT GoieTd @l &l aiffd fohar Srar g, Si8- #leell o3,
HIST, TUUEAT, ST MG | G F5 FFdfed el TAGT STl § aF 3806 0GR |
fRaT /T T ot ST #T & U HWT BT § |

2. g¥afed & PTG sfiaet ®Ter (Estimate Life of Asset)- Ig ag 31af
g &, o arafea 8% wR @ F1F wXer WA efa wedfea @ sepmiadg
3Rl Sfias @ fhaer gem? Ifg wrafea &1 Shasd &rar 318 gar § dF #eT g9
& IR FA BN § IR sEs R{uda gFafed &1 Shad Fer &A giar § a Ao g9
1 afer s gl § | ARoaar gfday 3der € g FIel S aifev oad &
fafRaa 3raf & a1 Frufed &1 gEas AT 38F 3afASC Hed & ST g o’ |

3. wrufea @1 3@ HAgw (Scrap Value of Asset)- Ig 98 Hed &Il &,
98 Hog W FFEdicd & 9PR gl Sl W 3§ <1 S Th | I i & §ele
Y FIS T giar g @ 38 o 3afiise Hog & & ger &1 AT | Hed g Hr 0T
I AT GFAfed & A dRTd H § HaRIST Hed ger 38hH daedide drRtd Ald
&I AT E

4. AFAG &1 9a«4 (Arrangement of Repairs)-@Fafcd $H FAFAT TI
AdsiRoT FT 3T TGEAT gl TR 3HHT Sidel Flel TA: & d¢ AT0n, Fad Hod
BT FI FH R HI Ta&AT FIAT gl |

5. ¥qfa &1 AR (Expansion of Asset)-afe gFufcd & TR w® #i5
SieTd T fRaT STaT § a Hed & @ A0 aXd AT 36 93 gU Hod @ o
€Tl H IGT g9 |

6. & gRfEufaar (Working conditions)- Hed & H TEEAT IRA
aRfeuferat &1 ot ears T@arm gl | afe woufed & AT agd ¥ AT # fhar
ST § df Hed s o 3 g | sEe [Awlia afe @edfed @1 y3er wafr-asdr
o ST & o HoT s o A g S ARMT 1 GAeT T 9y A & TR S §
a1 ar oA H fRar SITer § 39 3MUR W Hed g1 °e-9¢ U |

9.4 Hod gTH HI AWIhd
I & ol W AT FraAfai@d Stear ufafSear v s §:-
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(i) gfaas g 9 TR & ; o@r ¥ & 3 AR @
Depreciation a/c Dr. Rs.
To Asset alc Rs.
(Depreciation charged on Asset.)
(i) 319 W F 9o P W G ¥ ¥ 3T QAR A
Profit and Loss al/c Dr. Rs.
To Depreciation a/c Rs.
(Depreciation written off)
(iii) ufea &1 [9FT W W (96T AT |) Awg & A -
Cash/Bank/Personal al/c Dr. Rs.
To Asset alc Rs.
(Asset sold.)
(iv) TFafed & faha W o gl T (AT T A ) or@r ay $r sifean fafy
Fr
Asset alc Dr. Rs.
To Profit & Loss a/c Rs.
(Profit on Sale of Asset transferred)
(v) Fafead & o W gifa gl W @1fa fr &a /) o@r oy & sfean
Fr
Profit & Loss alc Dr. Rs.
To Asset alc Rs.
(Loss on Sale of Asset transferred)

9.5 Hed g™ Fr fAafAr (Methods of Depreciation)

TR FEafeadt W AoT g @ $T 3o afdar &1 gaer fRar Srar &
Iferer fafer &1 gaeT e fhar ST ¥E FEdfed & T, SFad™ #Y Yepfd, e W
fR aar § | g7 &9 @ Aou e i Reafafed f[ftar saer & ol s 8-

(1) ¥t fRea @fe (Fixed Instalment Method) (2) AT grafafer
(Diminishing Balance) (3) arf¥& gfca fafer (Annuity Method) (4) HeT & &Y
fafer (Depreciation Fund Method) (5) st&T uiferdr faf&r (Insurance Policy
Method) (6) UHedisa A (Revaluation Method) (7)Rea & ffg
(Depletion Unit Method) (8) 3t=a faf&ai (Other Method)

ST # ¥ gud Ao ARt w1 Aege ¥ aoier R ST wr E
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9.5.1 ¥urlt FEa A (Fixed instalment method)

$H YoMl &I #Ad oeld fafer (Original Cost Method) @er Y@r fafer
(Straight Line Method) & =7 & &Y ST oTam & | 38 (3 & gfday ufof@a
T I Tl Hed g I AR Fedicd & TFET SN Hel H Th AT Bl © |
TFIfed T Fl AT R Uiday v ARRad gfaed ¥ Fqeg g9 Fer oar & | 39
fafer carT Aew o IUAET = W Feafed &1 Siad #d FACT 8 S W
36T H{ed YT 8 AT ¢ | 30 A garr Hou e & e e @ ReAfaf@a

I |
- _ gFafed &I aredides AR Hed—dafed i 3afise Jod
AT & = Fofee 1 39Vl shae e a§
3oy Ifg @Fafed T Ao oeTd 4,00.,000 & § 9 FAYAT Herfl I
50000 &. § | §&qfed T 3afse HeT (Scrap Value) 30000 . § AT FFdfed I
33U Siasd Frer 10 gy g f gfaay g &1 afr Aeafaf@a geh-
_ 4,50,000-30,000=4,20,000=

& R = = 42,000 ®o wiaay |
e 10 10

Tg Y 39 geafcaat & T gaor & arhr s &, e Fog areeaa:
FHA T §, dUT EAT U4 Adeiemor 99 ff &A gid §, S EeilaR, U,
FrIRTST 31fS |

feoaolY- frareme oAt & afe g/ $r X 9fd av (per annum) & 5 g 3R
Trafed o H & 3 & A0S T F oS TN @ (a¥ F AT @A @ A I F
AT ST S g ) df R a¥ F g o SR 3l g1 HAIg T g oldNAT Seen oy
A FFafed 99T # oS IS @, Wed & H & 9fd a¥ (per annum) Er &1 &
B R I F & T ST, A d¢ TFfed 9 F FA AGe & g2 F At
1S 8l

il frea Rfer & 9o

(1) oE o sga & W § Fifh 10T o T gt & |

(2) vfaay afaf@d fFar = arer Hed g TA BT ¢ |

(3) el @id W ufday F@AT W 9gar g, Fife HAed g ufaay tF &
@ ¢ |

T fFed R &

(1) IS JT A & FROT FEdfed T FRE-FAAT F FAT g AT §, Req
HeT g & U AT el & A I GHIT 81 © |

(2) TFEITCT T A H S TS AR W AT H P TGETH 78T & |

(3) TFufea &1 Shael FIel FATCA & JTel T A5 AT TigeT AT cgawdr 39 Ay
H G A S |
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(4) a¥ & #LT A FFAlcd T el AT g A W H{od g8 dH1 TR oo &
FHSAS I & |

(5) STGER H Igd & HA M F FFdfed & A YT aial ¢ |

(6) 3@ R & g vd WeAT & Tl F IT THGA @Al R FAH 76T
RECIE

Illustration 1:

Mr. Sarthak purchased a new machine on 1% April, 2004 for Rs.
2, 25,000. It was estimated that the machine will work for 5 years and it
will be sold for Rs. 25,000. On 1* Oct, 2005 and 1% April, 2006 the
machines were purchased for Rs. 56,000 (Scrap value machines is also
5 years. Prepare Machinery Account for first three years on the basis of
fixed instalment’s method.

AT @rds & 1 3dd, 2004 & 2,25,000 & H vF 75 JAMT @S | T®
AT OEIAT a7 T Fg AWM 5 a¥ e B AN AR &g H 25000 & f4w
SrEef | 1 3eFgeR 2005 3R 1 31, 2006 # 56,000 &. (3afAsC HeT 6,000 &.)
3R 33,000 & (3raferse HeT 3,000 &) FHr A2fed HAA: GIAET | FoAHT Saed Frer T
598 8 g | 9UA o st & fov Al @i |l fRed @i & eEr G
HAT |

g Solution :
Dr. Machinery Account Cr.
Date Particulars J.F. | Amount Date Particulars J.F. | Amount
Rs Rs.
2004 2005
April 1 | To Bank alc 2,25,000 | March 31 | By Depreciation alc 40,000
March 31 | By Balance c/d 1,85,000
2005 2,25,000 | 2006 2,25,000
April 1 | To Balance b/d 1,85,000 | March 31 | By Depreciation a/c
Oct. 1 | To Bank alc 56,000 (Rs. 40,000+5,000) 45,000
By Balance c/d 1,96,000
2,41,000 2,41,000
2006 2007
April 1 | To Balance b/d 1,96,000 | March 31 | By Depreciation a/c
April 1 | To Bank alc 33,000 (Rs. 40,000+10,000+6,000 56,000
March 31 | By Balance c/d 1,73,000
2007 2,29,000 2,29,000
April 1 | To Balance b/d 1,73,000

fecqoft : HoT g i 0T fAFT gER FHr R g-
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2,25,000-25,000=2,00,000
9IH AT W H{oT =

Syears 5
=40,000 &. gfaay
S AT R HeT B = 56,0005— 6,000 _ 50,5000
= 10,000 & wfaaw
g FRfT R A B = 33, 0005—3, 000 _ 30, 5000

9.5.2 wAWEIA g R (Diminishing Balance Method)
38 Yolel & 39faf@d Hed ugfd (Written Down Value Method) &t
Fed ¢, ¥4 & gra gfday grufeq & ged gUu AT W fASTer Sar § | 39 ued g3
frea wgfa off &gt Sar 8, % & 9fday & gidr S § | 38 gonel H Hed
g1 & AR 9f3ay FFdfcd & °¢ U Hog W HHmer s ¥ |
S e #fie 10,00,000 & & & H T 8 10% H & & o g ar
YA 9 & g 10,00,000 & F 10% = 1,00,000 & BEW | @Y a¥ #AMT T
sufaf@a 7e= ( 10,00,000 & - 1,00,000 & ) = 9,00,000 & gremW | g@X av #
FeT g4 9,00,000 & & 10% 31T 90,000 & gHEW | faX v g’y &r AR (
9,00,000 &. - 90,000 &. )= 8,10,000 ¥ W 10% &I ¥ & 81,000 . NI |
T fhed fIfer ¥ g Jf s ¢, wifs Tarh g Rf & s & o
gfday A | § Fafh HANE s fAfT 7 Aed g & IR gfday &A g
ST § | AR s A &1 gaer 39 deafcadl R AT s afaf@d e 7
At R ST §, OeH WEAd & oIy fUe giar oar §, Si- 9w, A,
FeitaR, §IF 3G | TaeR # IE JUTel {ads 93ART & ol Sl § | $Rd
e AT 7 off st ggfa i Aegar ¢ W g |
wARE g8 fafer & apor
1. QU FFqied & fashd W Hod g I 0T Sl H dqUT 7 #@Faled & &Ha
Aed W g T AT IR H HIS HfSAs 61 gl &, Fifd FAeg g i
fAfRee & g$ W e |
2. g dofae ARy 8, F0ifh uree & auf & g i IR 3f0F 7 a1 & auf
#H g & U FH FE S ¥
3. Jg [Afr We vg curagRe® gt & SHRUT SHHT 3YINT Falfde fohdr ST ¢ |
4. o gl W W AR N AT € IS & Fhifh IREH H g IfF gl g,
Wed AWAT T A FIdT g, Sidih d1g & guf 7 g 1 AN FA TUT AFAT 9T
¢ S § |
5. 30 fOf & AT g Fea # FFafed &1 HAoT YT AT ol & |
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FANE g (A F W

1. @Hfcd & T el W EMAT IR AR W SIS A €T 3T Yool H Al
@ ST & |

2. g @I X ARad Fe & T FRIval ) AR [|er 9sar § A1 I
HRfIH HT gl g H9=Tel S g

3. 57 yomell & g H &Y S I @A usdr § FIfE g f X FH &
STl & FFafed # IARAT IR F Igd oS FHT H HGRTRAT 2N, e
TFafcd 38 Ygol & AT g S|

Illustration 2:

On 1% January, 2005 the Jaipur Pinkcity Company purchased a
Bus for Rs. 8, 00,000. On 1% July, 2006 this bus was involved in an
accident and was completely destroyed and Rs. 6, 00,000 were received
by a cheque from the Insurance Company in full settlement. On the
same date another Bus was purchased by the company for Rs. 10,
00,000.

The company write of 20% depreciation per annum on written
down value method. Prepare the Bus Account and Depreciation account
from the year 2005 to 2007 when books are closed on 31% march every
year.

1 S=1ady, 2005 & SR RS 9 o v 99 8, 00,000 & H @
| 1 3T, 2006 1 TE §H Teh greell H YUIT &Tfdared g =iy 3R AT shemelt &
quT a1l # 6,00,000 &. & Ueh ek WIed g3 | S8 ARG H Heell o Teh g@Ell
g9 1,00,0000 & # T & o1 | FF9elt, HANET Hede@m AT & 20% gfaay
&g afaf@d & § |

a¥ 2005 ¥ & a¥ 2007 o & &8 Sl U7 Hed g Tiel IR AT,
Stafer geasd gfaa¥ 31 AT &t deq & S § |

gd (Solution)
Dr. Bus Account Cr.
Date Particulars J.F Amount Date Particulars J.F. Amount
Rs Rs.
2005 2005 By Depreciation a/c 40,000
Jan.,1 To bank alc 8,00,000 | March (20% on Rs 8,00,000 For
31 3 moths)
By Balance c/d 7,60,000
8,00,000 8,00,000
2006
2005
April, 1 To Balance b/d 7,60,000 | March,31 Depreciation a/c 1,52,000
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(20% on 7,60,000)
By Balance c/d 6,08,000
7,60,000 7,60,000
2006
April 1 To Balance b/d 6/08/000 | July 1 By Bank a/c 6,00,000
July 1 To Bank alc 10,00,000 | 2007
2007 March31 By Depreciation a/c 1,80,400
March31 To P&L alc [profit (20% on 6,08,000 For 3
on sale of Bus i.e. months) + 20% on
Rs. 10,00,000 for 9
(6,00,000+30,400-
6,08,000)
22,4000 | March31 By balance c/d 8,50,000
2007 16,30,400 16,30,400
April 1 To Balance b/d 8,50,000
Dr. Depreciation Account Cr.
Date Particulars J.F. | Amount Date Particulars J.F. Amount
Rs Rs.
2005 2005 By Depreciation a/c 40,000
March 31 To Truck alc 40,000 | March31 By p.& L alc
2006 2006
March 31 To Truck alc 1,52,000 | March31 By P & L alc 1,52,000
2007 2007
March 31 To truck alc 1,80,400 | March31 By p & L alc 1,80,400

U Fea R qur FAvE Fw (AR § e
(Difference Between Fixed Instalment Method And Diminishing Balance

Method)

et fFea e

FANT g afr

F | AR &

. | 3UR

1. | HoT g™

2. | Hed wlH
#T 0T

3. | gufeq &
Hea

4. | gE-

5. | AIAr

sq fafr # Hegew 9 T
& &l

SHH Hed g Hr o Hufed
T Hel AT W Teh SR H gl
T AT & ar dr 3w aut aw
T &

zg [ & grfca & Shaa
Igael & & difow av &
Hufcd Hed YT el giar |

g R & g . Aeugd X
AT g fafer &1 Joram 7w
Edr g S 10%

- TAHET GaRT 39 AT

s e A FAeasw widay
gedT | &l §

sad ufd a¥ HeF g T qurer
grafed & HUA@d Hed W
dr S

g [ # gufca & Shaa
3TARY FA & Hedd av H
Fufed Hed M o o=a g
ST g |

Tl Ao g X B fhed
fafr & 39eT @ATIar 3RS
9y ST § S 15% A1 20%
AR TIAET canT g8 fafr &
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greq S & | g A & Aegar urea @

9.5.3 af¥® gfea woumelr (Annuity Method)

Hed & ufaf@d & & g9y F o @ R 3w ga o §, 3
AR Tl & SIETd-Hed HUdT 30% Rl #T & Iufaf@a R Sar ¥
T IANAAT H AGA § & A FEcd & AEIT-HeT & SO AR YIEET H
areX fafadter dr ST df 39 W <O & ® F HACeAT o g § | I’ F@Fdfed &
SiideTerTel H hdel 38 AETd Hed &l & IUTdfld Fgr fhar S =ifgu afesd 38 «W
T fAfRad X & A T sAre & ufaf@a fRar S arfgr | 3eeRer & fow 1
Siefadl, 1997 &I Ueh ST &1 gehsT 5 a¥ & Ug W 10,00,000 & # forar = |
afg 3&a 10,00,000 ¥ &I SR # 317 gfasfadi (Interest securities) H aemT
S A 5% sarer A X W RAfEEer Far o1 gdhar & | afdw gfa gome ) Few
T FICd dlel IIGATAAT T AIaT ¢ o 5 a¥ A U2 FH dARG-HeT FAT
10,00,000 &. g 3ufaf@a @ foar aa afesw 98 @ & IRFE A9 W gfaay 5%
X H oS IS g & Uiy o mfaf@a Fr S | sEd v fhder U gfdey
AT g & I H FIE I, Ig 'Hed g di¥es aifersr (Depreciation Annuity
Table) &I TEAT ¥ AT AT §HET | 3H dTfeldhl I Teh 3T AT f&am 7 @I § -

AT FT qIEhT arforet T T 32T
(Extract from Depreciation Annuity Table)

g fRey geufed & @ 1 & § 3R o I womel arr Hed
yafaf@a &G & ar 39F ot & v 3@s O )X W gfaay Reafafea afr
AT g1 & ¥ H afaf@d &= gem:

ay 3% 4% 5% 6%
3 .353530 .360349 .367208 .374110
4 .269027 .275490 .282012 .288591
5 .218355 224628 .230975 .237396
10 117231 123291 .129504 .135868
15 .083767 .089941 .096342 .102963
20 067216 .073582 .080243 .087185

arforer &1 FIsdoT

A & ey wrafea &1 #e= 10,00,000 & g 38 10 a¥ 3fd yomelr ganr
ITATAT FAT § AT AT F & 5% ¢ af 3WFd dlfeldl & Fgraar § aifven
Heagrd H TR T g fdenrell Sraaf:

w1 & #r 10 a9 H 5% =TT Aed SHTEAT Il & foIv Iiday g Ficat
g2eT = .129504 .
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.10,00,000 & & sTST HiRd <IIEAT el & fav wfday gra wrear gsam
= .129504*10,00,000 &. = 129504 &.

3T 9fd a¥ 129504 & HeT &9 0faf@d fFar Sem | 39 9’ 10 a¥
# 1,29,504 €* 10 = 12,95,040 ¥ F g gaRT 10,00,000 & FFafed & W
AT 3 2,95,504 . <A1 AfAf@d & SR |

ST 6 TaSe § R AT B c@RT # @A Ufday ue dAE (1, 29504)
gl
r@r @eel gfafSear (Accounting entries)
wrafed @liga @ Asset alc Dr. ( oRd A& ¥)

To Cash or Bank a/c Rs.
(Asset purchased)
YA+ a¥ & Hed H : Asset a/c Dr. (§F9icd @Id & IRFHS

AV W =TS A WA A)

To Interest a/c

(Interest Charged)

YA+ a¥ & 3d A : Depreciation a/c Dr. (@f¥s& Heu g & afr 4)
To Asset alc
(Depreciation charged)

P &L alc Dr.
(To Depreciation a/c
(Balance transferred)

Interest al/c
To P & L alc
(Balance transferred)

Illustration 3:

A company acquires a lease costing Rs. 15, 00,000 for a team of
5 years. You find from the Annuity table that in order to write off the
lease on annuity method at 5% interest per annum, the amount to be
written off annually as depreciation amounts to Rs. 3,46,462. Prepare the
lease account for the five years, and show the annual net charge to
Profit and Loss Account during each of these five years.

T& HF9eT 15,00,000 & & &0 W 5 a¥ & fov ger o § | af¥es gfa
et A 3T AT WS § 5% A saer W aE g gore ¥ 9 @
ITATET T & T 346462 F. A Hoded U@ AT g | drdr ast &
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fow ger @ar @fev 3 gaEd F 9dF g F arEa @ |W g dR fhder
CECH

Dr. Lease Account Cr.
Rs Rs.
1st To Bank alc 15,00,000 | 1%t By Depreciation a/c 3,46,462
Year To Interest alc 75,000 | Year | By Balance c/d 12,28,538
15,75,000 15,75000
2nd To Balance b/d 12,28,538 | 2™ By Depreciation a/c 3,46,462
Year To Interest alc 61,426 | Year | By Balance c/d 9,43,502
12,89,964 12,89,964
3 To Balance b/d 9,43,502 | 3" By Depreciation a/c 3,46,462
Year To Interest alc 47,175 | Year | By Balance c/d 6,44215
9,90,677 9,90,677
4t To Balance b/d 6,44,215 | 4™ By Depreciation a/c 3,46,462
Year To Interest alc 32,211 | Year | By Balance c/d 3,29,964
6,76,426 6,76,426
5t To Balance b/d 3,29,964 | 5™ By Depreciationa/c 3,46,462
Year To Interest alc 16,498 | Year
346,462 3,46,462
Statement showing the Net Charge to P & L Alc

Year Depreciation Dr. Interest Cr. Net Charge Dr.
Rs Rs. Rs.
1t 3,46,462 75,000 2,71,462
2nd 3,46,462 61,426 2,71,462
31 3,46,462 47,175 2,99,287
4t 3,46,462 32,211 3,14,251
5 3,46,462 16,498 3,29,964

aifds gfa gomelt &1 g

I @ @& ugl (Long-term leases)T & ey H, TadH Frhr A
faferier dr S 8, 3T # oS A § |t AR Al & GOw H AT g9
yvfaf@a &= & fav I8 (Y 3ugea adl § R=ifd 77 gfg (Addition) Tr
g (Obsolescence) & AT Ycddh IR o1 IUTAT Fail gl |
TN gfa gomelt & omr

o fAfr @ ag oner § & weufeq & 7 amrg & a-grfa @ & afaf@a
SR g ST § dfes 38 IR TH Tehel dlel AT T ART &Y 39fai@dd g I ¢ |
safav g8 fafr ot gedfcaal & fov sugsrd Eh & S 3t go ool O3,
S 9T W o I FHA |
aii¥s gfa gorel ¥ sifaar:
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qg gutrell WA HFafeadl & faT 3ugerd =@l § fed TR-eR aRade gia &

37T S e FHT & AT off 715 g, AW tolee, FNT 3R 3 gFy g ug e
| Tg Tafer or@r &1 EfSe @ 3o #foa off § | 50 [ & IgER g ard w o
gfda¥ T @1 #AR gl 99 Fifh Hed g &l WA dfddy Ueh AT gt Safsh
SITST &1 A gfday &A gl Srel |

9.6

TR

3Fd AT H UG & dIG §H Tg Fg Fhd ¢ [ IIART T IRGHRIAT H

T & 3 TR FFfeadl W H{ed gd @ e T 3ead fafdr sroee sgaar &
TEN o1 T ey A fahar ST FhelT §

9.7 TAYY YWT

1. Define Depreciation and state why it is necessary to charge
depreciation?
Ao &rE & aRerer &fav dur §asv & @l # Hed g ATAEd S
FAr AHfard g2

2. What is fixed instalment method of, charging depreciation?
.Discuss its advantages and disadvantages.
Hod & e I TR fhed @Y #ar §2 s@& o7 9 anr @ faawen
HAT |

3. What is reducing balance method of charging depreciation? How is
it different from fixed Instalment method?
Hod & @l $H ged gu AV H Jolell A1 §? Ig VA fhea fafor @
8 AR @eT 82

4. Mention names of different methods of charging depreciation.
TR d@ufcd W AT 1 Hiea T [Qffiesd dgiadl & a1 @ |

5. What point should be taken in mind while calculating the
Depreciation? Explain.
T g & 0T W & fhet-foheT a1at T €1 I@T ART? THASNST

6. What is annuity method of providing depreciation? To what class
of assets is it suitable? Give its merits and demerits.
AT B8 3Uff@d aa 1 arffe gfa womelr &= 8?2 I8 fFd gdR &
FFfcadl & v 3ugerd §? s qUray Jasd |

7. A firm purchased furniture for Rs. 10,600 on 1.4.2003. Its

estimated life is 10 years. Its scrap value would be Rs. 600.
Depreciation is charged on fixed instalment method. Prepare
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10.

Furniture Account for four years. Accounts are closed on 31%

march every year.

TH FH o 1 3, 2003 & 10,600 F H Gl AT | 56 AT
Sfastrel 10 a¥ § | 3T IARISC H{ed 600 & gem | T fhea fafer &
B FICd U4 ¥ & Hellel Wil AR AT | @ 31 AT & gfday §g
e o £ |

(Answer: Amount of Depreciation Rs. per year.)

On 1% April, 2004 Vivek & Sons purchased a machine of Rs. 2,
00,000. Depreciation is charged @15% per annum by Diminishing
Balance method. Prepare Machine Account for three vyears
Accounts are closed on 31% March every year.

1 39d, 2004 & fadsk Us §H o 2, 00,000 ¥ & oRETd A Th AMeT
T | g ey fear = & FAed g f[Af @ 15% gfday & @
¥ Feldr HEr ST | 90T AT aut Hr 72N Trar sy | g gfaay 31
AT #F Fog o ST ¢ |

Answer: Balance of Machine Account on 31% March, 2007 Rs. 1,
22,825))

On 1% March, 2002 Chaman Lal & Sons purchased a machine of
Rs. 50,000 and spent Rs. 5,000 on its erection. It is decided to
depreciate at 10% per annum on: (i) Fixed Instalment method, (ii)
Diminishing Balance Method. Write up Machine Account for Five’
Years under both methods.

1 3% 2002 H TAS o TS T o 50,000 &. T #AMeT T 3R s@<hr
FYYT 9 5,000 %. <3¥ fhw | Ig ¥ fohar =m & (i) Tarh fhea g &
T (i) ged gu AV I ugfd & 10% s X F AT g Iufaf@d fear
ST | g f[fERt & 5 a¥ & Afed @rdr, IR HfSwl @ 31 AR H
gfaay de¢ I Sa € |

Answer: Balance of Machine Account (i) Rs. 27,500 (iii)) Rs.32,
477.)

Himanshu bros. purchased machine on 1% Oct, 2003 at cost Rs.
2, 70,000 and spent Rs. 30,000 on its installation. The Finn
written of depreciation 10% per annum on original cost every year.
The books are closed on 31% March every year. The machine is
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11.

12.

sold on 30 Sept., 2006 for Rs. 1, 90,000/- Show the Machinery

Account and Depreciation Account up to March, 2007.

feATel §ed o 1 3ragey, 2003 & T AM, 2,70,000 &. AT & gred H

3R 30,000 & 3FHT FAGA Fod H T Y T | BH H aeld | 10%

gfday #{ed g ITfAf@d acl § | GEash Yiday 31 AR &l §oq &l Sl ¢

| #fisr & 30 AR, 2006 @ 1,90,000 & # 7 f&ar | AF,2007 d&

T g WIaT adT AN WA dIR HIfAT |

[Answer: Loss on Sale of Machine Rs. 20,000 on 31st march,

2007.]

A firm purchased a machinery on 1 April, 2003 of Rs. 3, 00,000

including a boiler worth Rs. 30,000.for the first four years, the

machinery account had been credited at 10% per annum with the

amount of depreciation on written down value method. On 1%

April, 2007 the boiler was damaged and sold for Rs. 7,500.

Prepare machine account for current year.

Teh ®H o 1 319, 2003 & 3,00,000 & & v A2f @I, TE@H 30,000

® F Th ager o AT A7 | TIA TR auf A FAEE g Tgid F AR

10% ufaay & X & HeT g Jufaf@d fhar a=—r |t 3We, 2007 &

Jraer affdared & ar R 38 7,500 ¥ FH 99 A | IdA a¥ & fow

AR T RR HfSw |

[Answer: Balance of machine on 31st march, 2006 is Rs.

1,59,432.]

The following information relates to the business of a manufacturer

for the year ended 31%" march,2007 :

(A) The debit balance of plant &machinery Account as on 1st April,
2006 was Rs. 90,000

(B) During the year three machines standing in the books at Rs.
4500 were sold for Rs. 2100.

(C)On 1% July, 2006 new machines costing Rs. 18,000 were
purchased and were installed at an expense of Rs.1200.

(D) It is the practice of business to write off 15% p.a. depreciation
on all additions to plant and 20% p.a. on all old plant.

Prepare plant & machinery account as it would as it would appear

on 31% march, 2007 (written down value method).
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13.

T&h 3G IR T qFGhl § AT gaaw 31 AT 2007 H AT g
I A & FER IueEy g ¥

(31 1 3191, 2006 &I Tllee TId HI IRFHEF A9-90,000%.

(8) a¥ & ALZ 4500 & & YEdsh Hed &I el AMel 2,100 & H ST =47 |
@) 1 e, 2006 H 19,800 & &I oRTd ¥ A #AMeA T HT g TG
9 1,200 & <37 6T |

(@) T 7 wollee W 15% a1f¥eh & & d R/ Tellec W 20% dlveh & &
g fawd gu 31 A, 2007 &I Cellee UG FMT @Al FARE g (g &
daR FfFT |

[Answer: Balance of machinery on 31%' march, 2007 Rs.85, 440.]
Swati & sons commenced business on 1% April, 2002, when they
purchased machinery for Rs. 8, 40,000. They adopted a policy: (i)
charging depreciation @ 15% per annum on diminishing balance
method; and (ii) charging full year’s depreciation on additions.

Over the years their purchases have been:

1st November, 2003 Rs. 1,80,000

31st December, 2006 Rs. 2,40,000

TOfd Us &4 & 1 30, 2002 & SAUR 3RET fhar gur 34 e 3egi
8,40,000 & #Hr T AMA TGN Iegied fAeaAfai@d it TaTRd Hr : (i)
AR g8 A @ 15 9fderd AT g™ oemar Siuenm gor (i) foedr o

G W R IV F AT §F AT AT |
affiea auf & 3ar mie Fr @l T geR oAt

1 gy, 2003 1, 80,000 w.

31 feaFsR, 2006 2, 40,000 ¥.

1 39e, 2006 & Qe A 1 3er, 2002 ¥ g¥ & O Rl fhed
ugfad & 10 gfaerd & &1 ATy forr s | 586 T 1.4.2006 & 3REH
gel aTel ¥ H FAS el HT feag fhar am 1 Jog g # aRader &
ufr g AfFT S 31 A, 2007 & FACT g el a¥ & AW @A F
FARNTST $r FET & T2AT 2006 - 2007 ¥ FT JqMA QIAT FATST |

On 1.4.2006, it was decided to change the method and rate of
depreciation to 10% on straight line basis with retrospective effect
from 1.4.2002, the adjustment being made in accounts in the
beginning on 1.4.2006. Calculate the difference in depreciation to
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14.

15.

be adjusted in the machinery Account to be closed on 31.3.2007
and show the machinery Account for the year ending 2006-2007.
[Answer: Difference Rs. 80, 972, Balance of machinery on
31.3.2007 Rs.7, 40,000.]

A company purchased a second-hand machinery on 1st January,
2003 for Rs. 37,000 and immediately spent Rs. 2,000 its repairs
and Rs. 1,000 on its erection. On 1stJuly, 2004, it purchased
another machine for Rs.10, 000 and on 1stJuly, 2005, it sold off
the first machine purchased in 2003 for Rs.28, 000.0n the same
date it purchased a machinery for Rs. 25,000. On 1stJuly 2006
the second machinery purchased for Rs. 10,000 was sold for Rs.2,
000.

Depreciation was provided on machinery at the rate of 10% on the
original coOst annually on 31stDecember. In 2004, however, the
company changed the method of providing depreciation and
adopted the written-down-value method, the rate of depreciation
being 15%.

Give the machinery Account for the four years commencing from
1stJanuary, 2003.

Tsh HEA o Toh Qe FAT 1 Sefady, 2003 & 3 7,000 & #A @l{Er iR
g% d 2,000 & 3HH AWFAT AT 1,000 & 3HH FAOA W @ fham | 1
Serg, 2004 & 38 10,000 & & g@dt wefeT @l AR 1 Fers, 2005 H
ay¥ 2003 #F @A a5 s #qLMAT Fr 28,000 & H 9 fGam | 34 ’eT Ia=r
u 7 25,000 & F @I | 1 FJomS, 2006 H 10,000 F F @A TS
cad AT 2,000 & H o & TS | HoT FH A FaeAT 31 fGHFR @
gfdas #efeT & e arerd W 10% & a7 & FH SO oA | 2004 FH HFGE oF
AT & & IR el i Ay & Jga I R FARa Aow gw O
@I 39T T, Hod &8 $r & 15% H TS |

1 Jdad), 2003 & IR auf & fow #7MeT @rer s18T |

[Answer: Balance of machinery account Rs. 19656]

A takes a lease for Rs. 14,000 on 1stJanuary, 2006 for 10 years.
You are required to lease al/c for the first two years, depreciating
the asset on the annuity system and charging interest at the rate
of 5%.You fmd from the annuity tables that the rate of

190



16.

17.

18.

depreciation on a 5% basis for a life 10 year is 129.5 per
thousand.

3 A 1 Fead 2006 H 10 I&f & fIT 14000 € H TH 9T form &
39T Feafed W 5% SIS & e & ali¥eh gicd Yool & Hed g FHed
§U WUA ar a¥ & T ugr @idr @ielell § | ar¥es gfd ER0Er & 3m9err A1
giar § f 5% & 3MUR 9 10 a¥ & Sfiaed & v Aeg g $r e 129.5 ufa
gIR & |

[Answer: Balance of lease Rs. 11,718.35.]

A company has acquired land on a lease of 30 years, and has
erected a building costing Rs. 99,000.You find from the sinking
fund tables that the account for the repayment of Rs. 99,000 in 30
years by the way of annuity at 5% per annum is Rs. 6,400 p.a.
Make up the leasehold property account for the three year.

Th FFOE o 30 d¥ & Tg W HA utd H g AR 3 W 99,000 F FHr
AT W Ueh el 1 AAT0T fham § | 3mueh! -y arferemait & A gar
¢ T 30 a¥ & 5% aMf¥er T & 99,000 &. & AR Fel & T afdes gfd
T A 6400 F. grEN |

A a¥ & fov gz & Feufed &1 @A IR HfAT |

[Answer: Balance Rs. 94428.88]

A lease is purchased for a period of five year for Rs. 25,000. It is
proposed to write off depreciation by the annuity method charging
5% interest. The annuity to provide for Re.1l/- for 5 years at 5% is
Re. 0.230975.Show the lease Account for the full period of the
lease.

5a¥ & fav 2, 50,000 & & U 9zl T Sl § | Fg T & fob arfde
g goumelr & 5% SIS I A gU HAed & Jufaf@d far o 11 &
T TG A & oIt 5% W 5 a¥ & fov aiffs gfa 0.230975 &. ¢ |
g & R AT F AU gz @ar s |

Ram Ltd. Which depreciates its machinery at 10% p.a. on
Diminishing Balance Method, had on 1stJanuary, 2007 Rs. 9,
72,000 on the debit side of machinery Account.

During the year 2007 machinery purchased on 1stJanuary,2005 for
Rs. 80,000 was sold for Rs. 45,000 on 1stJuly,2007 and a new
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machinery at a cost of Rs. 1,50,000 was purchased and installed
on the same date, installation charges being Rs. 8,000.

The company wanted to change the method of depreciation from
Diminishing Balance Method to straight Line Method with effect
from 1stJanuary 2005.Difference of depreciation up to 31st
December, 2007 to be adjusted. The rate of depreciation remains
the same as before. Show Machinery Account.

A o, e 3ol A ) 10% s & e & HAe grE _fr ga
g @I, & 9r" AT @Wid & ATH 987 H 1 SeAadl, 2007 & 9,72,000 &.
¥ | a¥ 2007 & ER1eT 1 FAadr, 2005 Fr S A2feT 80,000 & # @I AT
dr 38 1 oS, 2007 & 45,000 & #H ST &I @ gUr v A5 AMA
1,50,000 &. @I derd & TEr Ry qur #@fe & 34 G wuifa & &
T, TG el & @S 8,000 & & | FHFGAT 1 SeAadl, 2005 § g @A
& I HARE g O & Turl freg R_fY & adr & | 31 fawy,
2007 d& & & ek FARNGT &1 & | 8 f & 9gl & FAT &
Edr & | #fe @rar sasv |

[Answer: Machinery Account Rs. 9, 34, 100, Loss on sale of
machinery Rs. 15,000; Total Depreciation Rs. 1, 19,900.]

9.8 3TN gEdsh
1. S, @USdrel, Ui, AT, SEWIAT Ud AR, SR §h HFdal, AR
2. 3.H.INTA, TSI IMTe, THBUSHI, I Ufeaanerd, 515 ool |
3. TH.&. Uldl, SEWIAT UG W, 7 Yoo g Toledl, Pl |
4. AT, ARea, [9ueh, dued & Ag fBged, T §F f3al, JaQR
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gehTs - 10

Hod g1 ol@lhel alfadl (Depreciation Accounting

Polices)

HIS T FRAET

10.0 32"

10.1 9EdTGE

10.2 g9 U9 Hedel Afaas

10.3 of@r AWS 6 (FAEA)
10.3.1 g¥dTaelr
10.3.2 gfiyemme
10.3.3 FTISEIHIOT
10.3.4 Yh<IHoT
10.3.5 oi@ishel HAGUS

10.4 ERer

10.5 TEARE Y&l

10.6 393N qETH

10.0 322

S AT & HEITA el & dI¢ 9 Ig A Tohdl & Aed g9 @
T oGl AlTh e H YA 3 dUT Ig oWl AlGh FIlOg HFAedr adr
Frdatfaes R At &5 & 3fad &7 & gerdt g | I8 AE Hed 89 & fav
ATGIehel AT dcHYT JRCEIROT FI HTATRATIT o AT SHAER Il § ddT ArgHfAR
Hed g1 oichel Al aF T § |

10.1 Y&EATAeT

AR AES TahB3ecocd SEICTE I URYE o "Hod-gr odiehel’ & Ha H
HATH- 6(AS-6) ST frar § | s8H for@r § & safadl & 39 Aiea faaron #
TgFd Hod g @ fafr Jdeh Yo & FFdicd T Hehel TR T Tcdsh FFdfed W
THAT g HT ART F 3T F I TRT | 386 T & Hed g0 & §9Y A
HYATS IS oGichel aifd l Taseadr for@er aifge | Ifg fRet a¥ e gra & [y
H gRade fhar ar=r § df 36 928 & TISeadl Sl 1T | Hed g s Uiy dr
AUTAT B 9T HFATed & TR SHdel &l &l €T H W@ gU fohall AREd 3maR
W gfaay H T AT | F TR AT T Fe H fow e & e formr ame
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39 AT Fr A H ot AIfAT 9 39 S arige | 9Rkade s e S
Sdfeh g Hcded 3HTaTH gl U9 38% JHTG FI 8 I I |

FFAAAT & fU AT g &l AT FFEgedl (@MY ) AFAfAgA, 1988 Hr
HIGEAT (xiv) H & 15 AURT & & JUR | A A | 38 3 7 I396 TR
HT T AT FFdicd & folT HARE g Y AR TRl ffed @Y & 3R W
HATT- 37T &L & 5 & | 5o & Foder Ay off v Ay & &7 & o gv uiRa
& A AT g o9 Thall ¢ |

10.2 g U9 Heqar JA™fAT# (Depreciation and company

law)

HRAT &Fdell FRETH fr arT 205(2) & 3HFAR Ycdeh HFEdal Sl olTHTT
oo & 9 % W AT FFfcddl W AT 9 FIT AT AT § | 59 4w
& oddd Hed g HI diel ATl & 3eo@ ¢ o6 & forar off I & g Frer o
gHhar § | ¥ R[_fee Feaef@a §

(31) FFett AfAfATH T 4RT 350 garT AURA _Afr & Fqea g Fer v |
=g Afr § Fafef@a ard w8 = §-

(i) HAPT grE Ugid ¥ Hed g el SATeaT |
(i) TFafd | Ao g8 T & @ el et aoia rgq (u) & forar o= g
(iii) 3fE F$ Fruafca A /e a¥ & 9 & =Y &, ¢ g S §, 39 3uAT

¥ gar fear Sirar & ar 3@ geEdied @ g$ g @ 3¢ facdy af & omy 4

Jofaf@a forar S @i | gl & aedd #@eufd & qeds Hed d fawa

AT F IR T § |

zg gyA Afr #r "sAR g Afg" (Written Down Value Method) @
A1 e I

@) 9AF FH AT HFYicd W T bR G o[9IRT SV @y 38 FFfed &
SfiasT &Il # 39 FFfed T A oeTd & 9.5% & Swe) U afaf@a $r s @& |
3u A0 A Aefaf@d g7 @ o $r =& iRy g gel |

95% of cost of Asset
Estimate Life of Assets

=g A # g% av &7 g Ueh AW BT g, 3d: 30 "t fhea ggia
(Fixed Instalment Method) Fga & |

(@) oo WHR A 3T § 3T Fl ol [T & @R 7T g
yufaf@d frar ST asar & foas err wrafed &I amerd &1 95% FFdfcd & Siiae
el 7 afaf@d g & | o e fRfaas 7 FuiRa @ e Rt & R
Ao g e |

Annual Depreciation =
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10.3 o/ @T HATH 6 (FMT—A) [Accounting Standard six

(Revised)]

AT g @R (Depreciation Accounting)- HRAT TICE  Th3veved
HEITA &1 qGRYE 8RT "Hed g a@ihed” W fifAd (@enfea) o@r Aes & &1 Jqd
ure fArfaf@d § | I8 GAfed o@r A 1 .4.1995 &I AT a1 & IRFH §5 ofdr
yafdt # A9 ® & wdr ghm | g8 AWe Hed g & fAU o@iee dur
dcaatl JehEIauT I ITTLTHATHT & Y IIgR T ¢ |

URTEHS auf F T @l ATh QEIRY TTHG FT gem | IJg [wiRer &
I & F 30 3af™ # Ig Ade AIdr ured ey Afady #§ ghleg FFafaar qur
st 3R fAs &t & 3" 93 e, Adedfeie va carqaids 39shAr garT
FH A forar S |
10.3.1 g¥dra«r (Introduction)

Ig fAR0T U7 Ao g Wi ¥ HEY I@AT g a1 T HAeT gd AT
grafeadt W oy giar & oy Arafaf@a #el & Sas @9y & fadw @ ey gar
g

(i) STTeTd, STeTeT JUT UH & qAESad g dTel e Wipfded qarde

(i) &y grafeqdl- s @rel, $3T wpfas A gur 0 & 39 Gesaliad &
giel aTel TATUAT & qaeTor Jer fasever R Y @at i afFAfaa R
ST

(iii) 3rgEee 3R oy w @

(iv) =t

(V) aeperet

Tg faaRor o3 HfFA W Y o AT gt St T 3usA & fav e Uh
AT 3uaeh Siae o & |

AT &9 & G A Affieed 3usheAl canry or@r Afadl &1 3regavor fFar s
¥ | ey Rwor ot & wga Y T tewvr A aFEss & O 9 3aas §
o 3usA garT AeT g & HEfd 39S g A S gehe Far S |
10.3.2 R (Definitions)

feRor ux & Aeafaf@a aAct &1 39 foav PuRa 3T & Ty s9er Rar
T g-

'Hed g ' THh g A9 FFafed & 3UANET, FAY AfdsaA HUar dedifaen
JUT IR IRETAT & HROT YTl SN Sfiad fOdrEe, IUHeTr 3yar #ed # 33
FAT F AT § | AT T TFdicd o Iad 396N Sfad # g3 o@r a &
e A9 UM & T 3R fwar It e & fow sfed forar Sar g | Ao g A

195



3 gFEafeadr & aieiue off afFafed gar § aer suanh Shaa 9@ AaiRa &
forar Sirar g
T AT FeEdieaar I FFEafeadr g
(i) e T & A @ JaAT # 30T hw A= H THTGAT § T
(ii) ToeTepr @fAT 3ueh Shaer & aur
(iii) v¢ 39hA SaRT 3cdicd & AU 372ar At dar Farst $r 3gfd & fow
GO A R W g & AU e yendfAs Rt & v [@r Sar § 99 gaw
T g afafafedt 7 faswa & fou &g W@ srar g |
IR SfasT ar ar (i) I8 37af™ gdr § Swe gw deg geufcd & 3usma
CART 39T TRy S T TFATGAT § AT (i) 3IhA GaRT 38 FeFdicd o 39AET F
3cUTea IT Tk A 3hisal Y S TEAT UIed gl I TEATGAT &, 98 & |
e -A9g gFafed &1 "B AT AR s@HT UfAgiAE R gidr §, 3ruar
facda RRor &t & faefas aea & & sgafaa e geg geax Gas
g TR gl & |
10.3.3 FasdIFor (Explanation)
T 39mA Fr e RRufd gur fFand & aRome RuiRa s aur sega
I H Ao T FH AGdYUl THIT ISdT ¢ | Ucds ofdl Ja™ H Hed- g4, &b
A TR & el A Tror fhar Sirar § dur wufed & T6R Jeg 7 gfg a1 eareT &
Tt T@r S ¥
HeT g1 &1 fTUROT 9T U of@r 3afd & 39% §a9 # arel o S arer
Hed &/ &1 AR TAIAA Frfai@d diel gehl 9 3menia g §
(i) UfAETREe arTa 3ryar Afe FFafd &1 e f6ar - § ar 9§ TRy S
tfaefls ara & T W gfawnfiag o ¢ |
(i) g1 Ao geafead &1 e Ul Shaer; qur
(iii) g1 ATT FFdfed F AR IFARIST Hed
TH B AT FFEdfed & MWAeRe amd Ehr At o g & srear
SHH HATCT TAYT JAT 3 AT HlT H T 3HH i dUT FUR FT A §5 THbET
T gl g1 AT Feqicd H g aetd H [AfAAI-3dR-Ted Hod ARG,
de & # gRadeT 3Uar W & gcHhl & FROT GIEHleld alided & HAT AT gig 8l &
Heka®y 916 H qRace o ST Fhd ¢ |
T B ARG FFATed 13U Shael 38 #ifds Sae ¥ arer gar & 3R
(i) denfaess 3ryar 3geser T WA I FFafeud qg i FATCT et arelr AR |
3af garr g RufRa gar &
(i) TE Trsehsor 3rrar 3T garT A e gar ¥
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(iii) 39T 7 o ST Fr A W 3rvEr fbaEe & FRoT sHifae g | AR
T & | I8 arge fr gfear el geel, 9 Feufca &1 39T fhder oiar &
g3 & AT 3UHA T I@-3@E Fe Ny 3nfe ) R Far ¢ |

(iv) I8 fA=fai@d geal ¥ 3cee] YTl GaRT HH & ATl §

(a). gt fadr aRads

(b).3curesT fafer # gur

(c). wFafed & 3cUIg HUAT 38 GART Yl &l Slet drell AATHT HT SoiE AT

afadet 3rrar

(d).denferer 3r2rar 3 gideey

TrEafed & 3uARh Shad &1 RURUT o A & @Efd AEer § 3R
AT 3o Tl W IR 8iar & F@d 338 R fr geufcaai & gag &
3w o wfFafoa giar § | 38 A O dvdfed & ey 7 3R o e g e
g St o5 JigfAhr 3udier & & S & 3yar [Faesr a3 3curg & J9 daT & ST
H 39T fRar Jrar §, ofeeed R o 38 TRl 3fad 3MUR 9) @mar S §

U facgaAe grafea & qEherd Taorg $r i 3rar iedr & S 39 gwafed
T AT 30T g Sar §, 39 W §Ffed & I U Shad & HUR W Hed g
ST JATAT § | glefiteh ¥agR A Ut ofg 3rgar IEaR | Aed g8 38 & W
RMRT ST & St foggaAe dFufed W an g & | o gfg @ foear a1 @&
3fedea @ § U1 O RegaAe geufed & ATaror & uard st && 7 for siar
T §, 30 W 38F 3TN Sliaed & A & HUR R F&dT & § JoF 54
ST AT & |

Teh HFqfed & AT Hod &1 HURT AIddr th &fed &7 g | IS
THT Hed 0T HAST ATl g df 38 AHEIAT YT AT ol dm Sar g | 586
faudia afg 3rafkise Aeg Agcayot @ arer § A SHH AT 3rarfed 31ar ST«
& AT YA d91¢ H FFAfed & GRS & TAT AT ST § | HARSE Hed
TR0 et 1 TR IMUR g &1 Wehel € T IS a4 & wedfed ot g@ woafea Sir
aRfEAfat & & # & a1 g 9ur S 39 3TN ShaeT & 39 H ug T TS 8 3
THET AT Heg FAT g |

THh oGl AT H AT g & S HT AT Thelihr, ATaes, ordished
et Tur duifae MTRTHATHT & Feael H Teeud & oy W R & § 3R
AT SOHI AARIS FHET H AEThdl IS Thdl ¢ | IiG Ig THAST T & [
fordl Fodfcd & YRIFHE AT &I Qlglel & MaRISHT & of g e AR & 38
wreT @ o sfaf@a @187 fhar s & weufca & gafd oW 3uanh Shaw & 39
FTA-BITo W &l TTol Y 1T STl AIRT | dhfodsh & & S Fol Hed & 39 dh
e W forr I § 3ur dfad 39l shae & MUR R gEeiuEer f S § 3R

197



3H YR FFcd H ufaf@d o g3 &8 A TR 1 A9 gNfag 3uaeh e &
eRTeT amT-gife @ & 9T foRar Srar § |
AT g H FFafed & 3UAREN gl & dfcd el I Fs AR § Sieter
e T feafee ufasest & 3fReded 39T fhar ST § | 3 @ o A
dqur wech g3 AV A § | cJa@T &1 Yot ot 3ugerd fafer (3rerar fafe=t ) @
TG FAT & | Tg TIA H$ Hgcdqul Teehl W IR glar & 3ergon-
(i) @wdfea & frerr
(i) T Fedfed & 39T HT TGHTT, TAT
(iii) caarT # Regaer aREufaAr | Fi-al s & S [T & aqg &
393t fRar Srar g | O g A gEafeadr [SAdr #eT Agcaqul AT gidT, 3ol
URT F 3T o@r a7 sefafla & ar s & e 3 urea fRar S § |
B T 0T & fIT AR Sl cJaeyT g AT & faureT d cgaeyr & s
THhdT & | 3eI0T & fav g fafaga, 1956 fAfew geafcadr & a) & g &
&I T IYIET HAT § | STl T Feafed & 39NN Sfiad @1 geew @ A
dearal QU & wauet & oOdd e & gaT I@dm § dgl 3eTpd S &
MR I IIGHTeT o@TT ST & | IfS g8 faudia g af & &7 & 319sihd sirar
RIS ST Thell & oifehet faUTe T AT & HET |
STel Ol g1 AT TFEIfed HF FATCd, Auer ruar ARmEr Srar § gt afe
IS Yg IMUFT &flore faTAT 87 AT WRaW B & df 38 3T & Yeve foham
ST B
A% AT F AU 3uhA & harhard & aRumaAr g &g TE &
ffr TReaR 39amlr I | Faar Afr aRads @l frar o afg fauer carr &
fafer amey Fe 3afara g a1 el SEiehe ATGUS & dTelel g VAT el TaRIS &
S a7 T el faechy faagont 7 T gg el 38 3ugeFd ST 93 | Sfe e
aRadel fhar S o g8 1 eI 38 A @ H1 TR o9 & @Fdied wH #
A IS A | VAT A F 3o gled arell AR/ HT 39 a¥ & Trar H FHA™oT
T I ST g A seel = § | 3af oI e & g Fr FA geERr 7 3T ar
s HHT A TH B FaRor W I fFar S | [Jdia g § o Qavor &
shfse foram I | W 9Rade # o sifd & IRAdd AT I JUT 30% THIT
Y IOTAT JUT IR TFT H ST |
SId IWFT Hefese 6 & HquR aRfRfaar wwdafed 6 g amrd #
gRadd 3cdedd X & o 30 GNfd ypmfaf@d g &7 fr ) g @Fafea &
AT 3G Shaet & I & Femar T g
10.3.4 wsdrdor (Disclosure)
A &8 #7 A, geufcaal & g A0 & fav, 39 @™ & fov go
AT g, g1 AT FFafeadl i cde Ao fr Fohel AT dAT 348 Foaledd didd
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Hed B & g @l Al & GhdaoT & WY-AR fdecdiy fqaRor-usl # gehe
forar Srar § | Ao s A A aUr wEafeadt & 39N g F Fad da e
forar Smar § afg & 3umA | aeg g arer U ganr AfAfdse geg o & e §
|

I g AT FFIfeadl & FAHedw fhar arar § df Hed g & fau
HRESAGAHehd TR R W@ Feafeadl & @R 3uanRl Siiad & A W
HIRA BIar & | 3 FioAeaeed &1 Heg & IR W Agcaqur JHE 9saT & ar 39
39 a¥ # & § wahe fFam I g, O av¥ #§ EHedwT AT ST g

AT g8 &1 AfY # aRada & g a@ed A # 9Rade $r aig cgaer
forar ST & 3R deER g X e ST §
10.3.5 d@&T AREUS (Accounting Standard)

FFfed & 39N Sfad & dNET 9% oEr 3Efd W gafeyd 3mR &
TAEAT FUTcd & &I &1 TR I JHI1AT FhIT ST AR |

g gS e R A yds a¥ aead: & R S wifge | g oene
&1 e fafr ¥ qElr A & oRade e sl fFar SR, Ifg R garr 73 Y
I AN AT SR 81 SR AT TRl oI@iehel AGUS & UTelel g AT $¥ell SIed gl
a1 AT S fF aRade ae @ 3u%A & ey Ao & 8 31 3ugea @
dur s&gfa & al | o9 g @ A § ar aRade fRar Srar @ ar wwafea @t
T H A A 58 A A & Hedeld g @ v Y & T 9 | o At &
FIAR U F & & G 0T F 39 IUFT 37 a9 & @Al H FAESd W
& I orE# g @ A & agen Sar § | 3fe g @ A 7 9Rade & @sror
ety ant & Few A g/ H FAT W ot 7 FAT H AHGMA & Tdaor A fe@rar S
aifigr | Ifg R_fY & oRada & FRoT ey 3cae & ar anfaeT & o @l &
faavor & *fee frar S | W& R o IRada & @R Afa # aRads A=r
ST AIfgT AT 38% YHTT &1 Hedished fohdl ST JAT STFd fandm S |

Arfaf@d el W [9UR & weard gHA #@Fdfcd & 39N Siiast &1
AT SR ST

(i) gFefaa fEamae (i) Augee (i) FFafcd & 3UORT W aUfee a1 3T
hac |

AT g1 A FFafcd et & 39AN Sfaet & gaARe 3 9T afem i ar
THhdT & | ST fordll FFdfed 1 gATTed 39ARl Sfiae |@faa & af 3faf@a 7 §$
I A AR &l TNT vd 39ARh Sfaed & SRieT arel fohar S arfgu |

1S o fOFAR I FagaT S FFafed HT 3T 39T 91 H & 3§ FFhed H
39ARl AW Sfad & g faFaR frar I | 08 Hadd W g & faeIAe dFdied
W AR EY & FH &A1 S hll & | 8l 0 fG&dR &7 37T & vgare S6if 3§ am
30 AR gFdicd & fAuee & das(e ft 96 @1 S A% 3§ W 386 399N
Siael & GRIT 30 YR R T&dT dR T g1 6T I |
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Stel Afw T 3arR-ge@, Acd FARSE, Yodhl HUAT 3T HRONT § d6dd &
HROT GIHehlellel alfdcd H TTd-9¢d & HRUT g Il Fedicd @l Ufagisd orerd
AR IRadeT 3T § 98 39 3 Iuff@d f g3 suAe g IR W AW
393 SfiaeT & ek 341 fafy & oemar S |

STET 1 Al TFGfeadt H AR fhAT ST § JET g §g cgaer 0
QIHeds a1 A 39AEN Sfiaed 9N IR glefr aifgT | Sel U8 GeAH e & g
1 RN W FU THET g 3N 3ol 3eldl & 30 a¥ A 51 S a9 G carene
g g |

SI9 UET Flg FH AT FFafed e, S9f gers 3ryar fAuers St € a9 4%
ynfa/aaA, afe Aegae | daf uehda: fGag I |

fAarafaf@a & ey gzt & gaicg g@er § s |

() AT FFafeddl & TF T91 & VMagis aed &g gfawfa Wagis
AT AT 3 TRET

(i) 9d= wFufed 991 & U HoT gra g

(iii) Treg TRT Bg

3T AW AT & Teheed & A1 e faavon &7 e f@a ggensit

Fr off @ S|

() 9gFa e fafear aur

(i) BT ¥ gt ar FEafcadt w1 3N Shaet, afe W e¥ 3uhA W ] gl arer
faureT & Afse @b o & et & |

10.4 TRIA

3 AT HT UGl & FG §H I§ HE Fhd o [ Th 3UHA H TS
feafa qur fFamsit & @t IR S & AT Jou g @ grafed & 3uAnh Siad
Il HI dfed XA A Plot-aieT A AT va AfSAT & | or@r AF Faa@T & g9y
& YR W Faltieh 3Uerd AT T TIT AT § | Wichel AGIGUS & Ulelel g QAT
FEAT RIS ¢ | Acda [awor g5 7 wxga 5 1 gftehior &1 gxsms & v
Ig ot 3aRTE § R 3UHA Ot Hed g8 § FEafeud s o Sfadt | &
#H e foRar A9 |
10.5 EEIRY U%WT

1. To whom AS 6 is related?
oIET AT 6 Thaw FEd g2

2. From which date ‘depreciation accounting’ AS was commenced.
Hed &Y dWished o@r AlTd ST O Ay & ameg gam

3. What do you mean by depreciation asset?
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Hed B Ay gFdfeadl & &1 3T 872
4. On what factors depreciation accounting method is based
Ao g1 i@ $r A fohed geal W 3maRa gidr & |
5. "Depreciation Accounting” is the process of allocation of cost over

the life of an asset, it is not concerned with its evaluation
comment?

Hod g1 oI@idhed Th FFIfcd & Shidel el H 3HHN R P Icad del T
T GfRAT § 3HAT HeU GoEafed & Hodihed A A8l § | MeelcHS caredr
Hera?

10.6 39rel Y¥deh

1. Siof, GUSHdr, YN AT SEIWAT Td AWRIE, 3S#RT 6 HFdal, TIGR
2. 3. &. IS T JA AMIA, T3Sl A Uleelhied, oI5 feoelr

3. THH.U, TEAl Td oE@RIET 7 Hegdl g UToledl, Prererdl

4. AT, ARea, fTueh, dued & Ag Bged, T §F f3ar, JTaQR
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geprg - 11
3RS U9 9 (Provision and Reserves)
gHIe Y TRAT
11.0 3=2F
11.1  9EdTgeT
11.2  3e &1 7Y
11.2.1 god 3R Higeer HOT & v 3RS
11.2.2 &TeRT W ge & o st
11.2.3 FAIFAT dAT AdIRoT & T et
11.2.4 R_fFAWTT & 7o RS W 3MATT
11.3 TOg #7 3T
11.4 3RS T T H e’
11.5 TET F THR
11.6 SHAGRI X 37d UG s HUT & foIv AT
11.7 CAGRI WX JgT ISt
11.8 WfeRI W a2 & fow g
11.9 Ird €T T SFdell IFRHIA TUT @iehe
11.10 TR

11.11 EERY WA
11.12 393l g

11.0 3229

SH SIS AT YT A & d1G 3T Ig FAS Hehdl [ el vd H§o9 4
FT AT g2 I Uh IIAT JUAT HFTell & [T AT 3TaRTH ¢? Aol T Iad
H FT 3R g2 3oloh IS el F ol W FT AT giar g2

11.1 YEAEEAT

58 9oR v AR cafFd 3oe "iasT 7 e arel R wFeTaa @ee A
guea3l ¥ fAuea & fov ar feell fafse 327 @ yiday v AREd Foa sum]
T § 8% 3T THR TF gadd 30 oAt H ¥ gfday fedr 3rard A dee |
O 3YAT IR H E RUfa & FAolqd Ftel & 3827 ¥ TaER ™IS Agar
AT & T H I@AT § | T AT H Sog [Egd & FHSIAT 37T & |
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11.2 3T &I 37T (meaning of provision)

TRAT Froel U & HER IS &7 3R 37 R A & S () wurh
IT Tl FFIeAT & Hedl H HAT el & HRUT IT 3o7eh AT & T Hod g
HT AT T & v 3@ o a5 & a1 3ufaf@d & & 18 &, 3ryar (i) rdr
AT gf¥ica (known liability) &7 3RS et & T @ of a5 & - Sadhr oy
TaTeT YEdT & Ty AUiRa F& F I Fedr |

ATIRUTAAT 3RS HI 3R AET gl 4T alfdcd & fow &r 318 cgaeer a
foram ST & et odell [qureT garr & a8 IRHTYT &l 3ETTT A W 3RSt &l
3 Faa A f@a damst #& s smar g

(i) wFafeadt & Feg # $r 372ar g, doar
(i) 7 &1 af¥ca & fav graurs, e Ui gaficd egdr & |y A1 o $r o

g | Il fEr AT affica $r ORT 1 3T ggar (With reasonable accuracy)
¥ AT ST ST Hhadl § | o 30 RIS F& el dfesh alfded (Liability)
el
IS & FS 3GI0T (Some examples of provision)
11.2.1 gea 3R @@y mor & AT s3mA== (provision for bad and doubtful
debts)

Ify Ry & R ARt (debtors) i g & o W A § Tar g @
&I GFATAAT eI & AT STt age d@fgeer § o O gl & fAv 5w 3w &
AT fohar ST § 38 39 U9 69y HUT & folv 3™ei (provision for bad and
doubtful debts) Fga & |

3eeYoT . g & &er (Debtors) 10,000 & & § 3R sef 5% wfesy §
S foT 3maeieT e & |

59 3¢e0T § 3’d U9 Ifeyr HoT & AT 3mAtesT 500 & fFar Swen | I8
Tfr omer- gifel @i &y 3fae & Sraelr 3 Ry A wEdfea gat dr 3 SAeRt i afX
(10,000) H & Teex fe@E IREl |

39Tl a¥ Si9 fRET SeR H FIg A ZF AN df 39 glfel 1 ATH-glel TTa
q ufaf@a A8 Far SRem sfed 4T 3maeer ( 500 & ) # & ufaf@a fear
e | afg gifer & fRr 500 & & 3RF g3 dr 39 W FH g @ 7 o
ST ST |
11.2.2 &AeRT WX §e & fad 3mas= (provision for Discount on Debtors)

e cHIET H GUT & AR SHACRT & $ICA Yo R TFHI 3elehl e
(Discount) & S § af /g & & 5@ gay # &Y 3mae X forar Srar § it
e # SaIgRT & Feg & Jg R FFdfed & ® H fq@s e aifge At g8 gred
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gt T 3mem } | 3ereony, afe g F e 10,000 ¥ & &R § 3R cygw &
SHAGRT &1 AT & FHAY 2% TP & & AT § aF &elari & 9,800 &. & wred &
Fhet 3R 200 & ¥ & fav gifr § foas forw 3masre fear Smer anfge |

g A Y@ A1ieT T I SRt 7 o IR 3@ Fr FFAGT § Al [ F
foT 3RS Shaer 38T AR W RAT S1d9m S e glF Fr I3mem g | I FIW F
3CTEI0T H 5% U el I FHraem g dr 10,000 F W Ugel 5% 3Hd ®UT & faw
AT T & R AT 9,500 € W 2% T & T IS aeTr §, 3T G &
foIT 3rASteT 190 & g6 g1 o & 200 &. &7 |
11.2.3 AWFAC duT Adeetor & faw a3masar  (provision for repairs &
renewals)

SIE Hl AAT FFYTed TIET ST § ol IRFHE $© asf # 3§ W AFAD T
AdeNeor eelt @ wa g € | Afre Trufea o o Qe @i § 3@ W ¥ @
Jed S & | 3 TG FAFAT T AdAaRuT FFaeell aredfds @ amer-gifa @ &t
o I A g o [afded aut & m-gifel @rdr W SeAT THA UG Aer 93 | IS
& O8d & [ TFfca Shae-srdd H Sdel 8 W78l Wd o 37 W FFUfed &
FFAD UG A0l & Fe9Y H e YAG 95 o 58% folv g8 "AFAd U9
AdIeoT & T 3RS (provision for Repairs and Renewals) s«Tem grem |
3H 3Tl T T YuTlell o7 Jeh gref |

A=Al 1 T ¥ AT oA e & H@eEafed & Sfiae wel H Fel
el a¥ gl 3R 3@ wrufed W 3 awt F AEAT Td AdAROT R FoT vkl
AT g | 39 AR #F quT H HAET ¢of W AFHAT Td AdeiIhi0l HI dli¥eh @dr 31T
Straam, S8 gfaay arsr-grfe @rd &7 3fae aid "AFAT JUr ST 3R
' H sfse W AT F@Im | 9fday FAFAT I W T AT IS AEAdD TR I 3T
IS @ # Sfde T Gar Sraem |

lllustration 1

A Car is purchased recently which is expected to last for 4 years.
It is likely to consume Rs. 20000 on repairs during its life time. It is
decided to load the profit and loss account of all the 4 years equally in
respect of this expenditure. The actual expenditure of repairs comes to
Rs. 2000 in the 1% years Rs. 4000 in the 2" Rs. 6000 in the 3 year
Rs.8000 in the 4™ years.

Show the working of the account that will be opened for the
purpose.

3 & & H T FR @I g5 & Od 4 a¥ To H FFAET § | AT
¢ & sud FAT W3S Sliad &1 A For 20,000 & @ gew | Ig fAv forr
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ST § T IRT auf & asr-gifea @rdl . 38T s YA U8 | AFAT B adide
TaT WA a¥ # 2,000 & A a¥ #F 4,000 & JAF a¥ H 6,000 T IHR TG
gy # 8,000 & BT & |

3 WIS T H YoTel R@rsd S 57 F1F & fav @rer Siae |

Solution:

39 & & fow provision for Repairs and Renewals Account @&rel
ST 3R SHH 3T YR @l har SR

Dr. Provision For Repairs And Renewals Account Cr.
1% year Rs. Rs.
(end) To Repairs a/c | 2,000 | 1% year By P. & L. a/c | 5,000
(end) To Balance c/d | 3,000 | (end)
5,000 5,000
2" year 2" year
(end) To Repairs a/c | 4,000 | (beginning) | By Balance b/d | 3,000
(end) To Balance c/d | 4,000 | (end) By P. & L. a/c | 5,000
8,000 8,000
3" year 3" year
(end) To Repairs a/c | 6,000 | (beginning) | By Balance b/d | 4,000
(end) To Balance c/d | 3,000 | (end) By P. & L. a/c | 5,000
9,000 9,000
4™ year 4™ year
(end) To Repairs a/c | 8,000 | (beginning) | By Balance b/d | 3,000
(end) By P. & L. a/lc | 5,000
8,000 8,000

e : I aredfas T AT @F (2,000 & ) & FHF I S 30T § A
St I feaa a¥ F owefa @d & AAT U9 AdeleRuT 3RS @i H
AR $T S, 38T & AR FA I7 AAH X & e |
11.2.4 RfegRet &1 ¥@ fa W 3m@=w (Provision for fall in market price for
investments)

Ife sgaary 1 giAfadt &1 SO Ao qFaS Hed § A gar =r § 3R
aET H YAl 9 Gedied & § A § af 39 S & AT FE g 3R
STH-GITT I I gleT I WA F 3fde HT 8@ HRAIST @id HI Hise fHar Fmaam |
afe I ufaefaal coaa & Tarl gFdfcd & &9 7 § o 59 S &1 AT 387
daear # fhar S Sefed gidiidal & IeR Hed # Ig TREc 'R g |
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e & sga W S gifa gl af 39 89 3 @d & sfde & fear smaer |
30 3 H "fafEaer 3ar-geE FIY (investment fluctuation fund) 8 #gd € |

11.3 §IT & 3T (Meaning of Reserves)

HRAT Hegel U o7 §9F (reserves) & s TISC GRHATNT =gl of g |
30 faue & @R TUF & fecdid gg AR A g O FFdfed & Hed-g,
AdIeoT a1 fReT AT aIffica & fow e o &r |

Afhed & AR, "#aT ' @ dcqd W AR § ST AT IUAr e T
H & Aprer & 37cT 1@ & S § 3R ST e Y & F R Fa afdce o
grafed & Hed H HAT & oI cTIEAT AT o481 g "

11.4 3RS U9 99T H 3iaX (Difference between

provision and reserve)

1. 3mSRt faRy gifar & fow ot & & 5o S §, 3 aedfcd & 8 &
for grafea & adelioor & fav srar & a9 affce & geew & fav anfg |
Tgg o AV @i & faw &g 9o o § |

2. S HT 3UHET 34T gif A 3afaf@a Fr & Far o aar § Sas e
39 A H AT fRar R § Sefe @9 (el @99 AR ORIV @9 & 3remEn)
T o s & foT fgFd W&d ¢

3. A &1 AT AfHEed & F R ST §, 9 o @ Uar AT, S«ih
TOT 1 FAT e F & & T o Tohar § Fife sger @@ et Jg Y |

4. 3IAIST &7 3237 Tohdl AT &1l o TolU SHaEAT Fkell § SIdfeh ddd &l 382
TEAT F1 3fF Feg F AUAT TEAT H RN Golr F qgT §

5. RS & AT a7 7 ¥ o sar § AR faftse 3k &g AT R
STel & FRUT Zog oA & &T H AT el ST Tehdl o9 foh TTT ST AT & GaT
T § Soo GEAT & 3UTATAT FT IToiel I §U ATHRN & &I H dicT o Fhl & |

6. FFUN & T #H IRAGH I FeE¥cd AR I3RS (Current Liabilities
and Provision) ¥ & 3edeid f@mr arar & sefe Tug & '@y iR nfoey
(Reserves and surplus) ¥ & 3iedetd fe@mar Srar § |

7. <ggE™ 1 Y AT (Net worth) AT F & AT FIAT HF a7 H @r
ST &, ST 3MASTeT & o8l .

8. o 3™ & fov 3maiea &1 FAT fohar s g, 39 o 3maes & ufer
Ife; Fareret $r Tfee ¥ arISar § 3% § d Ig NI §IT FHgalrdr & |

11.5 §9T & YR (Kinds of Reserves)

TIT & TR Teh dAE eaNl [F{af@d YR & Tehe fhd ST Hehdl &
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D)

(Reserves)
e §99 T §99
(Open Reserve) (Secret Reserve)
| | |
ST He AT W9
(Capital Reserve) (Revenue Reserve)
| | |
(General Reserve) (Specific Reserve) (Reserve Fund)

yHe @I (open Reserve) : Yo AT F dicdd U 9T ¥ giar g o HfRaa

fvl & eaeid &g 7 aRcT weT 7 IR e Ia € | 9§ a9 f W@

FEafeadt a1 giicl # e # B 7@ W § ¥ O A FER F g & el

g 3R IMEIT HOd |

qoiera @99 (capital Reserve) : ARER &l faure o qoierd @99 6 gRamT

& U Fadl 3o Fel ¢ o s i s IR enfAer @ gl e amrarfar ard

& SR fAaTor fRar ST @ehar € | 37 qoieTd 9T U8 §aT 1 FHodl forent amerer

(Dividend) & & # faaRoT T fohar T I |

Yolora wa &1 AT - geherd T9 (capital Reserve ) & fa@ATor 3mnferd #Ael &

TATATRUT @R R ST § |

AT & 9 & o (profit prior to incorporation)

it sl @ (Capital Reduction Account) T sf3e 9w

37T & EIOT (FoToT8 ¢TIV ) W oA

el TTecgaa & Tlead W Al 3ER Yg Tl (Net Assets) &l

AT IE & HI Hed H WS g Uy H &HH

5. 3727 TAGsTohdl I 37T d¢d o gl W M 38& arT argd & AN IS JUT
HFIA & I & DY IS 3w 3deeT Uy

6. YoieTd Fag & AT R 3ffaes & eded e AT afr & am -
gifel e @ ¥ ®IEedRd & o fFar ST odwar § S 3T
IfRfTH & eaed fas $e 9 (Development Rebate Reserve) &r
AT Far

7. H-g e @a & 9fday te AfRad Ui TueedRd e gEierd
o & AT R S wEoel & edaAl garr o e fear s
HhaT & |

P wonNPE
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YT 9T FT IUANT ;- o fF 99 H IdAR™T S g g, Goherd §ad &1 3UANT
e Sl A FET AT S Fehar | sEET 3UAT YEleid @i @ 3afafld we,
e 3fer fRTAe @ 3nfe F frar o |ear €

qSierd @99 3R qsiera @t (Capital Reserve and Capital Profit) : gafera
AT Fr FEIAr F GEhera w1 AT fFar Smar € 1 afdea e o et A
FEAYT 3R § | qoford omst & & sgd & o7 0 g € Ot omenir & w9 A
dicT ST Thdl § S HOT Tl & AT W ured AT HOT & & MY W ane,
IS FFIfed FF 99 & UITd e ot MG | dfdhed I Th SR g GoloTd §IT
H TUEAEART R fear s/ § ar e 3 amener & faw 3uerstr s1gr gier |

IeTd @99 (Revenue Reserve): HF9T U & Ig8R A §99, 9§ 9T
g ar golerg dog A & suRr AT FEuel & HuToehl gaRT TaToTqdeR 37T
FFIA & Heder Al & edaid fAaia: fFar Sar § | sw¢ Reafof@a o &
feT ST el § |

() FAET Ir FUROT I (general Reserve), (i) @A #@ga  (Specific
Reserve); a2 (i) ¥aT &Y (reserve fund)

(i) HAT @I (general Reserve) 58 R Uh <Afdd & fav 319l d@ed
HT & @I FAT 3Ad F61 & AR Ig 39S AT A1 & [F I7 IJ9d HT IS
feear fasT & AT sae W@, 38 YR Th Iadd & fdu 6l 3Haedes AT Sdr
g F 3% ol H ¥ v REar A6 dhel & &MY S99 I S1a | U ogfad
& fav I8 's9d (Saving) Fgardl § Jafd Tk gqay & v 3@ d#@ET §9T
(general Reserve) #gd § | AT o & & sl oy amerer &1 QAaRor Far s
Tl ¢, AT 30 HAFd §a (Free Reserve) #T &gl ST &l § | THACT O
F1 AT g ee-gfa Haiee @ia & 3T aRe JdUT T WId &l hisc Hlh
T ST ThaT § | ¥ Ty g & e ueT &1 3R @ s € | /g & 33 goR
& g A @R I FAoeg e RUfa &I 9ehe Har § | dAeT 99 Hi
faATor s gar § oifdher arar: @l 3t ufarar saer AT & § |

AT TIT & 3237 : AT 9T H HAT Fe 3320 & v fhar smar § |
Rt srfafaza & smagsar & OF e & v

IR Hr e FUfd & ASqg T & AT

foRdT 33T AT Hhe & <IQETT HT & el & fov

IR T faEAIR T & fov

SATHIRI & &Y AT WA & fav 3G ey a¥ oner &a g dF g AT dag &1
Wﬁé?wraﬁra?ﬁmmmwam

6. FrRfe 4ol se & faw

aorwN R
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(i)  Taferse @=g (Specific Reserve) : Jf¢ @t # & e REar rdr AfRga
I & AU JaeR 99 # WEe-aRd R Sar § O 39§99 & [_fse g9
(Specific Reserve) #gd ¢ | 38 TaT & FGHIT I I il § olfched ITg
W AT 7T TAROT Xl & fIT 39elsr FgF gidT | FFdell & HoedfadAl GarT T
AT H § T fARoT & & v @eegaar gfadsey oem & s § 1 3fe
FedfaadAr A W Fg gfdaey 67 § @ 37 FAT F1 ANy fTRer e & fou
39N Hd H Flg duTfeish gfaaeyr 787 § | 3aeXony fohdl &Fdell & 3fediaigAr
carT & fafRad afer gfday amr-gifer e @ra & #@er AT @99 (Building
Construction Reserve) # TEHAAIRT 1 51 W & I & 74T # S oo
SHhgT g od fh 3TH el ATAT TAT HI HdeT §oidT T | IJg 999 g &1
3CTEX0T & S o & fov 9dieq oo 39 9T & AT & Sy df Hael aefar fear
SRET AR d9 TE T FFd g dew | AR 3 el off @ A fom S wepar ¥
fafise a9 & 37T 3o §

Talee  TEAUd  H9  (Plant Reinstatement Reserve) fafa@er g d@=
(investment Depreciation Reserve) #fA% Fwedmor @ (Workmen’s welfare
Reserve) %UT 99 MY« &Y (Deventure Redemption Sinking Fund) 3mfe |

11.6 SeIGRI WX Fod Ud HiGTY KT & foIv 3marsis
(provision for bad and doubtful debts)

OR # %7 T & @l 7o T YR W aa & | I g A | Y
S g dr ol Rufa & ool & e aqe Getl FIS wfears g T § ofehet
afg At F AT 3R W fRar ar § o o Rufa & SoeRt &7 age & geaor
¥ PFveR & gefipa fRar ST aehar &-

(i) 3= ¢IeR (Good Debts): (ii) ga9d Hor a1 3T %1 (Bad Debts);
(iii) @fwer &er (doubtful Debts)

() 3=&F &R (Good Debts)

S TeR SR T ART W R/ A I & § 378 I &IgR Ped &,
3T W SR R RS Sl Y 3aRTehel et gl |
(1)  g&a =oT A1 3reeT HOT (Bad Debts)

I SeAeR T 3 IRFREUfaAr & ®Ror Ir fgarfear g I« W), S9uR A7
gl gl 31Yar SUUR &6 & 3elolld T W Io S & SHRUT 3EH KOT T 1A
I el g1 U, A U/ RUT I ThA AT IRMET RKOT AT Fac K0T F8d ¢ |

AMET AT A HKOT IUR & fov gifel § | 37 3eNey =or Ui & 3niey
F*UT @d (Bad Debts Account) & 3fec Jur @sfud :#of (Debtors) &
IfFdera @ra 1 e R G Srar & | aRomasasT R®or FT @Wiar gAETTT 8 SArdr
g | 3ifaw @ 9 @AY deue § Y 9 ey HOT WA & AV FI g @
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H o S 8 i 3T KT Widl aredfds @dr § | 39 §g o gl T &
sfT dur AT KOT WA FT Hise R Aar § | VAT W F IRNET HOT GidT o1
gl WA & TUHAART g &g & SR |

I delde # NNET FAT A7 7T K0T T AR & §$ & o 37 39 Foni & o
AT T WIATTEr H STovel FTaser T ST T gl 3R WA H 37 FHOT SAar @relr
ST ST 8O | 3 doae 7 14U a0 31 %ol & U 319 Siefel 9fdfSe 7 3ravgehdr
T g | IfE Teue F A gARNSEAT F 99T eRt W 3R (Further) 31d =oT
3uff@a e & IR # &A1 g3 § a AR si-ier gfdfSe & &7 # "Bad Debts
a/c" & 3f9e dur SRt & @a # Ffe har srar § |
()  "f&eyw aer (Doubtful Debts)

W &R foerd ®or dr age @i gidr § 3T F age o & @da § 3R
g9 #ff Tohd § Se¢ AT AT HEglcHAS ¢olaR Fgd o |

Il "oy %o SR §r areafdss gife @ & foeg genfad aifer sraey &
| 3 3fdd @S §o F GF TEEIcAT HUIT T ofid X olell AT | TH HegledAh
RO 1 AT ol Teh 3RATSlel WIdT ST Sfidr & | QT ART 1 A ared
asf & IHgHT & HUR 9 @M1 ST & | dhfeus &0 7, 9% a¥ & 3id d ofert
Fr afr W v AfRaa gfara & a@fesy Hom & fow 3maes fhar arar €, S 3
gifaar & anfa amergrfd @ra & 3f9e ver & fe@mr Smar § dor Ry & gedicd 9a7
H Forar fr AT F F gera @R Srar § | S8 SAUR T T ATH-gTie adT der
i Rufa aa & s Feef

gad U9 HFY HOT S (provision for bad doubtful) : # & T
JTaeTes R F am-gifar @ra & sfae dor 31a vd |@fgeyr KoT 3RS @d F shisc
o Srar & |

IS R R Aafaf@a gfafte $r ardr & |

Profit & loss al/c Dr.

To Provision for bad and doubtful Debts a/c

(provision made for bad and doubtful Debts)

E9d HUT IS @d & AV H AEMEAT a9 H 30T o -7 Sar § | 3
HRMHAT a¥ F FS KOT GIGRT § THA el gl & o 3¥d HOT @ & sfoe qar
Hfd SAER 1 @iar sise fFar Srar & | Jeueand a¥y & 3d A 39 F1 @i F
AV FI, T IARATGF TTal T Hifd, dAH-GIT T H TAAART o6l haAT ST §
UG $HE AV &I 3(d Td WGy RON & T IS WA H EedRd fhar S
g | TR & R Fafai@d gfafee @1 Jrdr § |

Provision for bad and Doubtful debts a/c Dr.

To bad debts a/c

(Balance transferred)
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fe A a¥ # d@fey Fuit F A O IS &1 AT e g oar
IS H AR & IH-glfa @ & 3fde U1 3d vd Ffeayr HuT JAS Trd Hl
Shise X &A1 SITar § | AT KO & fow A&l &1 3eadeT ad G747 oot foegat
HT I TWGAT AT & |

() I Torde F 3d vd GiFy &1 & IS A AR IHA F Hfse @ 7 &
§S & dr 38 o & T el AT & A a1 A1 & |

(i) 3mmHAT 9§ & fAT §9F F de ‘39T T H@igew wult & fAv 3RS @@t
AGIeheT & TISCHIVT T ‘1T TSI Fel AT § |

(i) gerge & AT FARNST & ® # I 3R gad =or Iufaf@ad &« & fou
gl 37 § ar U7 gad oI & 'further bad debts' Fgd & |

(iv) STIERT R 37d MOT & AT 57 3RS §elld §FAYT g &1 @1 a1l foh
deme # @F T T &Tart # ¥ further bad debts’ & TRT & ge@t AT ARt
W & AfPad gfderd & A0 3matae i iy v ot Fr T |

(v) % # gwafca 98T W &GRT # & ‘further bad debts' &r TRy dur w@ieee
HOT & fIT AT ST $r U, g & gee G@mT anfgv |

T U9 WiGIY HOT IS & A7 fi IR A e f IR F 30w @

T (When the balance of provision for bad debts and doubtful

debts in more than the amount of the new provision)

I 399 TG WiGTy HOT ST @ 7 37 FKOI A AR gEAledRd FA &
dE WA AT T H AT A ST H AR F 3R/F gar & A 39w &
Fafod @l vat & a-gifa @rd & 3fae ust & 7 R@ew 3ad @id & Hfse ga1 #
fearar Smaem | a7 91 Reafaf@a 3eeor & Tase gr Smaet |

Illustration 2:

The following information obtained from the trial balance of a
trader for the year ending 31%' march, 2007

(31 A, 2007 & Th SR & doue H $© AG et 9K §

Rs Rs
Bad debts 1,400 -
Provision for bad debts 4000
Debtor 24,400

Adjustment (FHTIIST):

(i) Write of further bad debts Rs 400

(i) Make a provision for bad and doubtful debts @5% on debtor.
Pass journal entries and make necessary ledger accounts. Show

how these items will appear in the final accounts.

211



(i) SIGRT A & 400 %. a9 ®0T & 3R ufaf@d HTF |
(i) STERT 9T 5% Fad FKOT ATl S|
Stefer wfafSear SR, gad U1 @i a1 §9d U Aieer HOT e @rar
A3 | fa#F @rdr A A FT 9FR Uhe gelr ?

Solution : Journal
2007 Particular Dr. Rs Rs
Mar.31 | Bad Debts a/c 400
To Debtor a/c 400
(Further bad debts written off)
Mar.31 | Provision for Bad Debts and Doubtful Debts a/c Dr. 1000
To P.&.L. alc 1000
(Excess old provision credited)
(ii) Ledger: Bad Debts Account
2007 Rs 2007 Rs
Mar.31 | To balance as per trial | 1400 | mar.31 | By provision for bad debts a/c | 1800
Mar.31 Balance 400 (transfer)

To debtor a/c
(Further Bad debts)

1,800 1,800

Provision for Bad Debts account

2007 Rs 2007 Rs
Mar.31 | To Bad Debts a/c 1,800 | Apr.1 | By Balance b/d 4,000
Mar.31 | To P.&.L alc 1000 (old provision)

Mar.31 | To Balance c/d 1,200

(New provision)

4,000 4,000

(iii) Final Accounts:
Profit and loss account
For the year ending 31% March, 2007

Rs Rs. Rs. Rs.
By Old Provision 4000
Less:
) Bad debts 1400
i) Further bad 400
debts
i) New provision 1200 3000 | 1000
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Balance sheet as on 31% mar, 2007

Rs Rs. Rs.
Debtor 24,000
Less: further
Bad debts 400
24,000
Less: new provision | 1,200 | 22,800

(39d 0T IS F T AfRaga I § e W),

(increasing provision for bad debts and doubtful debts by fixed
amount)

I delde & & FARS # Ig & g3m g fob gad ®UT 3 A 3%
IR & FeET & J¥ I3 F=r Hr IR UG FS qHT @O 3T HOT IRET F
Td F AV H 3ad AR SNz & FReN AR A HAael = g7 R a2 smAae
T AT G |

ATH-EIT ST F fARIOT TF 3 §ad IHgER g | g A Soferi 7 & F
TSI T ST AR FT TSI S | 39T 36eR0T 37 g T IHRI Sl F

Illustration 3:

The following information is given in the trial balance of Neelkanth
and sons on 31% March 2007

(31 A, 2007 &I elehUs TUS HH & douec H & AG 4F TN §)

Rs Rs.
Debtor 25,400 —
Provision for bad and doubtful debts — 1,800
Bad debts 300 —

Adjustment (FHATIIST):

(i) Write off further bad debts Rs. 400 and increase the provision
for bad and doubtful debts By Rs. 2000

gad ®OT & 400 ¥. 3R ufaf@a AET qur 3@ Kot 3mas= #r 2,000 .

¥ Fergv |
Give the journal entries and then in the ledger and also in the

final accounts

Stefer gfafsedr {5, @rd 98T 3R o At 1 3ifaw @l 7 gefgv |
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Solution: journal
2007 Rs. Rs.
Mar.31 | Bad Debts a/c Dr. 400
To Debtor alc 400
(further bad debts written off) 700
Mar.31 | Provision For Bad And Doubtful Debts a/c Dr.
To Bad Debts a/c
(Balance transferred)
Mar.31 | Profit And Loss al/c Dr. 2,000
To Provision For Bad And Doubtful Debts a/c 2,000
(Amount transferred to provision to increase if by Rs.
2,000)
Bad Debts Account
2007 Rs. | 2007 Rs.
Mar.31 | To Balance As Per | 300 | mar.31 | By Provision For Bad And | 700

Trial Balance

Doubtful Debts a/c (transfer)

Mar to Debtor a/c 400
31
700 700
Provision for bad and doubtful debts account
2007 Rs 2006 Rs
Mar.31 | To bad debts a/c 700 | april.l | To balance c/d 1,800
Mar.31 | By balance b/d | 3,100 | 2007
(Rs.1,100+2,000) Mar.31 | By P.&L. alc 2,000
3,800 3,800
Profit and loss account for year ending mar31, 2007
Rs. Rs. Rs.
To bad debts 300
Add: further bad debts 400
700
Add: New provision 3,100
3,800
Les: old provision 1,800 | 2,000

Jofous TT ¥ TH-gMr @d & A & A7 e Aeafai@a gfafse & S gehdr &

Profit and loss account for the year ending Mar 31, 2007

Rs.

Rs.

To provision for bad and doubtful
debts alc

2,000
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Balance sheet as on 31% mar, 2007
(Assets side only)

Rs. Rs.
Debtor 25,400
Less: further bad debts 400

25,000
Less: new provision 3,100 | 21,900

Rogeft : R & SaagRt & TR A & provision for bad debts and
doubtful debts @ & 3ifas AW (3,100%) & A = ger X @R FTTIT |
a0 U9 Wi HOT ARSI Y HAF AR F 99 YT IAF WA aF FAA @A
? AR
(when the amount of provision for bad and doubtful debts is increase

‘By’ or ‘upto’ a certain amount)

I{F TR § T | IAF TR dF FRAA WA RN

1. TEH W ST T F AV HT | SHH [ IS T F AT HT AT
ST €T T ST, afed 39d AW F g | W ST ddr 39d AR T o
AR eI A RS FT AT Ry | S B AR & A & T AT
ST &1 AT R ST g

2. @A A IS F A e & | $H I T ST T F AT A
T g s I W IS @ia & | T AF IS AT AR O €
AV A8 T A7 e W # 3fge | gl @id A shise fhar Srar g o
forar Smar & |
3. O Y S HT AR gEm | EH 3Fd IR FA M g T ¢
[T AT & IREFE 99 § 3% gl
gl

11.7 SsIGRI 9X §gT 3AIST (provision for discount on

debtor)

gt H MG HIAT F T NeAfed e g Fe ydr g Hr Fglaar §
ST € T8 92T 3 SeRT H THHR B Sar § 5 ReiRa g & epama= &2 &a
¢ | I8 921 YA FE @ & AT gifd g & | 921 e AR e gy
3327 foRell 1A AW & CAGRT T agell W 8T Tihd el THATAT gl & HR
N 3 I AT F I WA W Sl § | T 3RNeT KO & FAT S
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ST T 90T Y STERT WX T fAfRad ax & & Sl § | T 3RSl H GeAaRT
9 2T AT (provision for discount ) #gd g |

g7 AT HT 0T A SoAGRT AT SogRT & ART 7 & ey HoT
RS &7 R "eT & & grard AW Uiy 9rr fRar Srar §

3ereXor & fow afg SAgRT @ afyr 2,00,000 ¥ W § 5% & &I A T
dfgey Hoil & AU 3RS aur 2% A X F MR W d8 & AU 3mAS e
AR & o 3T AT &g TR T 07T ot g & v Frah

(i) Fa9¥A Fad ®KON & faw 2,00,000 . W § 5% H &I & ST S
IOTAT I SAEIN ST 10, 000 &. g |

(1) ERt W a2 & T 3mAST i 0T AR Hr AR F F 37T HOT &
ST &7 A "es & &g I1fa (2, 00,000-10,000) & = 1, 90 ,000 & W 240
& g ¥ I FTRW | AT : GIGRT R §¢ & folv sl & Tfr 3,800 . grefr |

SAGRT WX §¢ & foIT AN §e0ld AT I8 €91 & (@1 difev foh o9 319
g Hfeay HOl & AT RIS T AT &GleRt W ¢ & v =S gt & o St
g ar TAUYH 31d FON & TIT ST HT 0T AT ST &, deadld SIgRT I IfRr
H ¥ 39 vd dfgey Hor & T I3maeE f i geeR, Av Ifr )W 9 F v
3ASTeT T IM0TAT T SRS |

SIERT W FET 3T §eilel FI fAeafaf@a gfafse $r sidr § ¢

Profit & Loss al/c Dr.

To Provision For Discount On Debtor al/c

(Provision Made For Discount On Debtor)

Jifedd @ial A GAGRT W d2 & AT 3T o - gife @ & 3fde ga7 &7
Teh Rk AG & & 9 H 71 g & #eufed U&7 # SRl # Uiy & ¥ "ere fe@mn
SR |

I GIERT W 92 & U AT dede 7 Gar g3m & af a8 Qe 3maereT
HEATAT & | doge H &y I8 g2 HT TR 3ad IS WA H TATATIRT T ST & |
ARG # 6d 38R 98 & v & 3mietel &7 Ui ATd W & - gifed @d # 9
g # #al i fe@er f&ar Srar § |

3O T9Y H g 919 AgcaqUl g T SelgRl W 2 & fov 3maee deedr
AGRe 3ol [AIAT & IR W fFar Sar § B [gAt & 3R «® 3a ®xon &
I 3TAISTA T T@ihel fohdT ST & |

Illustration 4:

Some of items give in the trial balance of a trader on 31% march,
2007 are as follows.
(Ve AR & delde # 31 AT, 2007 &I §& AG HF TR §)
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Debtor and creditor 40,000 30,000
Discount allowed 800 -
Provision on discount on debtor 1,200

Rs. Rs.

Adjustment (FHATIIST):
(i) Provision for bad and doubtful debts on debtor is @ 5% and

the provi

sion for discount on debtor is @ 3%

¢TERT W ‘gad HUT & AU 3T’ 5% &I X F I 98 & v 3w
2% T e § FAGT & |
Pass journal entries. Make ledger accounts and show how these

items wil

| appear in the final accounts.

Stefer gfafsear S, @ sasd Jur Al &t Jfedd @rdl # gefsv |

Solution: journal
2007 Particular Rs Rs
Mar.31 provision for discount on debtor a/c Dr. 800
To discount a/c 800
(balance transferred)
Mar.31 profit and loss alc Dr 2,000
To provision for bad and doubtful debts a/c 2,000
(provision made @5% on debtor)
Mar.31 profit and loss alc Dr. 360
To provision on discount on debtor a/c 360
(excess of Rs. 760 over balance of old provision
i.e.Rs400 charged to P.&.L. alc)
Discount Account
Date Particular Rs. | Date Particular Rs.
2007 2007
Mar.31 | To Balance as per Mar.31 | By provision for discount
Trial balance 800 on debtor a/c (transfer) | 800
Provision For Bad And Doubtful Debts Account
Date Particular Rs. Date Particular Rs.
2007 2007
Mar.31 to Balance c/d 2,000 | Mar.31 By P.&.L. alc 2,000
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Provision for discount on debtor Account

Rs. Rs.
2007 2006
Mar.31 | To Discount a/c 800 | April.1 | By Balance b/d 1;200
Mar.31 | To Balance c/d 760 | 2007
Mar.31 | By P.&.L. a/c Rs. (760-400) 360
1,560 1,560
Profit and Loss Account
For the year ending March 31, 2007
Particular Rs. Particular Rs.
To provision for Bad and 2,000
Doubtful debts a/c
To Discount 800
Add: New provision 760
1,560
Less: Old provision 1,200 360
Balance sheet as at 31% Mar, 2007
Rs. Rs. Rs.
Debtor 40,000
Less: Provision for Bad
And doubtful debts 2,000
38,000
Less: Provision for discount 760 | 37,240

11.8 olelgRI WX d8 & foIT §aT (Reserve for discount on

creditor)

S 9ehR CIeRT T oer $gaTclel kel & Pe 3rUaT 2T Tiepel fohar STl &
38T YR AR el oefaRT 1 efEr el F¥eh Qe 3IaT g7 9o X el ¢ |
Y & foIT I8 JC o T AG § a¥ & 3ed H I§ oIGRT H HId HEMAT aF
H AT R JUT Fe H RN o AT a¥ F gred gRlr | 3 el a¥ F o eRl W
FFATTAT UTed glet dlell QT &M Ale[@y & gl Td H gera fG@e g 'afelaRi W
JET §I' &1 AT &R Srar § | HT A0 SeeRT B U W U AfRed s @
& ST § | 3R AT R Afai@d Se gt g g
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Reserve for Discount on creditor a/c. Dr
To Profit and Loss a/c

(Reserve for discount on creditor made)

ae] aY H S g ST F HET 98T W R@mr Sar § 927 odeeRt |
9T TOT Wi & AY A AEMHAT a¥ F AET o 7 Sar g | afg smemet af A7
AAGRT T Ahe FT UIed @Il g df 9T Wid & AY FHl gl Td H EAAedRd
gl fohar ST & | AU oeleRT W FE T Wid # EAAedRd A S § 1 3
I T F O 3E FT HF AT I @ A dER! W I FAT @R A e
JdUT SAT-BTT W T Hhise X AT Sar § |

11.9 F[Cd HIF UG HFell HAHIH TUT o@iehe

FFoel AfATATA, 1956 & YEUE & HFAR FHFGel A J0A af¥es Tdr J
YAh IS, Fa9I T HIY A JcI87 ¥ F @ dfaay § aur o gifed @
g AT garT St ygE f T g 3T wfPw fufa & i ey & s
FFYfcadl Ud aridcdl & Hel Hediehed W X § | I F &1 F#ATo7 faureT v so
gl cAgET3T F AR AL BN T § | 3 e AT H A0 dunfaw § | 3o
fadw wrafaat S d%, foorel, S garT Ied F9w & AT duifae § it &
FFIAAT AT & faRam W FoIdr § | WHR 3T THxr S AT drell hedfiar
&I o I°d HIT T & [T HFT T Hehell & | S IHldl Tedsh Hedell ST &l
HITATET ek I HOT 1 HAAT X Fohadl § | I Feweh d1 &S Fqealed &
IR Hed # 9gd 30 g & 95 § A 3 YR Tod & 95 gU Hed H § Ied
TFIT FT AT & e ofr der @ar &
Illustration 5:

Point out which of the following transaction if creating if creating a secret
Reserve:
(a).Sale of and Asset
(b).Under valuation of unsold stock
(c). Securities Premium
(d).Excessive Provision for doubtful debts
(e).Profit earned by reissuing the forfeited shares.
a3 Aefaf@d # & qed §99 & AT & HiF-FleT ¥ TGN 8-
(31 e wFafeg &1 fashr
(@) TaT T9eh AT FT HA Hod AT
(@) i faal @ 9o A
(@) "fesy = & fov sfos w@fea
(3) Stea T arw 37 &1 GeT: ST R 9 gl arell ored
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Solution:
IRFT 5 FROT F F Had (@) T (@) & Ied 9T AT F FROT @ Th §
FIh T / BT TR SoIohT WO UceT &7 ¥ WS =18l & § |

11.10 TRIA

3Fd AT H UG & G §H U8 g Hhd @ (9 RS UG FII FoAAl Th
IAET & AT 3ced HETSF § | Sodah dellel § FEAT A7 3w Rufa geo el &
aur #iasT F g arell gifa ALY &t 359 9faf@a far a1 ashar § |

11.11 HEUYIE 9%

1. What is meant by ‘provision for bad and doubtful debts? Why is such
provision made? Is the making of this provision necessary for a
trader?

'gad FKUIT & T 3T & &1 AR §? 39 AR A7 o1/ T SIar 82 &7
T AT SRy & fow 3maeas g2

2. How ‘Provision for bad and doubtful debts’ and ‘provision for discount
on debtors is shown in the final accounts? Explain with imaginary
figures.

‘Zad HOT IR dUT GIgRT W a8 & v 3o & 3ifaw @dr # &4
verd fohar Sirar 87 Freufeis e Afed 3amexvr AT |

3. Write short notes on the following. (Reafaf@a @ @f@ca feoaforar
faf@T):

(i) Bad debts Recovered Account (Z&d 0T 9Ifed @rd);

(i) Provision for discount on debtor, and (GaGRT W &g & TIT 3TAIS),
aar

(iii) Reserve for discount on creditors. (elgRI W §¢ & foT TTT |)

4. The trial balance of for bad debts account 31 December 2006 was
Rs.8, 000. In the year 2007 bad debts written off were Rs. 2,000. At
the end of the same year Rs.1000 are to written off as further bad
debts. At the end of the year 2007 debtor were Rs.51, 000. The
provision for bad is to be kept at 5% of debtor by the trader.

(31 feEFsR, 2006 FI 'god HUI & foT IS @A & A 8000 . AT | Y,
2007 # g&d HOT 9ff@d fhd 3 2000 % | 30 a¥ & 3fd # 1000 % &
gad ®ur 3R 3ufaf@d@ & § | a¥ 2007 & 39 # &eler 51,000 & & & |
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I GaRT a9 RO & AT AT Solgll W 5% H & ¥ §o @M S

)

Prepare Provision for bad debts account and Bad debts account for

the year 2007 from the above information.

GuiFd g@art & a¥, 2007 & AT god FOT IRSA Gidl TG Fd KOT Giell

IR HifST gor AGr #1 3ifaq @rdar # arse )

[Answer: aTdH-gifa @I & shfse 98T #2,500 ¥

In the Trial Balance, Prepare as 31 Dec 2007, Bad debts are given

as Rs. 2,000, Debtors Rs. 62,000. Provision for Bad and Doubtful

debts Rs.8, 400. Information given outside the Trial Balance:
additional Bad Debts Rs.2, 000. Provision Bad debts Account and

Provision for Bad and doubtful debts account and show the position

in the accounts.

(31 fREFsR, 2007 : HRX &Y 7 goue # ggd ®0T @iar 2,000 ¥, &AGR

62,000 &. 9T gad 3R eIy KU1 IS @idr 8,400 %. f&ar amm § | dede

& AT guer & gEr AfAaRked god ®or 2,000 % § AR gad g @igew Hor

RS H GG’ & 5% F R (WA § | g9 K0T @idl, god iR wfegee

ROT ARG AT AR RT3 a7 a@d 7 3dawd goensit & fafa

fe@emgT )

Answer: dTH-glfle @a & Hise 987 # 1,400 ¥ .1

State clearly how will you pass entries relating to Bad debts provision

in the following cases in the journal of the trader:

(Tqseaar garst & fArafaf@a gemsi # god ®or I3ed & dFey H ARy

F Soio & 3T yfaftear Fa H39)

(1) The items appearing in the trial balance are: Bad debts Rs.300,
and Debtors Rs.30, 000. It is required to create a provision for
bad debts at 5% on debtor.

(2) The items appearing in the trial balance are: Bad debts Rs.900,
Provision for Bad debts Rs.2, 100 and debtor Rs.72, 600. It is
required to write off further RS.600 as Bad debts and to make a
provision for Bad debts at 5% on Debtor.

(3) The items appearing in the trial balance are: Bad debts Rs.400,
provision for Bad debts Rs.350, Debtor RS.12, 100. It is required
to increase the Bad debts provision to 5% on Debtor.
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(4) The items appearing in the trial balance: Bad debts Rs 300,
provision for bad debts Rs.350, Sundry Debtors Rs. 12,100. It is
required to increase the Bad debts provision at 5% on sundry
debtors.

(5) The items appearing in the trial balance are: Bad debts RS.200,
provision for Bad debts RS. 1,400. Sundry debtor Rs. 12,100. It is
required to maintain Bad debts provision at 5% on sundry debtors.

(1) deue # fo@ U ga9d HUT 300%. JUT &igR 30,000 & § | Selgry & ufr
W 5% N & ¥ a0 FKOT ARSI T g |

(2) dede # fo® §T @d HOT 900 &. o9 HUT A™NH 2,100 & IR ¢ofer
72,600 % g | 600 ¥. 9T ®OT # 3R 37 § AR GG’ W 5 gfaerd &
I HUT STl Jellell & |

(3) deue H for¥ gU g %UT 400 ., Fad %KUT 3Rietel 350 %., dur fafaer
¢gR 12,100 %. § | SGRT W gad %UT & AU 3T 5% & &¥ W
@ § |

(4) dede # fo@ U 389 HOT 300 ¥, Igd HUT AR 350 &, AR SR
12,100 %. § | IR X a9 HOT & v 3mAieted & 5% ¥ J6T ¢ |

(5) delye # ol gU gad *®OT 200 &., Fa9d K0T Al 1,400 %. qur fafaer
&gk 20,000 ¥. § | SeTeRT 9 5% T Zad FOT TSl 1@ ¢ |

. following are the exacts from the trial balance of a trader on 31°

Dec.2007:

(T AT & dede F 31 REFR, 2007 H FEARRT gEed 9T §9);

Creditors Rs.60, 000;

Discount received Rs 2,000;

Balance of Reserve for discount on creditors Rs. 4,000 In addition to

above, Rs. 3,000 were received as discount from creditors.

Create Reserve for discount on Creditor@ 5%.

IR 60,000 ¥

§2T (9red g 37) 2,000 ¥

SIGRT W T Hag AV 4,000

3qFd & AR 3,000 %. AR & FH U g3

AAGRT W 5% H e ¥ 2T FII FoA18d

Give necessary journal entries. Prepare Reserve for discount on

Creditors Account and show the items in the final accounts.
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HaeTH Setel GfafSear T qer el W g1 @9 @i @ifew qur 3ifa#
Gral # #Aal FI 18T |

11.12 39 gEdeh

1. S, @usSearel, YRieh AT, SEWAT U AWRIEH, ST g HFTal, AR

2. 3AF. NI TF TAY NI, TH3veA!, 3 afcaasderd, a5 ool

3. UH. &. Ulel, SEWIAT UG @R, 7 Yool g Toledl, Proiehrell |

4. AT, ARea, [T, dued & Ag fbged, T §F f3a1, JagR
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geprg- 12
9T T EGhIT Hedelel TIAT dfgal

FHE Y FRET

12.0 327

12.1  =9fT Hedelel WiaT-afgdr

12.2  gIlg Helele] WUl & ols

12.3  gitd Hecelel YUl &I Heed

12.4 gl Heclelel WUl T 3TGRTehcll

12.5 9T Hedelel WIAT-digal T HRT Jomelr

12.6 @ergs Sfgdt @ @rar-aigdl & @dler

12.7 A STERT TF AFRH oaRT & TTd Jeflell
12.8 HHRF @A H gof o & S arell 7S

12.9 T Hegelel JUTTell H AR

12.10 RA9dd AW

12.11 THIT Hogolel WIAT §6T JUTeT i 3y

12.12 T Hogolel YOI 1 &R fafer

12.13 T Hoelel YUMol H FATATeROT

12.14 @IA-Sigal & FGhIT Hegeled dUT TaNT Helelel H 3o}
12.15 YA T ARG Wil W THEG UG 3o UR
12.16 TR IR

12.0 3227

SH FHS & IJCATA & SIG 319 3H AT g Fehar T
o T Aeqgels @IaT-aRAT T T |
o T Hecele YOI T HTERTehT HT TUT F Heh |
o HHRRH SIGR T APLRH oelaR & T §el Hh |
o TR Heoled YUTG &1 37 FHST T |
o THY Hegold H FY AN &1 auleT FT dF |

12.1 JIT Hedolo @Al (Sectional Balancing Ledger)

& BIC YA H T & @iar-agl @ St ¢ fFad g7 afFdera qur
IFAIT W il ST & | difchel Toh 93 SIa@ & dlar I T&1 33 gt §
TUT SAGRT T elgRI & ATFAT @idl T F&Ar # sdeir 31 gt & &6 o &
GIA-SET # $aa Widl S Gielell dAT 3037 Sfodsh Welledl el g aursie giar & |
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o Rufa & @rar-sgr & dia den &7 e = I Srdar § | 3w sl A, T
GIAT-§6T & T | did @ar-afegdt & el § | TF Far-agr # Fad SeleRl &
SIfFdera @ @i S & Y SIeRY Y @rar-a8) 3ryar AT @rar 58 (Sales or
sold Ledger) @gd & | g@ll @Widl- adl & $ae JeleRT & AFaITd W Wil ST &
S d=igRT #r @IaT 9¢ 3r¥4ar %9 @iar-9@r (Purchase or Bought Ledger) sgd
g1 W AP @ e TFe 3UR %9 duT 3UR O ¥ 78 @ g, 39
de@rdr, JSiardT, HEOEEr HfG Td AT IeAfFded @d J @rdr-aer # @rel
I § oo awegErar-adY (General Ledger) sgd & |

lllustrationl:

In which ledger accounts are opened for the following transaction:
fAFATa @ <agRT & FFalvd @ fohed afgal # @rel S

Higel ¥ 3UR ATl Y o,

Higed &I 3UR AT a5y o,

@ ¥ wlR 3UR T R,

gR T fauT Tipa o,

TR & gred faud 3rEdipd g1 9T qUT AT a4 g,

R SR TH @ fasha &

Yot R saTar 1 wraene fRam;

adel &1 Hardre foham

Ueh ATE &1 T ST 2T,

10. fasha frd a1 ATel & TR AR W Fre ¥ AT drel fhar |

Solution:

© ® N o ks wDdPRE

Name of Account Name of Ledger Name of Account Name of Ledger

(i) Sohan Purchase Ledger Purchase General Ledger
(i) Mohan Sales Ledger Sales General Ledger
(ili) Ravi General Ledger Furniture General Ledger
(iv) Hari Purchase Ledger Bills Payable General Ledger
(v) Shashi Sales Ledger Bills Receivable General Ledger
(vi) Ram General Ledger Car General Ledger
(vii) Capital General Ledger Interest General Ledger
(viii) Salary General Ledger Cash General Ledger
(ix) Rent General Ledger Unpaid Rent General Ledger
(X) Sunder Sales Ledger Interest General Ledger

3H YR SUUR H 6 SATURT YT WTAT-a8r &l 3t gait J faenfad sear
¢ ar 50 gomel & gt gomelt ' wEd § (AR warad & fHdr e a9 @ i
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TFIHT gl & ST Fel g dolIe IR el & ToIv 3§ qof aarr Srer g, ar
GIAT-TET T SHT YOl &l FINT HeJoled TUTSl Fad & | AAIS TIA-TEr H & Th
& JolUe IR &ah 3G 1 ofra T St §, O Jeiia deelet Jomel &1 H1 &)
ST & | fafomd #1T & 3gER, " 9 dedels WOTel 98 Yool g, o
fFafera @alsh $r giaar & fow @rdr & RIv AT &7 Jenfoid va aeffea fear
Ster g 1"

12.2 qfig Hefolel YUTO & ol

i Aegeret JUTel ¥ U cyaardt &1 feafafad omer gid & ¢
(1) wdkh = # gRerEE-d & OFT Gaeg, 9 ad-ag d97 9H e
G- # FEAEOT FX &l qAT IeRT- HeldT TA-aiedl (@ H Fed IEadhl &
Falelr =T F giyer g ¥ |
(2) ararTd 1 A AAT-GAGRT AT SAGRT I WIAT-SeAT JUH-J2F gled &
HROT TUT 37T 8 qUIATET 3ruar Hianfok A 8§ 39-faHTST TF97a & el & HROT
fFdId WiA-afgdl F deeRl g SAGRT & IfFderd @rar & dafas &1 ¥ Werr o
Hehell § |
() war-afRE N YFAT A FG-THT TIA-TEl H FHfed oIGRT T e
¢olaRT & Widl &l el W A} Y WA-ag! JU7 9T Trar--dg1 H A9
JTERT T GAGRT & WAt # 1 1S el i 70T FFaeel Ygar FTAT-TAT W AT
ST Tl § | Hdel 3T WAl & AW HT SIGRI T SoIGRT & TiFddld @ial & AN &
AT & AT e T I§ A gl R o - a8 IR’ §, Faa 39 & A
ST gaed giar & |
(4) FRFAEA # F-TE-TE F Fg IO F AHSA F A TAT 377 FEIF
IRl A Galh A B FE- AR BE cafFed @ AT G W, T el F o
SR S Fhell ¢ b fore @rar-agy # g3 e va ayfe & v wla safFa seawerh
Td g g |
(5) ®UT ¥ FATg YIWSH YUl & Heddld AW-HH HT A 3w faFadn
H H & W FUC H FFAGANT Igd & A 8 A ¢ | Ig HedReh [0 &
MR &, FfF Tk IFT 9 g & arT fody 8 Rae & gras ¥ @Al
FLAT 8, ar AT 1 T § aT AT ST Fehell ¢ |
(6) <UNR & NP TR A WAAI-ST YUl &l 9T W a¥ & #eg fhalr oY
AT o1 3ar gifel Jur g Fr [RfS aveads Jd 1 57 G § | AfedH
Tl H AT o9l ol W HAT WIAT-981 & 3 Wil & AN F ' AR 24
AH g gifed Tar ' SRR fRIT ST Tkl § | THATT TTAT-S8T H AHIEH ColgRT T
TR Rl & TS G R AT TIarsd #§ SAeRT daT deeRl & cgfaddd
Gl # el e, AT AW el Hr RIS AT @ gelt R sl yeR
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HFATTAT Tieh &1 Hod NS Y 7 @y, [N e o & s fufa
3 3TTATT TR ST HHhell & |

12.3 I Hegelel YOIl &I Hged (Importance of sectional

Balancing system)

SR 3UHAT & HHR HAWF BT & St & HRor gfafee diar
TEIT 5= 31 gt § 5 e & afea & fov gasa el &1 o w@ar geerg
ST BT | 37d: WId-g8! &7 JaffauT U 3Ugafiehior Fileh SI@IhRT T FFdgsT el
FAARAT A FRIAT ¥ AT AT Fhal & | FAST Td FeIafedyd veey & v Ig
RIS § o T HHAART F1 3FH Aegar vg JAET & IHFER F 9red g ;T
e HAEAN H Scclalided qa AREd g7 | 96T Ta e Hr qEeraendit 7 FHaAr
g | o R 7 9ol aegee womelt & s Agea © |

12.4 T Hegeled YOTN T 3TaIhdl (Necessity of

sectional Balancing System)

U AT G # Ife Auiie caaert fr T $0 & af g&ed @dr
N UH & WA H IW aGT 397 HT 75 Fiafed $i A0 Ygar H AT el
8 U & delTe S F S IR A& QN | Weg Tk ReTel caawntis ger
H, T8l M c¥agRl & §&AT AU gl & SROT idl H F&ar 3HfEs g, dr
T & WAEE A AT T WS A Ed IGR[YUT 3w g o &, S
farfafaa €.
(1) U TE-TEr # Th AT W hdd Th gl folfdeh ST & Fohdl § | 37 o d@r
FomeT & e e & &g @l & S F G e Fiod ¢ |
(2) TIST FF FAEA & AT FH [AffeT FAARAT & T TR FAGRTAT fAge=70T
T AL @ & | 3 WAl & w7 AT vd arfEar o 31w g o €
()  WIAT-EE & WHR dgd §87 & S & FHRUT 38 T TUH q gAY 8T |
T T o S H TAT G5 Feold A Sgd gaer gl €
(4) R Tege T FeT 7 &, ar YR FT AT I HfSeT QI &, FfF HfoH
AT H @l HT ST e ISl & | SHH THT dUT HH HI 99T giar ¢ |

39dad JGAUmt & T A & T T Iaade GEAT FI UH GIArser &
A W S TIAl- IR W 3aRTS gl § | Aad: de @rar-afgar & s
¢, 9= % @rar a8, Ay Tidr- 9€, AT TIdr-ael Fgd & |

12.5 I Hedgold @dr-afgdt & & gomelr (Working of

Sectional Balancing System of Ledger)
it Hegelel YOl & 3eadld Widr-agr A fAefaf@a aoff & fsnfara fear srar &-
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(1) fmg @rar 9@ (Sales Ledgern)-3dd &ad SelgRI & SAfFded @d el
Ia § oo 3UR At fanT Far ar & | 37d: 3§ SR T @Wiar S8 (Sales of
Sold Ledger) st sgd & |

(2) g @rar-sgr (Purchase Ledger) 39 Hdd oleeRi & IFdId @id el
Id § 9 3UR AT T fHar = & | 31d: 38 dderT $r @rar §€ (Purchase
of Bought Ledger) st &g & |

(3) AT @raT 98 (General Ledger)-38H U SOfadeld A0 foieddl ey
3YUR HT I 3UR kg ¥ 78 giar g, SHQ-d @rar, el @rdr, 31gI0r @rar e
Td AT IafFded @ @ o § | o & [t & e o gomer &
Hoeadld HlaT &1 AT FIYAH el UF e Holdsh qedenl, Vs 81, HT Fal, HT
Y 981, fasa 981, fasg arad 81, urea o @, <7 foor o€ & fhar Sar § |
dcI2aTd, W98 # o7 HgSF el § Tdlell T ST § | Weg ST F9MT Hogeled
JuTell & eddld WTdT-9el & &3 Jdlf Td 39-g9if A dic &ar Sar g, a9 Sodel oa
TEIH el il THAT & [Affies @arafRdl & @alsh & & O 3eqaged g
g | 39 FRUT 38 YUl &l A N TG Jeddhl § Fo @ AR der T s
g, Od & o qras # dlal & IREES owr R THT & Ig A9 @ I fF
3qF EiE 3HF TR A GA-Gg ¥ GFeud § | Hgd dfgdl A & wiarad &
FFER Hiar 1 gfafSedt & Geemor gt e & e arar-afeat 7 @dlsh &= &
IS HISAS A Bl & |
12.6 g% Sfgdi & Wdr-digdl & Wdle (Ledger Posting

from Subsidiary Books)

gIfta WIar SE7 Yulell & 3eddid Y URFe ararsfeal & [ffes aarsear &
Al 1 S § | S Tl SR T JeRT & FEefRud gl § 3 Tdlr & @rd-
afgdl # venfad o & | ufafSeat #1 v get T AT RAET wiared # @ g,
Safeh gERT 98T HAET Widl-g8r H | 360 & fou 3uR A fasa e @ sadhr
Gdlel SAGRT & AFAId @il # S fahg @rar-sgr # gid g, sfac ue7 & It g
Stafer fasra qeas &1 A9 o @ & Sfae et & foar Smar & | fasw @rar
AT G- §87 H gl & | 38 YR SolgRi § 9red ardie, fasha aradl, 9reg-
fug &1 AR SAERT & ATFAIT FIal & shise T&T @I IR @y St & | T8 IRy -
AT TTAT-a8r # Vs @i, fasha amdr @rdn, red 39T & @a & sfae &1 3R
ordT Sl & | 38T YR SRl & @rdr & f[aalid or@r ff Ideg ardr- S8 & @ler
I Offies @t # giar §, 39 YPR 0T TTE-a8T YUllell & 3feddid GelgRi Ud
ATERT ¥ FFAfUd SHaERT H aAlel ol Read-Hee @ar afgdt 7 @1 & | T®
3anifra arferr & Tased: AT I d6hdT § ¢
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SUR® SeRT ¥ FFafeud sgagr) i @ar aRal & i = arer g

ek & oy HEIF GETH CERRCIGIS ATATT WTAT-dar
STGER foorer @rar-afeat Ser
#F wfafsear & ¢elaRT & arEdfae dT HaEdids
STl & afFd 1a T St 3fde 3rrar size
Gt fhu S
sfac | #fse
1. URfENE Y | HA Sfelel sfoe | — -
2. 3R fosT [EERICH] sfoe | - fasT @rar shisc
3. foshr amgr [EERCIEE: ] s | o gt @ra sfee
4. AR & e | Uhs T - »isc |Udps dor & 3fee
I de HT Qrdr
grfcaar
5. e wgT fear | AHs & —~ HfST | g1 @rar 3fye
ar
6. 9T farer WS 9T §er —~ e | g faer @ran 3fae
7. wor N @ | HA o sfee | - 9o foe @rer shisc
HeTed gl
8. 3red el & | HA Sored sfee | - SIS @l shisc
AdIIRIOT W
T STl
9. ¢AerR F | A oI — shisc | g9 FKOT @Iar 3fe
fearferar gl
W I HOT
10. 35 S AT | FA oAl - #fsc | Allowance a/c  sfdc
¥C S SeTert
ar ard &t
11. o7 7 gy | Ah3 S sfee | - qehs @rel i
12. S9TeT grey | H Seiel fge | -
foratt a7
3HATEIOT
13. s g | 7 ol 3fge | - 3T AT o @ar - shise
fawus <o

SIRF ddeR! ¥ FFafeed Idgrl F TIdi-aigar & $1 = arel yRafear
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SR ¥ B T | WS G | 9 @ HHA W -TE

SYaER S @rar-safgat AT & grEdfds aT AaEdfas
# gfaftear &1 | IFaed @i | @id S 39 3rar $fee
STt 8 sfgc | Hfse ERCIDC

1. IRfENF A | He ol —~ HfeT | -

2. 3UR %T T & - fsc | T TIar

3. &g AT HY arodr T sfoe | - ST T @i

4. F&c A A% | Uhs @I 3fe | - Ueps gr 9 @
& et

5. 9Iod #ishe §gT | A Tl sfee | - e @I *fse

6. oeleRt @ & | & 9T @I sfge | - & oo @ar
IS Fhepforat

7. & Ral & | 7 S - $fge | T o @rar
AT

8. 3eed et & | HA Soicd - ¥fee | sarer @Er
AdIRUT W
T SIS

9. 3= FS AV | H SFoiel sfac | - Allowance a/c | %fs¢
QT S SeTGRI
q 9T 8

10. 91 ey @ | 9T foe &g sfoe | - gre et @rar fze
TERT £a)
CEIC

11. = WIoT felt | A el - Hise | — —~
& 37ATeI0T

39dad gl @ I TOeC § b fRer o ve wiarad & qede e & e
AT ST HHhT | 3: 3o fafdes @rar-afgar dr 3rqofanit 3k At #F g & &
for aF e @a-adr # o aEiE T e 9§, THRE SRt @ @rar 3R
GO THEH ORI F GIdT | 37 @Al & dolld & 3227 Affiest @rar-afgat & &r
TS Gl &1 AT qgar i g a1 & | 38+ AfARed s e @rdr &
ol & AT T 99 # 7 & I & | 3 aegfes oseri & @ & A
fashd @rar-agl # @l T [Affies SoTeRt & cafaderd @il & AN & AT & SR
gl & dl Ig A o ST § o [ @rar-adt # 7 8 wdlel @ 8 | 36 YR
IfE THEF olGRI & TId & A FHT Gidrael H Gl T AffesT ol &
AT Widl & AT & S gdr & af Jg AT forar S § & s @raragr 7 &
IS Gl FEY & | S Sl @Ar-aedl & Sa 3R W Y I G WiaT-agr
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derqe FET Aerar § dr g A foram S § 6 3R dHear g J & g o9
33T @raT-agT 7 & gl ST § |

12.7 HHfEH SAGRT T AHIGH SIGRI & Wi Fellell

(preparation of total Debtors and Total creditor

Accounts)
ST & A d Tose g, afRE SeRt & @i, AT Wiared # @ Y gEed
TR & TFAId @idl & U FfFAfad @rdar g ar & | 3 TR T Widar-adr &

ol I faffiee oefeRl & @Idl & AFATIT TTdT T fed oeTGRT & @idT FHgl ATl
g | IET: So¢ GAEA SoIERI @ HAET oeleRl & WiFAfAd @ e it 3uged
g | 3 @Al A @AY @il HT @ ar 98T gld a-sfac T8 aUr Hhise 9eT | ST
Gl # T g e TgE qEdel Td S S ufafSedt T @A & o
fAfRaa 3raf & 3= & yrca Far Srar § | RIS I RET GhR AT AT
g

From Cash : Cash or cheques receive from Debtors, Cash paid

Book to Creditor, Discount allowed by Creditors, Discount
Allowed to Debtors.

From Sales : Credit Sales during the period.
Book

From purchase : Credit Purchase during the period.
Book

From Sales : Sales Return during the period.

Return Book
From Purchase : Purchase return during the period.
Return Book

From Bills : Acceptances received from debtor.
Receivable

Book

From Bill : Acceptances given to Creditors.

Payable Book

From Journal : Bad debts written off, B/R dishonoured, B/P

Proper withdrawn Interest charged on B/R dishonoured,
Interest charged by creditors on B/P Withdrawn,
Allowances etc.
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s aefesd @idl # 36T AGl # gof fhAT ST & St SRS SHAERT Ud
IS JAeRT & Y R I UdgRT & Foafeud glal § | Jcds TdgR I Said
gfafte #ta I8 <@ o= a1fgv foF 308 hdl ¢oigR 37Uar fohdl ofegR T caiFderd
GTdT 9Ifad gidr & 31Uar olal | U7 el & 3Wed [eFalioi@d IgAl T aTelel
LT A1RT-

(1) I T ardarsd # R SeR &1 @iar sfae giar § A AT @rar-sg
H aHfed SoeRT &1 @rar sfae fhar adem | s yeR Afe Rt SR # @rar
hf3e glar § O Tfes SeRt &1 @iar Y shise frar SR |
(2) I FT G-I 7 R AFER FT @iaT Hide gar §, d AT AT H
AHfeF AAGRT &1 @WrdT #ise fhar SRem | 3fe fredt e &1 @rdr sfee ghar § ar
s oeeRrt @ @rar o sfae frar ST |

lllustration 2:

Prepare Total Accounts in General Ledger for the year ended 31
march, 2007 from the following figures and indicate how in your opinion
the revealed difference should be located and located and adjusted?

farifra gzl & 3muR @ 31 A, 2007 & AT g el a¥ & fow
AT EIAT-s8 & TERe Ta IR HfFAT J20r I8 ga13v & 3796 R 7R
T IdT R YR SRTAT TIRT TAT 3T TATAISTT vl YR el aTfgu?

Rs. Rs.
Debtors at commencement 15,500 Purchase 24,000
Creditors at commencement 8000 Purchase Returns 400
Debtors at the end 15800 Payment of Creditors 13,000
Creditors at the end 9300 Bill receivable received 3,000
Credit Sales 50,000 Bills Payable given 9,000
Sales Return 400 Discount received 300
Cash received From Debtors 45,000 Discount Allowed 800
Solution:
In General Ledger

Dr. Total Debtors Account Cr.
2006 Rs. | 2007 Rs.
April 1,07 | To Balance b/d | 15,500 | March,31 | By Sales Returns 400
2007
March,31 | To Sales 50,000 | March,31 | By Cash Received 45,000

March,31 | By Discount Allowed 800

March,31 | By Bills Receivable 3,000
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March,31 | By Balance c/d 16,300

65,000 65,500
Dr. Total Creditors Account Cr.
2007 Rs. | 2006 Rs.
March,31 | To Purchases Returns 400 | April,1, By Sales Returns | 8,000
2007
March,31 | To Cash Paid 13,000 | March,31 | By Purchases 24,000
March,31 | To Bills Payable 9,000
March,31 | To Discount Received 300
March,31 | To Balance c/d 9,300
32,000 32,000
fecqolt © 3o HRE SRt & @i & fedd AT qUT WA #H QA I AR &
IfFAeTd @rdat & A8 & AT F 500 F. ( 16,300 ¥. - 15,800 F.) F 3= ¢ | 37
ek & HRUT ATd Fel & ol HFAfalf@d sRIarfedr i Al afge :
(1) §AET SIERT & SAfFdad @idl & Al adr A $HT T FT F AT | @

Tl & 6 D91 aur AW Ao 7 3YfS & (2) 5 gers qedet # gfafsedr $r
S &, 399 YA% Yafe fr TR &1 Ao o aife gur 9% A H
aEART TR ¥ SR ¥ THRE Tt F B T A O ¢ o el TR
(3) fosha gras dur fsT ardly grde & AT WAeree Tg @ afRe R FE
o AT e A A § T AT ST AR e A A % & oS & 1w & ¥ o
&EeT TIfeT fF TH 56 ¥ g 6 W o A I arer AT 8 ¥ 3aAR T § AT
8l (4) UREFHS Yol ( dieleh, $hise #@ilc g sfde &) ¥ URTFHG GEdenl &I S
FAT TIRT; (5) 3Fd T & ST IR ol & YA U IR Tg o @ o1 TIRe o
FIT ¢RI I AT H SRl & @ial & Jfedd AT 8- 8 3aR I § dUT 3eTa
T S § ?

12.8 AHRS @A H gof o &I S drell 7S

AHfed SIERT & @A T AEfes oIGRT & TTId H Shad 3o6] AGl & oW Gof
R S § St AUIR® &AeR AT efeR & AFderd @id FI yafad &=a § aor
3@ 39T ar Hise Ry ST € | 3l R cgagr dr wRafte 3@ & & e &,
Fifeh 3TH SAGR AT olelgR H IfFddd Wiar JHIfad sTgl giar g, o 39 ol
HHed CAGRT & WA HYAT AIHRS odeRl & @d # Y g1 fohar Sem | o8 A
fArfat@a §
IARF ERt & @ H g o Y AW A AG ¢
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(1) s/wg fashr (Cash Sales) - ¢igR & <TiFddld WA H Hdd IUR fashr &r
WA & of@r o uat & fhar arar & aur by @a A 3§ *fse fhar arar §
dAdhe AT g7 9 39 Fig $r gyfafte Aes & aur S @a & 1 aIeh, Fife
sHHT ARG AHT SToiel JIATSe I S o AT &I & b JAhs T@Iar 3fae Jur foshr
Grar &fse gem | 39 yfafte & Tuse § & 39 dig & fhelr ot caraie SR &
fFAITT WIaT Jfad g7 8T & | aredd & 39 Gl fr aed ufafte amew @rdar-
FEr H g qOT & S § | o Rufa 7 g9 die Fr ufafte afes Soert & @ #
T T SR |

(2) 3reew wa w@fgey #Hor & faw wrauer (Provision for Bad and Doubtful
debts) - 3y vg T@ieey Hor & AU R S arel WYt ¥ TeEfaUd o@r U
AT 9fafte & | 5@ ufafe ganry et gifar @rar 3fe aur ' ey ve 3Ry
FOT & foIv graene @rar ' shfse fohar Srar § | 39 wfafSe & g8 Tose § o oy oft
SAGR &1 cAfFderd @rar sfae qur &fse g g3 ¢ | 3a dHfes SRl & @ #
30 AN & foIT IS @ 181 fhar Sem |

(3) sl # ¥ gU Ay HOT (Bad Debts Recovered) - 37 HON & S
ggel 3RMET g b A 3N 37 FFaetl H eIk /GelgRT & AfFaerd Wil & shisc
frar S gar ar, 91g #F gred @ S W 3eg o AT AT & | 38S AT A @rd
a 3f9T JUr ' g9d MOT I W@id ' A shisc fRA F@T § | 3H YER 36 i
el ufafSe arAT TTar-sgr & & 9UT & S § | 37 30 Hig & oEr i SeAeRT
& TS T 7 AL BT e |

(4) urcr fagx & 9fd V%3 wred F&@1 (Cash received against B/R) - ¢slgR
| &Rt & Ted fauT urcd g W urew oo & 3fde aur SRt & @ @ sise
fFar ST & | Weg Tpd Aua a1 9o f9eT & oo I8 9od el R IFs @M
I sfae TUr U 9a @ F Hfse ™A T 39 Tl FT Y Qg o T AT Tl
S A & ol & Srar &, SE% wokasd AT WIdT-agr YeTiad SE gl & | 3!
Tpd oo Sl & 9fd 9 Aes 9Ied H SAar §oar war Rufa # 38 cgaer &
giafse oY AHfes SaAeRT & @id # Fgr T SArae |

(5) g T yroT R{Aua W w3 yred e (Cash received against to
Creditors) - 9rog faua & AT &1 Soler 9fafe & Ig o5 § & Vs @id &1
3fge e 3R uog [AuT @d # Hec WA T 39 dig F asT o it gEeg
TIAr-aEr # & 97 g ST § | 39 Hig ¥ oy @ar-agr wenfaa A g §, it
SRt ¥ ured @t wrow fauaEr dr wfafse & o g § | o Rufa 7 sw dlg #r
giafse oY AHfes SoAeRT & @id & Fgr T e |

(6) 9T 9T &1 AAGRI M d°=T F= (B/R Endorsed to Creditors) - Ifg
JER ¥ ged R T /oAt § o IR & 9o 99T o ert A 99 aX Gd S
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§ o Creditors a/c 3fde dar B/R a/c #f3c Far arar &, g g faust #r
SO A § fhdll CeleR A1 AR SRl &1 Wiar Total Debtors wefmiad =gl
BT §, Weg JeTeR T AP TAT e A & FRUT Hdol THRS deAeRT H
@rar & gerfad g |
AHARF ARl & @l & gof o N AT qrell AL

(1) @wg #F (Cash Purchases) - d&c %I &I Slodad Jfafte & #ff Ig To¢ ¢
fF T @I &I 3T Tl JdUT Uhs TIA &l $hise FA T 3T dlG FI Gl o@r o
TAT-WIAT-TET & & U7 g Sar & | 59 dig ¥ HY @ar-ady yanfaad FEr g,
Fifd Ig A YR a8 @l =r § | o FRAfd A7 g gie & gfafse o afes
AAGRT & Wid H gl I e |

(2) &7 Ru & ufa sgararsr @ a1 &7 @ux &1 gFEm (Payment against
B/P or Bills Payable paid off) - &I @95 & $prdiet & il ufafee & I8 ¥oase
g & ¢ U7 @a & 3fec e aur A+s a&r & 57 ART AT Hisc e T 57 Al
T Sl oWl AHIEIA-g6] H qUT &1 Sl § | 39 Hi¢ & %I Td-ger THdd g
g &, i Thepd &7 faux &1 & sarara forar Sam € 1 O Rufa & 39 cwaeRr
&1 gfafee aHfesd ddeRl & @rd # JgT hr el |
[llustrations 3:
Total account are employed in the business of Shari Rakesh in relation
to Sales and Purchases Ledgers. From following particulars given for the
year ended 31°% March, 2007, prepare Total Debors
And total Creditors Accounts as they would appear in the General
Ledger:
A THY & AT F AHT GA-ag) T HI TWA-G8 & Fraed H AT @idT-
I H FHfed @A W@ S § | 31 A, 2007 @ AT g dre a¥ & fav &
T AEfafld [AaRol & qH- Grar-agl # Geffesh SRl JauT Aefes et &
ard §aISU

Rs. Rs.
Opening Balance of Debtors 300 Opening Balance of Creditors 12,500
Sales as per Day Book 43,100 Purchases as per purchases 31,200

Book

Cash Purchases 2,000 Cheques to Creditors 20,050
Cash Sales 4,000 Discount allowed by Creditors 1,300
Sales Returns 2,050 Discount allowed by Customers 27,00
Purchases Returns 3,170 Bill Receivable received 2,300
Cheques received from 5,1000 Bill Payable accepted 1,500

Debtors
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Allowances to Debtors 200 Allowances from Creditors 500

Bills Payable paid of 500 Bad Debts written off 2,000
Cheques dishonoured 1,200 Provision for Bad Debts 5,000
B/R dishonoured 300 B/R endorsed Creditors 300
Cash Received for B/R 500 B/R endorsed, dishonoured 300
Solution:

In General Ledger

Dr. Total Debtors Account Cr.
For the year ended31st March, 2000
2006 Rs. | 2007 Rs.
April 1, To Balance b/d 31000 | Mar.31 | By sales Returns 2050
March,31, | To sales 43,100 By Banks 51,000
2007 To banks(cheque By Discount 2,700
dishonored) 1,200 By B/R 2,300
To B/R(dishonoured) 300 By Allowances 200
To Total Creditors a/c By Bad Debts 2,000
(endeared B/R By Balance c/d 15,650
Dishonoured)* 300
75,900 75,900
Dr. Total Creditors Account Cr.
For the years ended 31%" march, 2000
2007 Rs. | 2006 Rs.
March,31 | To Purchase Returns | 3,170 | Aprill, | By Balance b/d 12,500
2007
By Banks 20,500 | Mar.31 | By purchases 31,200
By Discount 1,300 By Total Debtors a/c
To B/P(accepted) 1,500 (endeared B/R)
To Allowances 500 dishonoured) 300
To B/R endorsed 300
To Balanced c/d 17,180
44,000 44,000

fecqolt @ (1) amget ¥ 9T f9er 2,300 & & 9red gU 344 & 300 T & gred O
JTe’Y & 99T X Y I, fFEH Total Creditors a/c &t 3fse Far a=—r & |
Weg 9T f9eil &7 S99 S & Total Debtors Account W IS YHIE gl qsdr
g1 (2) 300 %. 99T Ry e foeT 3=Rd & S 9 Total Debtors a/c 3fae dur
Total Creditors a/c #fsc frar SREMI (3) AFe foohT, e HI, SIT-TAIT HT FahET
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TUT RO & IR & fov A fed SR aUT dedgRT & @Idr # His IS g Hr
e |

12.9 I Hegoled YUl H FUTeTec T

F-F TGET H T & Ifad ¥ 3UR HT U9 3UR AFT, a4 96k &
dig g o 81 0 FRfa A e § cufdd & @idr deeR & ¥4 H HT @iar-agr H
gel SATar § JU7 38 F7 Wil ¢elaR & & A 3T Widragl 3 gl J1dr g1 39 TR
39 Ifed & TIar G TTar-agr # 3T AW duT FT @Iaragr # sise AV geikia
AT &1 3A UIeT gl dTell 37Yar 3T Yg U A e g 36 hfad & A AV
arel @ & §o¢ Hh 3PN AT 30 F AT dlel TT H FUEART K Gr
ST 81 $H YR H FATAEARUT a9 & 3od H Seld Ia™edl gaRT o Sar g, i
3T IR §
RFa sl ¥ 79 @Eadl # WEERT - 9% & Tar GHT araragr J
¢AGR & & A 500 ¥. F7 9 AW IaTdr § TUT 3GH WidT FT WIdl-F8] H JegR
& ® H 2,000 . FT HfSC AY I §, o 386 WA & AV & &OhT @rdr- a§1 &
HY Gid-9T # VAedRd aa & for Arafaf@a gfafte fr st
Rs. Rs.
Deepak’s a/c (in Purchase Ledger) Dr. 500
To Deepak’s a/c (in Sales Ledger) 500
(Debit balance in Deepak’s a/c in Sales Ledger
Transferred to his account in Purchase Ledger.)
3qgad wfafSe i @l atet & et I8 A1 gen & ius 1,500 %. 7 oelaR &
FT @Ar-aE ¥ @AFT Garad # wEeaer - A galer & @rar s @rar - @
#H 3,400 %. 1 3f9c AV T AT FHT G- FE H 400 F. & hfse AV YGRT & &,
ar 38 Wid & 400 T. HisT AV I TA-G8T ¥ [Ghd TIA-aeT H TAEedRd el
& T fawsiferd gfafse $r el :
Rs. Rs.
Sunil’s Account (in Purchases Ledger) Dr. 400
To Sunil’'s al/c(in Sales Ledger) 400
(Credit balance in Sunil's al/c in purchases Ledger
Transferred to his account in Sales Ledger)
3 YfaTse &1 Gall el T TE AT 81N b Fairer 3,000%. &I AeN &
FERE AERT T AR F @idl H AW - 3T YHR Ig TC § fF TR a8
I @rar- 981 ¥ 3 Widl- 987 # @1 3141 %7 War-ag! § [&Oha @rdr-agr #, aer
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& Rufadl & 7 @ar-sg # deeRl & Ifaded @a sfae fhd Siar qor fasa
GIaT-98! H SoleRT & ehierdeld @id shisc fhd S|

39 YHR Icddh UH TAEAARUT & o@l e oledgRl & @i (Total Creditors
alc) & 3feT 9&7 TUT IHfEF SIeRT & @ (Total Debtors a/c) & #fse war &
frar Sar 8, 9 WEEaRoT T @idr-adl ¥ w9 @rdr- g8 # A SR&em srEr
Y Wid-agT ¥ ahg Trar- 981 # fhar Sd|

[llustration 4:

Forms the following information you are required to prepare Total Debtors
Account and Total Creditors Account in General Ledger:

fArAfaf@d @il & 3R W 39 @HAT Gidr-dg H @Hfes SeAgRi J o1

THRH SRl & Td dIR HIfAT
Rs. Rs.

Credit Sales 2000 Provision for Bad Debts 50
Credit Purchases 10,000 B/R received 8,000
Cash paid to Creditors 17,740 Purchases Returns 1,050
Discount received 460 Cash Purchases 4,000
Cash Sales 5,000 Bills Payable issued 4,000
Cash received from 19,500 Allowances to Debtors 270
Debtors

Discount allowed 250 Allowances received 170
Bills receivable 530 SalesReturns 1,290

dishonoured

Transfer from  Sales Bad Debts 190
Ledger to
Purchases Ledger 400 Transfer from Purchases Ledger to 180

Sales Ledger

Solution:
In General Ledger
Total Debtors Account
For the month ending 31% March 2007
2007 Rs. | 2007 Rs.
Mar. 1 | To Balance | 30,000 | Mar.31 | By Cash 19,750
b/d
Mar.31 | To Sales 20,000 By Discount 250
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To B/R 530 By B/R 8,000
(dish.)
By sales Returns 1,290
By Allowances 270
By Bad Debts 190
By Transfer (from S.L. 400
to P.L.)
By Transfer (from P.L. 180
to S.L.)
By Balanced c/d 20,200
50,530 50,530
Total Creditors Account
For the month ending 31% March, 2007
2007 Rs. | 2007 Rs.
March To Cash 17,740 | Mar.1 | By Balance | 33,000
31 b/d
To Discount 460 | Mar.31 | By purchases | 10,000
To Discount Returns 1,050
To B/P 4000
To Allowances 170
To Transfer from S.L. 400
to P.L.
To Transfer (from 180
P.L. to S.L.)
To Balanced c/d 19,000
43000 43000
12.10 9T A (Contra Balance)
AT T WIA-S8T § T T IUIRS Rl & IFdId @ial &
HisT AV JAT AHT 'WrAr-ag1 # Wl IV SUNRF GAGRT & AfFderd @rdi & 3fec

AV g &1 WNeg FHerawslt 0 Rufa 3m I § S9fd 7 @rarsgr 7 Far deer
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& @ # Fse AT & TF | 3foe v w1 fagg @rar-agr # e &R & @rd
H 3T AV F T W HfsT AV & ST g1 deR F @id # 37 gAY 3fae Av grr
ST & STl fohdl oiefeR & 31T8eh $faTdleT oY feam arm g1 A1 Il el & §lg 39
Fo A dler fGar = g sl YhR I IS aed HUE &EH GE ol § HUar
I A o dlc S Al ollel el g, dl 3Th1 Tiel 3f9e & T W Hise AY
fe@rer g1 faulid ANt & Wi AERT dUT AEfEH oeeaRl & @idl # T ghR
g fohar rar §

Total Creditors A/lc Total Debtors alc
IR{Fe AT (opening Balance) sfac ga&T A(Dr. side) wHfsc gaT A (Cr. Side)
3ifax AW (closing Balance) isc g&T A (Cr.side) sfac &t & (Dr. side)
[llustration 5:
The following details were extracted from the books of a firm for the year
ended 31% March, 2007. Prepare Totalaccount as they would appear in
General Ledger:
31 AR, 2007 H FATT gl dlel a¥ & Felewd feafaf@d faator te wa &1
qEd@T & 35d fFU T A| AACT T 98 A TERF @I TR -

Rs. Rs.
Debtors’ Balance (1.4.06) Dr. 20,260 Interest on B/P renewed 10
Cr. 130 Sales (excluding cash Sales 14,000
Rs.8,000)
Suppliers’ Balance (1.4.06) Dr. 14,150 Cash paid to suppliers in full
Cr. 80 settlement of a claim of Rs.7,800 7,600
Purchases (including cash cash received from customers in
full
Purchases Rs. 2,000) 10,800 settlement of claims of Rs. 13,520 12,900
Bad Debit written off 50 Transfer from one ledger to 400
another
Credit notes issued 90 Bills Receivable received 2,800
Returns to suppliers 180 Bills Receivable endeared 700
Interest charged to debtors 15 Endeared B/R dishonoured 100
Debtors cheque dishonored 700 B/R discounted 200
B/P accepted (including 8,000 B/R discounted dishonoured 70
renewals)
B/P withdrawn upon renewals 2,000 Closing Balanced Debtors (Cr.) 540
Closing Balanced creditors (Dr.) 180
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Solution

In General Ledger

Total Debtors Account
For the year ended 31°' March, 2000

2006 Rs. | 2006 Rs.
Apr. 1 | To Balance b/d 20,260 | Apr.1 By Balance b/d 130
2007 2007
Mar.31 | To Sales 14,000 | Mar.31 | By cash 12,900
To interest charged 15 By Discount 620
To Bank (chequedish.) 700 By B/R 2,800
To B/Dishonoured By Sales Returns 90
Rs.(100+70) 170 By Bad Debts 50
To Balance c/d 540 By Transfer from
S.L.to P.L. 400
By Balance c/d 18,695
35,685 35,685
Apr. To Balance b/d 18,695 By Balance b/d 540
Total Creditors Account
For the year ended 31%, March, 2007
2006 Rs. | 2006 Rs.
Apr.1 To Balance b/d 80 | Apr.1 By Balance b/d 14,150
2007 To cash 7,600 | 2007 By Purchases
Mar.31 | To Discount 280 | Mar.31 | (Rs. 10,800 d 2.000) 8,800
To B/P 8,000 By B/P withdrawn 2,000
To Purchases Returns 180 By Endorsed B/R 10
To Transfer from dishonoured 100
S.L. to P.L. 400 By Balance c/d 180
To B/R endorsed 700
To Balance c/d 8,000
25,240 25,240
Apr.1 To Balance b/d 180 | Apr.1 By Balance b/d 540

feoqult : AR IR g e T ofEr wHfed Tidl A gl fRAr Sirar § it el
FT AR R SAGRT & TN FHTAS 6T arT &l
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12.11 EFHI Hedoldd GIdT Jgr Jolell &l 3 (Meaning of

Self Balancing ledger system)

TIhIT-Hedold WIT-S81 &7 AT T@F A 7 19 & -Fedfold Th o
A9 & § a8 386 A0 Tl YT H Jd a &g HeT har @iar Tar
&I TG & 9T & Th QU7 doge AT ST @bl ¢l Weg fhdr o @raradr 7
T delde 38T AT TR ST Fhdl & Siafeh 38H Tcde sfae & daqedt @A Hise
H dUT IAs Hisc &I desgedt WA sfae 7 g | I8 ufa aarafgal &t eedast
F Ronfed e W A gl S &, i 93w @iy & uRfte ¥ gefua oy
g Widl Tk Gid-agT H gl § df Ga Frafeyrd @rar gadl Trar-agr #| hora®y
frer Gl i gl ufafte & & @Warag # 7 g W IS Ta-aer el ol
YU & 38R Vgliocth & & qUT =1gT giell § | O [&ufay & fonely of vep wretr-adl
¥ qf derge IR A6 & Thdll Reg o9 Ycdsh TTT-9g7 H $F 39U AT HAY Hr
R Hh, 3§ 3H PR YO §1 &A1 ST @ 1o 38 @i I @idl & sfde qur sise
AW § Teh qOT AUC AR S Fh, A« CHT GIAT-SET P T Hedfold GIA-aET Hgl
S g aur 99 [T g v@% widradl @ deue AR A g & A qUT
AT ST §, 39 T Heddlsd Widl §§ Jomell (Self-Balance Ledger System)
Fed ¢l

3H YR TGHT Tedolel YOTel HT 3T T W gomel & § s sreaeta
GIAT-§87 Al 3ol AR H fIeoid &tk 30 YR s¥akyd fhar Srar § & 93+
TIAT-aEY T dolde JUh-9Uh Taded §7 & 4T 307 a@-@ral H Geaar & HR
frar S &l

12.12 EFHI Hegeld Jomel 1 & A (Working of Self

Balancing System of Ledger)

GI-afgdl I FGHRT Todeld ae ' fav 9% @rar-adt # o sfaRked
T 3R @ gsa § | 3 3faRed @t & O R ot @rar-ady &1 deue 7Y
ST ST ThaT &1 S AT F 200 &, H AT HT WA W HT @I & g aan
gl & Wid H Hise hAT JR-ET| T WidT AHT WIdT-987 H TAT Figel T Qe
HT TIA-98T H Trell SIRET | dede e & for Rl Ry @ (@@ @)
carT 3fde gfafse arell @rar-sgr # shise yfafse gur &fse gidfse arelr @rdr-sgr #
3fdc gfafse &G geft | o1 o & fav [Affes @arsfRar & @ I« g
ARSI @d fArfaf@d &
1. %I @ia-g¢r A (In Purchases General Ledger Adjustment Account

Led))

2. ATy @ar §& A (In Sales General Ledger Adjustment Account
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Led.)
3. @AY @iar §gr # (In General (a).Purchases Ledger  Adjustment
Led.) Account
(b).Sales Ledger Adjustment Account
3T FATAISA @IdT Sl ¥==30T @a (Control Account) 8t &g &1
FT GIAT-981 &1 FFh T Wogere (Self-Balancing of Purchases Ledger):

HY WIAI-E! 1 TGhT ool dold & folv T @ar s& #7 General
Ledger Adjustment a/c @l SGen 3R AU & 308 TFaleyd AT -6 &
'Purchases Ledger Adjustment a/c @&l QM T TIA-da H IiFddd
ATERT & @idl # Vh3s T8, FI-TET, HI a9 g, &I AT 98 TUT Soiel & @l
$ S ¥ A SH WALTR F WET Tegoe &g o URRT F F9 waradr &
AGRT & @I Hise aur 3T R I €, 37 FFed IR F AT F FI @rarawr
F O T AT @a-Ed A @ & 3fde qur st fRar arar & oaur
sah gfo-ufafte qff e & fov AT @ar-sgr # @ I 'wI G@rd-ser
ARSI @A $1 Hise aur 3fae fFar Siar g1 389 ael @rdr- afgdi # qof Jeue
AR Y ST g1 el 9@l & Fad Hogolel g Jiafsedn 3 YR gian :

General Ledger Adjustment a/c (in Purchases Ledger) Dr.

To Purchases Ledger Adjustment a/c (in General Ledger)

(Total of credit purchases, B/P withdrawn,
Interest and expanses charged by creditors etc.)

s g o7 TRIAT @ defeRi & @ %7 @iar-agr # sfoe 7 ad § 3o
FAET TR & ART F %I TIAT -8 # el I AT GTd-a8 ARG T H
hiSc AT STl & T $HT gfd - YidfSe qf el & HE-T Tiar-ael § T I
$IT TIdT- 967 A @ ' # sfae fFar arar g |1 38 vfafte 5@ gar gl
Purchases Ledger Adjustment A/c (in General Ledger) Dr.

To General Ledger Adjustment a/c (in Purchases Ledger)

(Total sum of cash paid to creditors, discount received,

Acceptance given and returns outwards etc.)

IFd AW WA F UAd HI WS A gfa-giafte qfi g Sraeh g
HET- AT IfFAAT & @idl T TMfhaAT FH1 Hisc AT AHT Gidl- F81 AT
Tid 7 ST AV & SR BN AN 36 e FI TALTE H JUF dodc dIR g
Hehar|
fawa @rar-ad &1 FahT Wegae (Self-Balancing of Sales ledger) :
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SH WIAl- §g1 &1 TG Hedolel 8 &b $hd WIAT- 61 & TIhT Hoelel
e & BT 81 38 TE F Sotel, sy 9@, fawa At S, Uk &t aur gred fauw
S ¥ Gdlt f S g T Gegerst & fav f@ww @ar s # ' General
Ledger Adjustment a/c’ d T HHT WIA- §gI H 3T Fralewd ' Sales
Ledger Adjustment' @rerr ST g1 5 TR & cafFderd amgst & @ sfae
S €, 3 TEEd it & AT § T @Wiar- 98 # @ Y JFEeT @idr -agy
ARG @Id ' & shise fhar Sar § AR @ aedl ufafte ames arar- agr #
gl I ' fOeT @Iar - 8 AN A | H ST S gl 9fafe 39 YR Hr Srdr
g
Sales Ledger Adjustment a/c (in General Ledger) Dr.

To General Ledger Adjustment a/c (in Sales Ledger)

Total sum of credit Sales, B/R dishonoured, interest and
Expanses charged from debtors.)

s SR o ORRA & e ¥ fFdd @ e R 1§ 39 e
TRt & A1 ¥ AT @ar-ad # T I ' T G- §87 AR>S @rar ' sfee
frar arar & 3R ey @rdr- 8§ 7 ' R @raradl gARe @rar ' sise faar
Sar & | I8 gfafee 5@ yeR gefr ¢
General ledger Adjustment a/c (in Sales Ledger) Dr.

To Sales Ledger Adjustment /a/c (in General Ledger)

(Total sum of cash received from debtors, discount allowed to them,
Bills received, Sales returns, Bad debts written off etc.
AT WIAT-981 FT T T Fegast (Self-Balancing of General Ledger) :

AT TTAT-S8T H T IS gfafsedr &r af J9If H I@N ST Thdl gl AT FIr
3 giafSedl &1 g e Qe o@r @Ay @rar-agr A & f @ Sar g1 s
giafseal & Sfac Jur shifse el # & fhdl UaT &7 @l %Y 37Ydr 9%y @iar-sgr #
e foham ST 81 38 A, q@T @91 34 gafsear &1 § s ue 9a1 dir @dielr
ATHAT TTAT-S67 H dUT gAY I&T &I dlell % Har fasha @rar-agr # & S gl

SRl d% WUH T A gafSedi & TeEeey g, AT @An-Sel § TahT
Hedolel g dis 9fafSe #gl T STl 81 3eeeony dehe %y, whe fahd 3 & faw
ag dfafte 1@ fr IR &G oa-gal Fr e gfafte F7 @arsdr yar e
TIAr-s8r # g €, 39h Rt gy el § 9 vd sy @rar-aat #r
TIh Hedfold Selld §AY Fac qo7 g1 el &, Fifeh shai3il vd fashansit & @rd,
S AT G- H sl @l Sd §, $#r 9fd sAT: Purchases Ledger
Adjustment Account @1 Sales Ledger Adjustment Account @elel 9T ¥ &
ST & | 39 YR HAT WId-S8 379 319 & Fegfod & e
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[llustration 6:
Following information are available from Sales Ledger of Arif Bros. who
keeps his books on Self balancing System:

HNE §Y T [ahd Gier-a81 # AT FIAW 3Tl 8, ST 3060 GEash Faehig

Hegera e
W IEd §

A B C Total
Debits balance 1,000 1,500 500 3,000
Sales 15,000 20,000 10,000 45,000
Sales returns 5,000 4,000 10,000 11,000
Cash received 7,000 10,000 3,000 20,000
Discount allowed 700 1,000 300 2,000
Bills receivable 1,000 5,000 2,000 8,000
Interest charged 100 150 50 300
B/R dishonourerd 500 2,000 - 2,500
Nothing charges 10 40 - 50
Cash Sales 4,000 1,000 3,000 8,000
Transfer from P.L 500 - - 500

Prepare necessary adjustment accounts (through journal entries) in Sales
and General Ledgers.
AT U9 [OhT TAar-agal # (Soia gfaftedl & Aegd @) 37add GARS ard
R AT |
Solution:

ARG @Al & TFaey # 39T Seiel gfafedr &l ¥ g fafqyr gt
& @dr & 3f9c g i3 A A gl #AGT 1 SicH Jifra arfosr IR & e
1T :

fredtwor anfareT
#c (Items) fafde ¢aeRt & @at & fr T
gfafSe & T

Dr. Cr.

Rs Rs.
fSshr (Sales) 45,000
fasna arodr (Sales returns) 11,000
U+s wied (Cash received) 20,000
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s FgT(Discount allowed) 2,000
grey faer(Bills Receivables) 8,000
T °rer fRar (Interest Charged) 300
3ed 9reg f9e (B/R dishonoured) 2,500
e arstsr (Noting Charges) 50
T W8 & g&dleRuT (Transfer from 500
Purchases Ledger)
47,850 41,500
AT IR & Widl T JHAd &7 e drell Hal & 3udad arfersr 7

i g fohar Srar g1 38T FRUT ¥ Adhs fhr i gaAufy arfeler J Ag oy 18
g1 39% TRUE ARl & 3f9e g i3 & AP & MUR W Reafaf@a giafear fir
SRiE, oy Rffe @rar-efRal 7 TARed Od AR 8 @6 ddT YAs Wrar-ggr

H Taded dove i ST ST |

g Solution:
Journal of Arif Bros.
Rs. Rs.
Sales Ledger Adjustment a/c (in G.L.) Dr. | 47,850
To General Ledger Adjustment a/c (in.P.L.) 47,850
(Total of items debited to Debtors i.e. Credit Sales,
Interest charged, B/R dishonoured &Nothing charges
Incorporated.)
General Ledger Adjustment a/c (in S.L.) Dr. | 41,500
To sales Ledger Adjustment a/c (in G.L) 41,500
(Total of items credited to Debtors i.e. cash discount,
B/Returns &Transfer from Pur. Ledger incorporated.)
Adjustment Accounts
In General Ledger
Sales Ledger Adjustment Account
Rs.
To Balance b/d 3,000 | ByGen. Ledger Adj. a/c in
S.L.
To Gen. Ledger a/c in Rs. Rs
S.L.
Rs. Returns 11,000
Sales 45,000 Cash Received 20,000
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Interset charged 300 Discount 2000
B/R (dish.) 2,500 B/R 8,000
Noting Charges 50 | 47,850 | Transfer from P.L. 500 | 41,500
By Balance c/d 9,350
50,850 50,850

In Sales Ledger
General Ledger Adjustment Account

Rs. | Rs.
To Sales Ledger Ad;. Rs. By Balance c/d 3000
alc:
Returns 11,000 By Sales Ledger Adj. Rs.
alc
Cash 20,000 Sales 45,000
Discount 2,000 Interest 300
B/R 8,000 B/R (dish.) 2,500
Transfer from P.L. 500 | 41,500 | Nothing charge 50 | 47,850
Balance c/d 9,350
50,850 50,850
feoqult © [AffesT GeieRT & FfFaerd Widl & RFHS AW & T 1 AT &

ARG @l # for@r Sar § |
12.13 FEhIT Hegoled YUTTell H FATAT=A0T

T Hodelel YU & Heddld TR & a1 # [&aEgd &7 & FHASET ST
gl gl FgI W Hdd T ST 1 W@ § & F@HT ool GOl H I
TAAART o & forw rafaf@a sfaftear $r o € -
(1) forT @rar S8 A TUTeledRd el 0

General Ledger Adjustment a/c Dr.

To Sales Ledger Adjustment a/c
(2) T Grdr @ ¥ TEATART e W
Bought Ledger Adjustment a/c Dr.

To General Ledger Adjustment a/c

12.14 QrdT-a1gal & TIHI Heqgoled AT Tl Heelel

=¥ (Difference between self-Balancing and Sectional

and Balancing Ledgers)
GIdr-afgdl @1 FahT vd qoffa Heqele QRN @1 fOeqd 3reaas & &
991 Ig AT &1ar & & aar ARy & 33T F #1% [V 3R 78 &1 aeag 7
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T Holelel WIAT-TET JUTll ' FIhIT Helolel WIAT-8T JUTO &M & 3097 § S Idh
TIAT-SET 3e9T- 37eleT Tad F qOT Ud AIfd a1 & T W AT TIAR-SE &
7 Ud Fedfild ol W g S 81 8 3MUR W & et faftet & fefataa
IR I I §

1. FEHT Woges GAT-a8 TIe & 3feddld Scdsh WIA-agl & T Jeae aite
F 3T F UAF & Gl W YUl & AR HARNSA Wl GaRT U7 ST ST
¢, Jafd el @iar-agr Jomel & Heddld Tdr-ggl & Uh g9 Oy, ' dAe @rdr-
S, B A T F QT §AT S g

2. 39d 3220 & Ifd A & U ¥R Fogele GIaT-a8! Jolell & 3eddld HI
aur faha @A S H UH-Ueh TARSE QT @iell JdT § a7 AT @rdr-sar J
SERT TUT aRT & Shaddld @lal ¥ Fedfeud Alar $T aed Jfafse & qfcd aer
F foT oF gaARS @ (R TTA-98 ARG a7 2T AT @Iar-ag) TSt
il ), @i Sd §; Sefeh Joig Hogolsd WIAFTEl Yool & 3{dR hddl HHT
G- A & 7 JAa1 AT g1 386 T shad 8T @ar-agl 7 a aeied ard
el S

3. T FegasT WAT-G8! JUTell & Heddld @l STl drel FATIST @i gl
ogEr guell & RAgled! W IR 8l & Safh T Aegel @rr-sgr gomel &
Hecdld @i AT aTeh TS W had TROMY T 81 §, S T T JuTelr &
fagral W 3menfRa =@ gl

4. TR Feged WIAT-GE TOTCl & Iecddld Yoddh WA-ag H FARST T
(TAT WTdT-88T H AT TTd ) Tled & holeasd Jcdeh WTdl-sgl Hl Teh 3eldl
derae IR faRar o whar 8, e 3ahr it wefer ggar i s f S §
Stafeh el Heole TIARTET UUTTel & eddid HHT TIAT-S8T # HFRH Trdr Hr
Gl 9 hael S WIA-G8T I Teh QU7 delde IR fRaT I @ohar g 3R S48 @l
W IR Gd ' F MR W § Y WA aur R{Fw @anad § &
Gl & AOIT FFaetl Y & S H A ¢

5. ¥ Wegad TEAFEE TOell & Hecdld GARS @lal & @lelel J2T
deaFaet o@r gfafSear e T ufhar 3ifae Sfea & | @ & 7 @iar-sagr aur
fosra @rar-agr # el 1 arel TARIST T 3AaRTS Idid 8Id & | had dHAT
Gre-agr # ' A@EfRE @idl | 7 e QEAR ¥ oW FX o W E, Sd SelGRi &
fFdIra @rdr # Fr 7S @dlehr Fr afog Fraferd Ygar FAvT & S Fedll & ad
FIHT Heoled TIAFTE! YUl I U Tl Hefolel WIAFTE e el T4
oAl gda gidr 2l
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12.15 YA T AR @idl I AT TG 3eThT YR
(Effect of Errors on Adjustment Account and their

Rectification)
T Td TR Fegoled TUTTel & J&T 32T Gidraedl & aford Fraer
Y&T T ST FET g1 FHH FFQET WAT-aE 7 Y H WS e & 9T Fdel 39
GIe-a81 A, TSHeT dorde g1 ferar 8, YT A @ieT e GUR fohar S gl
ryyfeat &1 werma
1. afg % 3yfe des afgdl & der o wenfag & & O 3§@r wa
TATISIA @l 9T 8 93T g
2. e 1% YT Herger dfgdl A @ § Afehed 3@ 37 AT W THIE AL
g & dr U e & EArS @i o 3rveniad ®d § |
3. e Ifg wiarafgal #A Tl #Xad §AF §$ & o v yf & o
FARINS @Al W) FIS THT 76T 99T |
yfg 1 gur
1. 3yl et off wemoe afedl & A1 & uefad &ET Xy § o Saer
ARSI @il W ol IS 9HTa Fg7 91 § | 3 9Ag guRr yfafse & srfaRed
TIHT Fodolel JoTlell H &ig o R wfafSe gr i Smasht | S 500 . & el &
F TR T ATl & WT AlgA & WA 7 H A1 =1 g 38 IYRE & FUR g
AT IR & 3Helrar 3= giafse Agr FHr el |
Rs. Rs.
Mohan Dr. 500
To Sohan 500
(For correcting personal accounts for Mohan & Sohan)
2. Ifg wyfe Tes afgdl & AT & gATfad FCr § af JHT §UR gafe &
3terar farafaf@a gfafSear ik & smaef -

T arar a@ # T @ a8 F

(L)Teras g1 &1 AT HA for STl W ()3T HH I A W

Seles Ledger Adjustment alc Dr. General Ledger Adjustment a/c (in.P.L) Dr.
To General Ledger Adj. a/c(in.S.L) To Purchases Ledger Adjustment a/c

(2)FhT HUH T S W (2)amT 33fF 9T T W

General Ledger Adjustment a/c in.S.L) Dr. Purchases Ledger Adjustment a/c Dr.
To Seles Ledger Adjustment a/c To General Ledger Adjustment a/c (in.P.L)

3Ny, Ife fasha S€r &1 9T 500 F. HF AT IT &, df SHHT WT Seles
Ledger Adjustment Account (in General Ledger) ©d General Ledger
Adjustment Account(in sales Ledger) W g3, fods gur gg wfaf@da
giafSear &r Smaet :
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Rs Rs

(i) Suspense alc Dr. 500
To sales alc 500
(For rectification in Sales account)

(i) Seles Ledger Adjustment Account (in General Ledger) Dr. 500
To General Ledger Adjustment Account (in sales Ledger) 500

(Self-Balancing entry for rectifying the Adjustment a/c)
[llustration 7:
Answer with reason: what will be effect of the following on Adjustment
Account?
HRUT Figd 3] IS : Herafaf@d 1 FARS Tdal 9T 1 g6 gem

(i) Credit purchases of machinery costing Rs. 3,500 entered in the

purchase book.

(i) Discount allow to Ramesh amounting to Rs. 163 posted to the

account in Sales Ledger as Rs. 361.

(i) Balance of Rs. 425 in the account of Nalin transferred to the

account of Anil in sales ledger.

(iv) Undercasting of discount column in the credit side of Cash Book.
Solition:

(i) 3,500 %. H tF AT FUR HF F 75 TR et ¥ HT 987 7 fog e
IAT | Y HI-d FHI IR §¢ AR | ST AT Jg Y 9391 o AT @iar-agr
H HT GAr-ag! ARG Td & Hise g&7 & TRr & 3,500 & Fr gfg g smaeh |
$Heh BolEd®T $Hd WIA-ag! H HHATT Wid-ag FARISE T ' & sfde gaT $r i
#H o 3,500 & H gfig g Sl | A Sl FARNSE @rdl &1 AV 3,500 T OH
3T g A |

(i) AT & f&ar a=r 97 163 % AFT Wiar-agr & @id # 361 . @drar Im
g, Weg UFs 90 F 9 @ F sud o O O g ¥ | weiee @t & o
Uhs 987 & FY S & HROT ARG Trdl W SHH S THG A& 9297 |

(iif) fshar @raT-sdr & & 425 & @7 AV AT & T AT F @Y F IR
T T § | 3O Fis T ARG @rar weAIfad AGr g9, Fifh Ig §EdledoT Ueh
& Grar-ger # (fasa @rar-agr ) T @a ¥ g@ Ta # fhar sar g |

(iv)Uhs o & 92 & WA FT $i3c AT HF gl FT TG Tg T390 6 AT
GIT-aer & el 3 ' HT W98 ARG T ' & 3foc 987 & 3q=0 & I &7
g 19l 3R 38 YR 39 WA & 3fde Y& &7 JATeT e & ST |
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gl 3R, HT AT H T T (General Ledger Adjustment Account) &
HiSC UeT H dail AR T HiST gl & HRUT shisc Y&T HI AT HH g AT |

12.16 EEUYIY YW

1.

What do you understand by Sectional Balancing System of
ledgers?

GIe-agat & el Hoolel YOI & 31T AT FHSAA 57

Describe the working of Sectional Balancing System of ledgers in
a business concern.

U SATaaTAs HEAT H FaT HoqelsT JUTell I HRI-gorel & gofd HFT |
Discuss the necessity and importance of Sectional Balancing

System of ledgers.
Grdr-afgdl 1 gelg Foelsl YUTell &1 3aRTehdl AT Hged I fad=en
EQIE I

What is the self-Balancing System in Ledger? Give its working and

sate how it differs from Sectional Balancing System of Ledgers?
GIdT-afgdl T FGhra Hegele YOIl AT gl 87 s Hr-fafr QST qer
IdesT fo Ig @ar-afgat S gefiq Hegeled JoTlell & fhd JhR fieet 8?2
Discuss the nature and uses of Sectional Balancing System of
Ledgers. Give the items appearing in a Debtors Control Account
and a Creditors Control Account.

gaifr oot Tarafedl 1 yfa va 3uen i [agsr ffFT | tF GErt
¥ AT @ 3R T AeERt F AT @ F @At @ are e
HGT & Ioo@ HT |
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SHE- 13
9yuT Wid (Consignment Accounting)

FHS T FRET

13.0 3%eF

13.1 9&AIGeT

13.2 ORI 2reg

13.3 99T g a4 H ek

13.4 9NUT HEH SYAGRT T Gecdehl H @l
13.5 9w $r afgdt &7 wfafSeat s arwr
13.6 @RI

13.7  2rscrdelr

13.8 TOWRHE R

13.0 32T

SH 3HTS & ICATA & 18 319 3H AT g Fehar o
o UNUT ¥ Hfdd UhaAT A THST Tk |
o UYUT TAT IR & Toh |
o OYUT Heell cYGERT I GEdh! H oW I T |
o OYUT @Widl FT AT FAAVAT3HT 1 gofe & T |

13.1 9EAGSAT (Introduction)

myfae gfaeaicrs 1 & v« Al & fov I8 3@wg & § & a8
T IAEH F TcIET FFIS I T Fifeh INYTAS MR &7 dMar 9T e ah @
AT A& & a1 TSET AT I TSET & o= § O a2 & 9AF 3cureeh Al @
YT & fAhe ug 9l argdr § | 3 98 VE g H 39 AT FH fAHT Tolee
a1 mefadt (fasa gfafafen) & Aregw & Farar § | W & & v a8 S Aa-vu1=
W fasha giafafedt ar toeet 1 gfFa ar § S Jue H AR § A T AT H
faa e € | vlofaf Taea aa-¢a 3ruar gue & 3R ¥ aRar § | gEed S
3O AT TgT A G § U 39 TEET YAt F g 98 I’ U ¥ v fARRaa
FHARMT oI & |

Tl Tolee 3N yuTel & 0O §9Y @ Todl (Agency) FEd & o
Tolee JUT I 3R T T a3 39 FF & U Flefeded ScRkerlt &= T | Tg
o AfFaat & 3R Teet & MYR W TR g § |

YHTA- 96 Shfehd glal ¢ Sl Uole & 9 AT &l a9 &g Holdl & 39 gumel
Ir 99s (Consignor) Fgd & |
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Tolwe- d§ OiFd gl § os ary gure 7 3R ¥ A1 T & e smar @
3T a8 g FT IR T & HIAT TATT H T ¢ | W Ffad H Gehd Jiafairer
37ar 9§oT (Consignee) #8d & |

UYOT 3ryqar FTesT (Consignment)- &3 F3fl SO 39 F© AT B gEY
IR T & F R Oy & 9 FHERIA & HUR W b & Oy AT ar & | 29
JhR S AT ST ST § 39 gl (Consignment) Fgd & | I8 99 & o
Siae =T’ (Consignment inwards) Fgarar & |

S AT dreer(Consignment) W ST 3T § 98 Uolee &l AT oIgl @ Siidm
Fifh 38 38 Wler AT £ | 39 O 37 AT A TS AT W 9T ¢ o Ig qe
AT 4k ST & a9 & Ig UToielehal &l HATel g1 W@l & | ATl &7 T@MAcd ar Iveh
(Consigner) &T & & J&dTl & | ToleT & df shad AT AT S FY&IT & A ¢ |

13.2 9IRHATNS Asq

AT o aIReNE g G S @ & 371 31 a1 Sgd 3TaRIS &

(a). FARE I qiRH@AF(Commission or Remuneration) -Ja fasd
Sfafafer 3roe gerer &1 3 @ S Hdr § o W Fansi & el AT & [ORT Hod
W w ARG gfaRra & St @A ured @it § a8 el ar aiRafAs sgerdr § |

(b). it &wHlRE (Del Creder Commission) fasa gfafafer &
fARad gfderd ¥ 319 Aanit & s S FHRE uead @idr § 34 JfaRked s iR
FHHRT Ied BT & St IR AT HARMT Fgelldl & | Ig had Jfl gred giar g S
oo AR & 3uR ey fr ot gl Sl o 39 I o & | O gar
#H I PS THA 7 SNl & aF 3T O T FT ScaRgrll 78T SeT ST Tehel 3,
fasa gfafafer & 3caver g ifd grqut safddera Af@ATr & O a8 Scaerl
g | 0 FF F Jeor & qRey AR eI Sirar §

(c). o=t dier (Prifoma Invoice)- g T T fqavor 9u giar § S
@ # dl aredides disieh o9Tdr ¢ afshed g Shael AT ool & T gar & | 39
Hed W 99a & v gfafafer areg 78 giar § | 3§ 999 & A &1 faeror, A,
I fasa Ao aur @ Infe o gu @ € | I8 @ Fad Hew AuRa &=
H TEIAT YeTeT T & | dfehed Tmeaaan fawg ufafafr goard disie & 3eafld
AT ¥ HA W ¢ 99 T ¢ |

(d). fawa f@aor (Account Sale)-fasa gfafafr e Twea & were
& ATH @ BT § | I FAT AT W TG #T IS aEgIT FT §HEd fqeRor
gfafafr 39er gure & ASar BT g, T gUeT S 3FRT AGRRT 9ed @ 6 |
s 999 W Iy #Hew anfg @ anad & | 9fafdfd carr &3 & gaeq wd 9
FHRI T ST § TUT AT IHA & YT T 37 FaRoT & T Sl S ¢ |
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consignment and sale)

13.3 9¥UT 9 fdshd H 3= (Difference between

AT & 99T g fad ael # v ifed 99@ 3wk ¢ |

gyor

ICET)

.| AT F1 F@ifAca gfafafd s 787 Aerar

g | U9 & AT T T §7 W & |

laEe F N I 9w 3gH

TafACT Sl &Y 9Icd & i dr & |

.| 3EH A ST g3 Al USh B a9d

| 3EH T IR AT g I W

T ST bl & | HIUROTAAT 38 a9y oTgr fohar ST
HehdT |
sHI wRAfAfr wfos & Foft 78 g & SHA Shell Tashell &7 %ON @1 § |

g @ AT & AT @ W & Hol
gl & |

| 3EH AT fT gEET ANTWEH T Fr @r

g ¥ oy gl @ gy s
o fer am=m & |

| 3EH AT Fr FHETT SATEH hdl

&I gir 8 |

QY Pl & el IS ¢ |

| zEH AT & fowg g & §ig

FAET G Qohar & dgd F:ar
gl

.| 3O Uve g uwolt FT HEeew W

Tale & gl §ell T ¢ |

.| 3EH AT 99 9T vl g Tashdl

FT FIYT olelgld d SolgRk &l

g & |

13.4 99UT GOl STGgRI I JEIHT H 1@ (Entry of
consignment transactions in the books of Account)
quoT Gt sgagRl & o AT &F g T qFdS HH H arl AT § -

1. v #T &S (In the Books of consignor)- 9Te 319« ATl & fasd &

ford gfafafer Pged sar § dfea G §g$ waed Al & omFge & q@oqn

e vure &7 g ¢ |
37 98 MH-EITT ATd I & oI T 9wah @iar (Consignment A/c) SATAT

g | I8 P IFIT @Iar ALt giar & Sfew Ig aF Aakes v amst-gife Sirar & S

FFquT omH-gif Y SRy St & | IS T F &S Tolee! Sl AT ST & O I AH

& fordr 37crer-37ereT 99T W Fa S § |
YT @Id & o 98T (Debit Side) F URFH Teld, Toedl | Ao I AT

H Hed dU1 AEd @ fo@ aad § sefes JA7 9a7 (credit Side) # A & AT
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A IUr Hfedd e G@™r Jar § | G 99T S 1 FAT 987 H A1S A g8T
% SIS ¥ 3 g df o giar § T IfG AT 9&T & S SfAT 987 & Siis I 3w
gr ar gifr gy & | 9% Toled! ¥ glel dlel ol 3YUaT gifed I SATART & ol-gifel
gd #H o SR ST g

Taee & gfdaed @ar (Presonal Account of the Consignee)-9cds
Tolee & SAfFaeld @il 94Tl (Consignor) &I Jedel & @rell Sdr ¢ | 399 Ig
AT BT & & fhdel ®9AT Tolee & AT & TUT fhaell ST § 3§ ST & o1 98T
(Debit Side) Tsiee HT RE FTHRT IHA dIdeldl ¢ |

9T [T A I AT F AT (Goods sent on Consignment Account)-
yor (Consignment) W &Y off AT ST ST & 3T T fashg ¥ =180 @ar &
Fifer 3HAT FAMAT AT TUTT HT &7 &1 |l g | 3d: SHH @ g7 fapy o &
qET A THd ¢, AP O 39T GIar el STeT | 5 99T R A I AT F
Gral Fgd & | Ig IEAAE Wil g, 38 IAeddA A FAd FAI ARG @I
(Trading a/c) & o ST ST § |

g # A1 A ga= (Consignont &1 afgat # Aeafaf@a gfafSear
& S -
1. 9Tl GaRT AT Aol - o9 ATl fasha gfafafr (Agent) & $iSm Jrar g ar
9yoT @Id # (Consignment a/c) sfde AT 9T X &S g AT & S (Goods
sent on Consignment Account) &I sfse fhar STar § ofhd I8 wfafse #Artea &
FT Hed (Cost price) & Fr o & | I &7 AT 7 Ar g aF g@ad el &
AeT I vfafse Hr s ¢ |
2. AT A9d FAT fFAT IR e S¥9- AT @ Aold AT UNH AT S oY
g R S § 39 @ew 9T @ia (Consignment a/c) & sfoe Jum Jes
@id(Cash Alc) &1 Hf3e & @ifed | I o8 & garr T <At &1 orarT faam
Sar § a & Cash a/c & TI W Bank A/c 9T g1 |
3. Tolee @ HIA TN wroqg & W- I A @ dod a7 G gidfae
(Agent) & ®1$ 31 TR (Advance Amount) AN g dur sy gfafafar & Jg
Tfr ST a1 o & & F AT & ar 99 39er sfgAat & Cash Account ar Bills
Receivable Alc &I 3fac #&ar § dur o gl & afFaea @ad &t #isc
forar Smar § |

Ife W faer & 9% @ oo for § ar s (discount) & Consignment a/c
# g1 3fae foar ST & it Tg IWor Heth <@g § | {9 @l oA §HT Cash alc
Ir bank a/c #T grcd IHA T dUT Consignment a/c FF g8 FT A T Shisc kel
IR FAT Bills Receivable &I &g &tar @iy |
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IWIed A gfafear fasa faavor (Account Sale) 9red gt & 99 d& &I
S € 1 g R[AaRor (Account sale)dred gl & s AeAfaf@d oar frar arar
gl
4. g Ufr &1 AW 59 99 (Consigners) & 9 A% AaRor urea & Sirar
g dF 98 o T TR F (consgnee’s alc) & sfac &Xar § 9T (consgnee’s
alc) F Hide Far § |
5. Tl ganT Y T 7T - Tolee St off & e § a7 o faavor i uf
H F FeH aaiar ¢ | 0 @af & o 9w (Consignor) Consignment A/c &l
3f9c aar & aur Cosignee’s A/c FT sf3e &ar & |
6. Tolee ® AT I=r arer FARME- fOwT TaRor & 9w & s AT giar &
& 30 gfafafer & fraem w9 o= § aur foeder 389 Taf T FeRE FT ST § | T
FHRET & for a8 & Consignment Alc &1 3fse dar Consignee’s Alc & sisT
AT § |
7. Talee A A @A Ucd g W- J9 fasrg gfafafd (Agent) & fassa faavor
F IR AV THA 9red gidr § a Cash A/c a1 B/R Alc &1 (Fad oa & &
gred 8l W) 3fde #& Consignee & safFddld @A &Y shise & AT Srar & |
8. I U Trh &1 Heaiws (Valuation of Unsold Goods)- Ji& dFqET ATer
o1 o s1ET gl § df S AT 99 IAT § 3THT Hodichel [T ST § | Hediche
38 AT W fhar S T1fgd | [9F 9 YU of Uslee & AT <1 41 o b oy
Aed W H 6 3G fOrT Aed W AcTiewd HET a 98 §ART 3iaifoid oed gem
Fifh ATl 390 ST AGT § | 30 IPR Tolec & Ui Sif 8 ATl a1 foahr s amar
3 A T A & Hed W AT SR Hed (Cost Price of Market price
whichever is less)aldl # St &7 &FF & 30 W @R Srar ¢ |

S Y AT N Fol A ITY AT F I ARl Y Tolee TAT YT @RT
Fol Al W fFY I @Al &1 301 & Iqud 99 §F FWiF & Hed # SAlser a1y |
3 d9 d% AT AG AT Toho A9 o [ dg AT 9 o ST | TgT aed Hed &
HfRUTT Fael 39 AT HeT A gl ¢ oif 99h o Al & TGl H Hd Hod QT g,
dfcsdr 37 Tsl @df @ § S AT & HYH TAAT 2 TAT YT W ol & o =y
T F | W IY fSAF HROT AT H AR H P BT & | ST HIST, HECH W,
AT H ART F gifad T AT, AT & dlead I 3dRa HT 9T W I § el HROT
AT $T AT §¢ ATl &, Seo AP Hedl H SAlsaT Ay | IVT AT S99 & daY
# 3o AR T T 9Bd § Wed 3 I & HROT AW A Hod Al s& § o
e H1 R, Merd & AT, A, FAaRAT FT IdT 3 | 31d: T AT FT
Hedichel A THAT VW T HT RE €T G &1 Ty |
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% IR TET-RAT F oAt B fEga §7 & A& Rm grar § o &y 3w A
TI g Wi & AT Ad WA & ol 9% ganT b T 3T &1 S T aF SIS
ol =Y AT 9Nl EarT 6 a1 =7 oisa @ifgd |

3arsIuT (Example) 1.

1 SieTeadl 2007 &t 308AT FieT HFTAT 4,000 Hifeed T HIer 13 F. 9fd
HEH T & Aoid Hed W HT | FTd FiT & daRld Hed iR Yad #1818 & gfa
#Afgeh &7 g 7600 &. %AW AT | 31 Siefedl, 2007 @l Ued fashar fdazor & A g3m
for 50 ek o7 FIT TET H A & 177 a1 3R 39 vfa@™D & g9 1750 Aifew
T FIgel ool & 9 97 g | AR & 99 99 gU wid F AT AT H |

On 1% January, 2007, 4000 metric tonne coal at an invoice price
of Rs. 13 per metric tonne was dispatched to India Coal Company, The
Cost and railway Fright of coal were Rs.8 per metric tonne and Rs. 7600
respectively. A shortage of 50 metric tonne coal during the course of
transit was informed in account sales on 31% Jan. 2007. The stock of
coal remained with agent was 1760 metric tonnes. Calculate the value of
unsold stock with agent.

gol (Solution)

50 HIfgeh oo I dH @I & HRUT AT H HA g 3T 37d: Ig Tpids
FROT F g3 &1fd ¢ | sl AW 99 (3,950 =) FiFel H Hed S & grem el

FoT Il &I AT |
- 3950 H. T FAer FH AST Fed @A Hed & = 39,000 w
o1 . T P T Hed :29,000F
3950
~ 29,000 1,750

1750 #I. T SIS H Hod = X
3950 1

gfafafer & o a9 g & e & Hed =17544.30 &.

3argIuT (Example) 2.

2000 o &Igem 13 & 9fd e Ao Hed W AT AT | FHIFel & A9Td
AT 8% 9fd ¢ U1 3 38 W ST HIST 4000 & AT | 1520 T Hienm gfafAfer
CaR ST IAT | 37 W 1600 & TGhT 0 2.5% carel T 5% HARE f&ar = |
HAET 9907 W ST & 100 ST 1T FE@ X HAT glol I FIAT AT |
gfafafer & arF AW Tl 1 Hodihd Ry |

2000 tanne coal at an invoice of Rs. 13 per tonne was

dispatched. The cost price of coal was Rs. 8 per tonne and carriage on
it was Rs. 4000. 1520 tonne coal was sold by the agent, the expenses
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on this was Rs. 1600 selling expenses. 2.5% brokerage and 5%
commission. The agent informed a shortage of 100 tonne on the full
consignment due to dry up.

Calculate the amount of stock with agent.

gol (Solution)
Fol I 2000 <o
g fohar amr 1520 &
AY TgT 480 T
Brerd 100 &
Yg Fieh AV T@T 380 T

200 TH HTel F AN Hed 16000 & Fdl § Tl el & forr 1900
T FT AT TF 16000 & AT fordr SA9m |

* 1900 TeT T o Hed =16000

. 16000
- 1 T HT AR Hod =——
1900
. 16000 380
- 380 T F AN Hod =——— X ——
1900 1

=3200 %.
Tt & 3fedd
. 16.000 %. & AT W =TT gIar §=40007%.
4000

1% & AT W AT -
gsl(_-|T%L16000

4000 3200
..3200 3. & AT W =TT = I
AT &= 6000 1

=800 =.
d H Hed 3200 + 800 = 4000 %
gfafafer & o 99 wle &1 o 7ed =4000 &

13.5 9N FI dfgai H gfafsedr Fr IR (Summary of

Entries in the books of Consignor)

1. 3§ A 99T (Consignment) 9 HST 1T 8-
Consignment Account Dr.
To Goods send on Consignment Account
(Goods send on Consignment)
2. U¥eh ¢RI 9uuT (Consignment) W &Y S1er arer @af & for-
Consignment Account Dr.
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n

To Cash Account (If& @dT Ushsr THRT §)

To Bank Account (3f¢ @aT d% & g&mT §)

To personal Account (If& @ 310 =TT TThT B)
(Expenses incurred by the Consignor on the consignment)

3. 3fe wfafafr & 31f@% (Advance) wrea giar &-

Cash a/c Dr.
Bank a/c Dr.
B/R alc Dr.

To Consignee’s Alc
(Advance received from the Consignee)

. afg TS @1 gamr ST &
Cash or Bank Alc Dr.
Consignment A/c (32 &I I&HA &) Dr.

To B/R account
(B/R Discounted at....... %)
. g fr @A B-
Consignee’s Alc
To Consignment Alc Dr.
(Sale proceeds with the Consignee
. T SRR garT R T @t qur 36w F o
Consignment A/c Dr.
To Consignee’s Alc

(Expenses incurred by the Consignee’s on the Consignment)

. I gA R F A -
Unsold Stock Alc Dr.
Or
Goods with Agent Alc Dr.

To Consignment Alc
(Unsold stock with the Consignee)
. gfafafer (agent) & fasT & AV &FA gred gl R-
Cash Alc Dr.
(afe Fehe TR wred g5 9
Bank Alc Dr.
(IfE @H d% groe e ¥ ured g5 D)
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B/R Alc Dr.
(3fg @A 9 ganT ured g5 9
To Consignee’s Alc
(Balance of amount received from the Consignee)
9. 9vuT (Consignment) & @ &l TUTATART il & fold-
Consignment A/c Dr.
To Trading Alc
(Profit on consignment transferred to trading A/c)
10. 99uT (Consignment) Fr gl I gEAledRd el & Told-
Trading Alc Dr.
To Consignment Alc
(Loss on consignment transferred to trading A/c)
11. Good sent on consignment A/C &I de¢ A & fordr
Good sent on consignment A/c Dr.
(Balance of Goods sent on consignment A/c transferred to trading
Alc)
12. 3fg AT FFaelt & el AT A g3 AT & G T HIAAT T BT &
Cash Alc Dr.
Bank Alc Dr.
To Insurance Company

(Claim received from Insurance Company)

. Rex vfafafr & gEast & Jwr (Entries in the Books of
consignee) - 39 A% gfafafdr (Agent) AT wIed ar g, o 3° AT A 3THT
FIs HaY G gIaT & | i ATl &1 TG 99 & 8laT § | 99 IfG His o =
AT &, dr 399 3 9wl (Consignee) T #I$ T 18T 8T ¢ |

frafaf@a ufafSeat vg@ & @ & s § |

1. 9 9N AT ATl §- IS TS AT Y |

2. 39 Y& s TT FLAT g- PIs FfAfSe g HLam|

3. I HIs 9ol (consignee)T His AfAAT [Aua TAPR AT § |
Consignor’'s Personal Alc- Dr. (e &fr &A @)

To bills Payable a/c

4. 3fg 9woft (consignee) 9WUT (consignment) & TFeeY H S TT AT &
Consignor's Personal Alc- Dr. (990l €@rT v I g A A 1)

To Cash Alc
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5. I AT 99T AT &-
Cash or Bank Alc- Dr. (Tsshr &1 A )
To consignor’'s personal Alc
6. SI& (consignee) 319sTT &H#ARMT oidl &-
Consignor’'s Personal Alc Dr. (FHEAT T THA F)
To Commission
Ae-
(1) 3RFT GaAFd Al ag A 1 = § & Jwolt & amrefa & a5
AT AT BT § 37 9% &l @ o &y giafSe 319er Tgl w1dr ¥ |
(2)  vvoft gEET FF 9vh H R T Far ¥ |
ATl I disTh 3HHT NI Hod ¥ 3i¥F Hod &1 == (Invoicing goods
higher than Cost) - &$ X 9%& (Consignor) 3sufl (consignee) T & §T AT
T 5T AT & Hod W Sl & qold 3ifd Hod W T Jofar & | Ig 3fTs
Aog T Heg & g1 & | 0T safod ava € & 9ve awol & arafas amer #
ST6T Blel &l § | ofehed o7 W IS YT w161 9sarl ¢ | Siafsedl # shael 3ec 9wor
W AT H AT AV AT & I H 91T AT § |
SIS AT H Aot [GHT Hed W T Adm ¢ df eafar@d gfafsear $r
STt & -
1. AT & Al -
Consignment Alc Dr. (S5 T B)
To goods sent on consignment A/c)

2. 9 Y& T HIdT o-
Consignment A/c Dr. (cag 1 arediae )
To Cash (or Bank) Alc
3. 99Ol & rg ¥ fashg-faavor g gl WX-
(a).[9% g& AT & o
Consignee’s Personal A/c  Dr. (Tershr &1 e @)
To consignment Alc
(b). 99l ganrT fFY I gT & -

Consignment Alc Dr. (7T Hr A )
To Consignee’s Personal a/c)
(c). FERT & -
Consignment A/c Dr. (R HT ITHA W)

To Consignee’s Personal Alc
4. A9 AT S 3T @ ST 8-
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Stock with Consignment A/c  Dr.
@refas dies Aea AR 97 a7 S FROT AT F AT Tedl B)
To Consignment Alc
5. A9 I ATl &I Hed AT Hed & s el & el
Goods sent on Consignment A/c Dr.
(51 FeT T AT Hed & 3ecl Sl ThA T)
To Consignment Alc
6. 9Null (consignee) & 9 I §¥ AV AT & Hed I FAISH ld & o
Consignment A/cDr.
QY AT & AT S (4) # fo@r =1 § 9T AT Hed H AU 9T S &
G & Hed & Hedk 8)

To Consignment Stock Reserve A/c

are-

Goods sent on Consignment A/c & Y €l MR TTd #H TATAlTdRT
X f&ar Smar & | Stock on Consignment A/c # Y @ feiel X 30T o ST
STar & IStock Reserve A/c & 8t 9V 97 A T 3T of IA § |

feufa fdawor (Balance Sheet) # W AT &I Hod TFdicd Hr IR fg@mar
ST § | Stock Reserve A/c & Y A & Hod § ¥ Rufa R(awor & ger far
ST |

afa AT &1 &1 (Damage of Goods Consigned)- &sf-&st 9T #ATer
T &7 g ST § | QAT & & AW FRUN F FIdT §, U Al HediReh HROT T
GERT STEg HROT | e HRUT A TAT g1 gl § AT S1ed HROT H 3 A
gifel gIclt & | alal giferdl 1 o T9se foham i @ &-
(1) a#H=T gf (Normal Loss)- 3§ H1g gifa Wt gidr & o Aher Teera
Tl BT § af J6 WA §1iel Fealdl § | UET gifel aeg T faRiwar & Fwor gl §
| SI- arsheoT @ ST AT el Gery e | 0 Rufa # 9o 9 g3 #Arer
AT & 3Tefas JeT Gar Jrar & | @il fr A @ 9w g aur foer 9% gu
AT W 3MTarfas st X & & |

1. 3AET &1fd (Abnormal Loss)- S9 &fd 3Mifde RO & gidr g ar
I8 AT &1 Fgardh § FAifF WY &1fd S Al ST T & SIA-31ATURYT Te-Fe
A | FEHAT & T 0 38 GhR A S § O R S gd wWlw H S
g | Uve U g AT IHA A GHES Wd & AF el H JUT U ®@id
(Consignment A/c) & ST 987 H for@ &ar g | Ifg At & AT FFgeir T ured
iy gy fr afr & 7 § O 39 ey gila & IR F g @iar sfve aur
9yor @rar (Consignment A/c) sfse fFar mar & |
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3¢rgYor (lllustration) 3.

SR $3H, SFHER & TAYAG H dofe Hed I 38T 3RE W aud & o
T T AT § | 67 516 f9shT 0 50" AR Ued e & HRASHRT § |

S 8 & 10 Feadl 2007 A 100 fFEce 35 (230 T foFacel omId
) 300 & 9id fFace & dieleh Hed W AT | o5l Al & Al # 1250 & &Hr
Tt fFar | 96 gag & 20,000 €. Fr 3FF R SAR ¢35 A A |

S4r vEG & 31 A, 2007 d& 82 fFdaed I3 30,000 ¥ Hed WX ST 9T
30 i 3% Fr ged (FH) Idd g 15 Frded 1 Tid arm | a8 39 Ay @@
fhr o & 360 & dUT JUAT HHARG Fleh? AV RN dh IFC gRT UV I AT
aar g |

SRAY ¢5H T el H TTellel Wi, &1 THIG T TIAT AT Y907 9 AT
Grar 8y |

gd (Solution)
Dr Consignment Account Alc Cr.
Date Particulars Amount | Date Particulars Amount
Rs Rs.
2007 To Goods sent on 23,000 | 2007 By Badri Prasad 30,000
Jan.10 Consignment Alc Mar.31 (Sales
Proceeds)
To Cash (Exp.) 1,250 By stock with
March31 To Badri Prasad Agent 3,350
Selling Exp 350 Add: Share of
Commission 1,500 Expenses 225 3,675
Profit & loss Alc 7,575
33,675 33,675
Badri Prasad Alc
Dr. Cr
Date Particulars Amount Date Particulars Amount
Rs. Rs.
2007 To  Consignment Alc 2007 By Bank 20,000
March 31 | (Sales Proceeds) 30,000 | Jan. 10 (advance)
By consignment
Alc
By sales
Exp. 350
By Commission 1,500 1,850
By Bank 8,150
30,000 30,000

263




Good Sent on consignment A/c

Dr. Cr.

Date Particulars Amount Rs. | Date Particulars Amount Rs.

2007 2007

March 31 | To Trading Alc 23,000 | jan.10 | By consignment Alc 23,000
23,000 23,000

3Iergor (lllustration) 4;

Il & Helld o IRT &g IHofel & 200 UEr Iy T 400 & gfd ofr &r
AT 9T AT | 39«1 HTST & 900 & &1AT & 500 & T 3 <gdi & 300 & &l
HqadeT fhar | 3 @ 40,000 & & 9ol &1 T&pla gred g$ St o @ e
forr aram |

IS @ 9o FIAT & MUR W 38 (3] 190 9 Fr go&ai gred $ |
10 98 TES H @ TS | Fm oF AT FFN T S & g6 H 3,000 & v Tl
gred $r |

e F 175 98 Iy 500 & fd 98 & A & 99 & | 384 gt 380 ®
fohT =3t & 520 & T 9 W 5% FHRA Fea AV TR F7 30e AT 3w |
(Consignment A/c) TT Talee (3S]) T WIdT §al15Y |

gd (Solution) :

Books of Kailash

Consignment Account

To Goods Sent on By Sales 87,500
Consignment Alc 80,000 | By Cash: Insurance Claim 3,000
To Cash (Exp.) Stock with agent (cost) 6,000
Carriage 800 Add : Expenses 150 6,150
Insurance 500
Other Exp. 300 1,600
To Consignee Alc :
Octroi 380
Selling Exp. 520
Commission 4,375 5,275
To Profit & loss Alc 9,775

96,650 96,650
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Consignee’s Account

To Consignment Alc 87,500 | By Consignment A/c 5,275
By B/R Alc 40,000

By Bank Alc 42,225

87,500 87,500

3Iergor (lllustration) 5;

1 FaFsT 2006 H HFS HI P TS FF9 (Bush & co. mombay) &
500 f3ar ded (radio sets) fAatehr @mera (Cost) gfar ¥3ar 300 & oF | 450 w.
ST Hed W HICT & HAA US HF9ar (Kamal & Co. Kota) & 9 9voT W A
9uoT o 9yor ¥ 4fRer T IeRImST (packing & Railway Freight) @X 4,000 ®. &g
fRd | 9wl (Consignee) &1 Hehel foshl 9T 10% HHRET T 2% ST HisIL HAMRIT
(Dele Credere Commission) f&ar S&em | 9wofr & 1,00,000 &. & s 3@ 10
FaFs], 2007 F I9F F N |

15 sfgFex, 2006 @1 9§ofr & g3 (Octori) & 875 &. Imer #rsT (Cartage)
& 125 & gh | 99olt & 300 SAT Hew whe T 100 ST dew 38R 450 &
gfd dc T X ¥ 99 | 3HH Fof 9 <@F 5000 & I | 600 F. FHr AR GGRT &
g TG H ST TR & | 28 wad, 2007 H Iwol & fasra faawor & @ry oW 7
Tf Ay 1 d& e FT fear |

IWIFd FGERT & ol 9v& i qdent & G 3Maeaqs Sieier giafsear §fa
gd (Solution)

M/s Bush & Co. Bomby Journal

Date particulars Lf. | Debit Credit
Amount Amount
2006 Consignment Alc Dr 1,50,000
Nov.1 To Goods sent on Consignment 1,50,000
Alc

(500 Radio Sets @ Rs. 300 per Set on
Consignment to M/s Kamal % Co. kota)
Nov.1 Consignment Alc Dr. 4,000
To Cash Alc 4,000
(packing charges and railway freight paid)
Nov.10 | Bank Alc Dr. 1,00,000
To m/s Kamal & Co. kota 1,00,000
(Advanced receive through Bank draft No.)
Nov.15 | Consignment Alc Dr. 6,000
To m/s Kamal & Co. kota 6,000

(Expenses paid by the Consignee Viz. octori
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cartage selling exp. Rs.875, 125, 5,000)
2006 Consignment Alc Dr. 21,600
Nov.15 To m/s Kamal 7 Co. Kota 21,600
(10% Ge. Com & 2% Del. Com. Allowed to
the agent on Gross Sales viz. 1,80,000)

Nov.15 | m/s Kamal & Co. Dr. 1,80,000
To Consignment Alc 1,80,000
(Sales proceeds of 400 Radio Sets @450
per set)
Nov.15 | Bank Alc Dr. 55,100
To M/s Kamal & Co. 55,100
(bank draft No...recd. for the balance due)
2007 Sales with agent Alc Dr. 31,000
Feb.28 To consignment Alc 31,000

(100 Unsold Radio Sets Valued at

Cost Rs. 300 per set plus Proportionate

Expenses Rs. 1,000)

Feb.28 | Consignment Alc Dr. 29,400
To P & L alc 29,400

(profit on Consignment Transferred to P& L

alc)

3¢1gor (I1lustration) 6 ;

1 3rgeR, 2006 I gl 3ed fAed, #aqy (Hari Oil Mills Bharatpur) &
HIHRIAT o HFH 929 TS HF9er (M/s Biswas & Co. Kolkata) &I &&r & ool
(Mustard Oil) & 1,000 & 200 & 9fd R’ & diatd HeI (Proforma Invoice
Price) W 9901 W #AF | 38 sioleh Hed H oeld Hed W (Cost Price) 25% T
g3 ¢ | 9w (Consignor) & #1sT (Freight) Td &#AT (Insurance) WX 7,000 &. <O
P | vfafafer & o Aeg W 5% FARA 9 1% FARET T 1% gRMY
HAeeT (De Credere commission) 9red giam g | 15 37egeR, 2006 &I gfafafer o
5T Ao & 50% & ol 2 AT T Teh ool TR 6 |

AT # 10 foaT da T (Leaked) =T | 20 3agsR, 2006 & yfafafar o
gyl o 3 gl (Octori ) & 1900 &. Uq amsr #1er (Cartage) & 80 & THH |

fasha <@g 3,000 & g3 | Mol Fod W00 oA &l g va 100 et whr
3UR ST IR—T | Th &GeAgR 8 150 & el o8l & 9 | 31 Siefadl, 2007 &
gfafafr o fasra faavor & @y ¢ afr & fordr % groe et fear |

Qeeh I Q! # 99oT @iar (Consignment A/c) Td gsehr (Consignee) T
QETH H U g FHARE @rar @fed |
gd (Solution) :
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In the Books of Hari oil Mills, Bharatpur (consignor)

Consignment Alc

Dr. Cr.
Date Particulars Amount | date Particulars Amount
Rs. Rs.
2006 2007
Oct.31 | To goods Sent on 1,60,000 | jan.31 | By M/s
Consignment A/c Biswas & Co.,
To Cash (Freight & 7,000 Kolkata
Ins).
To M/s Biswas & (Sales
Co., Proceeds)
Kolkata Cash 1,60,000
1.0Octori 1,900 Credit 20,000 1,80,000
2.Cartage 80 By stock with
3.Selling Expenses 3,000 Agent Alc 15,210
4.Commission 9,200
14,180
To P & L Alc 14,030
(profit transferred)
1,95,210 1,95,210
Al -
Stock with agent &I TRI =T TR Tl =0T §-
90 tins @ 160 = Rs. 14,400
1980%90
Add: e & @df &1 Heard (W) = Rs.630
Uolec & @dl &l 3']a_jq d
1980%90
(—) = Rs.180
(990)
630 + 180 = Rs.810
9T = 14,400 + 810 = 15,210
Stock with Agent &1 e Tfr 15,210 &. g1 |
In the books of Biswas & Co. Kolkata
(Agent)
M/s Hari Oil Mills, Bharatpur
Date Particulars Amount Date Particulars Amount
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Rs. Rs.
2006 2007
Oct.15 To B/P Alc 1,00,000 | Jan.31 By Cash
Oct.20 To Cash (Exp.) 1,980 (sale Proceeds) 1,60,000
Oct.20 To Cash Jan.31 By Debtors Alc 20,000
(Selling Exp.) 3,000
2006
Jan.31 To commission Alc 9,200
Jan.31 To Bank Alc 65,8200
1,80,000 1,80,000
Debtors Alc
Particulars Amount | Particulars Amount
Dr. Cr.
To Hari Oil mills Bharatpur 20,000 | By cash Alc 19,850
By Commission Alc 150
(Bad debts Transferred)
20,000 20,000
Commission Al/c
Particulars Amount Particulars Amount
Dr. Cr.
To Debtors Alc By Hari Oil Mills
(bad debts Transferred 150 | Bharatpur 9,200
To P & L alc 9,050
9,200 9,200

3¢rgYor (Illustration) 6 :
& Reg wsfrer . ueliua & 97as & asfora A¢ & fasrg gfafafy agea

frar | gfafafer = S Aeg w S &1 10% Jur 388 3fUs i f9hr ® 20%
FHHARGT ST 93 far | yur grr gfafafer @ 2 AR &1 e dios 7o & 50% ufyr
&1 forgr ST |

1 ST, 2006 Fr ASFRer AC & 1200 FEfher 99oT W Ao =T | T

ASfheT &1 o Hed 150 & AT @ dieeh Ao 200 . 9id @rsfarel o@man arr
| 99F & 9907 W 4,500 & <9 fF¥ | 15 S, 2006 & gfafafdr o @sfera &r
gyl & 3R gol & 1400 & Ud M o= & 100 & A Ry | gfaAfr &
1000 @Efdel 220 & ufa @gfera 3 FAeg W 9 | 38& faswa <g3 2,000 .

2
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g | 30 Tsfhel af & @& & 7S | T 120 & 9 wsfhe & 3 w3
a1 ST ¥ehdT ¢ | 30 RaFsy, 2006 &I gfafafer

oo AaRor & arr Aw IR &7 9 g Ao eI | Y Fr qEdS H 99T @i v
IR

& qFdeh H Y% 1 Tl §A8Y |

gd (Solution):

In the Books of Consignment
Consignmment A/c

Dr. Cr.
Date Particulars Amount Date | Particulars Amount
Rs. Rs.
2006
Junel5 | To Goods Sent on 1,80,000 By Cycle Mart| 2,20,000
Consignment Bombay (sale
Proceeds)
Junel5 | To Cash (Exp.) 4,500 By Stock  with 30,070
agent

Junel5 | To Cycle mart

Bombay
1. Octori 1,400
2. Cartage 100
3. Selling Exp 2,000
4. Commission 24,000 27,500
To P & L Alc 38,070
2,50,070 2,50,070
In the Books of Consignee
(Cycle Mart Bombay)
The Hind Cycle Ltd. (Principal)
Rs. Rs.
To B/P 1,20,000 | By cash 2,20,000
To Cash (Expenses) 3,500 | (sale proceeds)
To Commission 24,000
To Bank 72,500
2,20,000 2,20,000

Working Notes:
Commission:
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On 1000 Cycles @ Rs. (I.V.)

On 1000 Cycles @ Rs. 20
Excess of LU. = @20%

Stock with agent:

170 Cycles @ Rs. 150
30 Cycles @ Rs. 120
Add: Proportionate Exp.

3¢1gor (illustration) 8 ;
s faga gfafafer & e f9shr 80,000 & & § | f5@d 20,000 & & 3uR”
foshr afEafoa & | 9AfAfr & TR W 10% vd 2% 3o HsX FaAeT Felar § |
3UR fohr & TFeel # Th Sl & 500 & agel ofar gl Fahl | 3UR fo6h), 31 =0T
Td HARM & geu # gfafafy & qeae # Foa gt R

gd (Solution):

Rs.
=200 @ 10%
=20,000

= 4,000
= 24,000

25,500
3,600

97

30,070

In the Books of Agent

Date

Particular

L.f

Amount
Dr.

Amount
Cr.

Debtors Alc
To Principal

(Inward Consignment Sold on Credit)

Dr.

Principal

To Commission Alc
(10% on 80,000 & 2%
Charged)

on 20,000 Com.

Dr.

Cash Alc
Bad debts Alc
To Debtors Alc
(Only Rs. 19,500 recd. From Debtors &Balance
being bad debts

Dr.
Dr.

Commission Alc
To bad debts Alc

(Bad debts transferred to com. Alc

Dr.

20,000

8,400

19,500

500

500

20,000

8,400

20,000

500
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3crgYor (lllustration) 9 ;

1 S[eTs, 2006 & TSI Felacrhd fol. HFas o 100 9feAr fosrelr & AAWT
T 3T SRR FiAfARr @ 20,000 & & @56 Hed W Al | $H Hod H ored
Hed &1 25% 3T §3T & | 3eais1 200 & ¥ #1357 3R 1000 & AT Yoo & gHRy
| TFEF H 20 ofedr @ a8 3R grar WA W 7 {IFR 2006 H SoiFhel fof. Hl
3200 & =g e | UfAA & 8 Joms, 2006 H TR F AV ofeAr FET o
3R 800 T wEeH 3g¢r 80 & o 3N 40 & M HS & TF |

31 feEFaR, 2006 @ yfafaf o fashg fAavor 319ar ganeT & e FHEA 80
afedr 14,000 & & a9 715 o | gfafafer ¥ 210 ® gemer g AR T Ghr W
5% HHARA T @ FIc A AR HT T dh T HF AT &7 |

YN @ @aEer # UNOT @ier (Consignment A/c) Fasd 3R SRR &
gfafafr $r @rar sg€r & 9w (Consignor) TTET §8Y |
gd (Solution) :

Bajaj Electronicals Ltd. Mumbai (Cosignor’'s Book)

Consignment Alc

Dr. Cr.
Date Particulars Amount Rs. | Date Particulars Amount Rs.
2006 2006
Julyl To Goods sent on sept.7 By Cash Alc

Consignment A/c 16,000 (Claim from Ins. Co.) 3,200

To Cash : Dec.31 | By Agent

1. Rly. Freight 200 (Sale Proceeds) 14,000

2. Insurance 1,000 1,200 By Stock with Agent 3,730
Dec.31 | To Agent :

1. Custom duty 800

2. Octori 80

3. Carriage 40

4. Brokerage 210

5. Commission 700 1,830

6. To Profit

Transferred to P &

L Alc 1,900

20,930 20,930

Working Notes:
Stock with agent &I TRr 57 YR & AT T IS g-

e & @ HT e = (2220 = Rs. 300
Wire & @t P 3 = % = Rs.230
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Fl ATUTide eTF =530 %

20 ufedt & dmerd Heod = 3200 &.
CIEKIC S IRC R = 530 %.
AY §I AT H Hod = 3730 .

In the Books of Agent
Bajaj Electrical Ltd. Bombay

Date particulars Amount | Date Amount
2006 2006
July 8 | To Cash(exp.) 920 By Cash
Dec.31 | To Cash (Sale Proceeds) 14,000

(brokerage) 210
Dec.31 | To Commission 700

To bank Alc 12,170

14,000 14,000

13.6 HRIA

A I A SR & 96 §U PR & HROT AATABT vd e fashansit
CANT AT & Flel-hlat H oA dlel WGl deh T aEJT Tg ae & v vd fase ¥
gig A gg s T ' 3TET F Y ST § | SeH dve ) A dstee o
FAT T T Wl AAH & | 99 W AT AT fahT 87 § o ATl &1 Tk S ¥
cHY STOIE §C & TA ¢ | 9ol At & Oy dwes @ Af@HA W & T § |
A HT gl & AT g8 SccRer ™ 6t a1 | Al & fashy @ gred IR 9w |
Trafeerd gt & | Iwolt & A ol FHRT UG ST H Ued Fel H AWFER ¢ |
U9 TG IVuflt & HEF YU UG TSIUC H TFaed gl ¢ |

13.7 UAscrdelr

a9 (Consignor) : Y9 g <afFd giar &, ST ATl AT & |

a9oft (Consignor) : 9v& &I 3R ¥ AT Jed el arel al I9olT Hgd & |

faa faawor (Account Sale) : Ig T TAROT § S Iwolt gaRT 99 H TH
fAfRaa 3@ & s 3rar Are f fS6hr 81 I W ST Srar g |

FHAR (Commission) : &R Vol &1 qRHAS g, S 3TH 99H &
AT FI a7 & IRUTATIET 1o 81T & |
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3o ¥ HAT (Del Credere Commission)

S U9 37 &1 & &Idcd TR T § & At fI 5 8 | afe +ig

T 39TeT Tgel df 3T qfd a8 TGF HWM aF 3 gifdcd & dgel o 3ifaRed
FHINE AT ST & 50 37 et FAUA Fgd § | Tg Pl A R W f7m S7rewr &
JUT 3R AhT Fa W G HIg AR 39cT giar &, ar 39hr gl Iwolt & ag
LT Bl §

13.8 EAURY YWT

1.

faswa wfafafr (Agent) & 90 a¥ & 3ted A S AT S 97 g 3M W@ SAOAr
R, 3HH Hodiched $U AT SIaT &2 THSY |

AR T 3 et ¥ 4 T F F O figEd B T Wi &
o # Al 9 Tolee & ALI ¥ AR & oWl & & f[afgr
AAEIR qih FASTSY |

Ife 99 gaRT NfAT 9T FH AT TFY FH T g I HR afd ofd &
e # AT FFe o grar TR RAT g dF YN HT STeldl H FAT ofdEr
gm?

4. YYUT 9T ATH BT W U dT afgdr & o9 Fr a7 giafee 1 Jrae?

co

©

N7 W AT H bl & O 9@ oy 3o st e ar srar & 1 oy
g #A R &eier @ IR 3§ I W gfafafy fr qEaewt 7 sadhr oar
gfafse &fo |

Teh SAURT o 9%k W 20,000 ¥.' FI AT T AT Foll 31 fhrar $msr &
100 ¥ gy | gfafafer o Arer &1 80% #mer 99 fear qur fasy euadt & forr
200 &. gHA AV AT & ¥l H Hod AT HfAA |

90T ¥ AT & i & o 9fafaf & At & fies Ao )W 5% Joar
o AT § 3f¥F W 20% FHARE fGar arar § | vfafafr & 809 v &
diofe Hed & A H 10,000 F W FAT | I9F HT el H Iaf=e FF &
FAREA & O ot gfafte o |

UYOT F gifel & ATHGIT Tl H FEAART el & ol Stelel  grafeedr
QTS | (Narration) & $T 3TaIhdr 781 &) |

T 9wdhr (Consignee) = 990T OX 9ricd ATl # & 2,000 ¥ T AT i
30T & o o form | sae O 9w g@rT dr A arell Seiel gfate
AR | (Narration &= &1 3maegear =g &) |

10.A & B &I 200 9 =g &r 100 Rs. 9fd 97 & A & 9901 o A |

ART A 10 9 qUIaAT oS¢ gl & qd 1400 ¥ g &g #H 600 &. 3udaFd A
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11.

12.

& 90T W @ fhd | AT Hedell W T S arel ard & T a7se g3 Al
T Hed AT HIfed |

T fasha 9fdfafer @ 50,000 & T AT YNUT W I g3 | AT Wifed &
wry faswy vfafafr sadr gfafte fra adr & swem?

SIAYT & {HTl WS HH & 20,000 ¥ H 10,000 #HeX &Hust @ler o
& 5,000 #HeX INRT & Adee TS HoH A 3 T fOhT Hod W dAlellell
AT fear | FreTel & arelt A 500 § Yor farar 3R 50 w9 4fFer & g
| §ATTeE TUS H-H o 4,000 HeX %ust 4 & 9id HeX & foa & 99 fer
dur 200 & fafaer @l & gy | 9 Fof S WHE% 7 3 ¢ 9fd A &
38 HAeg W 20% FHARG I 9 FH AUFRT § |

3000 #r ®ust SR H 3 ®F i HeX H T & 300 T T g HARE
Fh 997 | SR & HA @ A & HROT A¥ FI3 F b H Hed 10%
A B I |

THAT TUS Foll T Gl H ATellel WIAT AT IR UG SATH-gTfed WTedT 4T

TTellel 9Tt aTel I Gl H THeITT TUS Hodl I TIAT Ty |

13.

14.

JTHT ToTH Ghd, Slelehldl AT 1 Sels 2006 & 200 UEr AW & 9 &
Talee & 40,000 ¥ sioleh Hed A, 56 Hed H NI Hod H 25% 3T
g3 & | 375 1,000 &. ¥ T 3R 2,000 & &&AT AR | TFS H 40
afedr g AT 9T gar AT W 6 fAaFaR 2006 H AT T qHY I SAT
FF & 6,400 ¥. ddhe A | Tolee o 18 Jals & SR H AV afer
FFEATT off | 19-7-2006 F 99T =F 10,000 ¥. & el vove W for@r o
Tolee of TSR HT for |

29 TGEFsR 2006 &I Tolec o AUel TS I daor 9 @ dor | e 120
gfedr 28,000 # 9 a5 | 36T 2,460 ¥ 0T @I & Y | Tolee of G
ST W 5% FARGT HERT | Tolee o J94 Y T 0 & FIT Hlea AW
T A & o 3+ d g |

HTHT ToTH TFE Plelehrdl T TgT H HaORIF T @relas 39GFd olefcall @l
38 @dler Ao

FTHT ISAT gl 2006 FFS & 500 ISAT HeH STAGR &I TH TS HH &
qrF 25 AT 2006 F AF | TS AW AT FH S5 Hed 180 F AT, S
AT & 50% 3f8e U1 | A A Fgelr o 37 99T W AeATaf@d o
Y-

IoT HTET 750 &, Soll HMET 45 %, 3R AT 250 T HHARA Thd Tohl W 5%
YT | Talee o1 20,000 &: & f9cT Usard & FW EHR fRaAT |
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30 S 2006 ' 50 HTH 3T @RI &s¢ g T IR AT FFUh § FHadl
900 ¥ W & fAer | 31 RREFsw 2006 & Feyell o Tolee ¥ a1 fawpa
fqaxoT grea fhar-

300 dcq & AFT Hod 60,000 &

CLER] Rs.

gafr 10,000

At sz 500

NETH ATST F AT 450

fashr =a 600

AT 3,000 14,550
Ay 45,450

3egiel AV AR deh 3 G@RT AR | Tolee G@rT YR fhar @ & g

8 WUE 8 I & 3R 371 AFAT 7T T 600 T M AT fHar a3 |

FfFA|

FEr WA FFGel Joas T qEasl # Y97 @il a7 9volt @i =R

15. STofedt 2006 T Hebholl FG8 Hiohidl o ool & Ffdf@Tr 8 T Heosi

&I 250 afsdr e W HS | TAF g7 # Aod Hed 75 T AT A A6
Hod ¥ 25% 38 A1 | Hholl sied of dfdhar smsr 3 & 100 & g &r &
50 ¥ gH | 10 SieTadl, 2006 H QS TUs FHFEdelr § foshr fqaxor wreq gam
S aq gar Ter & asi afsar 20,640 & & 97 & 718 | gfafafr & T 350
fOeh e & g | 37l ol TSl 9T 5% fashd iR qar 2.5% g
FARF ged Far | AY IR Y G Ao o3 & a7 8F s F AT &

IS |
TEol de A1 aft F smaRaE @ @R |

13.9

$o 39NN &S

1. Jai Vaish: Book Keeping and Accounts Part | & II.

2. R.R. Gupta: Book Keeping and Accounting.

3. Sharma Bhardwaj Biyani : Foundamentals of Accounting Ramesh

Book Depot, Jaipur

4. AT, HRCaN, I, died & Je Beed, @ g B30, JTay |

o

Siel, WUSeldlel, UNIeh AT T WAl Td IR, 3ol §oh HFdell, TAR
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$HIs-14

Agerd "igd @i (Joint Venture Account)

sHIS H FRAET

14.0
14.1
14.2
14.3
14.4

14.5
14.6
14.7
14.8

32T

SECTas T

TYFd TEd F dredd

YT WeH T WHEGRT # I

erEreRoT T At

14.4.1 9 § G GEcish Qe

14.4.2 GYFd AEH T 3ol digAT o1 Il
14.4.2 (i) A% HgHl aRT 39l F9T & IIgRI &I AW AT
14.4.2 (i) 9cdsh HEH GIRT HIFd HgH Hewtll AT STAGRI
G AT

14.4.3 GgFd TEE & G9Y & @M 3G

AR

rscTaell

EEIERR L Co b

TARE T [ 30T

14.0 3227

T SHIS o T Pl o d1G AT g Silel Thdl foh

— YT AEH FAT § | AT ST Hgeed T TAATAIN Y SARRY IIed H Fha |

—  HgFd AR IUT @GR! # 3fea] THST Fhel |

—  @ERuT $r gfaftedl ST GgFd d16d HI e @ GEd @ ST @ |

— e # vfaffedl S d@gFd Wed e ¥ QEde o @ A @ gds
TG EaRT shad TG & SIIGRT & ol@l fohdl 1T § |

—  @ERoT $T gRaftedr - g AEdT & §gFd Aed et FHET STIERT
oG fohdm ST g

14.1 9EAGAT (introduction)

U ¥E SWT IAT § foh Uehlehl SAMUR 18T 1 FHIET 8ld §U o 31l &R

IH AT & FROT @A & FF A W U | Uh fed F 97 Yol o &,
fheg ® A 9FHfd & TR AeTdT T HFHT o g F FROT g8 H F H e
O AT 9T § |
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SIS o a1 ar ¥ 3if8e [Affea Jegar arel cafed a7 Aot el 3T
F T & [T HEAS §T F FEAD 81 & ar 0 HF F TIFd 9169 Fed ¢ |

14.2 HIFd EEH ¥ 31T (Meaning of Joint Venture)

SI9 & AT e cAfFd U IEA AT SR &1 el JAT 36d olled gifed &l
WER diest & TEAT 8 § o 30 OgFd AeH Fed § oy 3ol camadTe
STAAAT FT e qUT HT ¥ ITAT g Th A W IURA F TYFd TeH Fed & |
TYFd AeH F e 3UHA, Hg-36IH G A § o AT T § | T 3UHA Th
fafse Fiel/ad & T & dwar § ruar ve AfRaa e & e o awar § |
Jd% cAfdd oI 3UhA H TEAfd gdr § Tg-aedl/@g-3usar (Co-venturer)
FEATT & | 3THA FHI 7AW F N TAF 3THAT IFIA-30AT GUF AR F F
for TodT ga € o9 d% & fAwlda a@siar 7 & | S & 3whEA gAed @ §
cgraies gFa-y o FATCT g e ¢ |

e ffai@d st & fov agsd aed AT R S § -

(i) A FHT A vl g 99T 8,

(i) 31ae AT FT SH A R,

(iii) foraa 3mger ofct &q;

(iv) 37Ri/FOTTET & AN &, T

(V) [ AT & 6T A G fasha g 3 |

HgFd |Ew @ fRIvare (Characteristic of Joint Venture)

SR TAYT U ARad /Y 3afer & AT & sy § 1 53 a9
TgF WIgEr 3l Aeadr/fafdse AT F YR W ¥A a1 § S dae fAAtor 7
SN dehelidhl T, &l <AfFd U TUT SHheR F A & MUR W HgAT
FH GYFd e HT HY QU A ¢ | GgFd Agd A B T TAYAT 81 T e |

WGFT AR H w{T fRvaw Fefa@d § -

(i) TgFd aed fREr fadv saaer a1 F1F & fav fRar Sar § | S gAftd )
TgF AeH FHC & ST & |

(i)  3TH BF F A T TANT 61 AT Sar & |

(i) TgFT OEE vH AT 3afy & AT & Fwar § | ARad 3@l F wwifta
W HYFd WEH TATCT @ ST | 3 TIFd Aed I Thfa 3reamdr gt & |

(iv) Gged wed # aifAd g arer @l RAffie degar arer g d@hd § S
IR T QW A & folw TgIeT a1 ¢ |

(v) OgFd WEd H o A gl wesld & 3eR fAaRa @ | @Eela &
3N H T - KSR §ic JA |
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14.3 HgFd FEH g @i (Joint Venture and
Partnership)

HYFd HEE O TG A /e giar §; fheg I8 a8 g |
TgFd WEH I WHERT aell A ar a1 Afe afFd FAee & wd §oaur o
WER died §; feg B o Al & W@ 3 oot v&R § -

RIECAN TgFd deH
1. | 9U% ¥ 9@ Yeds W7 | U6 § GEdeh Il T o6l o |G SThAT Tl
ST & | QETDT & Y FFd G FFaethl o@eor & fav

Fis off AT [ 39S o1 Fohar & |

2. | aierly  yfAfFEE & | doiIuT aTE ARl & 1379 g/
K e rirs M o2 s M T o )
qE & |

3. | B & A H TSI | AT T 3UsheAT oTel §eT HehT |
Fr off gieafaa fhar o
geh |

4. | PH FTAH QAT & | TgF TeH FT I FH A geAT HaRTS el ¢ |

5. | gl et yspfa 1 | 387 a1 ARTd §AF QU7 g W H@JeFd aed AT
g @ 1 81 Sl g

6. | TSGR ®H SHT SUOR | € 39HAT TYFd A" o F A & o F&aad
YT ATH H A B E
Tl |

14.4 EJFd AgH GFaet @reor fafaar (Methods of

Recording Joint Venture Transactions)

HgFd FeH H IO fafse aRf&ufaal & #Ror gEdr oW t@e @
HTRIHATE 3 37eRT § | HIFA Aed & o (@A H 97T Junferdi &1 qoie foiest
TR &

14.4.1 gy« «fgdt I@=T (Maintaining Separate Books of Accounts)

Ife EgFT AEH a3 YA WX fhar S § a gue SfRar @ & Haededhdr
I & | ST WIed Uh & WU W @ & YT SHIET gl gl ol o’ A & fav
T § YEdeh @1 aurssis giar § | §gFd d68 Jcds el & e sReER &
ek AT ST § | 39 QAT & eaeia Reafai@a @ @ sid 8-

1. WgFd WEH @rar (Joint Venture Account)
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TYFd AeH W o gifed @ & v I8 @rdr @ier S dr § | Ig e g1ty
T T AT g § | TgFd 6T & GFaeyd AF AT § G 8y 39 @i 7 o
S ¢ | 38% sfae & afearras 9 fse 7 3m7ams &1 foaar Jiar & | 999 agd
T 8led W 3 @I &l AY ATHTET STl ¢ |
2. ¥gFa dF @rar (Joint Bank Account)
AERAT GART WS IS Yo F HIFT S @IaT Tl ST § | dHe H §U
AT oleT &oT HI QT 5T WA & ATETA & fohar Sar g |
3. WygFa WREfAAl & @i (Co-venture’s Account)
el garT Yol @ §YFd AIeH ¥ FEdl-td JagRl &l Sif 3elsh cgiercard
grdr ¥ grafeud & $r gfafSeal afadera @rdr & AEgH & & S § FgFd aed
 FAT W Ao o R FE-aERA T 3F T ae @ I § | GG qed
¥ T guE afyel W@ W ARt B SR @ S § -
(i) TG @RI G@RT oeMs IS ke Yol & T -
Joint Bank Account........... Dr.
To Each Co-venturer’'s capital Account
(Being cash contributed by co-venturer deposited in joint Bank Account)
(i) oged 9gE & [T |@#H Fehg T A W -
Joint Bank Account........... Dr.
To Joint bank Account
(Being purchases made in cash for joint venture.)
e Al 3UR @I AT § aF el UeTeT el dTell & @i A Shisc diar
ST SeleR / |gdl g1 Fehd & |
(iii) IMgd T Ups / 9o T ured gt W -
Joint Bank Account........... Dr.
Bills Receivable Account......Dr.
To customer's Account
(Being receipt of cash/B/R.)
(iv) Bills receivable @ & 9T -
Joint Bank Account........... Dr.
Joint Venturer Account......... .Dr. (Amount of Discount)
To Bills Receivable Account
(Being Bills Receivable Discounted.)
(v) §gFd HEH & foIU <7 &l I e W -
Joint Bank Account........... Dr.

To joint Bank Account
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(Being payment made for expenses incurred.)

Ifg A e TIFT TEE F AT T AT § A 3FH WiaT Hise A

STdeT |
(Vi) HgFd HIEH & AT 7ehg H ST W -
Joint Bank Account................ Dr.

To Joint Venture Account
(Being sale proceeds deposited in the Joint Account.)
afg At 3UR AT fFar = 3ryar dedr garr fRar s ar Joint Bank
Account & T X AT ol dlel cAfdd I @il sfae famar Sraem |
(Vii) IS HT FHT FIA dTel TTEHT I HAAT ST gled W -
Joint Bank Account............. Dr.
To Co-venturer's Account
(Being Commission due to Co-venturer.)
(viii) afe ATer 3UR TIET TR=AT g1 o AR AT A AT F WIod 8ol W -
Creditor Account................. .Dr.
To Joint Bank Account
To Joint Venture Account (amount of Discount Received)
(Being payment made to creditor and discount received credited to joint
venture account.)
(ix) Il AT IUR AT 3T g1 TAT EIGER F AR I gl JAUT Fe & W -
Joint Bank Account.............. Dr.
Joint Venture Account.......Dr. (Amount of Discount allowed)
To Debtor Account

(Being payment received and discount given debited to joint venture

account.)
(x) I A A I I ¥ TIFT e & AT 7T e §
Joint venture Account................ Dr.

To venturer's Account

(Being expenses incurred for joint venture adjusted.)

(i) ATeddT Tl FT oW I W -
Closing Stock Account........... Dr.
To Joint venture Account
(Being adjustment for closing stock.)
(xii) FAET FF @ gt W Joint venture Account & AW TR Fe g
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Joint venture Account.............. Dr.
To Co-venturer's Account
(Being profit on joint venture transferred to co-venturer's accounts.)
A - gl fr gem & fauda gfafse gefr
(xiii) sl aEfaal & GG ardr & afes AT FgFd 9% T@d F AT F S
BT AT AEfAAT &I 37 AV & HJAR AT Flel W -
Joint Co-venture Account................ Dr.
(Individually)

To Joint Bank Account
(Being payment made for the balances in joint Co-venturer's account.)

aAre: joint bank account =7 g¥ WX gfafSear bank account & $r Sael |
Illustration 1:

Das, Bose and gupta undertake to erect in five story mansion for
national housing trust Ltd. The contract price agreed at Rs. 25 lakhs to
be paid in cash Rs.22 lakhs by four equal installments and the balance
amount in 13% debentures of the company. They agreed to share
equally the profits and losses. They opened a joint bank account with the
cash contributed as stated below:

Das Rs. 3 lakhs; Bose Rs. 3.75 Lakhs and gupta Rs. 2 lakhs.

Das arranged the preparation of building plan etc. and pays Rs.
32,000 as architect’'s fees;

Bose brings a concrete mixer and other implements valued at Rs.80, 000
and gupta brings a motor lorry valued at Rs.75, 000. They paid of joint

bank account for the following expenses;

Rs.
Materials 12,26,800
Wages 7,32,200
Sundry expenses 20,000
Plant 60,000

On completion of the venture, concrete mixer was sold for Rs.
50,000 and plants and other Equipments were sold as scrap for Rs.10,
000. Gupta takes back motor lorry at Rs.40, 000. Das took The
debentures at evaluation of Rs.2, 80,000.

Show necessary ledger accounts for the joint venture.
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o, A JUT e T AT g3 ider ¢ for. & fav 5 A sARg
Sd 8 | JIETtd HoT & 25 oG HT A6 I & 22 o h & H UR HAGT
freat & aur AW TR &1 FEwEh & 13 gfRa Bk & w0 A rar S €1 9
AT § & oH T @Il & HEHAPN gt W TeATd TFd ad g | 3ol oot
fqavor & @Y e ANTET Gd U Teh HYFA S Wil @it
S & 3 oM@ S & 3.75 oG JUT ICAT. F. 2.0 o S o SARA-IISTeA
I dAdTT H gge @ IR fkeae I & 32,000 G | S FHde AFR T 3
GRS 39ROT o fFad gl ® 80,000 & | aear AeX oty @ fSrae
Hed & 75,000 AT | 3wl HIF deh Wi O [Ae=feli@e waf 1 8garare foam

fAToT Tl

ey

P G

12,26,800 &9t
7,32,200 &9t

20,000 T
60,000 &9AT

T QT gl W HRde AFR § 50000 F 97 AT | Tolee dAT 3T
3UHOT &/ Hels F ® A 10,000 T A §F | qear A & 40,000 H A
AN 9T 9 @ o | g & € 2,80,000 % ey o AU |
$H GIgFd 3UHA & TGS JW-Ta JE¥gd HfIT |

Solution:
Joint Venture Account
Dr. Cr.
Date | Particulars Lf | Amount particulars Lf | Amount
Rs. Date Rs
To joint bank by joint bank
Account:
Material 12,26,800 (contract 22,00,000
price)
Wages 7,32,200 by 13% 3,00,000
Debentures
Sundry 20,000 by joint bank
expenses
Plant 60,000 20,39,000 Sale of 50,000
mixer
To Das 32,000 plant & other 10,000
(building plan)
To Bose 80,000 Equipments
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(mixer)
To Gupta 75,000 by Gupta 40,000
(motor lorry)
To 13% 20,000 (Motor Lorry)
Debentures
Alc. (loss)
To Profit
transferred to :
Das 1,18,000
Bose 1,18,000
Gupta 1,18,000 3,54,000
26,00,000 26,00,000
Co-venture’s Account
Dr. Cr.
Date | Particulars Das Rs. | Bose Gupta particulars Date | Das Rs. | Bose Gupta
Rs. Rs. Rs. Rs.
To joint venture 40,000 | By  Joint 3,00,000 | 3,75,000 | 2,00,000
bank
To debenture 2,80,000 By joint 32,000 80,000 75,000
venture
To joint | 1,70,000 | 5,73,000 | 3,53,000 | By joint 1,18,000 | 1,18,000 | 1,18,000
bank(Balancing venture
Figure)
4,50,000 | 5,73,000 | 3,93,000 4,50,000 | 5,73,000 | 3,93,000
13% Debentures Account
Date | Particulars Lf | Amount Rs. | Date | Particulars Lf | Amount Rs.
To joint venture 3,00,000 By Das 2,80,000
By joint venture 20,000
account(Loss)
3,00,000 3,00,000
Joint Bank Account
Dr. Cr.
Date | Particulars Lf | Amount Rs. Date | Particulars Lf | Amount Rs
To Das 3,00,000 By Joint venture a/c 20,39,000
To Bose 3,75,000 (expenses)
To Gupta 2,00,000 By Das 1,70,000
To Joint venture Alc 22,00,000 By Bose 5,73,000
To joint venture 50,000 By Gupta 3,53,000
(mixer)
To joint venture 10,000
(Plant etc.)
31,35,000 31,35,000
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14.4.2 WgFa WEH HT @9 afgAr o @em - (No separate set of books of
accounts for joint venture)

frafafaa aRfeufaat # dgra wed & Feafeud 3@ § oEr gEas @
& HTERIHAT T8 © -

(i) e dgeFa A8E H1 1 BT g & |
(i) Tged e W IfFT @A § S U T F yIET A & JAUr FeAs

o off e &7 F W@ ¥ |
14.4.3 §gFd WEH & WFaoH # oA@I @

WIFT WEH F wraew A o@r Aeafaf@a @ Rt & seer B o @

T -

(i) A AEHT SaRT T & STAGRI T oI@l el -

Ucdeh AEHl TaY T GEART H hdel 3wl cHAGRI I oI @l Il § S HYeFel
aed & v 386 gart fhe aw § | 3@ fafr & qEdet & dhdd Te @rar (Joint
Venture with...Account) @ear § S fF g@y aEd/aEefRal & afFdera @ §
g AV 3T ARA/ARRAT & JAAAT Sddrar § | 38 [ F 3eddd v3e
TETHR U qEdel H TG gINT RU a0 el & & o@r aRar § | g aed
CaRT HgFd AEH & WFaey # %, faegeqy, ome, gifal & v g oar gl &dr
g |

T ARl CIRT g@X TEET T Al Holed W AT vfafSe gt weem Fifn
HYFd AeH & Ha FH R AE geprg 7S § |
STH/RI T & & ToIU WROTY HYeFd AGH WIAT ST S g |
»
(i) HgFT WEH IR ATl Wl / eqT A W -
Joint Venture with..........Account Dr.
To cash/bank Account
(Being payment made for purchases/expenses.)
(i) EgFd HEH HI AT ST F TR gred el W -
Cash/Bank Alc Dr.
To joint Venture with................... Alc
(Being payment received on sale of goods.)
(iii) TG HIEET AT THA HAslel W -
Joint Venture with.......Account Dr.
To cash/bank account
(Being amount sent to co-venture)

(iv) GgFd aedr ¥ TR 9red g W -
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Cash/Bank Alc Dr.
To joint Venture with................... Alc
(Being payment received on Joint Venture)
(V) HgFd HgE & Wied {9 9 Fipid Aol €T -
Bills Receivable A/c Dr.
To joint Venture with................... Alc
(Being acceptance received.)
Are:-FFfd &7 W Joint Venture with 3f8T bills payable Amount #fse & |
(Vi) 9o ST 1T ol W -
Cash/Bank Alc Dr.
Joint Venture with................ Account.....Dr.
To Bills Receivable on joint venture discounted)
(vil) T TEH & FHAR Yo B W -
Joint Venture with...open...A/c Dr.
To commission Alc.
(Being Commission receivable on Joint venture)
(viil) TERY TaT & qERT / I IUAT &g AT FeT O -
Purchases A/c/Drawings A/c Dr.
To joint Venture with..........Alc
(Being goods purchased/taken over for own use.)
HYFd WEH F HA AT glel W Tcdeh HEH! Tl HE Wl ' 3Tel
Qe ¥ SUGFT WA A G AT ST & | ok Wedl IO e F @ier ate
joint Venture with............. Alc dUT Ig Tigdl ¥ YItd SIGgRT &l 9fd & 3TUR 9T
memorandum joint venture account ddR &A1 § | I§ TIdT AR AT T
gifel @rdl &1 @XE BIdT & | Ig Wl &gy oI @l YUTlell T 3797 =gl glam 8 | 6 3,
QT g a1 A7 fr 7 g = J/Efa ad axa & | 998R & 9ds grgdr
YT QR H 3§ AR |
(iX) o & RBEY & o & faw gfafee
Joint Venture with............. Alc Dr.

To profit &loss Alc.

(Being Share of profit transferred on joint venture.)

3WIed gfafsedl $r @di=r joint Venture with............. Alc #§ A | 3
Trd # AV I Sfoe § o 3N afN yreg Fr sl | Il @ @ AW iz § A
TR T AT AT G |
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lllustration 2

Anil and Sunil entered into joint venture in buying and selling of
old railways material. The profits and losses were shared equally. Anil
purchased material worth Rs.6, 00,000 and drew a bill for Rs. 4, 00,000
for two months date. The bill was discounted by Anil at the rate of 6%
per annum. Anil paid Rs.4, 000 for carriage, Rs.12, 000 for commission
on sales and Rs. 2,000 for sundry made by Anil amounted to Rs.4,
20,000.Sales made by Sunil amounted to Rs.3, 20,000 .loss allowances
for factory goods for Rs.5, 000.

The remaining goods were taken over by Anil at an agreed value
of Rs.64, 000.anil was credited with a sum of rs.8, 000 to cover the cost
of warehousing and insurance. You are required to show necessary
accounts in the books of Anil and Sunil and memorandum Joint venture
account.

e 3R G [T Y wee & FaRwE & e ¥ EEd suEA
(@EE) # F@FAfIT §T | a1 T gIfdr FA & F ASIGRT & ART @I | Ao o
¥. 60,0000 #H FHIAT @A 3R ar ALEAT dr 33T F T F. 4,00,000 Fr foer gred
frar | e garr 6 yfded ufdey & ¥ ¥ 39 W B fGar mr | dfda 3
aged W & 4,000 fasht W HARG & & A § 12,000 TUT Peal 7T & flv &
2,000 T YA fhaAT | Faller & & 2,000 I IET 4T AT & 4,400 & HE X
ey dgol fohar | il i fasht & 420000 & ot Stafer gelrel & & 3,20,000 & |
tharedl AT & AT gifer graene &. 5,000 &7 o 4 |

Jafise AT A AAT A F 64,000 & A Hed W 3o/ | el &
HUSRUT T fIF &1 A IRYT X & faw & 8,000 T R Foror Fr a9 | 3M9et
AT T ol & @Al dUT AANSH SABC deal HHBeC & ol RN HA & |

Solution:

Books of Anil
Joint Venture with Sunil's Alc.
Dr. Cr.
Date | Particulars LF | Amount LF | Particulars LF | Amount
Rs. Rs.
To Bills Receivable 4,000 By Bills 4,00,000
Receivable
(Discount) By Bank 4,20,000
To Bank (purchases) 6,00,000 By Stock taken 64,000
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over
To Bank (Carriage) 4,000
To Bank (Commission) 12,000
To Bank (Sundry 2,000
Expenses)
To Bank 8,000
(Warehousing &
Insurance)
To profit & Loss Alc. 83,800
To Balance c/d 1,70,200
8,84,000 8,84,000
Books of Sunil
Joint Venture with Anil's Account
Dr. Cr.
Date | Particulars LF | Amount LF | Particulars Amount
Rs. Rs.
To Bills payable 4,00,000 By Bank 3,20,000
(Sales)
To Bank (Travelling 2,000 By Balance 1,70,200
Expenses) ci
To Profit (Sundry Expenses) 4,400
To Profit & Loss Alc. 83,800
4,90,200 4,90,200
In the Books of Anil and Sunil
Memorandum Joint Venture Account
Dr. Cr
Date | Particulars LF | Amount Particulars LF | Amount
Rs. Rs.
To Purchases 6,00,000 | By Sales
(Anil)
To Discount 4,000 | Anil 4,20,000
(Anil)
To Expenses Sunil 3,25,000
Anil 26,000 (3,20,000+5,000)  7,45,000
Sunil 6,400 32,400 | Less: 5,000 7,40,000
Allowances
By Stock 64,000
To Profit
Anil 83,800
Sunil 83,800 1,67,600
8,04,000 8,04,000
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(i) e AF WTEHT CART WIFA WIEW WFaetl FHAET STIGRI FT QT FIeAT
0 R % srla gw Wl s R # W A § deed
THAET STAERT HT Gl Al ¢ | 30 BT & 3o 9% agdl i qedal # dgad
'@ed @rar (Joint Venture A/C)) dUT eI HIGH H Iiaderd @iar (Co-
Venturer's A/C.)@IET JTAT § | YA% HEH! HgFd WgH & HY H IS FagR
FAT § dl a8 U GEAl H ol el & A1 3 Aefaar & o saH g« gar
¢ aif 9 30 gagR & gEasl & yfafSe & o |
TYFd AEH WAl SAMR UGH o gifed @ T &g &l ¢ | 39 @ g@anT
e o gifl & foIv Tad & a7 &l o gifd @ & Hise dur 3= agfadr &
STH A 3ooh AP Wial H Hfse ad § | Ig aed gfafse & 3 gm |
gfafsear
(i) T €anT AT TG / T el T
Joint Venture A/c Dr.
To Bank/Cash Alc
(Being goods purchased\expenses incurred.)
(i) TR @RT A FUR W W -
Joint Venture A/c Dr.
To Vendor Alc.
(Being goods purchased on credit.)
dAlc - T & Tih A F AT GIFd A8 & ol AT &7 R Purchase Alc #fse
|
(iii) GEY G GaNT HYFd HEH & fIT Al TWGA/@aT FTel I Il 9ed gl /-
Joint Venture A/c Dr.
To Co-Venturer's Alc.
(Being goods purchased by co-venturer/expenses incurred.)
(iv) T @RI ehg AT fdhd e W -
Bank/Cash Alc Dr.
To Joint Venture Alc.
(Being Goods sold for cash.)
Ae- IS ¥ ganT Arel for aram g dar Purchase Account 3fde & |
(V) T ¢@RT ATl 3UR 2ol W -
Debtors A/c Dr.
To Joint Venture Alc.
(Being Goods sold on credit.)
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(Vi) T @RI AT AT &tel ST FIAT IIeT gl W -
Co-Venturer's Alc Dr.
To Joint Venture Alc.
(Being Goods sold by Co-Venturer on Joint Venture.)
(Viii) §geFd |EH & T AR / AT 9T gl W -
Joint Venture A/c Dr.
To Commission/Interest Alc.
(Being interest/commission due on Joint Venture.)
Al - cEY WigHT CaRT STl / HARE 3¢ A FIr Wcd gl T 3HRT ehTerciared
Grdr sise i |
(viii)amges & f9er 9red gl W -
Bills Receivable A/c Dr.
To Debtors Ac.
(Being receipt of Bills Receivable on Joint Venture.)
(ix) ST T §F F AT K -
Bank A/c Dr.
Joint Venture A/c... Dr. (With the amount of discount.)
To Bills Receivable Alc.
(Being Bills Receivable discounted.)
(X) EgFd HEH oH Fehe A W -
Joint Venture A/c Dr.
To Profit & Loss Alc. (Share of Profit)
To Co-Venturer's Alc. (Share of Profit)
(Being profit on Joint Venture transferred.)
(xi) §gFT WEH GaNT gl el el T~
Profit & Loss A/c Dr. (Share of loss)
Co-Venturer's Alc Dr. (Share of loss)
To Joint Venturer transferred.)
(xii) forelT argET & foer/RITY T gl &R-
Bills Receivable A/c Dr.
Bank\Cash A/c Dr.
To Co-Venturer's Alc.
(Being Bills Receivable/Cash received.)
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(xiii) gEY AEHr A Fhe FIANEAT Aol W
Co-Venturer Al/c Dr.

To Bank\Cash Alc.

To Bills Payable Alc.

(Being cash remitted/Bills accepted.)
lllustration 3

A of Ahmedabad and B of Mumbai enter into a Joint Venture to
consign 2,000 bales of cloth to C of Kolkata to be sold of their joint risk
in the ratio of 3:2.

A send 120 bales at Rs.26, 000 each and pays of Rs.36, 000 for
expenses. B send 80 bales at Rs.25, 000 each and pays Rs.32, 000 as
expenses. All the bales are sold for Rs.60, 00,000 by C who incurred
Rs. 64,000 as expenses. C is entitled to a commission of 3%. He send
Rs.28, 00,000 to a and the balance to B by Bank Draft.

Prepare Joint Venture Account, the Co-Ventures’ Account in the
books of A and B.

IEHACIEE & ‘3 o HFS & T F Y A GIFd IUHA (FEH) SN
FIelehTdl & ‘@' I HUST T 2000 IS Ggale | 3:2 6AId H GIFd SITEH & Y
Tg foshr e &1 1§ | 37 ¥ 26,000 9% & e & 120 WS FHoAar & 3R &
3600 &f & ®F H gHAT & | § € 25,0000 9fd M5 & Fa@w & & 32,000 TF &
T H g8l T & | § @RT I FAET ¢ ¥. 60,00,000 #H < 0l § 3R F 39
TR F. 64,000 F T T T ¢ | T 3 ITI2Td FHIRT HT §heR & | I8 dp 3%C
EaRT ¥. 28,00,000 37 I TUT AY ART § FT AT ¢ |

TWF ST (WIEH) WIdT, FE-EEH & Wi adT § & @I 3 a9 T &
d@r-grar # 3ifed hifae)

Solution:
Books of A
Joint Venture Account

Dr. Cr.
Date Particulars LF | Amount Rs. Date Particulars LF | Amount Rs.

To Bank (bales) 31,20,000 By C(Sales) 60,00,000

To Bank (Expenses) 36,000

To B (Bales) 20,00,000

To B (Expenses) 32,000

To C(Expenses) 64,000

To(Commission) 1,80,000
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To Profit & Loss Alc. 3,40,8000
To B (Profit) 2,27,200
60,00,000 60,00,000
B’s Account
Dr. Cr.
Date | Particulars | LF | Amount Rs Date | Particulars LF | Amount Rs
To C 29,56,000 By Joint Venture (Bales) 20,00,000
By Joint Venture (Expenses) 32,000
By Joint Venture (Profit) 2,27,200
By Balance c/d. 6,96,8000
29,56,000 29,56,000
C’s Account
Dr. Cr.
Date | Particulars LF | Amount Rs. Date | Particulars LF | Amount Rs.
To Joint Venture Alc 60,00,000 By Joint Venture 64,000
(Expenses)
By Joint Venture 180,000
(Commission)
By Bank 28,00,000
By Balance c/d. 29,56,000
60,00,000 60,00,000
Books of B
Joint Venture Account
Dr. Cr.
Date | Particulars LF | Amount Rs. | Date | Particulars | LF | Amount Rs.
To A (Bales) 31,20,000 By C(Sales) 60,00,000
To Bank (expenses) 32,000
To A (Expenses) 36,000
To Bank(Bales) 20,00,000
To Bank (Expenses) 64,000
To C (Commission) 1,80,000
To Profit & Loss Alc. 2,27,200
To A 3,40,800
60,00,000 60,00,000
A’s Account
Dr. Cr.
Date Particulars LF Amount Rs. Date Particulars LF Amount Rs.
To C(Bank Draft) 28,00,000 By Joint Venture 31,20,000
(Bales)
By Joint Venture 36,000
(Expenses)
To Balance c/d 6,96,800 By Joint Venture 3,40,800
(Profit)
34,96,800 34,96,800
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C’s Account

Dr. Cr.
Date | Particulars LF | Amount Rs. | Date | Particulars LF | Amount Rs.
To Joint Venture 60,00,000 By Joint Venture 64,000
(Expenses)
By Joint Venture 1,80,000
(Commission)
By A 28,00,000
By Bank 29,56,000
60,00,000 60,00,000
14.5 AT

TYFT WEH & A1 3w @i & T el aserly § oS R Ry
ARG T TIFT T T 3T & T WgAd gu & | ARed 9 & qu g &
TYF TEH TATTT & AT § | TIFd TeT & o W@ &g 39T & afgar & o
Fhal § | fOEd 3eaedld #@gFd dF Tidr, d@gFd A Wl Ul d@EiaE &
FFRET O @ I & | I8 J v Ff & Qv 3gae s & 1 3w
aRfeufaal &, qras [@d T7F & T6R ¥ a@iee fhar ST Fehdr gl

(i) IAF TEHT hdel TIT & STAGRT HI oWl FAT g AT AH/EIA Ielel & forw

TAROTY TgFT AIEH Wil &l ¢ |

(ii) T aEdl GFd Wew & @ cagRl & GEel @y WEd @ &ar § aur

Ucdsh HgHl T HEH HEGoHl AT SHAERI I AWl Al GEh H

FAT & | T8 A GEashi # HIFd A6 Tl JAT 3 e-AEad & Trd

Grerdr & |

14.6 LTIl

wgFd WEW (Joint Venture) : @ A1 &1 ¥ HfOF IfFadl & Avy fFar
FEURT FEieY § S et ARy SR / 3usA goe & fow 9o aFsia & HegER
STH glfel dieal & foIT TEAd 8l ¢ |

wg-grgd! (Co-Venturer) : S <afdd HIFd AEH Tollel & [T HEA 8l
¢ wefr Tg-aredr Tl g1d ¢ |

UMY WgFT AW @iar (Memorandum Joint Venturer Account) :
9 IS o TE TN QAR H HYFT AEH WAT ALt FAIT § O TIFT W H
/R SeAt & fIT Ig Wiar §A1a1 SAaT § | g GleX o@r YOTell &l 39T o8l § |
Ig H Bl WA & g FI1 ST § |
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14.7 & 39IREN & :

(i) IR.UA. ICdT UGHA d.F I : TSAES THBecadr

(i) TA.EY. YFem vgA A.UH. JaTd, TH.HT. ICAT © USARS UhBecadl
(iii) TH.UA. ARG USAES THISocar

(iv) T, 37IETel TGH 3R, 330ET : BUSHeced 3ATh Uh3fecdr

14.8 TOUYIG YR<T/37¢FITH

dgifeas weaT (Theoretical Questions)

1. HYFT AEH & FAT 3R §? YFd d6H H FAVAC qasd |

2. UgFd ARH @I F1 §? Jg FA 3R FH I A 82

3. HYF HEH & o gell & GEdenl A for@est & a1 fafeat r adsmsy |
SATGgIRSG T

1. Rajendra and Harish entered into a Joint Venture to construct a

multistored Building for a company. The contract price was settled at
Rs. 70 Lakhs payable as to Rs.50 Lakhs in instalments during
construction period and Rs.20 Lakhs in the form of fully paid up
shares of the company. Rajendra and Haris invested Rs.10 Lakhs and
Rs.15 Lakhs respectively and opened a Joint Bank Account in State
Bank of India. They agreed to share profit and losses equally, after
allowing interest at 10% per annum on their contributions.

The following expenses were incurred execution of the contract:

Rs.
Materials 20 Lakhs
Wages 24 Lakhs
Machinery 25 Lakhs

Sundry Expenses 50,000

As agreed, the company paid Rs.50 Lakhs cash during the
construction period and issued RS.20 Lakhs worth of shares at the end
of the Joint Venture, Ramesh took over the unused stock of material for
Rs.2, 50,000.Harish agreed to pay Rs.17, 50,000 for all the shares
received from the company. Surplus in the Bank was utilised in paying of
the partner’s accounts.

Mark necessary journal entries and ledger accounts in the books

of Joint Venture.

293



[Answer: Profit: Rajendra: Rs.6, 75,000; Harish: Rs.6, 75,000

Final payment to Rajendra: Rs.15, 25,000]

2. Paras and Mohair of Amritsar are partners in a Joint Venture
sharing profits and losses in the ratio of 3:1 respectively. They agreed to
send a consignment of wheat to Rishabh of Mumbai.

Paras sent wheat worth Rs.8, 25,000 and paid Rs.54, 000 as
expenses in respect thereof. Mahavir sent wheat worth Rs.12, 00,000 and
incurred Rs.80, 000 as expenses thereon.

All wheat was sold by Rishabh for Rs.30, 00,000 from which he
deducted Rs.1, 50,000 for his commission and Rs.50, 000 for the
expenses incurred by him.

Rishabh remitted the whole amount to paras who settled his
account with Mahavir by sending him a cheque for the amount due.

Each party’s ledger contains the record of all the transactions
relating to the Joint Venture. Show by means of ledger accounts how
these transactions would be recorded in the books of Paras and the
accounts of Paras in the books of Mahavir.

[Answer: Profit: Rs.4, 80,750: Mahavir: Rs.1, 60,250

Payment to Mahavir: Rs.14, 40,250]

3. Bharat and Sharad joined together as co-venturers for equal share
in profits through sale of television cabinets. Bharat purchased 2,000
cabinets on April 1, 2006 at Rs.250 for cash and sent 1,500 of these to
sharad for sale, the selling price of each being RS.300. All the cabinets
were sold by April 30, 2006 by both the co-venturers and the proceeds
collected.

Each venturer in his books only those Transactions concluded by
him. Final profit/loss being ascertained through a Memorandum Joint
Venture Account.

The expenses met by the venturers were:

Rs.
Bharat: Freight and Insurance 9,000
Selling expenses 4,500
Sharad: Collie and Clearing Charges 900
Selling expenses 13,500
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Final settlement between the venturers took place on March 31, 2006.
You are required to show:
(a).Joint Venture with Sharad Account in the Books of Bharat;
(b).Joint Venture with Bharat Account in the books of Sharad;
(c). Memorandum Joint Venture Account.
(d).[Answer: Profit Rs.72,100:Payment to Sharad: Rs.3,99,550]
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gehTs - 15

fhed guTTell o 3fedeld o (Accounts under

Instalment System of Accounts)

RS P TRET

15.0 32T

15.1  9EdTEeT

15.2 fHEd 9UTel & Heddd Tgiaar
15.2.1 faRmr &a ggfa
15.2.2 fored ogoramet ggfar

15.3 o &7 ggfd vaR fhed fardreT ugfd # 3R

15.4 oI % 9gTd & eddd @i e Hed & AT &1 fawg
15.4.1 31T¥reh T & Hlel: [ashel T Gl H o@Tehad
15.4.2 shal &I qEdepl H o@Tehet: 3UR HT fafe
15.4.3 #ufea 3ifoid fafer

15.5 TRIAT shdl Ugfd & 3feceld fmm shel & 38R
15.5.1 TohIrAT shell GaRT USRI I g&cichel
15.5.2 THIRT shdl &l AT JC W 5T I Hl AR
15.5.3 FHASHAT HATCT T HT AR

15.6  faram sl GaRT fredt & fararel & a

15.7 R %T ugfa & 3feddld FA Hed & Al & fOFg
15.7.1 TN T WIdT Seilel
15.7.2 famaT %9 Fid T R ugfd

15.8 TohEd I UGl & Hecdld o@ichel

15.9 @R

15.10 <regraelr

15.11 $& 39l gEds
15.12 TRy TR=A/378T1H

15.0 3227

3H 3PS & ICIIA & TRAT 3T
— o w wefd g fred fararer ggfa 1 31 wweT waht |
— o w wefd g fred e 9gfa & 3w aa st waht |
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~ R g ugfa & g9y & 30w qem & A & ey F R wy g
& 3oddid Taohdl T shal &1 Jedel H oi@ieed gfafsedr & dhel |

— O sl SanT ATUSRT & TG H WaU AT Fehal |

—  foRmar har SarT fREdt A QY @ W AWhel TfshAT THST Tehal |

~ R T ugfd & Feddld FH Hod & AT & TFeey H o ufhar J
3T g1 Hehel |

—  TREd YOIl & 3ecleld Sr@ichel YfshaT FHST Hehdl |

15.1 9&EATdLAT

T g ugfa el 3R ey § ifd 3@ gomel & &l garT wh
frEd STAT FA & HoTarT g UIed X 3HHT YANT YRH I HhaT ¢ | Th, 99,
g, 3mer R, #7dfe 3nfg &9 &g fafr sfos glouses & | sifcaq fFea &
W FEIfAca off ured g S § | el ST @1 aFqu fers AMe, Seodle, Al
sfher MM fRT 9T off ST ehcll 8 | SEHA 3T gled WItT Bl & SHRUT
3UHFAT B TS A § | I8 ugfd @shar & fav fohr sg & 31 g
fag g ¢ Fifd TarfAca fOshar & ai @ & SRoT TR oo 1 Foraar o A
W[l & | TR T AoT UFS H{ed ¥ IS g § | Ig ST SIS, SAT SAEH
TG FT ARG & Il § | ST IR § A9 U Hed Yoierd arar & | fred
TOTell & 1T $T & Tgfaal Jdfold ¢ -
(i) o s ggfa
(i) frea sgarareT wegfar

RT3 ugfa & Shar A gASHAT A W & &g & SR Sl FH 9red
g ST §; Rheg @asia 1 ol T g aRd gU Medd Red & A e W
TaTfAcT 9red gidr ‘T | AfG T fREdr & HIdT H gH FRAT § HIAT FHSG
Al FH Ioddsd AT ¢ dl el I IEG 19T oo & AHAFR 9od g 1 ¢ |
frea ugfd & 3eded avg & 3UR ST §$ AW Sl § | 36EY g & Frfdc
Sl T gEAledRd & STl & | fasra TR &1 garareT foreal # fram Sirar § |

15.2 fopea gommelr & 3teaeta fafer
e yomelt & it & fafear sl & - -
15.2.1 fammn w7 agfar

R g ugfd & 3eddd gaERt & fafaa &a F v R s
fafags 1972 sarr =r § | I8 1 fAdeR, 1973 JUT 3% d1¢ F SYdeRl W N
giar § | R w5y AREEHE & 3gER R 7 A @ tEr @A s §
S ecta Arel RIT 9 fem STar & aur shell @l Al $r erdl & AR Aol
%I FlA HT Ahed AT & | 3T TAHSINT & Heddid -
(i) haT @ ATer T Y& & ST §; F@rfHeT @
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(i) e fFEd &7 W & TaTfACa gediaRd gar &

(iii) shaT a7 R FHARE fREdl F gFET FER T § |

(iv) shell 3ifedd fhed ot & g FHSANT FHTCT HT Hehell § |
gasiia @ R &9 JAew, ks Hed, TFAsid uRe &1 fafyr el &

faaRor - dEan, yds fhed &1 RN, foedl &1 ¢ fafd, gardeT wed &l &1 =7,

HIATH T T, AT H G0, FAhg AT A% F AARTFT 31T YR & HIdH gl

g o 3T AaRor | 3ot gHEsiar @ W RIS s et s~y ¥ HATT T

THhar ¢ |

15.2.2 fEa e 9gfa (Instalment Payment System)

fawa & a8 ugfa Owd eddld avg &dr & 3uR =0 S § E@fAc
GEAICRUT HAST &1 AT 1 g7 Sar § | 9T Hed &1 Idel AATds fheat 7
frar Srar &, safav 58 fored oA wefa @Fed € | 39 9gfd H fadwa et

YR ¢ -

(i) AT IUR 9AT AT § qAT HIAT Fhedr H fohar Sar & |
(ii) AT W FfAca TS 8 & & S & |
(iii) I Shar foredt & Tt & Yahal & A fAshar AT 1 OF AL & Fehell |
(iv) 3f& shar At & Fow A 3fedd fFed &7 @ qd AT & 9 &ear § aF g
Tefeh Y A AHWRR el F1ar & |

15.3 fored ugifa T fomar & ugfa & 3R

e &l 3R o T ggfa fohed wgfa

(i) 3y HT TTHT Sl F TAAcT Hfedd | haT F TaTiAT  IqEY
fFed & oA X uied | 819 & 9red & ST § |
glar ¢ |

(i) AT fRrar %I 1972 @Ry @1 | avg A%y sfRfaus @y

g | mEslar RfEa ger
aIRT |

gar & | gEsiar e
| FITG® g Fhal ¢ |

(iiyNf@H T WFAT H
IR CC )

e fhed HIdET T
ANT@H fashar &7 8 & |

IS BT § ShfEH dhar
T g1 Sl & |

(iv) shar @ fasheq AT fashdr A a9y e | hal A ATA e @ v
&1 IfFER gar § | HTUHR AT glar ¢ |
(v) fashar &t faered ar frEdl & SemdR AT | fashar @ AT arfod ot

HA e gt W fdshar &t

HIAER avg afvd o
1 TR & |

# IR A g a8
3cRelificd & fow grar
F GhdT § |

(vi)yATer FI ST ar fORdY

AohdT AT aIfad o vl

s dW 9sTeR AT
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WA W TR 98ThR &l
g5  TdAmhR e

& |

¥ | WY uERR @ A
FIcAHR g1 [Acrar |

ged gl W ASS
TacAIfIeR 9red giar g |

(vil) TS $7T g |

fasher & foeg Wed 7 G5
foredl &1 agell T Hehdl
g |

fashar ot s@rm fRear
F AT FREE X Thdr
g

(vii)Famf@ea @ 9d  hr
ca@rT 3T cweel g
ST el

dfcad ffed d S d&
Sl ¢arT 3fd @l g
TIRT AT TaRTH ¢ |

Sl &I VAT e =8l
gar g |

15.4 TRIAT T IgTd & Heddld ol@ichsT:
AGHT HT TRC T RMRT T Hod Uhs Aed § AW gl & | 3T
SIS, SAT g SITEH 3G H AT glar & | HRETA H 58 Yg A T g
(Net Hire Purchase Charge ) &gl ¢ | 9HAT ¥ & 38 SIS Hgl ST ¢ AT
IRETT § TUT Ahs Hed Yoield Bl § | 3 o@ished & fov fhed & saer 9
ot Tf 319 et @t & | 3fAfgs o e & g A% HoT T R wY
Hed aldl &l 3cold glell aRTS ¢ |
fafdea fredl W sarer &1 fQeeer P gaR fvar ST § -
(i) I fred &1 TR U1 FAY &1 Hed TH FA @ dl Fol ATl A G
fohEdl &1 T&AT & 3T # aear |
(ii) ST frea T UMY AW & Weg TAT el TAWT g1 A Tof SAST Y TR
TR T Hod & 3equrd H & |
(i) I fored T A Aot Fead & AT TFAT HeaX 8 3791 3He@T g o a1
IOUTAH & AT H shTeT deal |
15.4.1 30%F AT & A F [WHT F1 AWHA
R fhar i gEas # uRfear
(i) TS F W AT H LI T W -
Hire Purchaser A/c Dr.
To Hire Sales Alc
(Being goods sold on Hire Purchase.)
(i) FFsia W TR geT g W -
Bank A/c Dr.
To Hire Purchaser Alc

(Being cash received on agreement.)
(iii) forea & enfAer sarer & Ui & -
Hire Purchaser A/c Dr.
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To Interest Alc
(Being interest due on instalment.)
(iv) TorEd T Tl UTIed gl W -
Bank A/c Dir.
To Hire Purchaser Alc

(Being instalment received.)

(V) a¥ & 3ed & foRTar o @ ge&diekor & fov -

Hire Sales A/c Dr.

To Trading and Profit & Loss Alc

(Being transfer of Hire Sales to Trading Alc.)
(Vi)a¥ & 3fed H ST & gEARIT & foIv -

Interest A/c Dr.

To Profit & Loss Alc

(Being transfer of interest to Profit & Loss Alc.)

A AR Fred MRATMRHIEANE & aF 38 F 3T e 7 e
wifta &1 wfafSear g, fieg eedioRor 9RafSe sarer & T ¥ a¥ & 3ed # &
Srae |

&y & gyee @

g 7 o w7 W faww P 9w At & d@9u # gwRm F g3 fhear &
TR R hal & WS FT AV gt § | 3TH & aney i IR (Tchsd ) "gee
feara ¢ |

Balance Sheet as on.....
Asset Rs.
Goods out with customers
Less: Stock reserve
fasar & qrasl # 7 age g v & A 3@ Provision for unrealized
profit in the books of Hire Vendor)

Ifg o 79 W S 95 aFg F T AR I & IHed aF agd el g
AN A &F 3ed A 7 I gU I & AT I3 & I Ffaf@a g7 ¥ A
&I ST § -

Outstanding Cash Price
Total Cash Price
Total Profit= Cash Price-Cost Price

X Total Profit
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o TS §U ol & Haer H AT & fovw o gifad @i sfde fomarsmar & |
AR IS T IRTRAT A e ¥ A Fuda gRfte W & Sl | s @ @
haol o & 3 & & FaT T ¢ |

2. Stock Reserve=Instalments not due-Cost of goods out with customers

. Instalments not due ;
Cost of goods sold on Hire Purchase= - X COst Price
Total Hire Purchase

e R BT e § o & afaRed 3ew 3med A o g € | safevw
gl g &1 g saer 3Ra § |
f:ggew damt F AT amas=r (Provision for free maintenance/services)
It fashar o AT & fapg & @y e AW &7 & arer far § ar 5o
Qa3 & T AT e & URr & gfafse -
Hire Sales A/c Dr.
To Maintenance Suspense A/c

(Being amount transferred to Maintenance Suspense’s A/c.)
AFAT W aedids a8 & o -
Maintenance Suspense A/c Dr.
To Cash Alc
(Being actual Maintenance expenses incurred.)
IR FATST gled W Maintenance Suspense &T 99 Profit & Loss A/c.H
HisT # FEAROT X &A1 SIR¥eT | G areafdss FFAT <97 A & 3w § o
T T STGEAT o1 glfel WA HY ST Tl Srael
15.4.2 T sar $r afkar 7 -
3R %9 {fF (Credit Purchase Method)
foRTrar St &1 3227 dufed %9 § | 3a: dufcd @d & Fol Vs H AR &
3T =T & | §F FV AU e, Hod W A A § |
() FFsiar e W LN o W/ -
Asset Alc Dr.
To Hire Vendor Alc
(Being asset acquired on Hire Purchase.)
(i) TFFsd W G TAT AR T HIAT WA | -
Hire Vendor Alc Dr.
To Bank Alc
(Being payment made on receipt of delivery.)
(iii) fore T 89 W fored & suST & 3 ¥ -
Interest A/c Dr.
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To Bank Alc
(Being payment of instalment.)
(iv) TohEd T $ITcTeT A W -
Hire Vendor Alc Dr.
To Bank Alc
(Being payment of instalment.)
(v) foRmr g R @l 715 Hufeqd ) g8 & fav -
Depreciation Ac Dr.
To Asset Alc
(Being depreciation charged on cash value of asset.)
(Vi) 8T8 T saTsT &I Y a9 & Ad H §EdlecoT & folu-
Profit & Loss A/c Dr.
To Depreciation Alc.
To Interest Alc
(Being transfer of depreciation and interest.)
&y & gyee @
Balance Sheet as on.....
Asset Rs.
Asset on Hire Purchase
Cash Price
Less: Depreciation
Less: Due to Vendor

Illustration 1

X Ltd. Had purchased a machinery on April 1, 2003 on hire

purchase system from Y Ltd. Cash Price Being Rs.3, 49,000. Rs. 1,

00,000 was paid on signing of the agreement and rest in three annual
Instalments of Rs.1, 00,000 each. X Ltd. Charged depreciation @20%per
annum on cash price under Diminishing balance system. Give journal

entries in the books of both the parties under Hire Purchase System.

vy faffies & 1 3, 2003 &t fomr &7 9gfa eanr ahg diffes @ &
el @G e s9g 7{ed € 3, 49,000 T | ¥ 1,00,000 FH HIAE 3Hofdets
gEAleN & gAY fear s=—m | AW TR & 1,00,000 F AT af¥s freat & & 71 |

ey fafAes & 20 gfderd gfday $r X & graaAe AV ugfd & Hed-gra o f&Ham |
AT T ggfd & 3eaeTd alal 9ai & @Idl § Selel TSl gof HITAT |
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Solution:

Journal of X Ltd.

Aprill,
2003

Machinery Alc.

To Y Ltd. Alc.

(Being asset purchased under hire Purchase

agreement.)

Dr.

Y Ltd./c.
To Bank Alc.
(Being Cash down payment.)

Dr.

March31

Interest A/c.
To Y Ltd.

(Being interest due.)

Dr.

Y Ltd. Alc.
To Bank Alc.

(Being | instalment paid.)

Dr.

Depreciation Alc.
To Machinery Alc.

(Being depreciation written off.)

Dr.

Profit & Loss Alc.
To Interest Alc.
To Depreciation Alc.
(Being balance of interest and

transferred.)

Depreciation

Dr.

March31
2005

Interest Alc.
To Y Ltd.

(Being interest due.)

Dr.

Y Ltd./c.
To Bank Alc.

(Being 1l instalment paid.)

Dr.

Depreciation Alc.
To Machinery Alc.

(Being Depreciation written off.)

Dr.

Profit & Loss Alc.
To Interest Alc.
To Depreciation Alc.
(Being balance of interest and

transferred.)

depreciation

Dr.

March31
2006

Interest Alc.
To Y Ltd./c.
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3,49,000

1,00,000

25,500

1,00,000

69,800

95,300

17,000

1,00,000

55,840

72,840

8,500

3,49,000

1,00,000

25,500

1,00,000

69,800

25,500
69,800

17,000

1,00,000

55,840

17,000
55,840

8,500




(Being interest due.)

Y Ltd. a/c. Dr.

To Bank Alc.

(Being payment of instalment.)

Depreciation Alc. Dr.

To Machinery Alc

(Being depreciation written off.)

Profit & Loss Alc. Dr.

To Interest Alc.
To Depreciation Alc.
(Being balances of interest and depreciation

transferred.)

1,00,000

44,672

53,172

1,00,000

44,672

8,500
44,672

April 1,
2003

March31
2004

March31
2005

X Ltd. Alc. Dr
To Hire Purchase Sales Alc.

(Being goods sold on Hire Purchase.)

Bank Alc. Dr.
To X Ltd.

(Being cash down payment received.)

X Ltd./c. Dr.
To Interest Alc.

(Being interest due.)

Bank Alc. Dr.
To X Ltd.

(Being instalment received.)

Hire Purchase Sales Alc. Dr.
To Trading and profit & Loss Alc.

(Being balance transferred.)

Interest Alc. Dr.
To Profit & Loss Alc.

(Being balance of interest Alc. Transferred.)

X Ltd. Alc. Dr.
To Interest Alc.

(Being interest due.)

Bank Al/c. Dr.
To X Ltd.

(Being instalment received.)

Interest Alc. Dr.
To Profit & Loss Alc.
(Being interest transferred to P&L A/c.)

3,49,000

1,00,000

25,500

1,00,000

3,49,000

25,500

8,500

1,00,000

8,500

3,49,000

1,00,000

25,500

1,00,000

3,49,000

25,500

8,500

1,00,000

8,500
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Journal of Ltd.
fecquft -
T #H SUTST #T &Y AT & IS & fred & R 7 fFed T AdeR @A § | 3.
Fol TSl FhIAT fahedl &7 37qurd & i feam am=m ¢ -
T S = T YIAT - A3 Hod
= 4,00,000 - 3,49,000 = 51,000
sarer wuH fhed # g@fFAfad 51,000X 3/6 = Rs.25,500
a1 g@dl faned & wiFATT 51,000 X 2/6 = Rs.17,000
T el fred # a@fFAfad 51,000 X 1/6 = Rs.8,500
15.4.3 wufea 3fStd A (Asset Accrual Method)
5w R # duid ¥ RAT qolid qea & BT o & 7 IR F Fufed
ST AR e g
(i) I R STAT AR $IAH el T -
Asset Alc Dr.
To Bank Alc
(Being payment on agreement.)
(i) fred & g &1 fafy @ -
Asset Alc Dr.
Interest A/c Dr.
To Hire Vendor Alc
(Being Instalment due.)
(iii) TorEc 1 T A T AT a7 -
Hire Vendor Alc Dr.
To Bank Alc
(Being instalment due and paid.)
(iv)a¥ & 3ed H sareT & AR T g FHr AR /e T 7 gEdleaior & fow
Profit & Loss A/c Dr.
To Interest Alc
To Depreciation Alc
(Being transfer of interest and depreciation to P&L Alc.)
&y & gyee @
Ife freEd 1 araret 3Tl a¥ F fhar Sar § & B s @i A AW gew |

Balance Sheet as on ...

Asset Rs.
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Asset on Hire Purchase

Less: Depreciation

Less: Due to Vendor
[llustration 2

The Rajasthan Transport Company purchased Lorries from M/s.
Jaipur Motor Company on hire purchase system on April 1, 2004 cash
Rs.3, 00,000 and agreement to pay three further installments of Rs.3,
00,000 each on 31°% March each year.

The cash price of Lorries is Rs.11, 17,500.The Rajasthan
Transport Company writes off depreciation at 15%every year on the cash
values of the Lorries on the reducing instalment system.

Prepare ledger accounts in the book of Rajasthan Transport
Company if the accounts are kept on Asset Accrual Basis. Also give
necessary journal entries in the book of M/s.Jaipur Transport Company

for the period.

TSI gAIE HFTell o AHY SR A Fe0e & fmr &7 ggfa &
eddid 1 3e, 2004 H FIRAT W | T & TAT YT AUIE FFdell of &,
3, 00,000 & s197g HIal farar 3R gd& a9 i 31 AT # & 3, 00,000 TIF
1 AT e fred & W agAfa &1 |

AIRET &1 96 Hed & 11,17,500 § | TSTEA TEGIC FHFell giaAT AW
Tgid & RN & 391G Hed W 15 gfaerd 9fday & &3 & FAegd oe) Fdr & |

T CEUE FFTA & Tl H (GTdT -aWT Gof Fd g Ig Ad # &
FIT 9 gREFIeT 39T YR W FUIRAT & | 30 36f {vgs A9 SIQE e
FFI & WAl F RIS Seier gfasear o sifera Hifaw |

Solution:
Ledger of Rajasthan Transport Company
Date Particulars JF | Amount Date Particulars JF | Amount
Rs Rs.
April1,2004 To Bank Alc 3,00,000 | March 31,2005 | By Depreciation 1,67,625
March 31,2005 | To Bank Alc 2,58,750 | March 31,2005 | By Balance c/d 3,91,125
5,58,750 5,58,750
April 1,2005 To Balance b/d 3,91,125 | March 31,2006 | By Depreciation 1,42,481
March 31,2006 | To Bank Alc. 2,22,500 | March 31,2006 | By Balance c/d 4,71,144
6,13,625 6,13,625
Aril 1,2006 To Balance b/d 4,71,144 | March 31,2007 | By Depreciation 1,21,109
March 31,2007 | To Bank Alc 2,86,250 | March 31,2007 | By Balance c/d 6,36,284
7,57,394 7,57,393
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Lorries Account

Date Particulars JF | Amount Date Particulars If | Amount
Rs. Rs.
March To Motor 1,67,625 | March By Profit & 1,67,625
31,2005 Lorries Alc 31,2005 Loss Alc
March To Motor 1,42,481 | March By Profit & 1,42,481
31,2006 Lorries Alc 31,2006 Loss Alc.
March To Motor 1,21,109 | March By Profit & 1,21,109
31,2007 Lorries Alc 31,2007 Loss Alc.
Depreciation Account
Date Particulars | JF | Amount Date Particulars JF | Amount
Rs. Rs.
March To Bank 41,250 | March By Profit & 41,250
31,2005 Alc 31,2005 Loss Alc
March To Bank 27,500 | March By Profit & 27,500
31,2005 Alc 31,2005 Loss Alc
March To Bank 13,750 | March By Profit & 13,750
31,2005 Alc 31,2005 Loss Alc
Interest Account
April Rajasthan Transport Co./c Dr. 11,17,500
1,2004
To Hire Purchase Sales Alc 11,17,500
(Being lorries sold on Hire Purchase basis.)
“ Bank Alc Dr. 3,00,000
To Rajasthan Transport Co.Alc 3,00,000
(Being Cash down payment received)
March 31 | Rajasthan Transport Co.A/c Dr. 41,250
2005 To Interest Alc 41,250
(Being interest due.)
“ Hire Purchase Sales Alc. Dr. 11,17,500
To Trading and Profit & Loss Alc 11,17,500
(Being balance of Hire Purchase sales
Account transferred)
“ Interest Alc Dr. 41,250
To Profit & Loss Alc. 41,250
(Being Balance of interest transferred.)
March 31 | Rajasthan Transport Co.A/c Dr. 27,500
2006 To Interest Alc 27,500
(Being interest due.)
“ Bank Alc. Dr. 3,00,000
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To Rajasthan Transport Co.Alc

(Being 1l instalment received)

Interest Alc.
To Profit & Loss Alc.

(Being balance of interest transferred.)

Dr.

March 31
2007

Rajasthan Transport Co.Alc
To Interest Alc.

(Being interest due.)

Dr.

Bank Alc.
To Rajasthan Transport Co.Alc

(Being instalment received.)

Dr.

Interest Alc.
To Profit & Loss Alc.

(Being balance of interest transferred)

Dr.

27,500

13,500

3,00,000

13,750

3,00,000

27,500

13,500

3,00,000

13,750

Books of Jaipur Motor Co.

Working Note:

1. Hire Purchase Price
(Rs. 3,00,000 + 3,00,000 x 3)
Cash Price = 11,17,500
Distribution of interest will be divided in

outstanding at the time of payment of each

installment is equal amount at regular intervals of time.

Interest of the | installment =82,500x3/6
Interest of the Il installment =82,500x2/6
Interest of the Ill installment =82,500x1/6

2. Depreciation:

Asset.
Rs.

Cash of the asset

Depreciation : | Year

Depreciation : Il Year

Rs.

41,250

27.500
13,750
82,500

11,17,500
1,67.625
Opening balance of Il year (W.D.V.) 9,49,875
1,42,481
Opening balance of Ill year (W.D.V.) 8,07,394
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installment since each

Depreciation will be calculated on each price of the




Depreciation : Il Year 1,21,109
W.D.V. at the of Ill year 6,86,285

15.5 fhIraT shal Ugfd & 3eddld foT shal & 3SR -

15.5.1 T a1 g@arT FfUERY F1 gFawa (Assignment of Hire Purchaser's
Right)
o s dAgila i adl & HET fashel ¥ ATT ol fHRm shar g
fored 3o & qd o a¥g T gEdAlcaRoT 4 SAfFd &l T Fohell § |
S shal T GEd H gidfee:
Asset A/c Dr.
To Original Hire Purchaser’'s A/c bank Alc.

To hire vendor Alc

(Being record of asset acquired.)

I TR T GEATTROT el T FeT THIAT 3T shell I Gecenl A Ffafse:

New Purchaser A/c/Bank Alc.

Hire Vendor’'s Al/c Dr.

To asset Alc

(Being assignment of hire Purchaser’'s right to new purchaser)
15.5.2 fIMT &aT A AT e W FT Fa &1 A®HR (Hire of Hire Purchaser
to purchase goods on Rebate)

o o HRTA & 3R o sl dasilia & afer 7 fedr off o
HIAAH FX e UIod & Hbal ¢ | ARAFAIA & eddld g 7 ogefaqn @ar ar
faeiRoT fhar o § -

Net H.P Charge x--~-Pnotdue 2
TotalH.P.P 3

T et TUT fashar RER FeAfd ¥ T H IR 3¥F g7 W T § |
Yg forar I R =

Hire Purchase - Net Price

g fr w7 gark & IR dufasw R H aRr @ 3w aE @
Thd/AHASAT TF AT TohdT ¢ IT AT T AT T AR AT AR el THR

Fr Tfy F AR FaT e & |
NP CashPrice Installg1(;ent>< RatexTime

(Statutory Charge)
R = &egid WHR arT fAuRa &3 (10% & 30% & &)
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T & 3T 39 AT 3A™ & g o gAsia dr Ay qur gefa R oea
Fr g Ay & 7y 3af I § | ST e e R fhed & fow 3rerer rerr
gt |
H.P. Instalment
Total H.P.Price

CashPrice Instalment = netCashPricex

15.5.3 WHAFAET FATTT FI F1 JVHR

o w3 GAsd & 3eddd JHfedd Ia Fa § qd AT H ared
ety HASIAr AT H THhdl ¢ | 58 T &7 T FA 14 G & oifaa afea
el 3MMaRIH ¢ | e FHSNT FACA el T ATARSFT TR Yahlel T cgaeyT g av -
(i) o ORr a5 gers Sae Afe FHESila dr FATCT & gHls IS T &F TR &
AT T 79 Ao F1/2 T HF & |
(i) afg grgila & FACT o g6 15 9 ¢F TR & AT R T 7o & 1/2
J FA @ ar Fr & IR T FEa F soaf@a afr Y QA 7 F @ TaEh w &
gl |

15.6 AT Shdl GaRT Yo ael 9T ATl Sfed hled W
gfafSear (Repossession of goods on default by hire

Purchaser)

fRar Sl GarT g F1 3T rEd FT JIAAT F FAHASIT foAdlh &
Sooltel/a¥d & IS d TR ¥ § | IREIA & eddld fmar sl garn
Al W Tashal AT & GT: 9 ISR A of Fehcdl § AT o AR el STAT &
3rerar fRTRT AR Sfed, &Y o Sael | & fREdl & faw grar fRar o wenar § |
afe v A IJWAR fhect gH= F gh gl & o Y S fashar axg T aow
39eT 3SR A o |
R Far i qrawt 7 d@iwT
(i) E9OT AT Sfof fhU S 9X -
Hire Vendor A/c Dr.
To Asset Alc
(Being asset returned)
ae : Asset Accrual Method 39Tl 9 3WIFd UfasT 6T el | Fdfed diced &l
fafr a& 1 g oemr SR¥eT | @ufed @d # S 3l § 38 o gl @rd A7
FEATAR T |
(ii) 311 ATT FTed FLT W -
(i) Stea wufed & FHAHATRT Ao ¥ -

Hire vendor Al/c Dr.
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To Asset Alc
(Being repossession of asset)
(ii) AT STocd 1 W @Il Y AR F (STecd Hufed & Gecdh Hed I Gidedichd Hod
& Hed Hr AR H)
Profit & loss al/c Dr.
To Asset Alc
(Being transfer of loss on repossessed asset)
Rtra Rrdpa # geast o Rt
(i) AT 9T RPN H ol W -
Repossessed Stock A/c Dr.(Agreed value)
Loss on Repossessed of stock A/c (Loss)
To hire purchase Alc (Balance of hire purchase A/c)
(Being goods repossessed.)
(i) Stea fpU 9T ATer W Tl Fr afw ¥ -
Repossessed Stock A/c Dr.
To bank Alc
(Being expenses incurred on repossessed Stock)
(iii) g=T: 3R & fav 3w A F Oy « -
Cash/ bank Alc Dr.
To Repossessed Stock Alc
(Being Sale of repossessed stock)
(iv) GT: 3SR 7 fv 90 Al W gife & Ty 4 -
Profit & Loss Alc
To Assets Alc
(Being Loss on repossessed stock transferred)
e, o W faulid wfafse & Jmaen |
(v) Loss on Repossession of stock A/c §EdTcRUT del |-
Profit & Loss Alc
To Loss on Repossession of stock Alc
(Being Loss on Repossession of stock A/c transferred.)
AT AT FT e FA W -
Repossessed Stock A/c Dr. (qFeeifd TR 8)

Loss on Repossessed Stock A/c Dr.
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To hire Purchase Alc

(Being asset repossessed partially)
dle: =g gfafsear Aot AT ool 7 o & g gl |

afg g &1 A | g 3fer & fomr = Ao s a8 o T § a5
g 7 gufeq a7 & Returned Stock M¥& & 3eceld R@E | fBRMET $har ¥ &
freal a i TR SAGR & &7 F SAGRT & Y G@rs smael |
[llustration 3

Transfer Ltd. Purchase 2 trucks costing Rs. 8, 00,000 each from
auto Ltd. January 1, 2004 on the hire purchase system. The terms were.

Payment on delivery Rs. 2, 00,000 for each truck. Remainder in 3
equal installments together with interest at 10% per annum to be paid at
the end of each year.

Transport Ltd. Wrote 25% depreciation each year on the
diminishing balance method. Transport Itd. Paid on 31st December, 2004
and 31st December 2005 but could not paid installment.

Auto Ltd. Repossessed on truck adjusting its value against the
amount due. The repossession was done on the basis of 30%
depreciation on the diminishing balance method.

Write up the ledger in the books of transport Ltd. Showing the
above transaction.

T for. o 3ifer fo & 1 Siead), 2004 & T 7 ggfd & 3R W 2
T TS IAF ¢oh & o & 8,00,000 2T | T AT fAe=ifai@a o

A% g T f3elladl 9T 2,00,000 & HIAH | YA I¥ &I AT W 10
gfaera af¥e sarer afed 3 wATeT affes foredl d Q9 TR & ogardre |

gEde for. & gAE AV ugfd & T a¥ 25 gfded Hed g o) fRar |
deaar gradre f. o 31 fadesT 2004 Tr 3| fGHFSR 2005 H fhed et famar
Wog 3R fhEd #T I a8 FAE H FH | e fo. A v g auw A 3
TR & FAGAT Hed F FARSE Far | gAY 9gfd & 3MUR W 30 gfarid
AT 19 g T IG G &I TS |

3&d ded-¢o7 ol gradie fol. & @rdr 7 or@rag HfAv |
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Solution

Ledger of Transport Itd.

Truck Account

Date Particulars JF | Amount Date Particulars JF | Amount
Rs Rs.
Jan. To Auto Ltd. 16,00,000 | Dec. 31, | By Depreciation 4,00,000
1,2004 2004
Dec. 31, | By Balance c/d 12,00,000
2004
16,00,000 16,00,000
Jan. To Balance 12,00,000 | Dec. 31, | By Depreciation 3,00,000
1,2005 b/d 2005
Dec. 31, | By Balance c/d 9,00,000
2005
12,00,000 12,00,000
Jan. To Balance 9,00,000 | Dec. 31, | By Depreciation 2,25,000
1,2006 b/d 2006
Dec. 31, | By Auto Ltd. 2,74,400
2006 (Truck seized.)
Dec. 31, | By P &L Alc 63,100
2006 (Loss on truck
seized)
Dec. 31, | By Balance c/d 3,37,500
2006
9,00,000 900,000
Auto Ltd. Account
Date Particulars JF | Amount Date Particulars JF | Amount
Rs. Rs.
Jan. 1, | To bank Alc 4,00,000 | Jan. 1, 2004 | By Truck Alc 16,00,000
2004
Dec. To bank Alc 5,20,000 | Dec. 31, | By interest 1,20,000
31,2004 (400,000+120,000) 2004 Alc
(12, 00,000x10%)
Dec. To balance c/d 8,00,00
31,2004
17,20,000 17,20,000
Dec. To Bank Alc 4,80,000 | Jan. 1, 2005 | By Balance 8,00,000
31,2005 b/d
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Dec. To Balance 4,00,000 | Dec. 31, | By interest 80,000
31,2005 c/d 2005 Alc

8,80,000 8,80,000
Dec. To Truck Alc 2,74,400 | Jan. 1, 2006 | By Balance 4,00,000
31,2006 b/d
Dec. To Balance 1,65,600 | Dec. 31, | By interest 40,000
31,2006 c/d 2006 Alc

4,40,000 4,40,000

Working Note:

Particulars 2004 2005 2006
Cost 8,00,000 | 5.60.000 | 392,000
Depreciation @ 30 % | 2.40,000 | 1,68,000 | 1,17,600
5,60,000 | 3,92,000 | 2,74,400

15.7 &H Hed $I 9T (Goods of small value)

T & H FA Hed H arql W w7 uegfd @ Fwy R oe W ag
fafer suel § | 58 Al & eeld Refai@d geas @ Sl & -
(i) T w9 fadfr g¥a+ (Hire Purchase Sales Book)

fRmr g W 9t a1 9AF aEG T OGN $H Yedd H RAT SAGT § | SHH
&g o T 9K § -

Hire Purchase sales Book

Date | Name & | Lf| Cost | Selling | No. of | Period of | Amount of
Address price | Price installment | installment | installment
of
Customer

(ii) frFa F@mm gEa® (Installment Overdue books)
Mgl @I S fhed 3T 81 a8 faheq UIed AET g3 31T fAaor 39 qEde H
W' ST § | Sl 9T 36 TR ¢ -
Installment overdue Book

Agreement | Name & | LF | No of | Periodicity | Amount of | Total
No. Address installment each Amount
of Overdue installment | overdue
Customer
(iii) Img=pt Fr IOy sg (Customer’s Memorandum ledger)
3H qEad # ORET H9 AES & AFaed @ W@ S & | I8 TRy

QEAF & | GIET @ JUTell &1 H1eT 67 & | FfT amgerl &1 A9 fom 9 | &b
Yehe FT & |
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Hire Purchase Customer’'s Alc

Dr. | Particulars JF | Amt Dt. | Particulars JF | Amt.
Rs. Rs
To stock with By Cash Received
Customer By Goods Returned
(Hire Purchase Price) (Hire Purchase Price)
To Goods Sold on By Installment over Due
Hire Purchase By Balance c/d
(Hire Purchase Price)

(iv) fmar %9 adt gFa® (Hire Purchase Returns Book)
SHH AEH T aIIE 9cd AT HI davor for@r Jar § | g8 g et

ThX
Hire Purchase Returns Book
Date | Name & LF Value of Agreement | Details | Installment | Remarks
Addresses repossession No. of
of Goods
Customer
HP. | C.P | MP Due | Not
due

C.P.: Cost Price

H.P.: Hire Purchase

M.P.: Market Price

(V) TeF &1 Headhd & & fav T gdi (Stock Schedule) s=§ Svet § |
Stock schedule

Agreement | Name & | LF Total Hire Cost | Stock
No. Address Purchase Hire Purchase | value

of Price Price Price

Customer not due

T ERT-3166T Hed & AT TTT-379T AT I 99T ATl § dl T STGER
& forT o el gl ¥ |

Stock Value (Cost Price) =

Hire Purchase Price not due

: — xCost Price
Total Hire Purchase Price

15.7.1 f&maT %9 AR @rar (Hire Purchase Trading Account)

IRNFT GEART F UIed FIT & 3MUR R fAcchy gedat # fHmam 53 3R
@rar (Hire Purchase Trading Account) ST SITAT § | S8 oTeT / gIfer T arorer
g el g
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gRafSear
(i) IRTEHFH AW & FEAROT & foIv -
Hire Purchase Trading A/c Dr.
To Stock out on Hire Alc (Cost Price)
To Instalment Overdue Alc. (Amount Of Instalment Overdue)
(Being Opening Balances transferred.)
(ii) fRr %9 T & 9T AT & AT -
Hire Purchase Trading A/c Dr. (cost price)
To Goods sold on Hire Purchase Alc.
(Being goods sold on Hire Purchase.)
(iii) foreat T TRT 9o Bl |-
Bank/Cash Alc Dr.
To Hire Purchase Trading Alc.
(Being cash received.)
(iv) AT & cllereT &X-
Returned Stock A/c Dr.
To Hire Purchase Trading Alc.
(Being goods returned.)
(v) a¥ & 3f=d # Instalment overdue @ Stock out on Hire & A g&dicaRoT
ga -
Instalments Overdue A/c Dr.
Stock out on Hire Alc Dr.
To Hire Purchase Trading Alc.
(Being closing balances of instalments overdue & stock out on
Hire transferred.)
(vi) Hire Purchase Trading Account aRT & Y&he gl W -
Hire Purchase Trading Alc.
To profit & lose Alc
(Being transfer of profit in hire purchase trading A/c.to P&L A/c).
dle- gl W faudiq giafse & Smael |
(vii) @ & 31=d #Goods Sold on hire purchase A/c. EdIRUT el |-
Goods Sold on Hire Purchase A/c Dr.
To Trading Alc.
(Being transfer of goods sold on hire purchase to trading A/c.)
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e : Ifg Stock out on Hire & 9RfA+ AV, Goods sold on Hire Purchase ,
Stock out on Hire & 3ifedd AW & gfafccar R I HAeg W & A1
g ar 359 afFAfea 99R (Loading) &7 99 gt & ot eI yiafsear
$r Sraef-
(i) Stock out on Hire & YRff® v & FfFATd TR &r IR & -
Stock Reserve Alc Dr.
To Hire Purchase Trading Alc.
(ii) RRTET T W &Y T A & aFEAfad TR B IR -
Goods sold on Hire Purchase Al/c Dr.
To Hire Purchase Trading Alc.
(iii) Stock out on Hire & 3ffedd A H AFATIT IR FHr TR F -
Hire Purchase Trading A/c Dr.
To Stock Reserve Alc.
[llustration 4
S Ltd. Sells goods on hire purchase basis at a profit of 50% on
cost .The following particulars are given for the year ending 31%March,
2007. Prepare the Hire Purchase Trading Account.

Rs.
Hire Purchase Stock (Opening) 1,80,000
Instalments due, Customers paying (Opening) 1,00,000

Goods sold on Hire Purchase during the vyear(at Hire 17,40,000

Purchase Price)

Goods repossessed valued at (Instalments due 60,000) 30,000
Hire Purchase Stock at the end 6,00,000
Instalments due at the end
Customers paying 1,60,000
Expenses 1,90,000

va.fa. R 9 3uR W aedfds Hed W 3mefad 50 gfderd o &
aEqy¢ S § | 31 AT 2007 & HAC g @ 9§ & foav ArAfaf@d fEaor
ST & TSHeT T T SAaR @rar ST 8

T
fRmr & wid (3r2Rv) 1,80,000
gred fREd ImgeRl § AT (372RI) 1,00,000
fRTT 7T IR W ¥ &ded s91 171 A (R T 7o |) 17,40,000
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QAYTTCT ATl ST Hod 0T (Ired fhed 60,000) 30,000
I # Regae B &7 w&is 6,00,000
3id # gred fred
IMgeht T et 1,60,000
T 1,90,000
Solution:
Hire Purchase Trading Account
Dt | Particular JF Amount | Dt | Particular JF Amount
Rs. Rs.
To Hire Purchase stock 1,80,000 By Cash received 12,00,000
Alc
(Opening)
To Hire Purchase 1,00,000 By Goods
Debtor
(Opening) Repossessed 30,000
To Goods sold on 17,40,000 (Market Value)
Hire-
Purchase By H.P.Debtors 1.60,000
To Stock Reserve 2,00,000 (Closing)
(Loading on H.P.Stock) By H.P. Stock 6,00,000
To Expenses 1,90,000 (Closing)
By Stock Reserve 60,000
(Loading on-Opening
stock)
To Profit & Loss Alc 2,20,000 By Goods sold on Hire 5,80,000
Purchase(Loading)
26,30,000 26,30,000

15.7.2 ¥ei® T gAeR 9gfa (Stock & Debtors System)
Yy T JH/ET AT Fa & T T g AR Jumelr o1 3 gaier BRar S
ol § | 30 U€fa & 3Hedeid 3aTs @ @ & fav A fafea gRafear &

el §-

(i) TR T W 9T I AT & v -

Hire Purchase stock A/c Dr.

To Goods sold on Hire Purchase Alc.

(Being Sale of goods of small value on hire purchase.)

(ii) 9 & eNeT For et 1 37 TR & -
Hire Purchase Debtor A/c Dr.
To Hire Purchase Stock Alc.
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(Being record of total instalments due during the year.)
(iii) Fere 9ITeT &g
Bank A/c Dr.
To Hire Purchase Debtors Alc.
(Being receipt of cash from hire purchase debtors.)
(iv) GT: 3R & o a8 aeg3it & dau & (fredr it e i @)
Goods Repossessed A/c Dr.
To Hire Purchase Stock Alc.
(Being records of goods Repossessed.)
(v) T % T 9T 9T AT WX F@iFATId o T iR & FARISE & faT -
Goods Sold on Hire Purchase A/c Dr.
To Hire Purchase Adjustment Alc.
(Being adjustment for loading on goods sold on hire purchase.)
(Vi) GT: SR 7 ol a1 Al & H@aY H FFATId o & folv -
Hire Purchase Adjustment A/c Dr.
To Goods Repossessed Alc.
(Being adjustment for loading on Repossessed goods.)
(vii) IRTFHF Fleh & FoU H I FEAAT 8-
Stock Reserve Alc Dr.
To Hire Purchase Adjustment Alc.
(Being Opening Entry in respect of stock reserve created last
year.)
(viii) 3ifad Feld & T AT &g
Hire Purchase Adjustment A/c Dr.
To stock Reserve Alc
(Being stock reserve created in respect of closing stock)
(ix) o & & dey 7 g3 & fav -
Hire Purchase AdjustmentA/c Dr.
To Expenses Alc
(Being expenses incurred)

(ix) TRURT 3 SR A & & §EAIROT & folv -

Profit & Loss A/c Dr.
To Hire Purchase Adjustment Alc
(Being transfer of profit to Hire purchase Adjustment A/c)
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(xi) FoRTT T W ST T AT & GId AR & fow
Goods Sold on Hire Purchase A/c Dr.
To Tranding Alc
(Being goods sold on Hire purchase transferred.)
58 fafr & 3eaeid 9w &9 ¥ ffaf@d @ @ ad ¢ -
(1) T %9 ¥ "@IaT (Hire purchase stock Accounts)
gas sfaT # 3T fred IRfAF AW a¥ & arge! & 991 1T A for@r Srar
§ duT %hfsc # ¢F fFedl T a¥ & 3fed # 3¢y fhed fe@ma ¢
(2) AT %9 &AeR @rar (Hire Puschase Debtors Accounts)
38 Wi & ST & a¥ & UiH # ¥ fheg o aqer g3 foredl & U gur ay
& oIl ¢ frear &r afr &I fg@mar Smar § |
HfST UeT # IEH F Ued AR, ST fRAr g3W A, dAT a9 F Hed H T
Weg o aq §3 foredl &1 TR & @ Srar ¢ |
(3) T T W AT AT AT & @EU H (Goods sold on Hire purchase A/c)
S HiSC # S AT Al & QWA § TUT a¥ & 3Hed # T F &§¢ WA 8
giafse T S § |
(4) g1: 30=sR & AT A F ¥eU F (Goods Repossessed Alc)
3 O & 999 7 e yeR faavor fe@mr smar g ;-
Goods Repossessed Alc

Dt | particulars JF | Rs. | Dt | Particulars JF | Rs
To Hire purchase debtors By Bank
(Instalments due but Unpaid) (sale of good repossessed)
By H.P Adjustment Alc.
To Hire Purchase stock (loss on repossessed goods)
To Bank
(Expenses on repossessed)

(5) T T FATEST @aT (Hire Purchase Adjustment Accounts)

T T 9T o B Sieley & fIT I8 @ar §a131 Siar § | 389 3fee &
Hiedd i & 9 H A o8 G 3SR 7 forr a=r § 396 dey § 97
fG@ra & | 3% sfdc 7 o7 GEw S § | 30 @d & shise H R 7 W s
T AT dAT FEH & UH AT F IRHAS Tld H FFATd o FAST 8d
gl Y ST § | 39 Wa &1 AV 19T 81 W & §EIdRd A & |

Illustration 5 :
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X Ltd. trade in refrigerators on hire purchase system and the
accountant furnished the following information for the year ending 31°
march, 2007
April 1,2006 Stock in shop 1,00,000

Instalments due and unpaid 60,000
Stock out with customers on Hire Purchase 8,00,000

price

Stock in shop 1,40,000
March Installments due and unpaid 1,00,000
31,2007

Stock out with customers on Hire Purchase 9,20,000

price

Case received during the year 16,00,0000

He further stated that X Ltd. makes a Gross Profit of on third on
cost. You are required to prepare the relevant accounts to ascertain the
profit for the year.

g for. o foRr T ggfa & YhoReX &7 aaR fRar | 38% o@reerof 31
AT 2007 & ATCH §U a¥ & v e Faaar sedd $r

1 381, 2006
hTel # 3Uelet Teieh 1,00,000
W AT A YIS TS 60,000
[Exs]
Rt T Tgfd W Imgent &
U 39S TR 8,00,00
31 &A™, 2007
ghTeT  3YCIsY Teieh 1,40,00
W AT A 1S IS e 1,00,00
Rt T Tgfd W Imgent &
U 39S TR 9,20,00
a¥ & aRrer Jifoia #erg 16,00,00

38 I o giud B & e A 7og | o fags 9%d ot SA § |
A 3UET § T 39 a6 F SN AT o AT e F 32T ¥ GRS owr
AT Y |
Solution:
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Hire purchase Debtor Alc

Date Particulars JF | Amounts | Date Particulars JF | Amounts
Rs. Rs.
Apr 1,2006 | To Balance 60,000 | Mar By Bank Alc 16,00,000
b/d 31,2007
Mar31,2007 | To H.P 16,40,000 | Mar.31,2007 | By balance 1,00,000
StockAlc c/d
17,00,000 17,00,000
Hire purchase stock Al/c
Date particulars JF | Amount Date Particulars JF | Amount
Rs Rs.
Apr 1,2006 | To Balance b/d 8,00,000 | Mar31,2007 | By Hire 16,40,000
purchase
Debtors
Alc
Mar31,2007 | To goods sold on Hire 17,60,000 | Mar31,2007 | By Balance 9,20,000
purchase A/c. Loading c/d
[13,20,000+(1320000 x
1/3)]
25,60,000 25,60,000
Goods sold on Hire purchase Alc
Date particulars JF | Amount Date Particulars | JF | Amount
Rs. Rs.
Mar31,2007 | To Shop 13,20,000 | Mar31,2007 By Hire 17,60,000
stock Alc Purchase
Stock Alc
Mar31,2007 | To Hire 4,40,000
Purchase
Adjustment
Alc
(loading)
17,60,000 17,60,000
Shop stock Alc
Date Particulars JF | Amount date Particulars JF | Amount
Rs. Rs.
Aprl,2006 To Balance 1,00,000 | Mar By Hire Purchase 13,20,000
b/d 31,2006 stock Alc(cost of
goods sold)
Mar31,2007 To Purchase 13,60,000 | Mar31, By Balance c/d 1,40,000
(Balancing 2007
figure)
14,60,000 14,60,000
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Stock Reserves Alc

Date Particulars JF | Amount Date Particulars JF | Amount
Rs Rs.
Mar31,2007 | To Hire Purchase 2,00,000 | Apr31,2006 | By Balance b/d 2,00,000
Adjustment Alc.
Mar31,2007 | To Balance c/d 2,30,000 | Mar31,2007 | By Hire Purchase 2,30,000
Adjustment Alc.
4,30,000 4,30,000
Hire Purchase Adjustment Account
Date Particulars JF | Amount Date Particulars JF | Amount
Rs Rs.
Mar31,2007 | To Stock 2,30,000 Mar31,2007 | By Stock Reserve 2,00,000
Reserve
Mar31,2007 | To P & L Alc 4,10,000 Mar31,2007 | By Hire Purchase 4,40,000
Stock Alc
6,40,000 6,40,000

15.8 fhEd a1areT u€fad & eddd @ik giafsear

(Instalment Payment System: Accounting Entries)

fasrar it qrast 7 :
(i) FHSitar g W -

Purchaser’ Personal A/c Dr. (Total Amount)

To Interest Suspense A/c.
To Sales Alc.
(Being sale of goods under
(i) THsld & GHT AP 9ed g W -
Bank A/c Dr.
To Purchaser's Personal Alc.

(Interest)

(Cash Price)

instalment payment system)

(Being receipt of cash deposit)

(iii) SIS 9I°T A W -

Interest Suspense Alc

To Interest Alc

(Being interest receivable)
(iv) frea &r TR geg gl W -

Bank A/c Dr.

To Purchaser’'s Personal Alc.

(Being Receipt of instalment)

Dr
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afe F fred aReAARE o 3 af¥s & ar wldfse g (i) T (iv) &
AR I ST |

¥ & 3ed F SATST Wi I T 397 TId & ol & T & AV FF [ F
TEfT 987 #F JUT SIS 39d T Pl aifded 967 # @ e |
a1 @ qEadl A gl ¢

(i) dler g = -
Asset Alc Dr. (Cash Price)
Interest Suspense A/c Dr. (Total Interest)
To Vendor Alc. (Total Purchase Price)

(Being asset purchased on credit)
(i) FASHT & FAT JIAATT WA T
Vendor A/c Dr.
To Bank Alc.
(Being payment made for purchase of asset)
(iii) fhed & g9 W sAT & faw
Interest A/c Dr.
To Interest Suspense A/c.
(Being interest included in instalment)
(iv) TorEd T Tl A T
Vendor A/c Dr.
To Bank Alc.
(Being payment of instalment)
dre - Ifg fred ATRwAFTRAF/3E afie & af 38 & 3rgeu(ii)agv)aiaftear aeus
Sae |
(V) ¥ & 3fed & o6l W -
Depreciation A/c Dr.
To Asset Alc.
(Being depreciation charged on asset.)
(Vi) TS & 3ed F SUST T B SH/E W F ARl F -
Profit & Loss A/c Dr.
To Depreciation Alc

To Interest Alc
(Being transfer of depreciation and interest to Profit & Loss A/c.)
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dAlc - a¥ & 3Aed H Interest Suspense A/c. daT Asset Alc. & AY & I &
Teqicd UeT @ AR adar Vendor A/c. & A & gifdcad e & Uefda frar
AT |
[llustration 6
Mr. Girdhar purchased machinery under instalment system from
Mr. Pankaj.The cash price of the machinery was Rs.15, 50,000. The
payments, for the purchase, is to be made as under:

Rs.
On signing the agreement 3,00,000
| year end 5,00,000
Il year end 5,00,000
Il year end 5,00,000

Depreciation @20%on written down value of the asset.
Make necessary journal entries in the books of the buyer and seller
under instalment payment basis.

A AR A oo & fhed gomell & 3feadid Al @dr Al &t
ate Hed & 15, 50,000 AT | Tlie W I oot TR @ fohar STretm § |

IHgeeY AR & §AT 3,00,000
YUH ¥ I gATCT T 5,00,000
efadr a¥ fr gATT W 5,00,000
g Ay dr gAeT 5,00,000

AT g 20 gfaerd & & (qREFafea & 3ifda Aeg @)
fohea HaTaeT ITUR T T TUT kT & TIAT 7 ITaRTF Sevel Trafsedr gof

HAT |

Solution:

Working Note: Calculation of interest

No.of Amount Ratio | Calculation of | Interest Cash price of | Cash

Inst. Remains unpaid interest instalment Rs. price

On 3,00,000

delivery

| Year 15,00,000 | 3/6 2,50,000x3/6 1,25,000 | 5,00,000-1,25,000 3,75,000

Il Year 10,00,000 | 2/6 2,50,000x2/6 83,333 | 5,00,000-83,333 4,16,667

Il Year 5,00,000 | 1/6 2,50,000x1/6 41,667 | 5,00,000-41,667 4,58,333
2,50,000 15,50,000
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In the Books of Mr. Girdhar

Journal Entries

| year

End

Year

I year
End

Machinery Alc.
Interest Suspense A/c.
To Pankaj
(Being machinery purchased on instalment

system.)

Dr.
Dr.

Pankaj
To Bank Alc.

(Being payment of cash to Pankaj on delivery.)

Dr.

Depreciation Alc.
To Machinery Alc.

(Being depreciation written off.)

Dr

Profit & Loss Alc.
To Interest Alc.
To Depreciation Alc.

(Being transfer of interest and depreciation.)

Dr.

Interest Alc.

To Interest Suspense AJc.

(Interest due on instalment.)

Dr.

Pankaj
To Bank Alc.

(Being instalment paid.)

Dr.

Depreciation Alc.
To Machinery Alc

(Being depreciation written off.)

Dr.

Profit & Loss Alc.
To Interest Alc.
To Depreciation Alc.
(Being transfer of balances of Interest A/c and

Depreciation Alc.)

Dr.

Interest Alc.

To Interest Suspense AJc.

(Being interest due on instalment.)

Dr.

Pankaj
To Bank Alc.

(Being payment of Il instalment.)

Dr.

Depreciation A/ c.
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15,50,000
2,50,000

3,00,000

1,98,400

2,40,067

1,25,000

5,00,000

3,10,000

4,35,000

83,333

5,00,000

2,48,000

18,00,000

3,00,000

1,98,400

41,667
1,98,400

1,25,000

5,00,000

3,10,000

1,25,000

3,10,000

83,333

5,00,000




I year
End

To machinery Alc.

(Being depreciation written off.)

Profit & loss Alc.
To interest A/c.
To Depreciation Alc

(Being transfer of interest and depreciation.)

Dr.

Interest A/c.

To interest suspense A/c.

(Being interest due on installment.)

Dr.

Pankaj
To Bank Alc.

(Being amount of instalment paid.)

Dr.

3,31,333

41,667

5,00,000

2,48,000

83,333
2,48,000

41,667

5,00,000

In the books of Mr. Pankaj

Journal Entries

| year

End

year

Il year

Girdhar
To sales Alc.

To Interest Suspense A/c.

(Being machinery sold on instalment system.)

Dr.

Bank Alc.
To Girdhar

(Being money received on delivery.)

Dr.

Interest Suspense Alc

To interest Alc

(Being Amount of interest due.)

Dr.

Bank Al/c.
To Girdhar

(Being receipt of instalment.)

Dr.

Interst Alc.

To Profit & loss Alc.
(Being transfer of balance of interest
Alc.)

Dr.

Sales Alc.

To Trading & Profit & loss Alc
(Being Transfer Of Sales to Trading and
Profit & Loss Account.)

Dr.

Interest Suspense Alc.
To interest Alc.

(Being Interest due on Il instalment.)

Dr.

18,00,000

3,00,000

1,25,000

5,00,000

1,25,000

15,50,000

83,333

15,50,000
2,50,000

3,00,000

1,25,000

5,00,000

1,25,000

15,50,000

83,333
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Bank A/c. Dr. 5,00,000
To Girdhar 5,00,000
(Being receipt of Il instalment.)
Interest Alc Dr. 83,333
To Profit & Loss Alc. 83,333.
(Being interest transferred to P&L A/c.)

Il year | Interest Suspense Dr. 41,667
End

To interest Alc. 41,667
(Being interest due for Il Instalment.)
Bank Alc. Dr. 5,00,000

To Girdhar 5,00,000
(Being receipt of instalment.)
Interest Alc. Dr. 41,667

To Profit & Loss Alc. 41,667
(Being Balance Of Interest Alc. Transferred to
Profit & Loss Alc.)

[llustration 7

On April 1, 2002, Rajendra purchased machinery on instalment
payment system. The cash Price of the machinery was Rs. 4, 00,000.
Rs. 80,000 were paid on delivery and four annual instalments of Rs.
80,000 each were paid on March, 31 afterwards. In addition, Interest was
charged at 10% per annum on yearly balances. Depreciation is charged
by Rajendra@ 10% per annum on straight Line Method. The vendor
creates a provision of 5 % on debtors.

Show the accounts in the of Rajendra and the vendor for the
period of agreement, assuming that all payments were duly made.
Solution:

Working Note: Calculation of Interest

1 3del 2002 T Toleq o ThEd Il Yool & ecdid AWM T |
AR &1 FAG HeT & 4, 00,000 AT | & 80,000 fSelady @ fGw 7w 3R 36%
¢ 9fd a¥ 3MUR W 31 A & & 80,000 & IR e fhed 37eT & 5 | 3Th
sfaRea, affe serr afRr W 10 gfdera gfday f e & sar 1 arer f&ar a3 |
Toleg, o At omear ggfad & 10 gfaerd ufaay & X & g g g fhar | fashar
o ®ON (FoieRY) & T 5 ufaerd & wawnT o ad far 3

Toleg, TUT fhaT & 3qeee 3af & o Ydd ST 30 WA Aed &
T SIaTaeT 3T §T ¥ TUT 3o U a0 |

328




Due on Cash price | Calculation of | Interest | Cash price | instalment Total
Outstanding interest instalment Rs. interest Instalment Rs.
01-04-02 4,00,000 80,000 80,000
(Delivery) 80,000
31-03-03 3,20,000 | 3,20,000x10/100 3,200 80,000 3,200 83,200
80,000
31-03-04 2,40,000 | 2,40,000 X 10/100 2,400 80,000 2,400 82,400
80,000
31-03-05 1,60,000 | 1,60,000X10/100 1,600 80,000 1,600 81,600
80,000
31-03-06 80,000 | 80,000 X10/100 800 80,000 800 80,800
8,000 4,00,000 8,000 4,08,000
Books of Rajendra:
Machinery Account
Date Particulars JF | Amount Date Particulars JF | Amount
Rs. Rs.
Apr To Vendor 4,00,000 | Mar. By 40,000
1,2002 31,2003 Depreciation
Mar. By Balance c/d 3,60,000
31,2003
4,00,000 4,00,000
Apr To Balance 3,60,000 | Mar. By 40,000
1,2003 b/d 31,2004 Depreciation
Mar. By Balance c/d 3,20,000
31,2004
3,60,000 3,60,000
Apr To Balance 3,20,000 | Mar. By 40,000
1,2004 b/d 31,2005 Depreciation
Mar. By Balance c/d 2,80,000
31,2005
3,20,000 3,20,000
Apr To Balance 2,80,000 | Mar. By 40,000
1,2005 b/d 31,2006 Depreciation
Mar. By Balance c/d 2,40,000
31,2006
2,80,000 2,80,000
Vendor’'s Account
Date Particulars JF Amount | Date Particulars JF Amount
Rs. Rs.
Apr 1,2002 To bank Alc 80,000 | Apr 1,2002 By machinery 4,00,000
Mar To bank Alc 83,200 | Mar. By interest 8,000
31,2003 31,2003 Suspense Alc
Mar31,2003 To Balance c/d 2,44,800
4,08,000 4,08,000
Mar31,2003 To Bank Alc. 82,400 | Apr 1,2003 By Balance 2,44,800
b/d
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Mar31,2004 To Balance 1,62,400
ci
2,44,800 2,44,800
Mar31,2005 To Bank Alc. 81,600 | Apr 1,2004 By Balance 1,62,400
b/d
Mar31,2005 To Balance c/d 80,800
1,62,400 1,62,400
Mar31,2006 To Bank Alc. 80,800 | Apr 1,2005 By Balance 80,800
b/d
80,800 80,800
Interest Account
Date Particulars JF | Amount Rs. | Date Particulars JF | Amount Rs.
Mar31,2003 | To Interest 3,200 | Mar31,2003 | By P & L Alc 3,200
Suspense Alc.
3,200 3,200
Mar31,2004 | To Interest 2,400 | Mar31,2004 | By P & L Alc 2,400
Suspense Alc.
2,400 2,400
Mar31,2005 | To Interest 1,600 | Mar31,2005 | By P & L Alc 1,600
Suspense Alc.
1,600 1,600
Mar31,2006 | To Interest 800 | Mar31,2006 | By P & L Alc 800
Suspense Alc.
800 800
Interest Suspense Account
Date Particulars JF | Amount Rs. | Date Particulars JF | Amount Rs.
Apr.1,2002 | To vendor's Alc 8,000 | Mar31,2003 | By Interest Alc 3,200
Mar31,2003 | By Balance c/d 4,800
8,000 8,000
Apr.1,2003 | To Balance b/d 4,800 | Mar31,2004 | By Interest Alc 2,400
Mar31,2005 | By Balance c/d 2,400
4,800 4,800
Apr.1,2004 | To Balance b/d 2,400 | Mar31,2005 | By Interest Alc 1,600
Mar31,2005 | By Balance C/d 1,800
2,400 2,400
Apr.1,2005 | To Balance b/d 800 | Mar31,2006 | By Interest Alc 800
800 800
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In The Books Of vendor:
Rajendra Account

Date Particulars JF | Amount Rs | Date Particulars JF | Amount Rs
Apr.1,2002 | To sales Alc 4,00,000 | Apr.1,2002 By Bank A/c 80,000
Apr.1,2002 | To Interest 8,000 | Mar.31,2003 | By Bank Alc 83,200
Suspense Alc Mar.31,2003 | By Balance c/d 2,44,800
4,08,000 4,08,000
Apr.1,2003 | To balance b/d 2,44,800 | Mar.31,2004 | By Bank Alc 82,400
Mar.31,2004 | By Balance c/d 1,62,400
2,44,800 2,44,800
Apr.1,2004 | To balance b/d 1,62,400 | Mar.31,2005 | By bank Alc 81,600
Mar.31,2005 | By Balance c/d 80,800
1,62,400 1,62,400
Apr.1,2005 | To balance b/d 80,800 | Mar.31,2006 | By Bank Alc 80,800
80,800 80,800
Interest Suspense Account
Date Particulars JF | Amount Rs. | Date Particulars JF | Amount Rs.
Mar 31,2003 | To Interest Alc 3,200 | Apr 1,2002 | By Rajendra 8,000
Mar 31,2003 | To Balance c/d 4,800
8,000 8,000
Mar 31,2004 | To Interest Alc 2,400 | Apr 1,2003 | To Balance b/d 4,800
Mar 31,2004 | To Balance c/d 2,400
4,800 4,800
Mar 31,2005 | To Interest Alc 1,600 | Apr 1,2004 | To Balance b/d 2,400
Mar 31,2005 | To Balance c/d 800
2,400 2,400
Mar 31.2006 | To Interest Alc 800 | Apr 1,2005 | To Balance b/d 800
800 800
Interest Account
Date Particulars JF | Amount Rs. | Date Particulars JF | Amount Rs.
Mar 31,2003 | By P & L Alc 3,200 | Mar 31,2003 | By Interest 3,200
Suspense Alc.
3,200 3,200
Mar 31,2004 | By P & L Alc 2,400 | Mar 31,2004 | By Interest 2,400
Suspense Alc.
2,400 2,400
Mar 31,2005 | By P & L Alc 1,600 | Mar 31,2005 | By Interest 1,600
Suspense Alc.
1,600 1,600
Mar 31.2006 | By P & L Alc 800 | Mar 31.2006 | By Interest 800
Suspense Alc.
800 800
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Provision for Doubtful Debts Account

Date Particulars JF | Amount Rs | Date Particulars JF | Amount
Rs
Mar 31,2003 | To Balance c/d 12,240 | Mar 31,2003 By P & L Alc 12,240
12,240 12,240
Mar 31,2004 | To P & L Alc 4,120 | Apr 1,2003 By Balance b/d 12,240
8,120
Mar 31,2004 | To Balance c/d 12,240 12,240
Mar 31,2005 | To P & L Alc 4,040 | Apr 1,2004 By Balance b/d 8,120
Mar 31,2005 | To Balance c/d 4,080
8,120 8,120
Mar 31.2006 | To P & L Alc 4,080 | Apr 1,2005 By Balance b/d 4,080
4,080 4,080
15.9 HIIRT

IAAT H FEGHT & FHT A o A #0F g9es 7 () v v [/
(i) TorEa arameT AT | fRurar sa A & 3eaeld Fasiiarn e W a8 W 3ifEaRr
Sl I UTcd & SITaT & JUT 98 fOrar 3 Hed &1 fhedl # Haare el A HegAd
glar § | fRm har @ FASA @ eAdl @ el d g U Afedd R &1 a7
FT de TATACT TTod Fer gidr | afE shar fREdl & HId H AN HdT § Hgar
AN T Tl T UTefel g1 AT § o Tdshdl a€g aIMUH of Fehdl & AT shall GaRT
1S IS Tl Y R AT STod X fordm Sirel § | fohea gararer fafer & fasna
HRAAIA & AR I A g AUed W A’WHR T F@ifAca sl T 9ied g
ST § T2 9y AfRad Heg fhedt # gae @ giffcT o ¥ |

T T Ao a%hg AT ¥ IWF gar § | FHife R &9 7o &
Heddld AfasT. H &§ I arelr fhear & IR &7 sarer /1 Shf@s / S 3nfg & fao
ufr afFAfad g & |

Sl & YR ¥ WA W ThaT § 9 &6 et & (i) Fufed @IAT Ao Hed

W I@N G aAr

(i) "ufcad @rar g#H1e v goierd JAeg ¥ 3fae fFar snd 3@ wofeq ST
fafr wga & | I T Tomar & fFeal & §Ide # a Far § ar fashar dufed
F T o Thar § a1 39 Ay aF g7 el # agy X THhar § | ok O
ar a¥q & 3RAF AT JRVER F o AT 1T Sl & IH O3 ThdT & | JHFR #
o 915 ufed &1 AT fOhdl & @ # FARIST fhar J@em | R shar 9€fad &
eddd fRmar shar 39 ATURRT F g&diched T Tl §, AT FE W HT
ThdT § dUT I FASHAT FATCH X Tl ¢ | FoRET T FaASia aur fFea e
el # Ao T AR 36 foeg W & & 0 %7 36y & Wi Head
fFea & A W gEAARA B § | T fored $ITare JoTell 3 TaTfdca shel ar
ST A & wed @ Sar § | R s oty H fashar fr qEaer A fRed #
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afFAfed sarer & T F sFar @ar sfae Far arar § sefE fed sgarde agfa 7
A H FoT AR & Hal WA HF STAC TAT A 3ded TTIT HT HisC Hd & ddT
& fhed 7 aiFAfed sarer dF IR § A 39edr @iar SfaT T SO @I s
A ¢ | 3T wAfedr gl & oewer GAT aldis & & S § |
FA Hed T QT

HA Hod $H aFqgU R F7 W @wg 1 S § o R g6k @ or@iehT
forar ST § | 39 & AT dhaer Ahdr f qrdert # @i R Srar § | 98 R
T faa Woeer 7 gfafedt wdr § aur sHa WgRIar & 3 Qedes - faed Fehmam
oreey, amgenl 1 @MY afY, mEr w7 agdr qEae i gEder A gfafsear
AT § | Tl & T e & T Teie gdl a8 et § | o ) oS o
FEHT T @87 Bl STetel & ToIv fadrar s SR @Il S Sl § | ol 1)
& o qad f[Afr e vaA SAer ugfa & off gaer farar amar &

15.10 2TscTdell

fawa @@star (Agreement to sell) : R & 3fe=e & 519 TfAcT T gEAlaROT
o Al & [ E W gIar ¢ o 39 AT FHeilar FEd ¢ |

R &ar (Hire Purchases): fRmar w31 3e(etr 7 shar &1 BT Sl F6d & |
frtrar Rskar (Hire Vendor) : fRmam &3 @xgiia & fasdr fRaar &3 Jea & shar
q el # 9red & § | AT sl FohEd Iohlel A AfE X § df Aol arfdd ot &1
HTRR gIer & |

fFea ogaare 9gfa (Instilment Payment System) : fashd 3(eer & S9 Hod &l
I Toh ARTT THT & ARTT grEaeR ¥ et & R Srar @ ar 50 feed
YIS Ui FEd © |

T #9 9gfa (Hire Purchases System) : #Tal aifdd om (Repossessed)
TN 5T 3E[eeT & Shell SaRT TohE Il & QY el WX fashell T AT aTiad =t
T HUHR T § TUT T T garT gors 15 fFhed dufea & gAer & faw
F T H AR Fed HT o AT & |

fmar w7 =aaie @mar (Hire Purchases Trading A/c.) @ &H Hed 1 a&g3if
& FIU H o / gl A & foIw R 73 camaiRe @rer S99 §

Tk §9Y. (Loading) : fRIT X S 91T AT & TEY & O w9 iy 7
afFafaa ot dr afr |

Yg dFg HeT (Net Cash Price) : Ig e Hed ¥ acad 3@ TR & § S A
& oAb Hod H W SIAT AR et T 30 § |

A% Hed fhea (Cash Price Instalment) : =g Hed fohed & 3T 39 RN &
TSl g Fhg Hed ¥ a1 IOrd ¢ S Trar sa fRed &1 ol fRr 3 H{eg
& AT HE |
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< T #9 7= ( Net Hire Purchases Price) : fmar &3 #eg # & (i) AT
T guel & @, (igasia & 9oligs ¥ g6t g (i) A R g gar &
sfaRea afe ()T (i) fRmr s 7Aoo & afFafaa § |
I B 9 v (Net Hire Purchases Charges): g foRm™m &3 #qea aur
YE 7he Hed & Heek Yg AT 7T JHR glar © |
dunfas ywR (Statutory Charge) : duifaes usR & 3mery 39 afr @ & s
frefaf@d ¥ & 1 &1 e §

SC = CIXRXT

100
e

SC = (Statutory Charge) duifas g6R

Cl = (Casj Price Instalment) #ehe Hed fhed

R = (Rent) &X

T = (Time period between date of agreement and instalment

payable) ¥ASIT FHI TG fFed JarT F T FAAAT

15.11 $& 393N JEde

1. 3RO TAO I[er TaH 10 &0 Il : TSAES UehlSecadl

2. THO HI0 YFell TaA 0 THO Farel, THIO I TSAFS ThlSecHl
3. THO UA0 AT TSAES Uehl3eeadl

15.12 &YW 9T / HFITH
Hgifeas weaT
1. fFmar &7 ugfa Far 82 s fARwantt &1 avfa fifae |
2. &dr 3R B@har fr qeasnt 7 Aeafaf@a #ar & v fFwr s sRfEas &
HecdTd TITETAr &l FASE I §U GEcehl # olliche] HASBY -
(i) Ife @ A &1 AT fxar S |
(i) afe 3nfAew Arer &1 3T fovar I |
(iii) T FRIAT Sl 319 TSR T GTi¥cd JIEY F8ThR T gEdledRd T & |
(iv) I FoRmr T EFSIT & 99 & ATl T T o |
3. Trafai@d W dfered Roaforar faf@v -
(i) sarer 3ddr @ar
(i) Fufea sfSa R
(iii) 37eIT&ToT ITAT @rer
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4. SH HAT & Al I T 5T TGl & T Tham fashdr 1 qedent # et
&1 fafet s AT

5. fored Haral wgfd @ &1 3R §? fhed Iae uefd @ o &9 uefa &
e’ TS HIAT |

STagIRE v

6. On April 1,2002, M/s Alpha Printers purchased a machine on hire
purchase basis.The cash price Being Rs. 4, 00,000, Rs. 80,000 were
paid on the delivery and the balance in four equal instalment of Rs.
80,000 eath on 31* March each year. Interest @ 8% p.an on yearly
balances was also paid along with cash price instalments.
Depreciation is charged @ 16% p.a on original chash price.

Show the necessary ledger accounts in the books of both the parties
for the period of agreement, assuming that all the payment were
made on due dates. The accounting year ends on 31% March.

[Ans .Interest Rs. 25,600; Rs. 12,800 and Rs. 6400.]

7. ABCLD. Bought on April 1, 2004, a machine from XYZ Ltd. Under
Hire Purchase System of payment under which three instalments of
Rs, 24,120 would be paid. There is no down payment and the cash
price is Rs. 60,000.The rate of interest would be 10% and
depreciation @ 30% would be charged on Diminishing Balance
Method. Make journal entries in the books of ABC Ltd. If Asset
Accrual Method is adopted.

[Ans. Interest -1 Instalment 6000
Il Instalment 4188
1l Instalment 2172]

8. Mr. X purchased a turck of Rs. 5, 60,000 o hire purchase. The
payment was to be made Rs. 1, 50,000 down and six instalments of
Rs. 75,000 each at the end of each year. The hirer charges
depreciation @ 20% on diminishing balance method.

Mr. X having failed to pay the second and third instiiment, the
vendor took possession of the truck. The vendor spent Rs. 7000 on
its repairs and disposed it off for Rs. 30,000 Give necessary ledger

accounts in the book of both the parties.
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9.

10.

11.

[Ans. H.P Charges Rs. 400,000 Will be allocated in the ration of 6:
5: 4: 3: 2: 1. No amount is refundable by the hire vendor.]

Arvind purchased a truck from Shri Ram Motors Ltd.for a cash price
of Rs. 7, 15,550 on April 1, 2004. The Hire Purchase price of truck
was 7, 50,000. 20% of hire purchase price was paid immediately and
the balance in five equal instalments. After making payment of the
instalments due on 30" June and 30" September, Arvind did not a
pay the instalments due on 31% December and 31% March 2005. Shri
Ram Motors Ltd. repossessed the truck from Arvind on April 1, 2005.
The market price of the truck on April 1, 2005 was Rs. 3, 00,000 sh.
Arvind charged depreciation @ 15%p.a Prepare necessary accounts in
the book of both the parties.

Bombay Roadways Ltd. purchased three trucks coting Rs. 10, 00,000
each from Hindustan Auto Ltd. on 1% January, 2005 on Hire Purchase
System. The term were:

Payment on delivery Rs. 2,50,000 for each truck and the balance of
principal amount by 3 equal instalment plus interest 15% p.a to be
paid at the end of each year.

Bombay Roadways Ltd. Writes off depreciation each year on the
Diminishing Balance Method, Bombay Roadways Ltd. paid the
instalment due on 31% December, 2003 and 31° December, 2004, but
could not pay the final instalment.

Hindustan Auto Ltd. repossessed two trucks adjusting values against
the amount due. The repossession was done on 1%' Jan, 2003 on the
basis of 40% depreciation on the Diminishing Balance Method.

Write up ledger accounts in the books of Bombay Roadways Ltd. and
also show disclosure in Balance Sheet ason 31% December, 2005.
[Ans. Loss on repossession of trucks Rs. 4, 11,750 Balance in
Trucks A/c Jan 1, 2006, Rs. 4, 21,870]

M/s Comforts sell good on hire purchase basis. The hire purchase
price includes a charges for profit which is 50% of hire purchase
price. From the following information prepare Hire Purchase Trading
Alc.
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2006
April 1,2006 Instalments due
March Instalments becoming due during the year
31,2006
Cash received during the year
Hire Sales for the year
Instalments not due upto the date
Goods repossessed during the year
(Instalments due Rs. 10,000) valued at
[Ans. Profit Rs. 3,95,000; Instalments overdue Rs.
Stock out one hire April 1, 2006 Rs.]

Rs.
3,00,000
8,00,000

10,00,000
8,40,000
2,00,000

5,000
90,000
80,000

12. M/s Prabhat Traders sell goods of small value on hire purchase

basis. They charge profit @ 20% on cost price. From the following

particulars, prepare all necessary ledger accounts according to Stock

and Debtors Method of accounting:

April 1,2006 Goods out hire at H.P. Price

Instalments overdue
March 31,2007 Goods out hire at H.P. Price

Instalments overdue
Goods sole on hire during the year
Cash received during the year

Goods reposed from customers during

the year

Valued (Instalments not due Rs. 30,000)
[Ans Hire Purchase Stock Alc.

Profit to Profit & Loss Alc.

Rs.
180,000
60,000
1,35,000

45,000

9,00,000
9,30,000

7,000

Rs. 9,15,000
Rs. 1,35,000]

13.0n 1 April, 2004 Limited Purchased on instalment payment system a

machine from Y Ltd. at a cash price of Rs. 6,00,000.The cash price

is payable as to Rs. 2,50,000 down and the balance in three annual
instalments of Rs. 1,52,500; Rs. 87,500 and Rs. 2,30,000 respectively
on 31* March each year. There instalments include 15%, interest per

annum. Y Ltd. also creates a provision for doubtful debts @ 5% on
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debtors. A Ltd. writes off depreciation @ 10% p.a on strainght line
method. Prepare necessary ledger accounts in the book of purchaser

and vendor.
[Ans. Interest (7, 20,000 -6, 00, 00) = 1, 20,000
Interest included Its Instalment 52,500
Il Instalment 37,500
Il Instalment 30,000]

Note: Interest calculated on the basis of unpaid cash price at the time of
payment of instalment.
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gehTS - 16

IMET WId (Brach Accounts)

sHIS H FRAET

16.0
16.1
16.2
16.3
16.4
16.5
16.6
16.7
16.8
16.9
16.10
16.11
16.12

32T

JEATEAT

QTET @rdr &1 3

UTET WAl & 38T

ATET AT T H e

ATETHT & YhR

T AT I Gedeh! H oGl FeAT

QITET TATEda @IdT fafr a1 T eAeR ugha
@ ifead @rar A ar amEr safedera ardar O & eaeia orar e
AT FCF T SAGR TGId & Heddld ol@l Hiall
HRIA

TARE R

3O TR GRS

16.0

387

SO SHS P HETTT FA & TRAT AT 37 9T g Thay .

o AN Wil YETA & 3T a1 T |
o AT WIAT UG & 32T YT ATET TG Toledll H 3k §cT T |
o AT & YHR TAUT AR TGgRI T @l Flad I AT &I aar & |

o AW SR UL AT AT arEdfaes @rar (Y § J@r 8 9eRr f&ar aar &

T Ih |

o Jifeaw @rar fafr & a1 mar afFaera arar O & orar ffa geer fhar Sirar &

| ST Th |
e TP T SIER UgId & 3feddid oIl g YR T SITam § a1 o |

6.1

YEATIAT

Myfieds AT F AOR garT 30 SR d I deet & fov @l e
warE R S § | 3Es fAv I naedss § 6 3cuwifed a¥g 3ryar dar & 3
d% AT & GG AT S § | Ig HA MWIHT H TACA HIh AN o fmar sw
FHdT ¢ | 991 991 AR F8IT 39 AR &1 [FEdR & iR o
FHAGT AR ¢ | $H FT & qUT IA & ol THT SRS A 397 AT AT I
F TYUEAT W YT FF eI 39T qMET Tl oIl & | 37 T3 T | 9 T
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AT TEGIT HT O f Sl § AT TR RISt F@ oA A @ ol
ATETIHT EaRT ATl FHIERT foshr &I ST & | 37 ofl @it W S SiTerd &l
fag=or grar ¢ |

16.2 @I @idl H1 7Y

g3 A W ITET Fel dlel QAR e SIqarT I U & A H gl
TUT N T EY 2R ' IT g@R o H AT I TAAT T Tohod & | T ATGIY 3719
HAT T W AT Th & ThR H JEGHAT F7 [hT A ¢ | cFad@g § v
FATET TF A@I3T & ALY a¥ X 3ol ThR & <IdgR @ld Ed & [oleden! gered
ST UG A3 HT Gl H Gor fohaT SITaT § | MW W U HrATerT HT qoT
Ao giar & aur em@Ent & widl ¥ gFEeud A FHT HY W GUE AT
H e gl @l & oad vl e Aran3it Y omeTerehar ST IdT oRNdT § |
It frel emaEr &1 S 8% ¥ A6l T @ & df 3HDT SIIHRT AT EarT Aot I
At Td G & gred g S § |

16.3 M@ T@Tdl & 322

QU ®T Y AT T &l & oA 3827 § -

(1) @3HT I SATHGTIRAT AT AT |

(2) @ ¥ FFEEUd AU ThiAd deh 3 W AI70T ®Ai0d T |

(3) TG @3t &1 ® SF & g g @l @ al U SAed ganT 3a A
Lol

(4) STl FATT GaRT AT § Ured fqavor ¥ Ig AT e R em@mdit & oa
forceT-frdeTr ks qur el AW ¢ |

(5) @3 H UIed FIAAHAT FI GEI ATEAT FT o T IREINF ITAETeT IcTood
X foshr ua @t 7 g e |

(6) TG WeeT FRATET FHedelr § dl Fede AAATA 1956 & eddid 3Thr T
ATETIHT & SHGGRT HI AWT AT qUT FHhaToT HAT AT § | 3 ar@r @rd
3TaTF § |

16.4 2T dUT TSedl H e

UTET TUT Toiedll H FAfalad ek § -

(1) TSeT FT FF HUS TGAT & AT FH 3T TUT JIR H g ar g, Fafe amEr
T YHE 32T AT T T g & |

(2) Toiwe & U T UHR HI IERT F A 3HHT Al IcAGA HAT § F AN
W®d § Fafh Ar@r F T USRI qEJU Tk F FT H Gl § FAh @A
X foshT gt & |
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(3) Tolwdly &Y g & Il fashr v Sicly & o yrn At B I qUr AT & Aqew
N aHNT Gl T SarT & AT S §, Siaf @t ve s @ gaden
I & € 3R FaT &Y 3O SRl ¥ agel A § |

(4) er@En3t & gF Fr qfd & v a1 dar gue Fed IR d9ar § U I8 iy
AT g ST W 3ar 3R R g 9 em@r 39e st i qfd 39 ganT
fosra &1 TR a1 SERT & wead IR FA F o T FdFEAT §, Reg Tolee HT Tg
PR AL g ¢ |

16.5 QMM@3T & Jh
AT @ AFAfaf@d ar J6R &I gidr ¢ -
1 3nfAa e a1 gl o AL @ dTelr @R
2 TIAF AR AT QT o drell @y
16.6 WHTel HrATST I JEIR H @ el
3T rEy
o 3o AT FI TRT AT YT FATA GaRT Foll 1T & |
o ATl & FIHl T YU HRATY GART Fehe AT Ueh GaRT HITA T ST © |
o P WAl & AU WU FHRITE SaRT A3 H Head TR Ao STl
o U@t ZaRT TEET AT A1 AR T FRTET F @I FH STAT W& S g |
o ¥ Y@ YN TGl Hg WA FE ol § Fdd Aeared H GEdH 5 Vs
e, fasa qEas dur Fed qEde el § |
o 3o AT FY FAhe TUT IUR AT ST HT HARR Gl § |
o 3T UEBT F WA T FATT R & T I § |
Tl el s GEehl H oAWiche] :
o T ST GART ATET & o1 AT Gl AT Fel g AeAToli@d # & foralr off
v fafer &1 wer fhar ST aar &
1. <mET aredfas @rar fafYr ar emaEr deer gefd,
2. @ fedA @iar fafer ar mer sgiedaerd @rar fafe, qor
3. oM@ Wik Td &gr fAafdr |
S Wb G2 -
UTET @I T 3T FIT THAST g7
ATET WIAl & 38T FAT 87
ATET TAT Tl H AT 3ok 67
AR fhcfel YR T giell &2
AT @3 &1 3y gHSIESY |
AT Ar@HT T T FrdierT H qeaat # or@r e ger fFar amar 82

o g s~ wDbhPE
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16.7 ATET IARdde QT AT a1 amaEr delgrR ggid
(Nominal Account Method or Branch Debtors

Method)

gAhT ol o &Y YR fRaAT ST HehaTT § -

A. IS AT@EHT B AT AT Hed W AT AT § - 3o ATGIT Al T HrATT
CART W Hod W ATl AT ST & | AT Qo7 fashay A Gerel srierg
H AT S &, AT 3TF WA H AT T & § | AT F Peaw At F

o TTe FRATeT gUF T & Uhs AT & |

VEY @ 39 FET e IASeAT g7 FAr | hdd TUT AT HOE

gfafSear & St § | 39 &g 9¥® 4@ & v ' 'am@r @rdr (Branch Account)
ATH ¥ T T@IAT YT SR TAadr & foas oir Hefaf@a gfafse ghefr

Journal Entries in the Books a Head Office

S.No | Reason for Entry Journal Entry
(@) ay & YRE & 9 TS | Branch alc Dr.
grgfeadl  ¥ieh, SeeR | To Branch Fixed Assets a/c
AT FeaHY WS & A & | To Branch Stock a/c (Opening)
ey To Branch Petty Cash a/c (Opening)
To Branch Debtors a/c (Opening)
(Being Opening balances to Debtors,
Fixed Assets, Cash & stock with the
Branch.)
2) AT T ATl HAolal T Branch a/c Dr.
To Good sent to Branch a/c
(Being goods supplied to Branch
(3) AET & Peadhl 4At & | Branch alc Dr.
foT Jws Ho W To cash or Bank a/c
(Being the cash sent for petty expenses.)
4) @Y & HI$ <FF 3P | Branch alc Dr.
A R To Cash a/c Bank alc
(Being cash paid on behalf or Branch.)
(5) AET ¥ Al afF I | Goods sent to Branch a/c Dr.
A To Branch Alc
(Being cash received from Branch.)
(6) AET & Aehg TIfed Cash or Bank a/c Dr.
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To Branch Alc
(Being cash received from Branch)

(7) |¥¥ & 3ed A A & | Branch Stock a/c Dr.
U 'S @Ffeadl | Branch Petty Cash a/c Dr.
¥, &GR @4 FTH | Branch Debtors alc. Dr.
Ahs 1 AV | Branch Fixed Asset a/c Dr.

To Branch a/c
(Being Balance with Braches at the end of

the year)

(8) AT T o1 il T Branch a/c Dr.
To P &L alc
(Being profit of Branch)

9) AT HT BT A T P&L alc Dr.

To Branch a/c
(Being Loss to Branch)

(10) | ¥M&T E@NT Wea @A | No entry Dr.
HIAT F T

(11) | TET @NT SAIGRT T 927 | No entry Dr.
¢ W Td ZEd ®UT F
o

(12) |@¥ &% 3=d A T §U| Branch alc Dr.
r@r efical & Y & ' | T Branch Liabilities

o=t gfase gt | (Being Closing Balances at the Branch.)

(13) |a¥ & 3=d A AW H | Good sent to Branches a/c Dr.
#T A AT WA F | To Trading alc

SR TT A (Good
gEAledRd ¥ 30 T
A Fog I e Srar § |

sent to Branch transferred to
trading a/c)

AgecaqUr faeg - AT @A # Fael 37 Al I fo@r J1dr § S gue Fraed
war § wET ¢ | R #E e et Wl A Y ST g
gl # e fewrd § -

(1) 3uR a3 (Credit sales)

(2) fasrT araelr (Sales return)

(3) g8 =T (Bad debts)

(4) s 92T (Cash discount)
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(5) AT @RI Peal Uhs H W gy I =78 (Petty Expenses paid by
branch)
(6) em@r Fr 'R gFEafeddl W grE 38 @Y & geafeadl & feanm v F §
gea fe@mar e § |
[llustration 1: Jaipur Kala Kendra has its Branch at Agra. During the year
ending 31% March 2006, the following transaction took place between the
Branch and the Head Office:
SIAYT holl sheg I Teh AT IERT H § | 31 A, 2006 H AT got dlel
¥ # T SR TAT A & § A fld caagr gu-

Rs.

Stock in the beginning of the year (at Branch) 3,750
Goods supplied to Branch during the year 60,000
Cash remitted to Branch for: Rs.

(i) Salaries 3,000

(i) Rent & Insurance 900

(iii) General Expenses 250 4,150
Cash remitted to Branch for petty expenses 375
Cash receipts from the Branch during the year 68,750
Stock at the close of the year (at Branch) 3,125
Balance of Petty Cash at the end of the year (at Branch) 25

All the branch expenses are paid by the Head Office and branch does
only cash seles and Remits all money received daily to Head Office.
Petty Cash is supplied to the Branch on” Imprest System”.

Give Journal entries in Head Office books and show branch account and

other accounts in the Head Office Books.

AT & FFQT T YT FIATT GaRT HIAT fF AT § IUT Aqr@r shael
e, fhT X § 3R AT ured s F TUT FRTET AT Sl § | AT F Feas
T 3E Ugfd (Imprest system) & 3JaR #st A1 & |

U AT A QEdRl H St giafseal Hiford 3R emEr @rar 9ur 3w
Grd §a13Y |
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Solution
Journal Entries in the Book of Head Office

Date Particulars LF Rs. Rs.
2005 Agra Branch al/c Dr. 3,750
April,1

To Branch Stock a/c 3,750

(Being Branch opening sock transferred
to Branch a/c)

2006 Agra Branch al/c Dr. 60,000
March,31
To good sent to Branch a/c 60,000
(Being Goods sent o Agra Branch.)
March,31 Agra Branch al/c Dr. 4,150
To Cash alc. 4,150

(Being Cash remitted to Agra Branch for
Salaries, Rent & Insurance and General
Exp.)
March,31 Agra Branch al/c Dr. 375
To Cash a/c 375
(Being petty cash remitted to Branch.)
March,31 Cash a/c Dr. 68,750
To Agra Branch a/c 68,750
(Being Cash received from Agra Branch)
March,31 Branch Stock a/c Dr. 3,125
Branch Petty Cash a/c Dr. 25
To Agra Branch a/c 3,125
(Being Closing Balance of stock and

petty cash transferred)
March,31 Agra Branch al/c Dr. 3,625

To General Profit & Loss alc 3,625
(Being branch profit transferred to
general P&L a/c)
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Ledger Posting in H.O.Books.:

Agra Branch a/c

Date Particulars JF Rs. | Date Particulars JF Rs.
2005 2006
April,1 | To Branch Stock a/c 3,750 | Mar,31 | By Cash alc 68,750
2006 Mar,31 | By Branch Petty 25
Cash alc
March, | To Good sent to 60,000 | Mar,31 | By Branch Stock a/c 3,125
31 Branch a/c
To Cash alc
Salaries 3,000
Rent & Insurance 900
General expenses 250
To Cash alc. (petty) 375
March, | To Profit c/f to 3,625
31 General P&L alc
71,900 71,900
Other Accounts:
Goods sent to Branch al/c.
Date Particulars JF | Rs. Date Particulars JF | Rs.
2006 2006
March, 31 | To Trading al/c 60,000 | March, | By Agra Branch a/c 60,000
31
Agra Branch Stock a/c.
Date Particulars JF Rs | Date Particulars JF Rs.
2005 2005
April,1 To Balance b/d 3,750 | Apr,1 By Agra Brach alc 3,750
2006
March, 31 | To Agra Brach a/c 3,125 | March,31 | By Balance b/d 3,125
6,875 6,875
2006
April,1 To Balance b/d 3,125
Agra Branch Petty Cash a/c
Date Particulars JF | Rs. | Date Particulars JF | Rs.
2006 2006
March, | To Agra Brach a/c 25 | March,31 | By Balance b/d 25
31
25 25
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2006
April,1 | To Balance b/d 25

General Profit & Loss al/c

Date | Particulars JF | Rs. | Date | Particulars JF | Rs.

By Agra Brach alc 3,625

ATEIIHT A AT dioid Hed T AT
39 30T A Ig TOSC AT M § b W SRTeT @R At #
AT 9T Hod W AT ST § | 3 ArEr @i H IRFHS Theh, AT ganT dterdy
I AT TG Jfedd T H Al H AT & AFEd Hod W CERAT 1T § | FHfr-asf
TETeT AT EaRT M@l & A I AT HT AT Hed el 9did S1ar Hg dieeh
A (Invoice Price) Idamar Srdr g | & aRfEAfd F wurer srifed i qede #
gl gU M@l Wid # 3Fd IR #Aal & Aeafaf@d ar fafet garr fGwmar ar wewhar
g
() e Y & 3adid 3od IRt At & aFd HAeg W @ arar § | AfF o
FET & S, Hed a1 g3 g1 § A o4 & o FT ded "eas aield Hed
AT Y T STl § | dAcaRae 3o Hal &l AT Wi H oFEd Hed W fg@mn
ST |

(i) el R & eddld g7 IRt #EF #F ar@r @d § o Jeg | e@rr S &
| eTET @ YE oH AT I &g M@l Tih FARNGE @d (Branch Stock
Adjustment Account) dUT @T A A I AT & FARNGA @d (Goods
sent to Branch Adjustment Account) & #HEIH ¥ 3ETS ARG
wfafSeat &t & Sl € |

[llustration 2:

A Head Office in Mumbai has a Branch in Jaipur to which goods
are invoiced by the Head Office at cost price 25%. All cash received by
the branch is daily remitted to the Head office. All expenses are paid
from Mumbai. Form the following particulars show how the transactions
will be entered in the Head Office books. (a) When entries are to the
made at cost price, and (b) When entries are to be made at invoice
price:

(AFSS & YU HATorT H AR A T r@r § ST Aol T FHrdiord
CART, HT Aed H 25% SASHT Aol ATl & | U@ & ganr uied uef iy gfafes
T SR B AT & S & | Wl @Et 1 P gEes @ fRar S g
fIfaf@d fAaRor i §gIar & adsT 6 W Sratery fr afgar # dieh & R
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YR gl fohaT QM Sfafh (37) wfafedl HT Hod W HT Il § aur (@) vfafsear

Aot Hed W & ST 2):

Rs.
Stock on 1% July, 2006 (at Invoice Price) 12,500
Debtors on 1% July, 2006 12,000
Goods Invoiced from Mumbai 40,000
Remittances to Mumbai Rs.
Cash Sales 16,000
Cash Received from Debtors 29,500 45,500
Good returned to Head Office (at Invoice Price) 2,400
Cash received from Mumbai: Rs.
For Wages and Salaries 11,000
For Rent, Rates etc. 3,000
For Sundry Expenses 510 14,510
Stock on 31%' December,2006 (Invoice Price) 15,000
Debtors on 31% December; 2006 22,500
Solution:
(a).When entries are made at Cost Price:
Jaipur Branch Account
Date Particulars JF Rs. | Date Particulars JF Rs.
2006 2006
July 1 To Stock with 10,000 | Dec.31 By Bank a/c 45,500
Branch a/c
July 1 To Branch Debtors 12,000 | Dec.31 BY Goods sent
alc to
Dec.31 To Goods sent to 32,000 Branch alc
Branch a/c (Returns
Dec.31 To Bank a/c From Branch) 1,920
Wages & salaries 11,000 Dec.31 By stock with 12,000
Branch a/c
Rent, Rates etc. 3,000 Dec.31 By Branch 22,500
Debtors a/c
Sundry Exp. 510 14,510
Dec.31 To P&L a/c (Profit) 13,410
81,920 81,920
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Goods Sent to Branch Account

Date Particulars JF Rs. | Date Particulars JF Rs.
2006 2006
Dec.31 To Jaipur Branch a/c 1,920 | Dec.31 By Jaipur Branch alc 32,000
Dec.31 To Trading a/c 30,080
32,000 32,000
Stock with Branch Account
Date Particulars JF Rs. | Date Particulars JF Rs.
2006 2006
July 1 To Balance b/d 10,000 | July 1 By Jaipur Branch a/c 10,000
Dec.31 To Jaipur Branch a/c 12,000 | Dec.31 By Balance c/d 12,000
22,000 22,000
Branch Debtors Account
Date Particulars JF | Rs. Date Particulars JF | Rs.
2006 2006
July 1 To Balance b/d 12,000 | July 1 By Jaipur Branch alc 12,000
Dec.31 To Jaipur Branch a/c 22,500 | Dec.31 By Balance c/d 22,500
34,500 34,500
(b).When entries are made at Invoice Price:
Jaipur Branch Account
Date Particulars JF Rs | Date Particulars JF Rs.
2006 2006
July 1 To Stock with Branch a/c 12,000 | July 1 By Branch Stock
July 1 To Branch Debtors a/c 12,000 Adjustment a/c 2,500
Dec.31 | To Goods sent to Branch 40,000 | Dec.31 | By Bank alc 45,500
alc
Dec.31 | To Bank alc Dec.31 | By Goods sent to 2,400
Branch a/c. (Returns)
Wages & salaries 11,000 Dec.31 | By Stock with Branch 15,000
alc
Rent, Rates etc. 3,000 Dec.31 | By Branch Debtors alc 22,500
Sundry Exp. 510 14,510 | Dec.31 | By Goods sent to
Branch
Dec.31 | To Branch Stock Adjustment 7,520
Adjustment a/c 3,000
Dec.31 | To P&L alc 13,410
95,420 95420
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Goods Sent to Branch Account

Date Particulars JF | Rs. Date Particulars JF | Rs.

2006 2006

Dec. 31 To Jaipur Branch a/c 24,000 | Dec.31 By Jaipur Branch a/c 40,000

Dec.31 To Goods sent to

Branch Adjustment 7,520

Dec.31 To Trading 30,080

40,000 40,000
Stock with Branch Account

Date Particulars JF | Rs. Date Particulars JF | Rs.

2006 2006

July 1 To Balance b/d 12,500 | Julyl By Jaipur Branch a/c 12,500

Dec.31 To Jaipur Branch a/c 15,000 | Dec.31 By Balance c/d 15,000
27,500 27,500

Branch Stock Adjustment Account

Date Particulars JF | Rs. Date Particulars JF | Rs.

2006 2006

July 1 | To Jaipur Branch alc 2,500 | July 1 | By Jaipur Branch b/d 2,500

Dec.31 | To Balance c/d 3,000 | Dec.31 | By Balance alc 3,000
5,500 5,500

Branch Debtors Account

Date Particulars JF | Rs. Date Particulars JF | Rs.

2006 2006

July 1 To Balance b/d 12,000 | July 1 By Jaipur Branch alc 12,000

Dec.31 To Jaipur Branch a/c 22,500 | Dec.31 By Balance c/d 22,500
34,500 34,500

Goods sent to Branch Adjustment Account

Date Particulars JF | Rs. Date Particulars JF | Rs.

2006 2006

Dec.31 | To Jaipur Branch a/c 7,520 | Dec.31 | By Goods sent to Branch a/c 7,520

feeqforaT :

(i) AT & I IRFHE Tl A dlotd Hed 12,500 FO § AT 3THT A9
e 10,000 O & | 3/d: 2,500 O 1 JTS, 2006 T ATET Tk FHATANSAT
Td # RS AW g | 30 34T T e @ #A TUEedRd a) fgar
SaaT | gfafSe 58 wR gl
Jaipur Branch Stock Adjustment Alc

To Jaipur Branch Alc.

(Opening balance of Branch Stock Ajustment a/c. transferred.)

Dr.

(i) am@r & & AQ H 40,000 FO & dfifeh HI ATl FAT A7 FEA F 2,400
®0 &5t Hog & AT dic 3mr | 31 fGaFsr, 2006 ' Goods sent to
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Branch Account # 37,600 ¥0 & AY AT, 3dH aeTd Hed 30,080 ¥0 g,
3d: 7,520 ®0 & 31 feaFsR, 2006 & fArfaf@a gfafse $r s
Goods sent to Branch a/c Dr.
To Goods sent to Branch Adjustment a/c
(Adjustment of Goods sent to Branch made.)

Goods sent to Branch @ma $r 9w Tfy 317 30,080 FO FI AT AR WTA
(General Trading a/c.) & TUaRd X fear a=m § |

(iii) Goods sent to Branch Adjustment a/c &7 IR T WA H TAATART
FT & o € | vfafte 51 yer gl
Goods sent to Branch Adjustment a/c Dr.

To Jaipur Branch a/c
(Balance transferred)

(iv)em@Er & 98 31 GEFeR, 2006 & 1 ®0 siolh Hed & o Teld adT g,
3aeT o FATS fohar SIRET | 30 ¥ FI oeTd Hed 12,000 O BT §
| 37 3| feaFsR, 2006 @ 3,000 ®0 & fArafaf@d ufafse & smraah:
Jaipur Branch a/c Dr.

To Branch Stock Adjustment a/c
(Adjustment of closing stock made)

(v) 31 GEFsR, 2006 &I TUT HAT & g # FFafcd J&T &r 3R am@mr &
U Hfedd T H AG FH ¥ AT Tl ARG Gd & AV FI AT IR
e fG@mrr Srae:

Balance Sheet as on...........
(Asset side) Rs Rs.
Branch Stock invoice price 15,000
Less: Branch Stock Adjustment 3,000 12,000
3T a¥ & AR H Branch Stock Adjustment Account & W @&
'TAYT AT WA’ & Hise T8 #H TAEAARd HY A1 Jraem |

16.8 @l fedd @rar A ar emar sgfdaera @rar fafe
(Branch Final Account Method or Branch Personal

Account Method)

omEr 3feda @rar faf (Final Accounts Method) a1 em@r IfFdsTd @rar
fafer (Branch Personal Account Method a/c.)
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s [Afr &7 em@r & ART-giiey & IO ' ATET SR U4 ATH-gIE @rar
(Branch Trading and P&L a/c.) e &# T & | Ig T TR @Iar
(Memorandum a/c) giar § | SR TF TH-glfed @Il §olld 98T Ig €T I&aT
aifgw & m@r & 9 URfEE U9 Hfead ¥TTie AT@ ST I™T AT UG AT
GART ST -1 AT AT oFId Heod W & fG@rr J1dar § | 3 afg 3wed A
ST Hed W & 715 g aF STl Tgol aeld Hed Ad &d ¢ | 30 fafer & emar
@rar (Branch a/c) saf@derd @rar (Personal a/c) & oRE ST STl g | Qmm
GraT 1 AV AT I 9o R TAR—RPT | ATET Wi FHT 9T e gem qur sa O
H ASH A dreTd Ao W & @ s |

Branch Alc

Rs Rs
To Opening Balance b/d By Goods Sent to Branch (Returns) | ..
(Total assets with Branch at the By Cash/bank (receipt from Branch) | ...
Beginning) | ... By Closing Balance c/d™ | ..
To Goods Sent to Branch | .. (Total of Assets with Branch at the end)
To Bank a/c (Sent to Branch) | ...
To General P & L alc | .
(Net Profit of the Branch) | ... . | ..

o frouoft em@r & TR § S SO am@r F Fo WEUead A § Her Gy
SIET a1 aifidcal & YRIENS g JHledd AV & 1awlid 9ef # @ s |
FFqicddl T AV g Gl & d1g & g | 39 &fdr & e 3ge’or gant
HHAST S Hehl § -

3grgYor 3 (lllustration3) :Indore head office sends goods to its Kota Branch

at selling price which Is calculated by adding 25% in cost Price. Branch

keeps sales ledger only. All transaction are Recorded in the books of

h.o. From the following information in relation to Kota Branch, prepare

Branch Trading and P & | a/c. and Kota Branch a/c. in the books of

H.O.

R YT FHATET 396 Fier @ H fhd Hod W A Ao ¢ S o aera &

25% Siiget ATd fhar Srar & | arar dad fasa @rar 98 @ § | §ATd S¥agRi

T AWT T FRATT H GEden H @ ST § | Hler amEr & Aefaf@d gaansit

¥ YU SR S GEdh H AMET H SR T oH-gIlel Wl T HIeT AT Trdr

R Afe:

Rs.
Opening Stock (at invoice price) 10,000
Closing Stock (at invoice price) 16,000
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Goods sent to Branch (at invoice price) 50,000

Total Sales (including Cash Slakes of Rs.4,800) 46,800
Furniture Purchased for Branch 2,000
Goods returned to H.o. 2,000
Cash received From Debtors 44 800
Branch Expenses paid by H.o. 5,000
Write off Furniture @10%

Debtors at the end 4,000

All cash collected by the Branch from cash sales and debtors is
deposited in H.O. a/c. in a local bank.
AT GaRT A9 bl SRl & 9Ied AT Uhs TUENY dF # gure
FIATST & @I H STAT T &1 el & |
Books of H.o (Indore)
Memorandum Branch Trading and P & L alc. for the year ending......

Rs Rs
To Opening stock (10,000x10/125) 8,000 | By sales
To Goods Sent to Branch Less Returns 38,400 | Cash 4,800
Credit Stock 42,000 46,800
[(50,000-2,000)x100/125] By Closing Stock 12,800
(16,000x100/125)
To Goss Profit c/d 13,200
59,600 59,600
To Branch Expenses 5,000 | By Gross Profit b/d 13,200
To Depreciation on Furniture 200
To Net Profit 8,000
13,200 13,200
Kota Branch a/c
Rs Rs
To Balance b/d 14,800 | By Goods Sent to Branch 1,600
(Opening Stock 8,000+Opening Debtors (2000x100/125)
(6,800=44,800+4,000-4,200)
To Goods sent to Branch a/c 40,000 | By bank (Cash Sales 4,800 49,600
[50,000x100/125] +Receipts  from Debtors | 18,600
44,800 By balance c/d
To bank 7,000 | (Stock 12,800+Debtors 4,000
(Furniture 2,000+Expenses 5,000) Furniture 1,800)
To General P & L a/c (H.O)) 8,000
69,800 69,800
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16.9 @I FCih T ¢oAeR UG & Heddld @l T (Branch
Stock and Debtors Method.)

wfAa arE, o 1 FwiF T AR ISfa
(a).519 TE@TIHT FT ATT ARTT Hed(Cost Price) W AT ST &.

TETeT AT SaRT ST ATEIHT 1 Fehe fasha & 3relrar AT &1 3UR adeT Hl
HOER off & fgar Sar § ar guTe SRiTeT T qEdel H e ¥ gFefeud sgdagRt
T JIGT Tk g &IeR Ugia(Stock and Debtors Method) & 8ff fFam ST @ehar & |
Ife weTeT FHRiTerT gaRT ATEIST A AT aeTd Hed ( Cost Price) W AT S1ar & a
SH UgTd & 3fecdld JUTel HrATeT H GEdehl # AT FoFaetl TGgRI & ol &
for farafafaa @ @ s &

(i) r@r ¥ @rar (Branch Stock a/c )

(i) 2r@r & AT AT AT @iar ( Goods sent to Branch a/c )

(iii) 2m@T &eIGR Wrd(Branch Debtors a/c))

(iv) em@r @F @rar (Branch Expenss a/c )

(v) em@r @ gifer @rar (Branch P & L alc)

gl FAET @it F JdicheT Ugia 30 YR gl &

(i) em@r i @i (Branch Stock a/c)) I§ @I &aMR @id (Trading Account)
F AT @11 & | 38% sfae ueT W uRFe Teldh, Ar@r H TAT-TFHT W AT
IT AT, SAGRT SaRT M@ A arqd fFaT 3177 AT (Sales Return) Jur s
98T W dAde I 3UR 96, m@r gary U SRied & aad far A
(Goods returned by Branch) 31X 31fead eie 9eiRia glar & 5@ @ &1 A9
ool o AT gl Sdelial ¢ 9 emar omet-gifey @ra (Branch P & L alc) &
FEAledRT Y &= S § |

(i) em@r F FST I/ AT WIT (Goods sent to Branch a/c) - ST T HrATerT
UTET & AT FSTdT & aF @r Terd sfae R § TAT mEr &Y ST =T AT
GTaT *ise fRAT SITaT § | ATET SaRT AT ara¥d 37T WX $8ehT fauid 9fafse grdr
g | A& 3 & 3ed H 38 Tid & AV FHI JUTT HATET & IMIRE i
(Trading a/c)) H g&dledRd fhaT ST § |

(iii) em@r gASR @Wiar (Branch Debtors a/c) - 30 @id & sfdc 98T # AR &1
IRTFS AV, 3P YR TIhr Tehe @Idr & T shise UaT H SeIgRT & Ied I,
3o GaRT WllCrT T ATel, 3o1ehl &1 a8 [ T &1 dAT Fad KU1 3G 1 Arer
T H dUT SAGRT T Hfedd AV YaRid fhar Jrar § |
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(iv) em@r @9 @rar (Branch P & L a/c) - THTel el gl emar & ol @df &1
HITT fRar ST § | 37 @l @ 38 @i & 3fde gaT W @ Srar g 1 av &
od H 30 TId &1 AV AT AH-gIfed WA H FTeledRd F A1 AT ¢ |

(v) @ S-g1fe @rar (Branch P & L a/c) AM@r Tcih T ¥ Fehel o1 AT gifaT
H 3H Td H TUEdRd & QAT ST § | U@l @ @id &1 A9 o saa
TAART FX &A1 Sar § | il 98f & 3HedX 8l §Faedl STagRI & YE
STH 37T gl Johe T §, oI AAT AH-glel T H TUAdRT H fgar
ST B

Sue wEo B qEa § e ud deR R § owr sRet

(accounting Entries) 3=t &R grft

In the Book of H.O.
1. M@ & AT A W -
Branch Stock a/c Dr
To Goods Sent to Branch
(Being goods sent to Branch)
2. M@l ¥ AT I9E A W -
Goods sent to Branch a/c Dr.
To Branch Stock a/c
(Being goods returned by branch)
3. 3UR AT 991 -
Branch Debtors a/c Dr.
To Branch Stock a/c
(Being goods sent on Credit)
4. e Al ST W-
Cash alc Dr.
To Branch Stock
(Being goods sold on cash)
5. T &TeRt ¥ R Aoy @ o« -
Branch Stock a/c Dr.
To Branch Debtors a/c
(Being sales Returns)
6. SIERT ¥ TR gred gl W -
Cash/Bank a/c Dr.
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To Branch Debtors alc
(Being cash received From Debtors)
7. CHGRT &I Fefol AT T &l W aUT Fd HUT gl | -
Branch Expenses alc Dr.
To Branch P. &L. alc
(Being discount and allowances allowed to Debtors and Bad Debts

written off)
8. AT@I AT &I HITATT el W -
Branch Exposes alc Dr.

To Cash/Bank a/c
(Being Branch Exposes paid)
9. a¥ & 3cd H W FiF I & AV (Fhel o / gl )HT gEAleadRd el |
T A W -
Branch Stock a/c Dr.
To Branch P. &L. alc
(Being Gross Loss transferred)
10.98 & 3ed # AT IT TTd & AT Al gEdledRd A W -
Branch p.&L. a/c Dr.
To Branch Expenses alc
(Being Branch Expenses transferred)
11.9§ & 3ed H ATET -Gl Wd & A¥ HI AT TH-GIA TTd H gEAedRT
A W YE o1 gl |-
Branch P.&L. alc Dr.
To General P. &L alc
(Being Branch Profit Transferred)
12. g Bl 8l W -
General P.&L. alc Dr.
To Branch P. &L.a/c
(Being Branch Loss transferred)
13.9Y & 3ed # (Goods sent to Branch a/c.) &I &g &el W -
Good sent to Branch al/c Dr.
To Purchase or Trading a/c
(Being Balance of goods sent to Branch a/c transferred)

356



AT - ET ik Wid TF T SoAeR Wid & YRFHe Ta 3ifedd A9 & T 3100 &
gfafSe FEr T ST § | 37 A9 H FH AR Fealud @ # fear
fe=r arar & |

3¢1gYr 4 (lllustration4): (Stock & Debtor Method at Cost Price)

Kamal & Company Pushkar sends goods to its Ajmaer Branch at cost

which sells on credit as well as for cash. You are required to journalise

the transactions and prepare necessary accounts in the books of H.O. on

Stock and Debtors system.

FHAG TUS HFell THY, R AN & dRIT Hed W AT Aol ¢ fas g a

3UN 9T ST § | 39T Sodol 9iafSedar g aye @a ¥l d &eR [ &

ITER T FRATET T GFddh H AN F & |

Rs. Rs.
Goods sent to Branch 34,400 Receipts from Debtors 29,000
Stock at Branch Returns inwards 400
Opening 7,240 Discount allowed 540
Closing 9,000 Opening debtors 13,000
Total Sales 36,640 Cash Sales 12,000
Salaries & Wages 3,00 Rent & Rates 2,450
Solutions
Journal of Kamal & Company (H.O.)
Branch Stock a/c. Dr 34,400
To Goods sent to Branch a/c 34,400
(Being Goods sent to Ajmer Branch.)
Bank a/c Dr 12,000

To Branch Stock a/c- - -12,000
(Being cash sales made by branch.)

Branch debtors a/c-.- - Dr 24,640

To Branch Stock a/c 24,640
(Being credit sales made by branch.)
Branch Expenses al/c Dr. 5,450

To Bank 5,450

(Branch expenses Salary & Wages
Rs.3000, Rent & Rates Rs. 2,450 paid.)
Bank a/c Dr 29,000
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N To Branch Debtors a/c 29,000
(Being amount received from Branch Debtors.)
Branch Stock a/c Dr. 400
To Branch Deters alc 400
(Being goods returned by branch Customers)
Branch Expenses Dr. 540
To Branch Debtors a/c 540
(Being discount allowed to Branch Debtors.)
Branch Stock Dr 3,600
To Branch P. &L. a/c 3,600
(Being Gross Profit transferred.)
Good sent to Branch Dr. 34,400
To Trading a/c 34,600
(Being balance transferred.)
Branch P & L Dr. 5,990
To Branch expenses a/c 5,990
(Being of balance of Branch exp.Transferred.)
P&L Dr. 2,390
To Branch P&L al/c 2,390
(Being Net Loss transferred.)
Branch Stock Account
Rs. Rs.
To Balance b/d 7,240 | By Bank(Sales) 12,000
To Goods sent to Branch 34,400 | By Branch Debtors (credit sales) | 24,460
To Branch Debtors (Returns) 400 | By Balance c/d (Closing Stock) 9,000
To Branch P &L a/c- 3,600
(Gross profit transferred.)
45,640 45,640
Branch Debtors Account
Rs. Rs
To Balance b/d 13,000 | By Bank 29,000
To Branch Stock 24,640 | By Branch Stock (Returns) 400
By Branch exp.(discount) 540
By Balance c/d 7,700
37,640 37,640
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Branch Expenses Account

Rs. Rs.
To Bank: By Branch P&L a/c | 5,990
Salary & Wages 3,000
Rent & Rates 2,450 | 5,450
To Branch Debtors(discount) 540
5,990 5,990
Branch Profit & Loss Account
Rs Rs
To Branch Exp.al/c 5,990 | By Branch Stock a/c. 3,600
By General P&L a/c (Net Loss) 2,390
5,990 5,990
Goods Sent to Branch Account
Rs. Rs.
To Trading al/c (Transfer) 34,400 | By Branch Stock al/c 34,400
34,400 34,400

(b) Few T AR dgfa & fieF AT (Invoice Price) W a@T (Accounting of

Branch Transactions in stock and Debtors Method at Invoice Price)
TETeT AT GaRT 519 AT HI A dleeh Hed (Invoice Price) W #ST JTem § |
a9 T g ¢leR Ugia (Stock and Debtors Method) & 3eddid Aeafaf@d @

@ S § -

(i) Ur@r ¥ @i (Branch Stock alc)

(i) 2r@r & AT AT AT @i (Goods sent to Branch alc)

(iii) M@ AR @rdar (Branch Debtors a/c)

(iv) em@r @F @rar (Branch Expenses a/c)

(v) ar@r ARG @iar (Branch Adjustment a/c)

(vi) m@T Tefe T @iar (Branch Stock Reserve al/c

(i) em@r ¥ @A (Branch Stock a/c) -em@r & Ui UR{FS Tieh, AT i
AT IAT AT qAT SAGRT SaRT Sl 3T Al 59 W & 39 g7 W
9ol Hed W @RI AT § | TG gaRT AT I Adhe foshl, 3UR T,
AT EaRT T FHIATTT B e AT AT Siosh Hed T hise 98T W ol
fFar AT § | em@ET ganT AT F dieie Hed W OGO AT § 3 39 @I &
QAT Tell @ ek M@ & UrH Aol Hed alell dHfedd Terh The HaT |
i I Hifde I A W g8 FF AT 3™F Yhe giar § o 39 @ad H
Hed # Hifasw ST gar Yohe WiF & REer aifgd aur 3edl & amEr
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ARG @ (Branch Adjustment ) & @ o @ifgd | IR+ i,
ATET I AT AT AT, ATET GART T FHATGT &l SerdT =T ATl AT
Hiedd e & Aod Hed TF dEld Hed & ek & @ FARST @1d
(Branch Adjustment a/c ) & ATEIH ¥ @M fhar SIRET |

(ii) em@ET &t AT I A @rr Goods sent to Branch a/c) - 9 HEAET
CaRT ATET I AT IR-AT AT 3H TIA & Hisc U&T IX JUT W1 GaRT eITed
FATAT T AT AT AT 3T 98T W @Rr J1ar § aur saAhr gAIeT
gfafSe AmEr FATSI Td & ATETH F Al & dloieh Hed dUT a9 Jed &
ek ¥ I & 30 Tid & AY IR Td (Trading a/c) H TUEEART X
fear Smar & |

(iii) em@T &R @Wrar (Branch Debtors a/c) - 38 @d # M@ aRT 34X
AT 9o FFetll c¥agR ol [y S § 9T SEh Jaar uTel HrAed &l
AT & S & | 30 WA F 3T us W URTEHE SAeR I 3uR faf
e € Tur 3 et W T F AR ga@RT W™ ™1 A, 399 uIed
ST UMY, e dET, T KU, dAT [J &l ART ¥ H @M Srar g glar
qell F AV MW SAGRT EaRT ¢F RN Yhe T ¢ | o &g & fGamr
ST & |

(iv)em@r &4 @rar (Branch Expenses al/c) - 9T &ATed c@nt ema@r foet
Tl & sehe AT fFIT ST § 306 IUT SAGRT &1 f&am I sishe &72T, §e
AT 31 HOT 317 FT AT §F H sfoec 987 W G@mr Srar g | a¥ & 3ed
3 WA HT AT ATWT FARST WA H TAaRd R &1 Srar & |

(v) em@T ¥eld @99 @iar (Branch Stock Reserve al/c) - wRfEs® g 3ifeas
e AT Hod g & FRUT 3o GFaed H dioleh Hed d deld Hod &
Heck ¥ ATET FAMNS WA & ATIH & AT Fiaser T St § 927 36
Wd F HEc AV g F HRUT YREHE ¥ A Hhise a7 | foma § o
ed H FATAS At T @dler & uRald aod AV AT K od ¢ |

(vi) em@T A @ar (Branch Adjustment a/c) - 38 @d & T g hr
ARSI gfafSearl fr @dler & A § | Ig Giar ArET & AT 3yar gifa
F AT P & [olT FART AT § | 39 T & sfee 967 W, ar@r @4 T
& AN, TIh H HAT F ARG, Hiedd Tih T FAST AT ATET EaRT
Tl SR & a9y dley I AT H ARG ST Sl {ed 9 dnld
AT & ek & frar am § R@Emm Sar g | 33 9eR Hfse 987 W
URTEHS Tieh T AT dlfeh TET & Aol I AT HT TATASIA ol
AT T AN Hod & ek & Q@R J1ar § | 37 3Wied a@sf @dr 7
R I ARG T 57 WA H Tdlsell X & S § | 30d & 37 @S &1
AV HHTT TH-EIfT W H TATAeaRd ¥ a1 Sirar & |
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3ergor 5 (lllustration 5) (Stock & Debtors System at Invoice Price)
Pink City Stores of Jaipur has a branch at Ajmer. The goods are
invoiced to branch at cost plus25%.

All expenses are paid by the Head office. The particulars are as follows:
SR & TRTAET T $T Teh AT@T S A § | AT HT AT STl H 25% S5
AT ST § | FATT T Gl FRATET & @R g offd ¢ | faavor e v &

Rs. Rs.
Opening Balance - Goods returned by Debtors 500
Stock 5,000 Discount allowed 600
Debtors 1,800 Branch expenses 6,500
Stock Reserve 1,000 Closing Balance
Goods sent to Branch 90,000 Stock 12,000
Goods returned by Branch 3,000 Debtors 5,700
Cash Sales 10,000
Credit Sales 70,000

IR T AT I Qe A HTaTF WA Flh T olgl AfT & IR a3 gl
You are required to prepare necessary accounts in the books of H.o.
according to Stock and Debtors System.

Branch Stock a/c (invoice Price)

Rs. Rs.
To balance b/d 5,000 | By Goods Sent to Branch 3,000
To Goods Sent to | 90,000 | By Branch Debtors (credit sales) 70,000
Branch
To Branch 500 | By Bank (cash Sales) 10,000
Debtors(return)
By Balance c/d (Closing Stock) 12,000
By Branch Adjustment a/c (Shortage) (Balancing 500
Figure)
95,500 95,500
Goods Sent to Branch al/c
Rs. Rs.
To Branch Stock a/c(Return) 3,000 | By Branch Stock a/c 90,000
To Branch Adjustment a/c 17,400
To Trading a/c 69,600
90,000 90,000
Branch Debtors a/c
[ = ] [ we

361



To Balance p/d 1,800 | By Branch Stock a/c (Goods returned) 500
To Branch Stock a/c (credit sales) 70,000 | By Branch Expenses a/c
(Discount Allowed) 600
By Bank al/c 65,000
By Balance c/d 5,700
71,800 71,800
Branch Expenses a/c
Rs. Rs.
To Branch Debtors alc 600 | By Branch Adjustment a/c 7,100
(Discount allowed) -
To Bank a/c(Expenses) 6,500
7,100 7,100
Branch Stock Reserve al/c
Rs. Rs.
To Branch Adjustment a/c By Balance p/d 1,000
(Opening Stock Adjustment) 1,000 | By Branch Adjustment a/c
To Balance c/d 2,400 | (Closing Stock ad.) 2,400
3,400 3,400
Branch Adjustment a/c
Rs. Rs.
To Branch Expenses 7,100 | By Branch Sock Reserve a/c
To Branch Stock a/c (Shortage) 500 | By Goods Sent to branch a/c | 17,400
To Branch Stock Reserve al/c 2,400 1,000
To Gen.P.&L. alc 8,400
18,400 18,400

feeqoft (Working Notes):

(i) TCrp &Y gIfel T IUTEAT AT TSieh Wl SR T 15 & | Loss of Stock

Rs.500

(ii) @ &1 FAS (Adjustment of profit)

Goods sent to Branch

Less: Returns From Branch 3,000

90,000 Profit

87,000

= 87,000x 2> = 17400
125

16.10 TRTA

I3 YA I I e dlel SYIARY WY SR & fAEIR e &g GEv
T AT AT AT GEX & H @3 T TAYAT I Thd ¢ | T AT AT
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ATETHT & ALY ST SYIER Bl & 3Thl T HRTT HYH GETR H ol AT § T
rEr3t W qut faEer T@ar § Oad gue SREd gant maErdt dr AHerIeddr F
T S@TRT ST & | I8 Toiedl & feet gt & | voedl &7 &1 39 Ty & #Avol
T 3T TUT THR AT @Il § STdieh ATET T 38T ATl I faehT g § |
HHAIAAT M@ gf &R Hr gl g
1. AT @ a1 f ¥ & 9 ¢ @ drell AT@TY
2. TOAT A AT QUT &I F @T @A Jrell M@y
o AT M@l 39 I FIS WA FET FAAT § | Fao GG . Gdeh 1@l
¢ Safer Tada em@End 39s Jgl A fhde T qUT or@r gEas @l § |
o WU HRATET GaNT AW & o AT §Ifed AT & g oot & & frely off
s At 1 wAer AT A F TEeew F BT I Thar § |
1. ATET FarEdfas @rar f[3fr a1 amEr e Tgia
2. omEr feda @rar [ ar amar safFaera @rar fafer
3. U@ TWis TG AgR A

16.11 EqUIE YRUeT

Nominal Accounts or Debtors Method

1. Ratna Brothers have a branch at Ajmer, to whom goods are
supplied at cost price. The branch is authorised to sell good only
for cash and has to remit all cash received to the Head Office
daily.

Money is remitted by the H.O. to Branch for all expenses. During
the year ended Dec. 31, 2006 the transactions in-between Head
Office and Branch were as follows-

AT SEH &I Tah AWl 3SR H g, fTadr AT derd WX &1 S1ar & | arar
T ol e fashd & HOFER § 3R ufafsr urca Tt A% vuTe FETE
@l AT & STl 7 |

gt It & fav @ & gUe FEATET garT Adhs Ao S g | 31
fea R, 2006 FATCA glet dlel a¥ H 3oTh ST d2T em@r H fAedAfoi@d
o ST §U-

Balance as Jan.1,2006:Rs.
Stock 25,000
Petty Cash 500
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Goods supplied to Branch 1,20,000

Goods returned by Branch 20,000
Cash remitted to Branch :For Salaries
For Rent 1,000
For Taxes 100
Cheques Received from Branch 150 1,250
Cash Received From Branch 1,20,000
Balance on Dec.31,2006: 55,000
Stock 30,000
Petty Cash 375

Prepare Branch account in the books of H.O.

Tl el $h Gl H AW WidT TAST |

[Ans.: Profit Rs. 78,625]

Final accounts Method

2. P.L.td.invoiced goods to its a branch at cost plus25% thereon.

Both cash and credit sales are effected by the branch. Branch
expenses are paid direct from Head Office and all cash received
by the Branch being remitted to Head Office. The following are the
details of the transactions for the year ended 31.3.2006.
drofee 37Tail A QITET & AT Hed H 25 Tdd SISt ATl fofdr § | emar
A 3UR T ¢ gl FhR & fahr gy & | emar & @ & I gure
FRATET T BT & 3N AT@T & TAH FHE T FRATT H AT & ST &
31.3.2006 THATCA gl dTel ¥ H cTdgRT I da0T SH YR ¢ :

Rs.
Goods received from Head Office 40,000
Returns to Head Office, at invoice price 800
Stok, at 1.4.2005 at invoice price 8,000
Credit Sals for the year 30,000
Cash Sals for the year 18,700
Debtors,as at 1.4.2005 5,200
Cash received on Ledger Accounts 28,500
Discounts allowed to customers 300
Bad Debts written off 500
Returns from customers, at selling price 700
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Rents, Rate etc. 600

Salaries and Wages 1,200
Sundry expenses 300
Stock as at 31.3.2006 at invoice price 6,000
Prepare in the Head Office Books Branch Trading and Profit and Loss
Account.

TETel el sl qUHeT 3 AT T AR T oIA-gTiel Wil FA1ST |

(Ans.Profit Rs.12, 140, Debtors at the end Rs.5, 200)
Stock Debtors Method
3. M/s Vishal Traders, Delhi has opened a Branch at Jaipur on

1.7.2005. The goods were sent by the Head Office to the Branch
and invoiced at selling price was 125% of the cost price of the
Head Office.
AEY faerre ¢s9, ool o U em@r SR #H 1.7.2005 @ @relr | Ar@r @i
AT Tl ST GaRT S ST g 3R e T Hog W AT AT g,
ST 9Tl HRTAT FH drerd F1125% g |

The following are the particulars relating to the transactions of Jaipur

Branch:

SR AET & FFafeed cgagRi &1 faaor At gar &

Rs.
Goods sent to branch (at cost to H.O.) 2,80,800
Sales(Cash) 1,25,000
(Credit) 1,75,000
Cash collected from Debtors 1,56,000
Discount allowed 4,000
Cash sent to Branch for:
Wages 3,000
Freight 11,000
Other Expenses including go down rent 6,000
Spoiled cloth in bales written off at Invoice Price 500
Stock on 30" June,2006 at Invoice Price 55,500

Ascertain Profit & Loss of the Jaipur Branch for the year ended 30"
June, 2006 by Branch Stock and Debtors method.
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30 I, 2006 FI FATH gl alel a¥ & fov em@r & 3R PR fafr § s

QITET T ST 37aT §lie AT HITAT |

(Ans.Profit RS.39, 600)

Note (1) Here Branch Stock a/c will show a surplus of Rs.5, 000.It will
be taken to the credit of Branch Adjustment a/c.

(2) Show goods supplied at Invoice price in the Branch Stock a/c
16.12 $& 39N JEds
1. oI, M, S, faary, aqear, e d@ihs. W g6 B, S |
2. 3, @sdard, Ui, - fAcdi d@isst - 3ASTAT g FF0N, TAY |
3. 3RoTAD T, USAHS Uh3eed ; - ool ool Tog TUS EY |
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